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Takle 8. The Impact of FDI on the Chinese Economy:1985-2002

Yalue Unit LIS0D100Millions

tilized FOI|  LHilized FOIIGDP at Contribution to Gross| Contribution to Exports Cantribution to Urkan| Cantrituion to PRC's Total

Official Exchange Industrial Cutput Walue by by FIEs (%) Employment by FIES (%) Industrial and

Fate (%) FIE= (%) Cammercial Taxes by

FIE= (%)

1985 4. 65 (N - 1.20 0.0 --
1986 726 0.6 - 1.60 010 --
1987 845 n.7 - 2.80 0.20 --
19388 3.149 n.g - 3.70 0.20 --
19349 3.349 n.g - 9.10 0.30 --
1990 349 ng 2.8 12.60 040 --
1991 437 1.1 2249 16.75 1.00 --
1992 11.01 2.3 F.049 2044 1.30 4.25
1993 2782 4.6 915 2791 1.60 2.71
1994 3377 6.2 11.26 28.69 2.20 .21
1995 a7.92 2.4 14.31 31.91 270 10.96
1996 41.73 2.1 15.14 40.71 2.70 11.87
1997 45.26 2.0 18.97 41.00 2.70 13.16
1993 45 .46 4.8 2474 44 .06 2.490 14.38
1999 4032 4.0 2775 4547 280 15949
2000 40.72 3.0 22.91 47.93 2.90 17.20
2001 46.88 4.0 28.05 20.08 2.80 19.01
2002 2274 472 a3.37 5220 3.00 2082

Source: Edracted from Ching Foreighn Ecohomic Statistical Yearbook 7908 shd 200%.
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Table 9. PRC's Capital Flight (USD Billion)

1985 198G) 19O7| 1968 1599 1980 1%8M) 1892 1993]  1984)  19MA) 1HGR|  1957)  1%9B) 1988|000 2001
Low estmate of PRC's capital flight 15 38 34 A1 200 BB D3 19K 33 1300 A7 A0 B3] ®3 730 435 03
Average estimate of PRC's capital flight 37| B3] BA 72 M3 A0 WA FB Fe| B4 &I A04] BAE| 18R] 1020 94 42
High estimates of PRC's capital fight B3 B7] 136 185 207 K4 BE|  HG0] BRG] BRA|  TAT| BO9]  M1RB| 1458 1310 1314 454
PRC's GOP at offical exchange rate 44 42 I3 4000] M85 3083 A0ed) 4514 BO12] 427 VO3] G1B9) 9032 GR0A| 9924] 10mA 11872
Low estmate of PRC's capital flight/GOP 08%| 13% 11% 03%) O4% 17% 01% 41%| 1B 4% 3% 4% BA%| 63%  T4% 4B%  d1%
Average estimate of PRC's capital flight/GOP 12% 21%) 27%[] 18%| 25%| A4%| 43% VAW B3%| 73%| GBBW B2% 5% 120% 103%|  Bd% 21%
High estimates of PRC's capital flight/GOP 19% 30%) 42%] 38% 4B% 9% BA8%| 11R%| 108% 121%| 10B%| 98%| 128%] 152%| 132%| 122% 4.3%
FOI flows into PRC 170 18] 23 34 34 35 44 M2 FE 38| BE| 402 47) 438 388 B4 42
FOI flows into PRC/GOP 05%| 0OB%| O7% 08% 08% 08% 11% 23%| 4B% B2% 51% 49%) 48% 48%| 39% 36% 18%
Average estimate of capital flight/FDI 2% 3M%| 6% THE%| 334%| BO%| 405%) 3N 1% 1V 13d%) 1% 194%] DA% X% TH% 5%

Saurce: The low, average and high estimates of PRC's capital fight is taken from Table 1 of the article "Capital fight from China: 1984-2001" by Frank R. Gunter, China Economic Review 15 (2004) 63-85. Other data is from

Table 1 of this paper or calculated by the authar,
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Table 10.1 Reund Tripping FDI te PRC: The Case of U.S. {USD Million)

1992 1993 1884 1995 1996 1997 1998 1999 2000 200 2002 Sgi?:t?uri Weighted Average
#=FDI from US to PRC a5 Reported by US 74 58 1232 261 933 1250 1487 1947 1817 1226 914
B =FDIfrom US to PRC s Reported by PRC a1l 2063 2481 3083 3443 3239 34993 4216 4354 4433 5424 3381
= B-A (Unverifiable part of the FDI Aows from US to PRC) 437 1507 1268 2822 2510 1989 24M 2269 2567 3208 4510 2318
D= (B-A18 85.5% T3.1% a0.8% 915%| 7F28%|) B14% BI1E%| 538%| 586%  724%  831% 13.5% f8.5%
High estimate of the average ratio of raund tripping FOI from US fo PRG 668.5%
Middle estimate of the average ratio of round trioping FDI from US to PRC 61.8%
Low estimate ofthe average ratio of raund tripping FO! from US to PRC 55.1%

Source: US Department of Commerce, Bureau of Economic Analysis and China Mational Bureau of Statistics.
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Table 10.2. Round Tripping FDI to PRC: The Case of Germany (USD Million)

Standard

1898 18499 2000 20071 Deviation| Weighted Average
FDI fram Germany to PRC as Reported by Germany (Million Eura) 578 B3l 839 1050
DollarEuro Exchange Rate (Average over the year) 1.09 1.02 0.895 0.85
A= FDIl fram Germanyto PRC as Reported by Germany (USD Millian) 528 646 847 230
B = FDI fram Germany to PRC as Reported by PRC 737 1373 1041 1213 1091
C = B-A (Unverifiahle part of the FOI flows fram Germany to PREC) 108 727 194 323 338
D= ({B-AB 14.7% 52.0% 18.7% 26.6% 17.2% 21.0%
High estimate of the average ratio of round tripping FDI fram Germany to PRC 31.0%
Middle estimate of the average ratio of round tripping FDI from Japan to PR 22.4%
Law estimate of the average ratio of round tripping FDI from Germany ta PRC 13.8%

Source: Deutsche Bundeshank.
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Table 10.3 Round Tripping FDI te PRC: The Case of Japan (USD Million)

Standard

1996 1997 1998 1995 2000 Deviation] Weighted Average
FOl fram Japan to PRC as Reported by Japan (100 Million Yen) 2529 2251 1710 414 1010
ven/Dallar Exchanage Rate (Average averthe yean 109.18 12176 131.19 113.22 108.34
#=FDlfrom Japan to PRC as Reported by Japan (USD Million) 2316 1349 1304 366 932
B =FDI fram Japan to PRC as Reportad by PRC 3678 4326 3400 2873 2918 3459
C = B-A (Unverifiahle part of the FOI flows from Japan to PRC) 1363 2477 2096 2607 1984 2106
D = (B-A)B 37.0% 57.3% B1.7% 87.7% 58.0% 18.3% 50.9%
High estimate of the average ratio of round tripping FOI fram Japan to PRC 60.9%
Middle estimate of the average ratio of round tripping FOI fram Japan to PRC 51.7%
Low estimate ofthe average ratio of round tfripping FDI from Japan to PRC 42 6%

Source: Bank of Japan,
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Tahle 10.4 Round Tripping FDI to PRC: The Case of Republic of Korea (USD Million)

Standard

1883 1884 1995 1496 1997 1888 1898 20000 200 02 2003]  Devigtion| Weighted Average
FOI from Republic f Korea to PRC as Reported by Republic of Korea 264 b33 B3 843 173 il 48 A5 21 g8a 1350
B=FDlfrom Republic ofKorea o PRC 3 Reported by PRC 314 4] 1043 1358 2142 1803 1275 1480 2152 2 4480 1779
(= B-A {Unwerffiable nar ofthe FDI flaws fram Republic of Kareato PRC) 1 40 205 485 1419 126 827 085 1811 1843 3140 1074
D= (BRI 294% 124% 187%]  342%| 6.2% 628%  T27%| D04%| T4 B74%  B9%% 230% 60.3%
High estimate ofthe average ratio of rund trigping FDI from Republic of Korea to
FRC 60.3%
Widdle estimate ofthe average ratio of round trigping FOI from Republic of Koreato
PRC 488%
Low esfimale afthe average ralio of raund tipoing FOI from Republic of Korea to PR 3%

Source: The Expart-Import Bank of Korea
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Table 10.5. Round Tripping FDIto PRC: The Case of Taipei,China Province (USD Million)

1981 1982 1953 1934 L O . O 1 1 1 St;?:t?;ﬁ Weighted Average
FOI ftam Taipei,Shina to PRC as Reparted by Taipel China 174 A7 140 482 1043 1228 1615 1518 1253 2607 2784
B=FDIfrom Taipe| Chinato PRC a3 Reported by PRC 2183 5543 5a88 5305 I | A | D] N < I I 4459
(:=B-A (Unwerifialle part of the FOI fiows fram Taipel,China ta FRC) 2509 5248 3825 4433 4684 3412 1184 1463 N -314 196 N4
D= (B-AE B 7% B5% BR 6% B 2% BUI%  VRA%|  428%|  481%|  BIE%| -137%  BE% H2% 70.2%
High estimate of the average rafio of round fripping FOI fram Taipei, China to PR 70.2%
Widdle estimate o the average rafio of round tripping FDI from Taipei,China to PRC 52.1%
Lov estimate of the average rafio of round tripping FDI from Talpei,Ghin o PRC 0%

Source: from Table B in Tain-Jy Chen's article on "Wl Taiwan Be Marginalized by China?", Asian Economic Pagers, Yolume 2, Number 2, page 84, 2003
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Table 10.6 Round Tripping FDI te PRC: The Case of Singapore (USD Million})

Standard

1998 19899 2000 2001 Deviation| YWeighted Average
FOI fram Singapore to PRC as Reported by Singapare (Million Sinapare Dallar) 1708 2110 1441 832
Dallar/Sinapare Dollar Exchange Rate (Sverage aver the yean 0.59 0.60 0.59 0.56
A= FDI from Singapore to PRC as Reported by Singapore (USD Million) 1013 1256 343 463
B = FDI fram Singapare to PRC a5 Reported by PRC 3404 2642 2172 2144 2591
= B-A (Unverifiable part of the FDI flows from Singapore to PRC) 2391 1387 1324 1681 1697
D= (B-AvB 70.2% 52.5% 61.2% 78.4% 11.2% B5.5%
High estimate of the average ratio of round tripping FOI fram Singapaore to PRC 65.5%
Widdle estimate of the average ratio of round tripping FOI fram Japan ta PRC 59.9%
Low estimate ofthe average ratio of round tripping FDI from Singapore to PRC 54.3%

Source: Singapore Department of Statistics and Statistical Yearbook of China.
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Table 10.7 Unverifiable FDI: The Case of U.S. in 2000

FDI to US reported by

Avearge Exchange
Rate of Dollar to

FDI to US reported by
Source Country in US$

FOI Beported by US in

Crver or under

Countr Source Countr Unit of Left Column other currencies tillion US$ Million| reporting by US,
Mexico E062 million US$ 1 5,082 5,062 0%
Erazil 108 million US$ 1 108 108 0%
Finland 4417 millien Eure 0,957 4,227 4,407 4%
Canada 38987 million Canadian$ 00,8708 26,145 27,258 A%
Hong Kong, China 2900 million HES 0,1282 272 EE9 A4%
Lk 24249 million pound 1.530% 27,123 82,852 EE%
Japan 1520800 million yen 0,0093293 14,281 7,820 -83%
German 30000 million Euro 0,957 28,710 14,054 -104%
Sum of the above 116,025 142,028 18%

Source: 1.5, Depatment of Commerce, Bureau of Economic Analsysis and United Mations Conference on Trade and Development,
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Table 11. IPOs by PRC Companies through the Main Board of the Hong Kong Stock Exchange {USD hillion)

Year IPO Total| H shares®™ Bed chips™ Others IPO by H and Bed Share of IPO by H and Red
1991 0.5 0.9

1992 15 02 1.3

1993 37 1.0 0.1 26 12 31 7%,
1994 22 1.3 0.2 0.8 15 RS 8%,
1995 1.0 0.3 0.2 0.6 0s 44 7%
1996 4.0 09 0.4 27 13 37 9%,
1997 10.8 4.1 5.1 1.3 97 87 5%
1998 0.8 0.3 0.0 0.5 03 37 2%,
1999 20 0.4 0.3 1.2 08 40.2%
2000 15.0 6.6 57 28 123 81 7%,
2001 28 o7 1.5 0.5 213 81.6%
2002 58 22 27 0.9 18 a4 1%,
2003-30 1.8 1.1 0.0 0.8 11 67.9%

source: HKEx and SFC.
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Table 12. Top 10 IPOs in Hong Kong, China: 1997-2002 (USD billion)

Company Listing date Total Funds Raised Funds Raised from HK Share of Funds Raised fram Hi
China Unicom 2000/6/22 5,69 0,24 4,3%
China kaohile 1997/10/23 4,19 0,38 9.0%
Sinopec 2000/10/19 3.42 017 5.0%
FetroChina 2000/4/7 2,86 0,14 5.0%
BOC Hong Kong 2002/7/26 2.63 0.83 31.7%
China Telecom 2002/11/15 1.42 0.07 5.0%
CHNOOC 2001/2/28 1.42 0,06 4,4%
MTR (ocal) 2000410/5 1.38 0.7z £2.2%
China South Air 1997/7/31 0,71 0,04 B.0%
i~Cable Comm (Local) 1999/11/24 055 0,05 2.7%

Source: HKEx® and SFC.
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Table 13. Hong Kong, China's Round Tri

pping FDI Flows into PRC 1998-2002 (USD Billion)

Weighted Average 1995-

1998 1999 2000 2001 2002) Standard Deviation 2002
A1 = FDI frorm Hong Kong, China to PRC as reported by Hong Kong, China 59 101 46.3 8.5 15.9 17.5
A2 = FDI from Hong Kong, China to PRC excluding the communications
sector as reported by Hong Kong, China (A1-A4) 4.2 7.8 131 39 4.5 B.7
A3 = FDI from Hong Kong, China to PRC correcting over-reporting in
communications sector by Hong Kong, China (A1-A4+B2) 5.9 9.3 14.1 4.8 5.4 7.9
Ad4 = FDI frorm Hong Kong, China to PRC in communications sector as
reported by Hong Kaong, China 2.7 2.3 33.2 4.6 11.4 10.8
B1 = FDI from Hong Kong, China to PRC as reported by PRC 18.5 16.4 15.4 16.7 17.86 17.0
B2 = PRC's total FDI inflow in the transportation, storage, post and
telecommunication services 1.6 1.6 1.0 0.9 0.9 1.2
C1 = B1-A1 (Type 1 of the unverifiable FDI from Hong Kong, Chinal 11.6 B.3 -30.9 5.2 2.0 0.6
D1 = (B1-A1)/E1 62.5% I8.6% -200.7 % 49.1% 11.0% -3.4%
C2 = B1-A2 (Type 2 of the unverifiable FDI from Hong Kaong, China) 14.3 5.6 2.3 12.8 13.4 10.3
DZ = (B1-A2)/E1 7% 52.6% 14.9% 7E.6% 74.8% B0.5%
C3 = B1-A3 (Type 3 of unverifiable from Hong Kong, China) 12.6 71 1.3 1.8 12.4 9.1
D3 = (B1-A3)/E1 68.2% 43.1% 8.3% 71.2% B9.7% 2% 53.4%
High estimate of the average ratio of round tripping FDI from Hong Kong,
China to PRC 53.4%
Middle estimate of the average ratio of round tripping FDI from Hong Kong,
China to PRC 39.9%
Low estimate of the average ratio of round tripping FDI from Hong Kong,
China to PRC 26.3%

Source: PRC FDI statistics from the Statistical Yearbook of China; Hong Kong, China FDI Statistics from External Direct Investment Statistics of Hong Kong.
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Table 14. Round Tripping FDI through Offshere Centres: The Case of Hong Keng, China

Standard Weighted
1998 1999 2000 2001 2002 Dieviation Averane 1898-2002

FOI stock 2235 4038 | 45582 419.2 338.2 3676
FDI stock excluding round tripping 1304 2604 28B.1 882 244.0 2416
Round tripping FOI stock 93.1 1434 | 1672 1334 92.2 1260
Ratio of round tripping FOI Stock 41.7% 38.8% | 36.7% 32.0% 27 4% 34.3%
FOI flow into Hong Kaong, China 147 244 519 238 8.7 269

FDI flow excluding rraund tripping 8.7 179 320 203 1.7 16.1

Round tripping FOI flows ] 6.6 288 34 8.0 10.8

Ratio of round tripping FDI flows 40.4% 270% | 483% 14.4% 52.6% 25.9% 40.1%
High estirmate of round tripping FDI flows 53.0%
Middle estimate of round tripping FOI flows 40.1%
Low estimate of round tripping FDI flows 27.2%

Source: Derived from External Direct Investment Statistics of Hong Kong.
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Table 15. Round—Tripping FDI to PRC: Summary of Estimated Amount and Ratio

FDI in 2000 PFS%E'aerFBT RT-Ratio:| RT-Ratio| RT-Ratio| BT-FDI: High| RT-FDI: Middle| RT-FDI: Low
Region (USD b in 2000 High hiddle Low LUSD k) LUSD M) (USD Y
RH 4,324,000 10.8% 52.5% 51.8% BB 1% 3.003 2,703 2,418
GErman 1.041.00 2.6% 31.0% 22.4% 13.8% 323 233 144
Japan 2,918,000 T2% 60.9% B1.7% 42 8% 1.778 1.608 1,242
Republic of Korea 1,490,000 37% 60.3% 48 8% 3T.3% 598 i27 EEE
Taipei, China Province 2,293.00 L B% T0.2% B2 1% 34.0% 1.610 1.185 T80
Singapore 2,172,000 5 3% E6 5% 59.9% 54.3% 1.423 1.301 1,173
Hong Kong, China SAR 15, 400,00 37.8% 53.4% 39.9% 26.3% 8,224 6. 145 4,060
Sub—total of the abowe 7 29,698 00 To9% Bg. 1% 46 5% 34.9% 17,256 13,817 10,366
The rest 11.019.00 27 1% 31.0% 22.4% 13.8% 3.418 2,488 1.521
All Sources 40, 716,00 100,0% 50.8% 40.0% 29.2% 20,672 16,286 11,887

Zource: Previous tables and author's calculation.




Table 16. PRC's Round Tripping FDI as Compared with PRC's Capital Flight (USD Billion)

Weighted Average

1934 1995 1596 1887 1898 1808 2000 2001 in 1884-2001

& PRC's total inward DI 338 arh 417 453 485 403 407 459 415
B1. High estimate of PRC's capital flight Ba.5 741 809 1188 1458 1311 1314 434 893
B2. Middle estimate of PRC's capital flight 394 474 f04 il 1186 1020 804 412 B9.5
B3. Low estimate of PRC's capital flight 130 N7 0.0 593 823 730 484 08 396
(1. High estimate of average round triping FOI(C1 = A* 50.8%) 172 191 212 230 23 204 207 238 211
C2 Micdle estimate of average round tripping FDI (T2 = A™0.0%) 134 180 6.7 181 182 16.1 16.4 184 166
CJ. Low estimate of average round triping FOI{C3 = A" 28.2%) EE 1.0 1212 132 134 114 118 137 121
01 = CUBT (round tripping FOVcapttal flight for high estimates) B2 W% W% 19.8% 15.8% 156% 15.7% 48.2% 21 2%
02 = C2/B2 (raund tripping FDlicapital flight for middle estimates) M 1% 331% 20.1% 15.7% 15.8% 18.0% 77.3% 23.0%
03 = C3E3 (round tripping FDlicapital flight for low estimates) TOE%)  B0B%|  BO.B% 23.58% 15.6% 15.1% 208  -1432.3% 30.6%

Source: Capital flight data from Table 8, Raund tripping FOI vatios from Table 15.
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