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Debt Picture in CSC Region was Fairly
Sound before the Financial Crisis 
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URUGUAY: PUBLIC SECTOR GROSS DEBT,

1999-2008

Source: Ministry of Finance
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BRAZIL: PUBLIC SECTOR NET DEBT, 1998-2008

Source: CBoB
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CHILE: CENTRAL GOVERNMENT GROSS DEBT, 

1998-2008

Source: Ministry of Finance
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PARAGUAY: GENERAL GOVERNMENT GROSS DEBT, 

1998-2008

Source: CBoP
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ARGENTINA: NON FINANCIAL PUBLIC SECTOR 
GROSS DEBT, 1998-2008

Source: Ministry of Finance
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How did the Driving Factors of Public Debt
Behave?

• Fiscal balance (primary)

• Exchange rate

• Interest rates:

� Domestic

� External

• GDP growth
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Fiscal Impulse
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FISCAL IMPULSE IN CSC REGION

Change in structural deficit, as % GDP
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Exchange Rates
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Domestic Interest Rates
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External Interest Rates
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External Interest Rates
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GDP Growth
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In a Baseline Scenario, Gross Debt is
Comfortably Sustainable

ARG BRA CHI PAR URU

Gross Debt Level, as % GDP 49% 66.1% 5.2% 14.0% 59.7%
Required primary fiscal balance, as 

% GDP 1.1% 1.5% 0.3% 0.3% 0.9%

Primary fiscal balance, as % GDP** 2.7% 3.2% 4.0% 2.0% 3.2%

** Average 2004-2008.
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Main Risks to the Baseline Scenario

Arg BRA CHI PAR URU

Debt Level

Direct effects
Primary fiscal balance

Exchange rate

Domestic interest rate
External interest rate

Indirect effects

GDP growth
Commodity prices

Inflation

Risk Analysis for DSA
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