Public Debt Assets and Liabilities Management 

The Brazilian Experience
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1) Introduction (5 min)

. Objectives

. What is ALM ?

. Where does ALM come from?

. General Purposes

2) Case Study: ALM – The Brazilian Experience (40 min)

. Overview of Brazilian ALM (10 min)

“The first part of the case study will be focused on an overview of Brazilian ALM and its relationship with the most important indebtedness Brazilian indicator – the net debt of public sector”

. Discussion 01: Criteria to be considered in ALM  (10 min)

“The idea is to discuss the criteria used to consider or not an asset or liability in the analysis. Besides that, it will be emphasized the relevance of including items from other Central Government institutions like Central Bank or Social Security program. At least, it will be considered the relevance of special contingent claims or rights (social security, future primary surplus, etc)”

. Discussion 02: Book value or Mark-to-Market (5 min)

“In the second part, it will be discussed the trade-offs between using book value or mark-to-mark value to evaluate assets and liabilities”

. Discussion 03: ALM in practice: analyzing the main mismatches (15 min)

“Finally, it will be shown some practical uses of ALM framework”

3) Conclusions (5 min)

