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INTRODUCTORY NOTE 

The Fif th Meet ing of the B o a r d of G o v e r n o r s of the I n t e r 

A m e r i c a n D e v e l o p m e n t Bank was he ld in P a n a m a C i t y , P a 

n a m a , f r o m Apr i l 13 to 17, 1964. • ' • • • 

M r . J u l i o E. L i n a r e s , G o v e r n o r for P a n a m a and M i n i s t e r 
of F i n a n c e of P a n a m a , w a s e l e c t e d C h a i r m a n of the B o a r d 
of G o v e r n o r s at the I n a u g u r a l S e s s i o n . ' ■ . ' 

J o r g e H a z e r a 
S e c r e t a r y 



AGENDA* 

1. E l e c t i o n of the C h a i r m a n of the B o a r d of G o v e r n o r s . 

2. E l e c t i o n of the P r e s i d e n t of the Bank . 

3. F o u r t h Annual R e p o r t of the Bank, 1 9 6 3 . 
(a) F i n a n c i a l R e p o r t : O r d i n a r y Cap i t a l R e s o u r c e s . 
(b) F i n a n c i a l R e p o r t : Fund for Spec ia l O p e r a t i o n s • 

4. Fund for Spec ia l O p e r a t i o n s : I n c r e a s e i n r e s o u r c e s and fu tu re r e l a t i o n s h i p 
to o the r a c t i v i t i e s of the Bank • 

5. F i n a n c i n g the e x p o r t of b a s i c p r o d u c t s . 

6. C o n t r i b u t i o n by n o n - m e m b e r c o u n t r i e s of add i t i ona l r e s o u r c e s to the B a n k . 

7. R e v i s i o n of the s y s t e m for the e l e c t i o n of E x e c u t i v e D i r e c t o r s . 

8. P l a c e and da te of the Sixth Mee t ing of the B o a r d of G o v e r n o r s . 

In a c c o r d a n c e w i t h Sec t ion 2(a) of the R e g u l a t i o n s of the B o a r d of G o v e r n o r s , 
the Draf t Agenda o f the Mee t ing w a s p r e p a r e d by t h e P r e s iden t of the Bank 
u n d e r t h e d i r e c t i o n of the B o a r d of E x e c u t i v e D i r e c t o r s . P u r s u a n t to Sect ion 
2(b) and (e) of the R e g u l a t i o n s , s e v e r a l G o v e r n o r s p r o p o s e d t o p i c s to be added 
to the Draf t A g e n d a . The Agenda w a s a p p r o v e d at the I n a u g u r a l S e s s i o n of the 
M e e t i n g , a s p r o v i d e d in Sec t ion 2(d) of the R e g u l a t i o n s . 



SCHEDULE OF SESSIONS 

Monday, 9:'00 a . m . P r e l i m i n a r y S e s s i o n (Chiefs of Delega t ion) 
A p r i l 13 

 5:30 p . m . I n a u g u r a l S e s s i o n ( F i r s t P l e n a r y Sess ion ) 

' ' ' ■ ' ' <■ 1. E l e c t i o n of t h e C h a i r m a n of the B o a r d of 
G o v e r n o r s . 

2 . A p p r o v a l of the Agenda of the M e e t i n g . 
3. A d d r e s s by M r . Ju l io E . L i n a r e s , C h a i r 

m a n of the B o a r d of G o v e r n o r s . 
4. A d d r e s s by M r . J o s e C. C a r d e n a s , G o v e r 

nor f o r E c u a d o r , o n behalf o f the v i s i t i ng 
• ' G o v e r n o r s. 

5. A d d r e s s by His E x c e l l e n c y R o b e r t o F . 
C h i a r i , P r e s i d e n t of the Repub l i c o f 

• P a n a m a . 

Tuesday , 10:00 a . m . Second P l e n a r y S e s s i o n 
A p r i l 14 

1. F o u r t h A n n u a l R e p o r t of the Bank, 1963: 
(a) F i n a n c i a l R e p o r t : O r d i n a r y Capi ta l 

R e s o u r c e s . 
; ' •" " (b) F i n a n c i a l R e p o r t : Fund f o r S p e c i a l 

O p e r a t i o n s . 
■ ' " • ' • 2. E l e c t i o n of the P r e s i d e n t of the Bank . 

'■ 3. A d d r e s s by M r . F e l i p e H e r r e r a , P r e s i d e n t 
of the Bank. 

4. A d d r e s s by M r . J a i m e O t e r o C a l d e r ó n , 
A l t e r n a t e G o v e r n o r for Bol iv i a . 

5. A d d r e s s b y M r . Antonio O r t i z Mena , G o v e r 

, nor for M e x i c o . 
6. A d d r e s s b y M r . Doug las Dil lon, G o v e r n o r 

for the Uni ted Sta t e s of A r h e r i c a . 

3:00 p . m . Round Tab le : "Reg iona l O r g a n i z a t i o n s and 
F i n a n c i a l and T e c h n i c a l C o o p e r a t i o n for 
D e v e l o p m e n t " ( P a r t I) . 

■ . : 1. In t roduc t ion , by M r . J u l i o Gonza lez del 
. : . . S o l a r , R e p r e s e n t a t i v e of the I n t e r 

.'•• . ' . ' A m e r i c a n D e v e l o p m e n t Bank in E u r o p e . 



2... " T h e E u r o p e a n . I n v e s t m e n t B a n k and the 
E c o n o m i c I n t e g r a t i o n of E u r o p e , " by M r . 
Guy T r a n c a r t, D i r e c t o r , D e p a r t m e n t of 
O p e r a t i o n s in the A s s o c i a t e d C o u n t r i e s , 
E u r o p e a n I n v e s t m e n t B a n k . 

3. " T h e C o l o m b o P l a n : An A s i a n E x p e r i e n c e , " 
by M r . B r a j K u m a r N e h r u , A m b a s s a d o r of 
India to the Uni ted S t a t e s . 

Wednesday , 10:00 a . m . T h i r d P l e n a r y S e s s i o n 
A p r i l 15 

1. F i n a n c i n g the e x p o r t o£ b a s i c p r o d u c t s . 
2 . A d d r e s s by M r . Luiz de P a u l a F i g u e i r a , 

A l t e r n a t e G o v e r n o r for B r a z i l . 
3 . A d d r e s s b y M r . E n r i q u e G a r c i a V a z q u e z , 

A l t e r n a t e G o v e r n o r for A r g e n t i n a . 
4 . A d d r e s s b y M r . C a r l o s Sanz de S a n t a m a r i a , 

C h a i r m a n of the I n t e r - A m e r i c a n C o m m i t t e e 
on the Al l i ance for P r o g r e s s . 

3:00 p . m . Round T a b l e : " R e g i o n a l O r g a n i z a t i o n s and 
F i n a n c i a l and T e c h n i c a l C o o p e r a t i o n for 
D e v e l o p m e n t " ( P a r t II). 

1. "An A f r i c a n E x p e r i e n c e : The E c o n o m i c 
C o m m i s s i o n for A f r i c a , " b y M r . R o b e r t 
K. A. G a r d i n e r , E x e c u t i v e S e c r e t a r y , 

, Uni ted Nat ions E c o n o m i c C o m m i s s i o n for 
A f r i c a . 

2. " L a t i n A m e r i c a , " by M r . R ó m u l o A l m e i d a , 
C o m m i t t e e of Nine , A l l i a n c e for P r o g r e s s , 
O r g a n i z a t i o n of A m e r i c a n S t a t e s . 

3.- Conc lus ion , by M r . C l e a n t h o de P a i v a 
L e i t e , E x e c u t i v e D i r e c t o r , I n t e r - A m e r i c a n 
D e v e l o p m e n t B a n k . 

T h u r s d a y , 10:00 a . m . F o u r t h P l e n a r y S e s s i o n . ; 
A p r i l 16 ■ : 

1. F i n a n c i n g the e x p o r t of b a s i c p r o d u c t s . 
2 . F u n d f o r Spec ia l O p e r a t i o n s . I n c r e a s e in 

r e s o u r c e s a n d fu tu re r e l a t i o n s h i p to o the r 
a c t i v i t i e s of the B a n k . 

3. C o n t r i b u t i o n by n o n - m e m b e r c o u n t r i e s of 
add i t i ona l r e s o u r c e s to the Bank . 



4 . R e v i s i o n of the s y s t e m for the e l e c t i o n of 
E x e c u t i v e D i r e c t o r s . 

5 . A d d r e s s by M r . Hipó l i to L a r r a b u r e P r i c e , 
G o v e r n o r for P e r u . 

6. A d d r e s s by M r . M a r c e l D a u m e c , G o v e r n o r 
for Ha i t i . 

7 . A d d r e s s by M r . G a l i l e o So l i s , A l t e r n a t e 
G o v e r n o r for P a n a m a . 

8. A d d r e s s by M r . H e c t o r H u r t a d o , A l t e r n a t e 
G o v e r n o r for V e n e z u e l a . 

9. A d d r e s s by M r . G u i l l e r m o Hida lgo Quehl , 
A l t e r n a t e G o v e r n o r for E l S a l v a d o r . 

10. A d d r e s s by M r . J a i m e P o r r a s , A l t e r n a t e 
G o v e r n o r for E c u a d o r . 

1 1 . A d d r e s s by M r . D i e g o Cal le R e s t r e p o , 
G o v e r n o r for C o l o m b i a . 

12. A d d r e s s by M r . C e s a r B a r r i e n t o s , G o v e r 
n o r for P a r a g u a y . 

13. A d d r e s s by M r . Ruy B a r b o s a , A l t e r n a t e 
G o v e r n o r for C h i l e . 

F r i d a y , 9:30 a . m . Fi f th P l e n a r y S e s s i o n 
A p r i l 17 

1. R e v i s i o n of t h e s y s t e m for t h e e l e c t i o n of 
E x e c u t i v e D i r e c t o r s . 

10:00 a . m . Clos ing S e s s i o n (Sixth P l e n a r y Ses s ion ) 

1. P l a c e and da te of the Sixth M e e t i n g of the 
B o a r d of G o v e r n o r s . 

2 . O b s e r v a t i o n s ' of M r . F e l i p e H e r r e r a , 
P r e s i d e n t of the B a n k . 

3 . A d d r e s s by M r . T o m a s Ca l ix Moneada , 
G o v e r n o r f o r H o n d u r a s , in behalf of the 
v i s i t i n g G o v e r n o r s . 

4 . A d d r e s s by M r . J o s e A. M o r a , S e c r e t a r y 
G e n e r a l o f t h e O r g a n i z a t i o n of A m e r i c a n 
S t a t e s . 

5. C los ing a d d r e s s by M r . Ju l i o E . L i n a r e s , 
G o v e r n o r for P a n a m a and C h a i r m a n of the 
B o a r d of G o v e r n o r s . 



N O T E S TO THE SCHEDULE OF SESSIONS 

1. The P r o g r a m i n c l u d e s the s e s s i o n s of the Round Tab le d i s c u s s i o n s tha t w e r e 
he ld d u r i n g the Fi f th Mee t i ng of t h e B o a r d of G o v e r n o r s . M r . R o b e r t K. A. 
G a r d i n e r , E x e c u t i v e S e c r e t a r y of t h e Uni ted Na t i ons E c o n o m i c C o m m i s s i o n 
for A f r i c a , w a s u n a b l e to a t t end the Mee t ing to p a r t i c i p a t e in the Round 
Tab le d i s c u s s i o n s . H i s p a p e r w a s p r e s e n t e d by M r . I b r a h i m H. A b d e l -
R a h m a n , U n d e r s e c r e t a r y of the Uni ted Na t i ons and C o m m i s s i o n e r for I n d u s 
t r i a l D e v e l o p m e n t . 

2. At the P r e l i m i n a r y S e s s i o n a Work ing G r o u p c o m p o s e d of t h e G o v e r n o r s for 
A r g e n t i n a , B r a z i l , C o l o m b i a , M e x i c o , N i c a r a g u a , t he U n i t e d S ta t e s and 
V e n e z u e l a w a s e s t a b l i s h e d to s tudy D o c u m e n t D E D / 6 4 / 3 3 R e v . on " I n c r e a s e 
in R e s o u r c e s of the Fund for Spec ia l O p e r a t i o n s and F u t u r e R e l a t i o n s h i p of 
the F u n d to O t h e r A c t i v i t i e s of the Bank . " A p r o p o s e d r e s o l u t i o n w a s p r e 
s e n t e d to t h i s G r o u p by the G o v e r n o r for the Uni ted S t a t e s . The R e p o r t of the 
G r o u p ( D o c u m e n t A G - V / 3 8 ) w a s c o n s i d e r e d at the F o u r t h P l e n a r y S e s s i o n , a t 
which R e s o l u t i o n A G - 9 / 6 4 , p r e s e n t e d with the R e p o r t , w a s a p p r o v e d . At the 
s a m e P l e n a r y S e s s i o n i t w a s d e c i d e d to append t h e R e p o r t of the G r o u p to 
R e s o l u t i o n A G - 9 / 6 4 . 

3. At the T h i r d P l e n a r y S e s s i o n a Work ing G r o u p c o m p o s e d of the G o v e r n o r s 
for Bo l iv i a , B r a z i l , Ch i l e , P a n a m a and V e n e z u e l a w a s e s t a b l i s h e d to s tudy a 
p r o p o s e d r e s o l u t i o n on " F i n a n c i n g L a t i n A m e r i c a n E x p o r t s of B a s i c P r o d u c t s " 
(Documen t D E D / 6 4 / 6 R e v . 2 ) . At the F o u r t h P l ena ry . S e s s i o n , the G r o u p s u b 
m i t t e d a p r o p o s e d r e s o l u t i o n , wh ich w a s a p p r o v e d a s R e s o l u t i o n A G - 8 / 6 4 . 

4 . At the F o u r t h P l e n a r y S e s s i o n a Work ing G r o u p c o m p o s e d of the G o v e r n o r s 
for A r g e n t i n a , B o l i v i a , B r a z i l , C o s t a R i c a , M e x i c o , N i c a r a g u a , P a n a m a and 
V e n e z u e l a w a s e s t a b l i s h e d to s tudy the p r o p o s e d r e s o l u t i o n p r e s e n t e d by the 
G o v e r n o r s for C o s t a R i c a , E l S a l v a d o r , G u a t e m a l a , H o n d u r a s and N i c a r a g u a 
on " R e v i s i o n of the S y s t e m for the E l e c t i o n of E x e c u t i v e D i r e c t o r s . " The 
c o n c l u s i o n s of t h i s Group w e r e c o n s i d e r e d a t the F i f th P l e n a r y S e s s i o n , a t 
wh ich R e s o l u t i o n A G - 1 1 / 6 4 w a s a p p r o v e d . 
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A d d r e s s by M r . A n d r e s G e r m a n O t e r o , 
G o v e r n o r for V e n e z u e l a and M i n i s t e r of F i n a n c e , 

at the I n a u g u r a l S e s s i o n 

I n A p r i l o f l a s t y e a r I w a s p r i v i l e g e d to p r e s i d e o v e r the F o u r t h Mee t i ng of the B o a r d 
of G o v e r n o r s of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank in C a r a c a s . Today I fee l 
s i n g u l a r l y h o n o r e d to w e l c o m e the d i s t i n g u i s h e d p a r t i c i p a n t s in t h i s F i f th Mee t ing 
o f the B o a r d , and in t h e i r behalf and m y own to thank the G o v e r n m e n t and the peop le 
of t h i s s i s t e r na t i on for t h e i r w a r m r e c e p t i o n and g e n e r o u s h o s p i t a l i t y . It i s p a r t i c u l 
a r l y s ign i f i can t tha t we m e e t in t h i s c a p i t a l w h e r e the L i b e r a t o r S imon Bo l iva r 
hoped to l ay the founda t ions for h e m i s p h e r i c uni ty and c o o p e r a t i o n , m u t u a l a id and 
equa l i t y of n a t i o n s tha t c o n s t i t u t e the b a s i c p r i n c i p l e s of i n t e r - A m e r i c a n publ ic law. 

In an openly o p t i m i s t i c ve in , the F o u r t h Mee t i ng o f the B o a r d of G o v e r n o r s a p p r o v e d 
r e s o l u t i o n s of t r a n s c e n d e n t i m p o r t a n c e tha t not only d e m o n s t r a t e f i r m s u p p o r t for 
the I n t e r - A m e r i c a n Bank by the g o v e r n m e n t s and p e o p l e s of the H e m i s p h e r e but a l so , 
c i t ing m y s p e e c h at i t s c los ing s e s s i o n , p r o v e c o n c l u s i v e l y tha t our c o u n t r i e s have 
now a b a n d o n e d t h e i r l ong- s t and ing i n d i v i d u a l i s t i c a p p r o a c h . The t r a d i t i o n a l a t t i tude 
tha t r e j e c t e d a jo in t a t t a c k upon the s o c i a l and e c o n o m i c p r o b l e m s of the A m e r i c a s 
i s giving w a y to a new s p i r i t b a s e d on c o l l a b o r a t i o n , a new f o r m u l a c h a n n e l e d th rough 
c o o r d i n a t i o n , and a new fa i th s u m m o n i n g our p e o p l e s to a m a s s i v e s u r g e t o w a r d s 
the l o d e s t a r of p r o g r e s s t ha t gu ides and i n s p i r e s us a l l . 

t 

I be l i eve I vo ice the f ee l ing of a l l t h o s e p r e s e n t ' w h e n I s a y tha t d e s p i t e the l ament 
ab le and p r e m a t u r e d e a t h of the e m i n e n t s t a t e s m a n , John F . Kennedy , the s p i r i t 
of the A l l i a n c e for P r o g r e s s and i t s i m p l e m e n t a t i o n sha l l con t inue to u n d e r l i e the 
r e l a t i o n s and a c h i e v e m e n t s of the c o u n t r i e s of t h i s H e m i s p h e r e in t h e i r s t r u g g l e 
for the w e l f a r e of the L a t i n A m e r i c a n p e o p l e . 

A n u m b e r of h ighly s ign i f i can t p o i n t s wi l l be d i s c u s s e d d u r i n g the s e s s i o n s of th i s 
F i f th M e e t i n g of the B o a r d of G o v e r n o r s . The d e c i s i o n s to be adop ted wi l l be s tud ied 
c a r e f u l l y by the d i s t i n g u i s h e d G o v e r n o r s and t h e i r r e s p e c t i v e g o v e r n m e n t s , for 
the fu tu r e of our H e m i s p h e r e m a y we l l depend upon t h e m . 

G e n t l e m e n , i t i s m y m o s t s i n c e r e and a r d e n t w i s h t h a t s u c c e s s wi l l c r o w n the r e 
s u l t s of ou r d e l i b e r a t i o n s , I d e c l a r e the F i f th M e e t i n g of the B o a r d of G o v e r n o r s 
of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank open and I i nv i t e y o u r to e l e c t m y suc
c e s s o r to the c h a i r . 

The G o v e r n o r for V e n e z u e l a p r e s i d e d o v e r the P r e l i m i n a r y S e s s i o n and the Inau
g u r a l S e s s i o n pend ing e l e c t i o n of the new c h a i r m a n of the B o a r d of G o v e r n o r s . 
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A d d r e s s by the C h a i r m a n of the B o a r d of G o v e r n o r s , 
M r . Ju l i o E . L i n a r e s , M i n i s t e r of F i n a n c e and 
G o v e r n o r for P a n a m a , at the I n a u g u r a l S e s s i o n 

Se ldom i s a n A m e r i c a n pub l i c official g iven the g r e a t p r i v i l e g e tha t now devo lves 
upon m e to convey our m o s t c o r d i a l and a f fec t iona te g r e e t i n g s to the d i s t i n g u i s h e d 
G o v e r n o r s of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank; tò i t s i l l u s t r i o u s P r e s i d e n t , 
M r . F e l i p e H e r r e r a , and to the A l t e r n a t e and Ac t ing A l t e r n a t e G o v e r n o r s, O b s e r 
v e r s and Spec i a l G u e s t s and o the r r e p r e s e n t a t i v e s who h a v e c o m e to P a n a m a to 
a t t e n d t h i s M e e t i n g . In ex tend ing t h i s w e l c o m e , I would a l s o l ike to e x p r e s s m y 
m o s t s i n c e r e a p p r e c i a t i o n for the conf idence m a n i f e s t e d in the Repub l i c of P a n a m a 
by the d e l e g a t e s to the F o u r t h M e e t i n g , in C a r a c a s , who s e l e c t e d t h i s c o u n t r y a s 
the s i t e of the m o m e n t o u s m e e t i n g tha t i s t oday i n i t i a t i n g i t s d e l i b e r a t i o n s . 

F o r P a n a m a , t h i s g a t h e r i n g on our i s t h m u s of the m o s t i m p o r t a n t o f f i ce r s of the 
I n t e r - A m e r i c a n D e v e l o p m e n t Bank i s h ighly s ign i f i can t , not only b e c a u s e of the fact 
t ha t the I n t e r - A m e r i c a n E c o n o m i c and F i n a n c i a l A d v i s o r y C o m m i t t e e tha t d r e w up 
a d ra f t conven t ion for the e s t a b l i s h m e n t of an i n t e r - A m e r i c a n b a n k h a d i t s o r i g i n s 
h e r e , bu t a l s o b e c a u s e the o r g a n i z a t i o n of the IDB r e p r e s e n t s a p o s i t i v e a c h i e v e -
m e n t in the b e s t t r a d i t i o n of a m e r i c a n i s m . Tha t t r a d i t i o n w a s b o r n â t the m e m o r 
ab le A m p h i c t y o n i c C o n g r e s s h e l d i n P a n a m a a t the i n s t i g a t i o n of the G r e a t L i b e r -
a t o r , and l i a s c o n s i s t e n t l y s e r v e d a s a s o u r c e of i n s p i r a t i o n for our P a n a m a n i a n 
l e a d e r s , even d u r i n g the m o s t diff icult m o m e n t s of our h i s t o r y . 

F e l l o w G o v e r n o r s , in choos ing m e to s e r v e a s C h a i r m a n of t h i s M e e t i n g , you have 
c o n f e r r e d upon m e a d i s t i n c t i o n which I r e a l i z e full w e l l h a s b e e n ex t ended , t h r o u g h 
m y p e r s o n , to the P a n a m a n i a n Nat ion . T h i s young na t ion , s m a l l in popu la t ion and 
t e r r i t o r y and l i m i t e d in n a t u r a l and e c o n o m i c r e s o u r c e s , i s y e t g r e a t i n i t s r e a d i -

. n e s s to open i t s h e a r t to e v e r y nob le c a u s e of t h e A m e r i c a s and equa l ly g r e a t in i t s 
s t r u g g l e to s t r e n g t h e n day by d'ay i t s i n t e r n a t i o n a l i m a g e . 

The I n t e r - A m e r i c a n D e v e l o p m e n t Bank g r e w out of the v i t a l n e e d for p rov id ing our 
c o u n t r i e s wi th a n i n t e r g o v e r n m e n t a l a g e n c y c a p a b l e of p r o m o t i n g our ind iv idua l 
and c o l l e c t i v e e c o n o m i c p r o g r e s s , for it i s not a d m i s s i b l e t ha t L a t i n A m e r i c a , our 
A m e r i c a , wh ich i s , in g e n e r a l , a r e g i o n i m m e n s e l y r i c h in so i l and n a t u r a l r e — 
s o u r c e s , s h o u l d p r o l o n g i t s s t a t u s a s a deve lop ing a r e a b e s t c h a r a c t e r i z e d by c h r o n i c 
u n d e r n o u r i s h m e n t , h o u s i n g s h o r t a g e s , i l l i t e r a c y , l o w p e r s o n a l i n c o m e and i n a d e 
qua te p r o d u c t i o n . 

A n u m b e r of d i f fe ren t c a u s e s have b r o u g h t u s to t h i s unhappy p a s s . Without p r e 
tend ing to m e n t i o n e a c h in t u r n , suffice i t to no te h e r e t h a t the l a c k of va l id e c o n o 
m i c and s o c i a l d e v e l o p m e n t p r o g r a m s , the f a i l u r e of s o m e of our l e a d e r s to g r a s p 
t h e f u l l i m p l i c a t i o n s of t h e i r m i s s i o n , the e x i s t e n c e of d i s p r o p o r t i o n a t e t ax s y s t e m s 
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and the p resence bf-ultracohservaitive foreign and local i n t e r e s t s has resu l ted iri 
the concentrat ion of wealth in the hands of a very few famil ies at the exnense of 
the grea t m a s s e s . These m a s s e s , composed m a i n l y of l a b o r e r s , m i n e r s and 
f a r m e r s , a r e convinced that they a r e the orphans of destiny and have mistakenly 
concluded that democracy is the root of thei r poverty and suffering. Although they 
a r e inspired by the r ighteous purpose of securing social benefits thus far denied, 
they have on m o r e than one occasion welcomed the deceptive solutions preached 
by those who flaunt on every hand the banners of un res t r a ined rebel l ion. 

However, to A m e r i c a ' s c redi t , men of great mora l and intel lectual s ta ture , worthy 
he i r s of Bolivar, Washington, Morazanand Jua rez , among o thers , have:for many 
generat ions labored with determinat ion and vigor to r a i s e us from the m o r a s s of 
underdevelopment,- to t r ans fo rm our expectat ions into achievements and to confirm 
our A m é r i c a i n i t s rightful posit ion as a sanctuary of freedom and democracy . In 
this rewarding struggle, the contribution of the In te r -Ame r ican Development Bank, 
despite it's br ief exis tence has been a weighty one. Only yes te rday , opt imism 
prevai led among the delegates to the F i r s t Meeting of the Board of Governors a s 
it convened in San Salvador to elect the P res iden t of the Bank and to authorize 
the Board of Executive D i r ec to r s to set the date on which that insti tution would 
commence opera t ions . 

Today in Panama, four y e a r s l a t e r , we note with satisfaction and p leasure that our 
previous opt imism -was justified, for the IDB has successfully p r o g r e s s e d beyond 
the phase of ini t ial-organizat ion, the prepara t ion and promotion of p ro jec t s and the 
negotiation and granting of loans , to enter confidently upon the implementat ion of 
c red i t s ' and execution'of p r o g r a m s . In addition, the In t e r -Amer i can Development 
Bank has been active and successful in mobilizing foreign pr ivate capital for the 
economic development of Latin Amer ica and, along para l le l l ines , has concerned 
itself with furnishing the technical a s s i s t ance r e q u i r e d t o supplement i t s . task of 
promoting and channeling national efforts. 

The extent to which the action of the In te r -Amer ican Development Bank has been 
effective is i l lus t ra ted by the volume of i ts loans, which, at the close of the las t 
fiscal period, totaled $875 mil l ion, andby the fact that since 1963 it has been the 
most important source of Latin Ame r ica financing. In the specific case of Panama , 
for example, IDB par t ic ipat ion in foreign aid received from internat ional credi t 
agencies is highly significant a s an indication of the impor tance acquired by our 
Bank. Out ofa total of $40.9 mill ion contracted i n l o a n s f r o m the t ime of inaugur
ation of the p resen t adminis t ra t ion to December 31, 1963, $13.6 mill ion was sup
plied by the IDB, represen t ing 30. 07 percent , the highest percentage received 
from a single source . ' ' * 
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It is .a further, source of satisfaction to note that, the; financial a ss i s t ance of the 
In t e r -Amer ican Development Bank has been broad and flexible, covering fields 
not normal ly benefiting from internat ional financing and at the same time meeting 
the need's of our sunall and in termedia te f a r m e r s and manufac turer s, either direct ly 
or through development loans for relending. 

P e r s u a n t to Resolution AG-9/63 , adoptedat the Meeting of the Board of Governor s 
in C a r a c a s , we have received a r e solution from the Board of Executive Di rec to rs and 
a repor t on the financing of Latin Amer ican exports of p r i m a r y products . As pointed 
out in that r epor t , the inc rease in exports of p r i m a r y products is ;an essent ia l factor 
for regional development; it is therefore tobe hoped that at the United Nations Confer
ence on Trade and Development (Geneva, Switzerland, 1964)a policy will be es tabl ish
ed designed to ensure m o r e favorable conditions for the expansion of t rade in these 
commodi t ies . Such a policy is indispensable since foreign t rade is unquestionably 
one ofthe g rea t e s t p rob lems confronting ourLatin Amer ican neighbors , inasmuch as 
economic balance is closely tied to expor ts . l a m well aware of the fac t - - tha t a s Mr. 
Fel ipe H e r r e r a observed at the Caracas Meet ing-- the financing.of raw ma te r i a l s or 
semi-manufac tured goods does not. real ly co r r e spond to the Inter-Ame r ican Develop-
mentBank. But our Latin Amer ican s i s te r republ ics at tach such grea t importance to 
a highlevel of exports as well,as a sys tem of gua ran t eedp r i ce s , that I could not let 
this opportunity pass without mentioning the point. 

Doubtlessly. the r e a l p roblem of exports r e s i d e s in the low pr ice paid for Latin 
Amer ican products in the world m a r k e t . It i s an open s ec r e t that the indus t r i 
al ized count r ies havefai led t o m e e t the developing countr ies half way on the mat te r 
of t e r m s of t r a d e , which have been cha rac t e r i zed by.a d e c r e a s e in the p r i ces of 
our export products and an, inc rease in the p r i c e s of ;our i m p o r t s . If this policy 
continues, you can be sure that the day will come when the now developing coun
t r i e s will have no economic incentive to justify such product ion. Since these goods 
a r e a vital factor in maintaining the p resen t high s tandard of living of the indus t r i 
al ized count r ies , the a l ternat ive would be for them to produce thei r own bas ic com
modi t ies , t r ans fe r r ing r e s o u r c e s f r o m the industr ia l to the agr icu l tu ra l and mining 
sec to r s , a m e a s u r e which would, of course , be a ser ious blow to their economies . 

The objectives ofthe Al l iancefor P r o g r e s s cannotibe attained, until Lat in America 
can secure a fair p r ice for i t s expor ts and a guarantee for i t s p roduc t s . The re 
fore , we mus t support every effort made by Lat in Amer i ca in this direct ion for 
once we achieve a favorable balance of t r ade it will no longer be neces sa ry to a s 
sign such high pr io r i ty to loans and g ran t s . . .,; 

At the Four th Meeting of the Board of Governors , the main topic of discussion was 
the i n c r e a s e of the r e s o u r c e s of the Bank, which at that t ime were insufficient to 
mee t demands . As we mee t again this yea r , we can congratulate ourse lves on the 
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prompt action taken by the governments of the m e m b e r count r ies , which by a p 
proving and implementing this inc rease have given us ample proof of their faith 
in the Bank and in i t s achievement . We should also take pr ide in the fact that the 
Social P r o g r e s s Trus t Fund, which was a lmost exhausted when we l a s t met , is 
once again solvent. Although the r e s o u r c e s cur rent ly at i ts disposal may not be 
as ample as expected, they a re sufficient to ensure continuation of i ts d i rect and 
indirect benefits in the l a tes t field opened to internat ional financing, namely social 
development. 

If we have any cause for concern, in view of p resen t c i r cums tances , it would be 
how to bes t use our inc reased funds and to adapt these r e s o u r c e s to the growing 
needs of our count r ies , mos t of which, unfortunately, have not yet even approxi
mated a self-sustaining level through util ization of their domest ic savings. In this 
connection, the In t e r -Amer i can Development Bank is now equipped with m o r e flexi
ble c r i t e r i a and ins t ruments on the bas i s of i ts experience during these four year s 
of intensive work and of the p r o g r e s s made by the d i f ferentcountr ies in planning 
their economic development and in set t ingup the neces sa ry adminis t ra t ive mecha
nisms for executing these p lans . 

Insofar as Panama is concerned, the adminis t ra t ion headed by the P re s iden t of the 
Republic, Mr . Roberto F . Chiari , following our t radi t ional internat ional policy of 
s t r ic t compliance with commitments and aware of the fact that the p r o g r e s s of our 
countr ies depends mainly upon our own efforts, ha s not only p repa red an economic 
and social development p r o g r a m for the ye a r s 1963-1970, cur ren t ly being evalu
ated, but ha s a lso implemented important fiscal r e fo rms and authorized five char te r 
laws that will unquestionably help us to attain the objectives set forth in the Al
liance for P r o g r e s s . These laws a r e those establishing the National Water Supply 
and Sewage Institute (IDAAN), the Institute of Hydraulic Resources and E l e c t r i 
fication (IHRE), the Agrar ian Reform Committee, the Insured Mortgage Institute 
(IFHA), and the Popular Credit Bank. 

For the economic and social p r o g r a m the requi red inves tmen thas been,calculated 
at $900 million, in o rder to ensure that the ra te of economic growth per capita of 
the Republic of Panama will not fall below 2. 5 per cent per annum as set forth in 
the Char ter of Punta del E s t e . In accordance with this p rog ram, jus t under half 
of the total volume of proposed investments will be allocated to the public sector , 
mostly for economic in f ras t ruc tu re , which is a vital factor in effective util ization 
of national productive r e s o u r c e s . Last ly, I would like to note that the economic 
and social development p r o g r a m for 1963-197 0 i s designed par t i cu la r ly to solve 
urgent social p rob lems and that a good par t of the public inves tments will be used 
for ag ra r i an reform, housing, education and public health p ro jec t s . 

We know that any achievements in the field of economic inf ras t ruc ture and social 

18 



welfare must be supplemented by heavier productive inves tments , in order, to in 
c r e a s e the flow ofgoods to the public, especial ly in view òf the population ra te of 
growth, which is one of the highest in Latin Amer ica . ' It is therefore necessa ry 
to d i rec t all our energy toward dynamic development of the pr iva te sector , so that 
it can, in turn, fulfill i ts obligations proper ly . 

Distinguished Governor s; Iwould l ike to expres s once m o r e my government ' s plea
sure at having the Republic of Panama c h o s e n a s the site of th is conference and in 
inaugurating this Meeting of the Board of Governors of the In t e r -Amer i can Develop
ment Bank, I herewith extend my bes t wishes for the success of our del iberat ions . 
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Address by Mr. Jose C. Cardenas , Governor for Ecuador and 
Minis ter of Development, on Behalf of the Visiting Governors , 

at the Inaugural Session 

It gives me g rea t p l easu re to speak in the name of my colleagues at this inaugural 
sess ion of the Fifth Meeting of the Board of Governors of the In te r -Amer ican De
velopment Bank. We a r e meeting in a city which, since the days of Simon Bolivar, 
has been closely identified with efforts to secure the fullest cooperat ion between the 
peoples of A m e r i c a . The Amphictyonic Congress of Panama was, in fact, the 
f i r s t step towards continental unity and opened the way for a h is tor ica l ly united 
Amer ica . It i s therefore an honor for us to be in this country and to accept its 
hospitali ty once m o r e . We wish to thank the Government and the people of Panama 
for sponsoring our meet ing. At each of the sess ions we shallfind our selves c loser 
to all those Pan Amer ican ideals which were so freely expressed for the f i rs t t ime 
under these same sk ies , at the c r o s s r o a d s of the world. 

P l ea se pe rmi t m e , fellow Governors , to absta in from any protocol and simply to 
set forth once m o r e the concerns of Latin Amer ica . P e r h a p s my opinions do not 
coincide with those of all whom I r e p r e s e n t . If this is so I hope you will forgive 
me but I think it i s nece s sa ry for all of us to d i scuss the important problems of 
our future simply and frankly. 

The chasm separat ing the advanced countr ies from the developing world is widening 
every day. This i s happening because the difference in productivity levels as 
genera ted by unequal paces of technological p r o g r e s s and capital izat ion is also 
growing p rogress ive ly g r e a t e r . The decline in exports of p r i m a r y products , the 
de te r iora t ion in t e r m s of t r ade , the thrott l ing of impor t capacity and the chronic 
tendency towards unfavorable ba lances of payments a r e all symptoms of the same 
thing: the f rus t ra t ions of the poorer countr ies trying despera te ly hard to p r o g r e s s . 
Only united action by the whole world, at p resen t so dramat ica l ly polar ized between 
the poor and the r ich, can bridge this gap which, left open, would ult imately engulf 
all the countr ies however much they may s t r ive toward technological p r o g r e s s . 

Latin Amer ica i s no exception. Its economy tends to stagnate and many of i ts 
countr ies live in a permanent c r i s i s of instabil i ty. This has been going on for a 
number of y e a r s . 

In view of these c i r cums tances it.is difficult for us Lat in Amer i cans to subscribe 
blindly to the pr inc ip les of free t r ade , internat ional special izat ion and the exclusive 
role of foreign pr ivate investment a s f o r c e s for the development of our coun t r i e s . 
His tor ica l expe r i ence fo rces us to c r i t i ca l a t t i tude. Fo r one reason or another, all 
of the p r i m a r y products in which we have special ized mus t contend almost con-
tinously with m a r k e t s in c r i s i s . In the case of mining products , along with ore 
deplet ionand scant re inves tment of profits by the mining companies , we a r e faced 
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with world m a r k e t s be set by falling p r i c e s , always responding to the p r i ce policy 
and to the supply prevai l ing on the internat ional marke t . Turning to t ropica l a g r i 
cultural products , we immediate ly find preferent ia l r e g i m e s , which encourage the 
expansion of production to new a r e a s , while the t radi t ional p roduce r s a r e a l ready 
wondering what to do with their crop su rp luses . The situation i s no be t t e r in the 
countr ies exporting t empera t e zone agr icu l tura l p roduc ts . In addition to the p e 
culiar p rob lems of each product , these countr ies have to pay the p r i ce of the efforts 
made by the indust r ia l economies to shore up sec to rs of lowproduct ion efficiency 
and a l socon tend with subsidies to compensate the f a rmer for h is low re la t ive p r o 
ductivity in the indust r ia l ized count r ies . 

Such, to sum up, i s the p ic ture of foreign t rade in our modern world . The enor 
mous in t e re s t s a t stake have helped shape i t s s t ruc tu re and it will be very difficult 
to change; even knowing a s we all do, that world concord is at s take . 

The United Nations Conference on Trade and Development (Geneva, Switzerland,, 
1964) is our f i r s t se r ious a t tempt a t coordinated action and it i s not to be wondered 
at if the outcome is sti l l indoubt . The a rguments p resen ted by the underdeveloped 
world at Geneva a r e based onlogical and i rrefutable grounds. If it is recognized 
that it i s in the i n t e r e s t of the whole world to develop the poore r count r ies , and if 
it is not denied that internat ional cooperation must work towards that end, then 
there is no reason not to use foreign t rade as the p r imary ins t rument of cooperation 
in the fight against poverty. What we do want is that foreign t rade be bent to the 
purposes of internat ional development policy. 

Today foreign t rade is working in the opposite direct ion, andfinancial and technical 
ass i s tance a r e insufficient to cope with the situation. Let us get to the root of the 
mat te r and accept the logic and urgency of the socio-economic clues to the absurdi ty 
of the p resen t si tuation. 

The contradiction is brought out immediately when we examine what happens in the 
national economies of the ve ry same industr ia l countr ies which advocate free t r ade . 
There Is no indust r ia l country which is not protect ing i ts dep re s sed sec to r s and 
taking m e a s u r e s at home s imi la r to those which the poor count r ies a r e clamoring 
for in the internat ional sphere . The Secre tary General of the United Nations said 
recently in Geneva that t he re i s nothing to keep us from viewing the internat ional 
economy with the same c r i t e r i a as the national, and the eminent Colombian econo
mis t C a r l o s L l e r a s Res t r epo , inproposing the internat ional izat ion of development 
plans r emarked that the re is no valid reason for not applying on a world scale what 
has a l ready been accepted in the national sphere . 

F r o m the above pr inciple s t ems another of the main theses ofthe Geneva Conference: 
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The impossibili ty, of requir ing rec iproc i ty from the developing countr ies in thei r 
re la t ions with the indust r ia l nat ions. The p r e sen t s t ruc tu re of world t rade has 
been built on the pr inciple of full rec iproc i ty . The mos t - favored-na t ion clause 
has been the corne r s tone of all negotiat ions. The Havana Char t e r and GATT c r y s t a -
l ized around this pr inciple of negotiation. But, s t r ic t ly speaking, t rue rec iproc i ty 
is only poss ible among equals . It can no m o r e be demanded of the depres sed regions 
of the world than from the depressed regions of a country. . 

These a r e the bas ic pos tu la tes , and from them follows a multi tude of consequences 
in the m o r e specific a spec t s of t r ade : preferent ia l t r e a tmen t for the exports of 
underdeveloped count r ies ; the es tabl ishment of p r e fe rences among them not extend
able to the indust r ia l ized countr ies ; abolition of tariff s and p re fe rence s for t ropical 
agr icu l tu ra l products , e tc . We hope the Geneva Conference will launch a new e r a 
in internat ional r e l a t ions . Until now, all internat ional cooperat ion for development 
has skir ted this cent ra l problem and i ts r e s u l t s can only be superficial or , rh some 
c a s e s , disappointing. Let us face the truth; it i s the ve ry l ea s t that our generat ion 
can do for a civi l izat ion that is now facing i t s g r e a t e s t t r i a l s . 

An even m o r e lively concern compels us to touch briefly on the Alliance for P r o 
g r e s s , in which the hopes of Amer ica have acquired concre te express ion . As in 
all t roubled per iods of h is tory , it was born of c i r cums tances and of the ideal ism 
of groups of in te l lec tuals who had perceived the profound c r i s i s in cur everyday 
world. There was too much tension on the internat ional scene; the re were un
mis takable symptoms of a weakening in the development of the Latin Amer ican 
count r ies and it w a s a l s o c lear that existing ins t ruments for internat ional cooper
ation were ineffectual. The Alliance, like all i ts forerunner s ,especial ly the Pah -
Amer ican Operation, was at the same t ime a new intel lectual approach to the i n t e r 
national problem and an emotional r e sponse to an ethical conflict that could no 
longer be ignored or bur ied in the logic of the old t heo r i e s . In th is sense , the Al
l iance was born in c i r cums tances favorable to i t s growth into a g rea t social move
ment capable of changing the course of h i s to ry . 

Unfortunately, it was wanting infaith; the conviction that man and society can p r o 
g r e s s and work towards a b e t t e r future was miss ing . There was an a lmost inevi-
table inclination to al leviate p resen t tensions r a the r than to s t imulate the display 
of the c rea t ive energ ies of society. The Alliance originated in a deep slough of 
p e s s i m i s m . It became moire an effort to conceal poverty than a force to overcome 
it . More of a stop-gap solution than a formula to m a s t e r t ime and h i s to ry . This 
was.not the fault of i ts intel lectual fa thers ; it was the slant it gradually acquired 
when the bas ic idea was embedded in an organizat ion with al l i ts baggage of cum
b e r s o m e detai l . 

Time flies so quickly that today we can a l ready see the init ial s tages of the Alliance 
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in perspec t ive . ■,■ x 

Without wishing to theorize, we must admit that a onesided emphasis on social 
investments without a similar emphasis on reproductive investment reduced the 
capacity of the former to stimulate economic expansion. In a state of near stag
nation, a rich source was needed to feed the increases in demand that the expan
sion was tobring about. There was need of programs capable of putting idle re
sources to use, of awakening dormant energies and of spurring businessmen to 
action. If to these circumstances we add the placing of high initial demands on the 
pace of mobilization of internal savings, then we will under stand one of the causes 
of the delays in the programs laid down. It was very reasonably stressed that 
development depended on self help; but the mistake was made of not planning a 
gradual strategy to secure.it: To insist, from the beginning, on a substantial in
crease in savings, either voluntary or imposed through taxation, was to ask for 
one of the benefits of development before it had time to act upon the economy. And 
as if this were not enough, at the same time that the importance attached to social 
programs reflected the lively expectation of changes and improvements in living 
conditions, in other words, as the propensity of society to consume increased, 
every effort was made to encourage substantial increases in internal savings. To 
this end, constant and rigid proportions were imposed for the local contributions 
to financial aid anddrastic fiscal reforms were demanded. The contradiction be
tween these two. policies poses one of the greatest obstacles to the Alliance. We 
insist on the acknowledgement that, in the last analysis, development can only be 
achieved by present sacrifice; but it is also fair to assert that its pace and scope 
should be scaled to the expected intensity of the incentive s by which the society will 
be moved toaccept it; \ 

In a democra t ic society, the majori ty of the community as such must consent to 
save more or to pay higher t axes . Scaling the demand for such contributions to 
the degree to which that social acceptance is secured, and shaping development 
prog rams so as to obtain a cl imate of activity favorable to that acceptance , or at 
leas t to an under standing to le rance , is a st ra tegy which was not considered during 
the initial stages of the Alliance. 

Even if prac t ica l aid pr ior i ty had been attached to purely economic investments , 
it would first havebeeh n e c e s s a r y to set the growth p r o c e s s in motion before asking 
for appreciable sac r i f i ces . Without that pr ior i ty , that endeavor i s not mere ly 
doomed to fai lure but i s even damaging because it helps erode the will of the public 
to part ic ipate in the struggle against underdevelopment, an attitude which, e s 
sential todemocrat ic society, i s an indispensable, component ofthe effort the Al
liance involves. Nor. was the re under standing of human iner t ia or of r e s i s t ance to 
change by the var ious social groups thatwouldbe affectedby it. Social change had 
to be gradual if it was not to provoke conflict or a dangerous plunge into the unknown. 
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This is why, in my opinion, the Alliance should have been conceived as a p rog ram 
divided into two dis t inct s t a t e s . 

In the difficult opening s tage, it would have seemed reasonable to grant more for-
eignaid, with a l o c a l contribution that at f i r s t would be min imal , and la t e r gradually 
inc reased . The investment p r o g r a m and, therefore , foreign aid should have t r ied 
for a combination of economic and social inves tments m o r e l ikely to generate rapid 
i n c r e a s e s in the national product and st imulate the whole economy while at the same 
t ime reinforcing the de s i r e for p r o g r e s s and social chenge. Tax ref o rms and other 
social r e f o r m s could then have followed at the same pace wi th r i s ing incomes . 

During the second stage, with the economy a l ready advancing and institutional and 
other obs tac les to the excecution of social p r o g r a m s removed; increas ing respon
sibi l i t ies cou ldhavebeen demanded from internal savings, to induce a gradual r e 
lat ive reduct ion in external financing. This would have led into the stage of c o n 
solidation of r e fo rms in all a r e a s and of vigorous encouragement to social p r o 
g r a m s . 

In our opinion, the implementat ion of pol ic ies such a s I have suggested, would 
have encountered far fewer p rob lems a s to the absorpt ion of capital than those pu r 
sued during the f i r s t y e a r s ofthe All iance. Obviously if the count r ies and the fin
ancial inst i tut ions would have had to be more c lear ly awaxe of economic p r io r i t i e s* 
the re would have been need of g r e a t e r and m o r e flexible technical a s s i s t ance ef
fort and m o r e imaginit ive financing pol ic ies . Fo r example , the poss ib i l i t ies of 
local contribution would have inc reased substantial ly and balance of payments p r o 
b lems would have been mit igated if when the Alliance for P r o g r e s s was launched 
the c red i to r countr ies and inst i tut ions had sponsored consolidation of the foreign 
debts of debtor count r ies , thereby re leas ing in ternal r e s o u r c e s for investment 
p r o g r a m s . I will mention as an example that the external public debt of Latin 
Amer ica at the close of 1962 was approximately $10 billion of which close to half 
was to be paid between 1963 and 1965, thereby draining off financial r e s o u r c e s 
needed for economic investment to service this debt. 

The foregoing summary a n a l y s i s i s not to be i n t e r e p r e t e d a s a coldblooded adverse 
c r i t i c i sm of the Alliance. Rather it should be understood a s a s ta tement of faith 
in i ts impor tance a n d a s an express ion ofthe des i re to see i t become what it should 
be, an inspir ing h i s to r ica l movement . . x 

Now that we a r e engaged in a review ofthe Alliance it i s t ime to look at i t s shor t -
comingsas t h e r e s u l t not only of organizational flaws .but also.of e r r o r s in i ts con
ception. The need of mul t i la tera l iz ing the Alliance: has a l ready been mentioned 
and the f i r s t s teps in this di rect ion have been taken with the-: es tab l i shment of CIAP. 
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We should also tackle i ts conceptual weaknesses in the s t ra tegy chosen for the 
development policy, because from the se changes may come what we so badly need 
to st ir our peoples t o a des i r e for p r o g r e s s : the awarenes s , more than the idea , 
of impact. 

If we do not keep an open-mined will ingness toaccep t and l e a r n f r o m construct ive 
c r i t i c i sm, the fate of the Alliance may well be a l i s t l e s s n e s s tantamount to failure 
to solve the p rob lems of development. It i s b e s e t b y avowed and unwitting enemies . 
Besides the poli t ical groups who want to see it collapse so that they may impose 
their own s ter i le philosophy of society upon a despair ing people, the Alliance is 
undermindedby the self ishness and the blindness of those for whom l iber ty is a gift 
to which they a r e entitled by na ture , and not a privi lege to be won by devotion to 
just causes and se l f - sacr i f i ce . In other sec to rs the Alliance is misunders tood; if 
not despised. Some accept it mere ly a s a way to gain t ime in the cold war and 
others as just another plank in a polit ical platform. 

We a r e now undergoing a dangerous phase of d iscouragement ; the cut in foreign 
aid votedby the United States Congress i s proof of th i s . It is t ime to reaff i rm the 
pure and lofty concept of i n t e r -Amer i can cooperat ion for development which was 
conceived in the minds of the Hemisphere andborn as the Alliance, to which P r e s i 
dent Kennedy b rough th i s p r e sence a s a thinker and a jus t individual. The Alliance 
is not mere ly another episode in the cold war , it is not a modern vers ion of biblical 
chari ty e i ther . It i s an immense social task, h is tor ica ly new, in which the will 
and action of the peoples of Amer ica a r e combined to c rea te the economic bas i s for 
a society where m a t e r i a l p r o g r e s s , r e spec t for freedom and for the dignity of men 
a r e all possible at the same t ime . 

I hope that this revolut ionary concept of i n t e r -Amer i can cooperat ion will not be 
bogged down in the in ternal poli t ics of our countr ies and that, on the cont rary , it 
will continue to be insp i red by John F . Kennedy, that g rea t human leader whose 
br i l l iant ideas shaped the spir i t of the Alliance. 

There is proof that the peoples of Amer ica a r e capable of fulfilling this task. 
Among the more evident i s the In t e r -Amer ican Development Bank. It is notfor me 
to descr ibe i ts work or analyze i t s r e s u l t s . I shall simply sum up ina few ph ra se s 
all the hope that we, who a r e responsible for the development of our countr ies , 
have placed in it. 

Those of us who have watched the t rends in international cooperat ion in the las t 
decade closely, have seen how a d r e a m slowly took shape until it became a living 
real i ty . The action of the In te r -Amer ican Development Bankhas become a sor t of 
symbol to everyone of what can be obtained, even in 'such a del icate and changing 
field as that of internat ional re la t ions in the economic and social field. Today the 
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Bank is infull operation; it rapidly outgrew i ts formative stage and is now a positive 
rea l i tybo th as a financial institution and a leading influence in i n t e r -Amer i can co
operat ion. 

But matur i ty does not mean rigidity. Those of us fami l ia r with the spi r i t of the 
Bank know that it has all the n e c e s s a r y vitality to maintain a constant s e l f - c r i t i c i sm 
and the n e c e s s a r y flexibility. The human quali t ies of i t s P re s iden t and those who 
share the responsibi l i ty for the management and operat ion of the Bank, make us 
feel confident that it will not lose this a l e r t n e s s . 

If we consider the work c a r r i e d out by the IDB during 1963, we can see that the 
Bank has inc reased i ts act ivi t ies considerably, using both i ts own funds as well as 
those of the Social P r o g r e s s Trus t Fund. 

The inc rease in the operat ions this l as t year shows tha t the IDB fulfills i t s miss ion 
a s a promotion and investment bank and at the same t ime efficiently helps in the 
capital izat ion of Lat in Amer ica . These loansf inance 36 p e r c e n t of the total cost 
of the p ro jec t s they a r e ass i s t ing , while domest ic r e s o u r c e s from each country 
put up the remaining 64 per cent. Though it is t rue that this effort might seem 
high for the countr ies in view of what has been said before , it i s a fact that the IDB 
is adhering to the Punta del Es te Char te r and the conditions set out for the uti
l ization of the funds of the All iance. 

The evolution of the operating policy of the Bank has been such that a balance is 
taking shape between social and economic inves tments . To achieve th is , the Bank 
has had to at tach g rea t e r importance to inves tments of an economic nature during 
the pas t yea r . It is hoped that the IDB will maintain this balanced credi t policy 
advocated by some of the Governors at previous mee t ings . 

Also with r ega rd to the Bank 's operation, it is worthwhile to mention the work done 
by the IDB to encourage pr ivate en te rp r i se and capital formation in that sector . 
Fifty-five per cent of the approved loans to be financed by the Bank 's own r e 
sources is channeled towards the public sector and 45 per cent is financing private 
en te rp r i se p ro jec t s , on the condition that the p roceeds shall be re - loaned both to 
the l a rge e n t e r p r i s e s as well as to medium and small ones through the official 
c redi t inst i tut ions of each country. The catalytic effect ofthe loans granted by the 
Bank to financing and credi t inst i tut ions is more important every day and doubtess.ly 
will have g rea t impor tance in the future. 

The fact, that in 1963 it has been possible to speed up the uti l izat ion of loans gives 
us g rea t satisfaction, because the d i sbursement s of the Bank during that year 
reached $141 mill ion, which is close to the total amount of the loans authorized 
during the yea r . 
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Technical assis tance,- as well as loans, is doubtessly making 'a valuable con t r i 
bution to economic and social p r o g r e s s . The Bank has been emphasizing this a c 
tivity during 1963. While the technical a ss i s t ance is taking shape it might be a good 
idea to a s k t h e Bank to carefully evaluate the methods used. Hasty and superficial 
technical a s s i s t ance should be avoided as far as poss ible , a s it might wreck many 
worthwhile p ro jec t s . 

Even more impor tant i s the mobil ization of foreign r e s o u r c e s . The IDB has entered 
the wor ld ' s m a r k e t s successfully through the placement of i t s bonds with the guar 
antee of i ts callable capital and the sale of par t ic ipat ions in Bank loans, which gives 
some idea of how it has consolidated i t s p res t ige and has earned a solid reputation 
and the confidence of financial communit ies thanks to a sound inves tment policy and 
to well conceived development p lansfor Latin Amer ica . While on the subject, we 
must mention the work c a r r i e d out by the chief executive of the Bank, Dr. Felipe 
H e r r e r a , and his able a s soc i a t e s , who, through persona l v i s i t s , have in teres ted 
inves tors in contributing and have maintained the contacts so that this beneficial 
flow of foreign capital will continue. 

In this way we a r e enlarging the c i rc le of mul t i l a te ra l aid to the developing Latin 
Amer ican count r ies . One of the immediate r e su l t s has been the crea t ion of the 
Atlantic Community Development Group for Latin Amer ica (ADELA), in which 
pr ivate en te rp r i se in the developing countr ies has d i rec t par t ic ipat ion, and the 
es tabl ishement of a- mul t i -nat ional investment company is fore cast for the near 
future, financed by the pr ivate sector which, jointly with Latin Amer ican pr ivate 
capital , will work for the development of the a r e a . 

In our work of increas ing the r e s o u r c e s of the Bank, we ought to pay special a t ten
tion to the Argentine proposal which favor s an enlargement of the operat ing capacity 
by means of a sys tem which will facili tate technical a n d financial cooper ationby 
through the contribution of additional r e s o u r c e s by non-member count r ies . 

Another new activity which is giving the Bank a chance to fulfill another of the tasks 
a s signed to it in the Punta del Es te Char te r , i s the financial par t ic ipat ion in national 
development plans that the Latin Amer ican countr ies have p r e p a r e d or a re now 
prepar ing in o rde r to channel investment efforts in accordance with establ ished 
p r io r i t i e s and speed up their ra te of growth. Last year Ecuador submitted i ts ten-
year p lan to the Panel of-Nine and appointed the IDB as financial agent of the plan. 

The P res iden t of the Bank has a l ready said in speaking of integrat ion "that t h e l D B 
is not only the Bankof the Alliance for P r o g r e s s but a l so the Bankfor Economic 
In tegra t ion ." ' On o u r p a r t , we oughtto examine the meaning of this . integration 
o u r Continent. We a r e at the beginning of this road; we knew beforehand about 
the obstacles and the difficulties, but there a r e shor te r roads which lead to the 
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grea t avenue of total integrat ion and the IDB is helping in the prepara t ion of some 
of them. . i -

Amont the ea r ly l andmarks a r e ass i s t ance in the crea t ion of the Central Amer ican 
Bank for Economic Integration, which may be an example tp the other countr ies 
in the a r e a , and, m o r e recent ly , in the financing of in t r a - reg iona l exports of capi
tal goods. To make the l a t t e r completely efficient and use i ts potential to the full
es t , each of t hecoun t r i e s should publicize this p r o g r a m s o a s t o m a k e i t well known 
and obtain maximum benefit from it. 

Insofar a s this p ra i sewor thy effort of integrat ion is concerned, at the las t meeting 
it w a s a g r e e d t o recommend that the Bank p r e p a r e studies on the financing of Latin 
Amer ican expor ts of basic commodit ies . The Bank has p repa red a ser ious study 
on the subject which today has been put to considerat ion of this Meeting.. The r e 
por t s ta tes that financing is not general ly a decis ive obstacle in the exports of these 
products ; never the les s the same study points out other p rob l ems , a s for instance 
the lack of financial integration in Latin Amer ica and the outdated methods uaed 
in t rade in our continent, with the resu l t that a c c e s s to credi t i s hamperedby in te r 
m e d i a r i e s w h o a r e m a k i n g it more costly, especial ly at t hep roduce r and small ex
por t e r l eve l s . 

We think that work should continue on other studies about these m a t t e r s , among 
other things, on the old idea of establishing a Latin Amer ican financial common 
marke t through the development of banking re la t ions in the a r e a . The possible use 
of a pool of s h o r t - t e r m r e s o u r c e s in the financing of expor ts of bas ic commodit ies 
which, because of thei r very na ture , a r e s h o r t - t e r m opera t ions , should be fur
ther studied, as well as the possibi l i ty of investing in highly liquid secur i t ies in 
the capital m a r k e t s of Latin America . , 

The aforementioned study c lear ly points out the r ea l and t r ag ic p rob lems of Latin 
A m e r i c a ' s t rade with the r e s t of the world, which a r e a l so the p rob lems of all the 
poor count r ies . We a r e sure that at the Conference oh Trade and Development 
which is taking place in Geneva, the IDB will adopt ah expectant attitude v i s - a - v i s 
the solutions that might be a r r i v e d at the re , because they a r e direct ly concerned 
with the work of the IDB. 

In the name of the Governors I would like, in closing, to pay t r ibute to Panama, 
the youngest nation in our Latin Amer ica , and especial ly to i ts proud and generous 
population which keeps alive i t s hopes for a b e t t e r future. In pa r t i cu la r , I should 
like to e x p r e s s the hope that, a s a resu l t of this impor tant Meeting, the Bank will 
come out s trengthened and faith in .pos i t ive i n t e r - A m e r i c a n cooperation will be 
reaff i rmed. 
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Address by His Excellency Roberto F . Chiar i , 
P res iden t of the Republic of Panama, 

at the Inaugural Session 

Panama is hightly honored to serve a s host for the Fifth Meeting of the Board of 
Governors of the In t e r -Amer i can Development Bank now initiating i ts act ivi t ies 
at this opening sess ion . 

On behalf of the Panamanian people and of the national government I r ep resen t , I 
bid you a w a r m welcome, extend a cordial and f ra te rna l greet ing to you and ex
p r e s s our hope that these few days during which you g race our company will be 
memorab le ones for us a l l . Gentlemen, consider this your home. 

The fact i s , gentlemen, that the p resen t unfortunate situation is cause for grave 
concern. We cannot blindfold ourse lves or stop our e a r s to cut off the sound of 
our dest i tute m a s s e s , w h o a r e fully justified in c lamoring for relief from their in
human living conditions. 

The t ragic shortage of housing, the appalling scarc i ty of schools , the diminutive 
size of f a rms from which to w r e s t daily sustenance , the absence of any proper 
health safeguards stand before us as implacable a c c u s e r s . 

And, if to this social d r ama we add the economic status of our developing nations, 
we will then a r r i v e at a brutal ly c lear concept of the situation confronting their 
governments and of the impera t ive need to act, and act quickly, if obsolescence 
is not to overtake p r o g r a m s based on extensive studies in everyf ie ld , coordinating 
the r e s o u r c e s of the pr ivate and public sector s towards c lear ly defined objec t ives , 
and consistently striving towardlofty goals that will fulfill the asp i ra t ions of the 
g rea t m a s s e s for a be t ter life. The efforts and a ims that have found express ion 
in our economic and social development p r o g r a m s cannot and should not be 
allowed to suffer the fate t ha thas so far been t he i r s . Therefore , it i s my opinion 
that at this Fifth Meeting of the Board of Governors of the In t e r -Amer i can Develop
ment Bank a formula should be offered for the flexible and dynamic execution of 
these p r o g r a m s , once they have been examined and evaluated by the competent 
organizat ions . 

This m e a s u r e will de termine the outcome of P r e sident Rómulo Betancourt ' s admo
nition a t the Four th Meeting of the Board of Governors in C a r a c a s , that Latin 
Amer ica ' s race against t ime will be won through development or los t through chaos; 
the re can be no other outcome. 

It i s not my des i r e to cloud this delicate ma t t e r with skept ic ism, but my accustomed 
f rankness obliges me at the very leas t to touch upon it in genera l t e r m s , t rust ing 
that in i t s del ibera t ions the.Meeting will explore and define this situation, which I 
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consider ex t remely impor tant to the success of the efforts demanded by the peoples 
of our developing count r ies , who await with growing impatience the adoption of 
p rac t ica l m e a s u r e s that will produce prompt r e su l t s and shed light and hope upon 
a region that has known only increduli ty, despair and r e sen tmen t . 

It is my s incere belief that the In te r -Amer ican Development Bank is destined to 
play an increas ingly impor tant par t in every aspect of development p r o g r a m fi
nancing. The p r o g r e s s achieved during i t s formative year s in the execution of such 
p r o g r a m s has fully demons t ra ted i ts ability to d ischarge the unique miss ion en
t rus ted to it by the Char te r of Punta del Es t e . 

In th is connection, I a t tach par t i cu la r importance to the Bank 's p rospec t s for ex
panding i ts operating capacity through the part icipat ion of other capi ta l -export ing 
countr ies in contributing additional r e s o u r c e s . F r o m another standpoint it will 
a lso be in teres t ing to l e a r n of the experience of other regions which, like ours , 
a r e striving to emerge f rom their p re sen t state of underdevelopment . I am cer ta in 
that the round table d iscuss ion on "Regional Organizations and Financial and Tech
nical Cooperation for Development" to be he lda t the Fif thMeeting of the Board of 
Governors will supply a suitable background for the decisions to be taken, which 
we al l hope will serve to s t rengthen our own regional agency. 

The discuss ion of the Bank 's decisions regarding the financing of Latin Amer ican 
exports of bas ic products will m e r i t our eager a t tent ionbecause of the fa r - reach ing 
implicat ions of such financing for Latin Amer ican economic development p r o 
g r a m s . There i s a l so lively cur ios i ty in r ega rd to plans for the Fund for Special 
Operat ions , i t s i nc reased r e s o u r c e s and i t s future re la t ionships with other activ
i t ies of the Bank. 

To these brief r e m a r k s on the agenda i t ems , must be added the questions to be 
dealt with in the round table d iscuss ions , which will undoubtedly be favorably r e 
ceived, in view of both their subject ma t t e r and the s ta tus of the speakers , who 
a r e recognized au thor i t ies in these economic m a t t e r s . 

To close, gentlemen, may I once again cordial ly welcome you and exp re s s my 
hope for the successful outcome of the sess ions of this Fifth Meeting of the Board 
of Governors of the Bank, which i s now officially opened. 
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Address by Mr . Fe l ipe H e r r e r a , 
P re s iden t of the Bank, at the Second P lena ry Session 

Today, in this s i s t e r republ ic , we begin the work of the Fifth Regular Meeting ofthe 
Board of Governors of the In t e r -Amer i can Development Bank. Upon commencing 
our work. I wish f i r s t of a l l to exp re s s the profound apprec ia t ion of the Board of 
Executive D i r e c t o r s and the personnel of the Bank for the fr iendly welcome given 
to us by the people and the Government of Panama . 

After another per iod of ass iduous work, we once again mee t with our supreme autho
r i ty , the Board of Governors , to r epo r t to it on the p r o g r e s s made by the Bank 
during the pas t y e a r . We a r r i v e at th is meeting knowing that we now have an organ
ization exer t ing g r ea t influence upon the economic and social development of Latin 
Amer ica . We know, a l so , that at this meet ing we shall sure ly be in a position to 
wr i te finis to the impor tant f i r s t chapter of the es tab l i shment and growth of our in-

' s t i tut ionand be able to p l a n n e w t a s k s on a l ready c lear ly defined b a s e s , inculcated 
a s we a r e with four y e a r s of valuable and i r r ep laceab le exper ience in attempting 
to es tabl ish and consolidate one of the mos t impor tant economic and financial p i l l a r s 
of the i n t e r - A m e r i c a n sys tem. 

The Bank ' s annual r epo r t for 1963hasbeen submitted to the Gove rno r s . Moreover , 
in our capacity a s admin i s t r a to r ofthe Social P r o g r e s s T rus t Fund, we have p r e 
sented to our m e m b e r count r ies a r epo r t on the Fund ' s ac t iv i t ies during the past 
y e a r . 

I am sure that a t th is meet ing, a s at previous ones, the d i r ec t and frank e x p r e s 
sion of opinion by the Governor s on the work of the Management of the Bank will 
a lso acquaint us with cu r r en t concerns of the m e m b e r count r ies of the institution, 
regarding thei r p rob lems in the complex field of financing the implementat ion of 
their respec t ive national development pol ic ies . 

Within this f ramework, the In te r -Amer ican Bank has t r i ed to give increas ing a t 
tention to the p rob lems of the Latin Communit ies . , A valuable contribution to th is 
a im has been the work of the m e m b e r s of our Board of Executive D i r e c t o r s , elected 
or r e - e l ec t ed a year ago in C a r a c a s . I therefore wish to e x p r e s s to them my deep 
thanks for thei r devoted contribution to the work ofthe Bank, which with their quali
fications a s respons ib le admin i s t r a to r s of a financial inst i tut ion, they have been 
able to provide, at the same t ime that they pe r fo rm the i r del icate dut ies a s d i rec t 
r ep re sen ta t ives of the m e m b e r count r ies . 

We bel ieve , however , that existing sys tems for approaching our count r ies must be 
improved. In this connection, the Management of the Bank i s p rogress ive ly ex 
panding and improving the organization of regional r ep re sen t a t i ons ofthe Bank in 
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the countr ies , a s one way of achieving g rea t e r identification of the Bank with the 
concerns and p rob lems of the nations of the Hemisphere . 

EXPANSION OF LOAN ACTIVITIES: The Bank has maintained a vigorous pace in 
expanding i t s loans . - Let us r e m e m b e r that in 1963, the Bank, through i ts var ious 
r e s o u r c e s , financed 53 economic and social development p ro jec t s , totaling $258.7 
mill ion. L e t u s a l s o r e m e m b e r that a year ago, that i s , a t the t ime of our Caracas 
Meeting, the total amount of the Bank 's loans was $727.1 mill ion, and that a s of to
day this t o t a l i s $963 mil l ion, represen t ing an inc rease of m o r e than 32 pe r cent. 

As explained in our annual r epor t , during the pas t y e a r s , the Bank, in i t s loan oper
at ions, has given g r e a t e r emphas is to loans with ordinary funds, a policy which is 
explained by the re la t ive d e c r e a s e in 1963 of the r e s o u r c e s of the Fund for Special 
Operations and the Social P r o g r e s s T rus t Fund. Recent i n c r e a s e s in these funds 
will surely make it possible in 1964 for our p lacements to show a bet ter balance 
between ordinary loans and those financed with the so-ca l led "soft" funds. 

FIELDS OF OPERATION: During the las t period, the fields of operat ion of the Bank 
have b e e n m o r e c lear ly defined, in accordance with the guidelines followed since the 
beginning of our financing ac t iv i t i es . In this r e spec t , we should point out the p r e 
dominance of our financing for the industr ia l and agr icu l tu ra l development of the 
Hemisphere . 

During the past yea r , that i s s ince April 13, 1963, the Bank ass igned $101. 3 mill ion 
from i ts own funds to the indust r ia l sec tor , r epresen t ing 39 per cent of the loans 
from those funds. 

In the field of agr icu l tu ra l development, and during the same per iod, the Bank has 
made loans from i ts own fund s amounting to $101. 5 mill ion, which r e p r e s e n t s 39 per 
cent of all operat ions undertaken with these funds. F u r t h e r m o r e , in the las t 
period, we have al located about $19 mil l ion from the Social P r o g r e s s Trus t Fund 
to loans for the r u r a l sec tor . 

Another important aspec t ofthe Bank 's operat ions ha s been the financing of i n f r a -
structureprojects in the fields of e lec t r ic power, t ranspor ta t ion , water supply and 
sanitation, to, all of which it has d i rec ted a substantial par t of i t s own r e s o u r c e s 
and those tha t the U. S. Government has entrusted to it for adminis t ra t ion . In this 
respec t , it might be mentioned that during the l a s t y e a r approximately $62 mill ion 
was ass ignedfor this financing, represen t ing m o r e than20 per cent of the loans by 
the Bank in that period.' 

We should a l so mention the vigorous impetus given during the las t year to opera
tions in connection with higher education. To date, we have made 13 loans totaling 
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$2 0 mül ion , which .benefit m o r e than 30 inst i tut ions of higher learning. 

In making an over -a l l analys is of thé total loans made by the Bank from the begin
ning of it's operat ions to date, both wi th i t s ownfunds and those of the Social P r o 
g r e s s Trus t Fund, it may be observed that it is broken down as follows: 29 per 
cent in loans for development of in f ras t ruc ture in the fields-of e lec t r i c power, 
t ranspor ta t ion , and water supply and sanitation s e rv i ce s ; a l i t t le more than 28 
per cen t fo r the agr icu l tu ra l sector ; 22 per cent for industry; 18 pe r cent for hous
ing; and a l i t t le m o r e than 2 per cent for higher education. 

We believe it advisable to point out, however broadly, the scope of some ofthe 
pro jec ts financed by the Bank during 1963 within i ts va r ious fields of operation. 

- -With re fe rence to indust r ia l development, during t h e p a s t y e a r the Bank ass i s ted 
in financing pr iva te indust r ia l p lants in Mexico, Argent ina, Chile, and P a r a g u a y , 
for manufacturing heavy machinery , chemical and p e t r o - chemical products , ch ip 
board, text i les , and cement, and for mea t p rocess ing . At the same t ime, the Bank 
granted a loan in P e r u to a pr ivate financing agnecy, which will channel the funds 
to small and medium indus t r i e s . Similar ly, we granted indu s t r i a i financing through 
l ines of c red i t to public development agencies in Braz i l , .Colombia, Costa Rica, 
Chile, Mexico, P e r u and Uruguay, and the Central Amer ican Bank for Economic 
Intergrat ion. Moreover , in the course of t h i s year , the Bank continued to help in 
the rehabi l i ta t ion of the mining industry in Bolivia; it granted financing t o a govern
ment en te rp r i se in Chile for the instal lat ion of a pe t ro leum ref inery and to another 
f i rm in Colombia for the es tabl ishment of a chemical plant . 

- - With re ference to the agr icu l tura l sector , ' the loans authorized by the Bank 
this l as t year will help to finance important i r r iga t ion projects , in Mexico, Panama, 
and Peru ; a p r o g r a m for introducing technological skil ls and mechanizat ion into 
agr icu l ture in Argentina; and p r o g r a m s for agr icu l tura l development, set t lement 
and agr icul tura l credi t in Bolivia, Brazi l , Colombia, Costa Rica, the Dominican 
Republic, E c u a d o r / G u a t e m a l a , Nicaragua, Uruguay and Venezuela . . 

- -The loans granted by. the Bank this pas t year for the development of Mexican 
agr icu l ture a r e good examples of the scope of our ac t iv i t ies in this field. In effect, 
one of these loans is helping to provide i r r iga t ion for m o r e than 75, 000 hec t a r e s 
and to br ing under cultivation 30, 000 additional hec t a r e s in the nor theas t region of 
the country ("Humaya" Pro jec t ) . Through another operat ion, which included two 
loans - -one f rom ord inary capital , and the other f rom.the ¡Social P r o g r e s s Trus t 
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Fund--we a r e cooperat ing in a set t lement and agr icu l tura l development project in 
southeast Mexico, t ob r ing another 72, OOOhectares under cultivation (Project "El 
Limon") . Also, a loan has been granted for undertaking p re - inves tmen t s tudies, 
principally in the fields of i r r iga t ion , agr icu l tura l development and t r anspo r t a t i on , 
within the development p r o g r a m for the Lerma-Chápala-Sant iago basin, which in
cludes the mos t densely populated a r e a s of the country. 

The two i r r iga t ion projects i iFe ru being ass i s ted by the Bank through loan» granted 
this past year a r e being undertaken by pr ivate f i rms and a r e intended to i r r iga t e 
more than 34, 000 hectares of dry land in the coastal a r e a of the country. These 
lands will be sub-divided and sold to new se t t l e r s who will be a s s i s t ed financially 
and technically by the official agencies responsible for implementing the ag ra r i an 
re form p r o g r a m . 

- -Funds obligated by the Bank for bas ic in f ras t ruc ture faci l i t ies in the per iod 
ending with this meet ing will contribute to the instal lat ion or expansion of e lec t r ic 
power plants and thei r r e spec t ive dis tr ibut ion line s in Braz i l , Guatemala, and P a r 
aguay, aggregating an inc rease of 1,270, 000 kilowatts in generat ing capacity. 

In the t r anspor ta t ion sec tor , funds provided by the In t e r -Amer i can Development 
Bank in the l a s t per iod will help tof inancethe construction of f a r m - t o - m a r k e t roads 
in Honduras and Costa Rica and to p r e p a r e feasibili ty studies for ahighway between 
Penonome and the por t of Colon in Panama and for the Jungle Highway, designed 
to open large expanses of land to set t lement inthe high Amazonian plain in Ecua
dor, Colombia, P e r u and Bolivia. Also, a loan granted a t t he end of 1963 will help 
in the expansion and mechanizat ion of the por t of Buenaventura in Colombia. 

- -The loans granted for furnishing bas ic sanitation facili t ies, , through the e s t ab 
l ishment or extension of water supply and sewage sys tems , were ass igned to p r o - ' 
j ec t s in Braz i l , Chile, Ecuador , Haiti, Honduras and Pe ru . These works will bene
fit such impor tant c i t ies a s Santiago (Chile), Po r to Alegre , Belem, Tegucigalpa,, 
P o r t - a u - P r i n c e and a lmos t 500 small and med ium-s ized urban and r u r a l communi 
t ies in Chile, P e r u and Ecuador . F u r t h e r m o r e , in 1963, the Bank granted tech
nical a s s i s t ance loans for drawing up s imi lar pro jec ts in the capital of Nicaragua 
and in var ious med ium-s i zed towns in Costa Rica. 

I should a lso mention that a pa r t of the funds that we have placed at the disposal of 
the Central Amer ican Bank for Economic In tergra t ion is intended to finance r e 
gional in f ras t ruc tu re ,p ro jec t s with a view to expediting the integrat ion p r o c e s s . 

- - P r o j e c t s financed by the Bank in the housing field during the pas t year will in
volve the construct ion óf about 30, 000 house s for low-income famil ies in Bolivia , 
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Chile and Mexico. Along with a loan from AID, the loan granted to Mexico is helping 
to finance a construct ion p r o g r a m calling for 42, 000 houses , for the financing of 
which, the Government of Mexico has es tabl ished va r ious sys t ems designed to 
s t imutate the mobil izat ion of in ternal funds for financing the p rog ram. 

Final ly, loans granted l a s t year for higher education and advanced training will 
make it possible tp es tabl ish bas ic science inst i tutes in the Univers i t ies of Quito 
and Guayaquil in Ecuador; to expand and improve the teaching of these sciences in 
the Universi ty of Oriente in Venezuela; and to put s imi la r p ro jec ts into effect in the 
Technological Institute of Bolivia and the National Universi ty of Colombia, a n d a s 
pa r t of the national p r o g r a m in Braz i l . 

With re fe rence to our operating pol ic ies , it i s in teres t ing to note the significant 
use made of national development agencies to channel the Bank 's funds toward the 
ac t iv i t iesof smal l andmedium e n t e r p r i s e s . During the pas t year , the Bank granted 
over -a l l loans for these purposes , amounting to about $100 mil l ion, to develop
ment banks and s imi lar agencies in the a r e a . In th is way, the funds allocated to 
date to agencies of th is na ture amount t o m o r e than $230 mil l ion, which i s undoubt
edly an impor tant contribution to the national or regional sys t ems financing Latin 
A m e r i c a ' s development. Actually, all the Latin Amer ican m e m b e r countr ies o f the 
Bank have received financial and technical a s s i s t ance to s trengthen their national 
development agenc ies . This policy, pe rhaps one of the mos t cha rac t e r i s t i c within 
the operating f ramework of the Bank, has made it possible to extend external fi-
nancingfor ac t iv i t ies , pa r t i cu la r ly in the agr icu l tura l and indust r ia l sector s, which 
until a few year s ago had rece ived only minor help from internat ional public finan
cing sources . 

The policy of strengthening the system of public andpr iva te development inst i tutes 
in Latin Amer ica has made the Bank an impor tant center of financial and technical 
cooperat ion for m o r e thanfifty different agencies . In th is connection, we cooper
ated wi thg rea t i n t e r e s t in the initiative taken by the Venezuelan Development Cor 
porat ion to promote an internat ional meeting of development financing agencies . In 
turn , the Bank has scheduled a f i r s t Latin Amer ican meet ing of these agencies 
which will be held at our Washington headquar ter s at the end of th is y e a r . Undoubt
edly, that meeting will r e suit in g rea t e r inst i tut ionalizat ion of our act ivi t ies with 
re ference to ass i s t ing and coordinating regional ins t i tu tes for financing develop
ment . 

The channeling of funds toward the act ivi t ies of pr iva te en te rp r i se in Latin 
Amer ica , in the form of d i rec t or indirect loans, has continued tobe one of the 
bas ic e lements of our operating pol ic ies . We need only reca l l that since our las t 
annual meet ing, the Bank ass igned funds amounting to $121 mil l ion to the private 
sector of the Hemisphere , which figure r a i s e s our total financing to the Latin 
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American pr ivate sector, to m o r e than $300 million. 

In the past year , the Bank has devoted considerable effort to seeking out and p r o 
moting the bes t contacts with organized groups of Lat in Amer ican bus inessmen, 
a s well as cooperating with them, not only in thei r sea rch for methods that will 
give them f ree r a c c e s s to our ac t iv i t ies , but a lso in their re la t ions with the p r i 
vate sector s of the developed count r ies . The Bank, usually r ep resen ted by i ts Ex
ecutive Vice P re s iden t , has taken p a r t i n many meet ings and other events with this-
aim in view. Special meet ing s of bus inessmen have also been held under our spon-
sorshipfor the purpose of clarifying factor s that enter into the mobil izat ion of p r i 
vate, national and foreign funds. 

In examining the sec tora l or ientat ions of our operating pol ic ies , I think that we can 
reca l l with grea t satisfaction the opinions authori tat ively expressed by Mr . George 
Woods, P r e s iden t of the World Bank. Mr . Woods has repeatedly said that the World 
Bank has reached the conclusion that, after the vast effort achieved in the field of 
in f ras t ruc ture , it i s now essent ia l to d i rec t i t s ac t iv i t ies toward agr icu l tu re , the in
dustr ia l izat ion of the developing count r ies , the strengthening of thei r national dev
elopment agencies , education and technical a s s i s t ance . These a r e p rec i se ly the 
fields with which the In te r -Ame r ican Development Bank.has been basical ly con
cerned since it began opera t ions . 

UTILIZATION OF FUNDS: P e r h a p s one of-the outstanding events of the year which 
ends with this Meeting, ha s been the rapid inc rease in the uti l ization of funds made 
available to the m e m b e r count r ies . We shouldbear inmind that, i naccordance with 
the in t r ins ic conditions at tached to loans tobe used for development purposes , the 
d i sbursements during the f i rs t s tages of the Bank's activi t ies-could not keep pace 
with the expanding loan opera t ions . At the t ime c r i t i c s and impatient obse rve r r 
made an issue of the situation, forgetting that perhaps the mobil izat ion of r e s o u r c e s 
did not depend solely on the ability of the Bank and i t s debtors but bas ical ly on the 
gradual uti l ization inherent in investment projec ts of the type financedby the Bank. 
As expected, our r a t e of disbur sèment has led to a highly favorable ra t io between, 
utilization and loans . 

A year ago the d i sbu r semen t s of the Bank reached $115 mill ion and today they sur 
pass $260mill ion; in other words , this signifies a 125per cent i nc rease which obvi
ously is a higher r a t e than the inc rease in loan author iza t ions . 

It might be of in te res t to mention some ra t ios indicating the sec to r s that account 
for most of our funds. As of March 31 we had disbursed 40 per cent of all author
ized loans to the indust r ia l sector , 33 per cent of housing loans , 31 per cent of 
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s a n i t a t i o n l o a n s , and 21.per cen t to the a g r i c u l t u r a l s e c t o r . •"•". 

The r i s e in the B a n k ' s d i s b u r s e m e n t r a t e i s c l e a r l y r e f l e c t e d in the y e a r - e n d f in
a n c i a l s t a t e m e n t s , wh ich , show how our o r g a n i z a t i o n i s c o m i n g t o d e p e n d m o r e and 
m o r e on the i n t e r e s t e a r n e d b y i t s l o a n s r a t h e r t han on i t s t e m p o r a r y i n v e s t m e n t s . 

The c u r r e n t r a t e of the B a n k ' s . d i s b u r s e m e n t s i n d i c a t e s . t h a t ' t h e i r a m o u n t du r ing 
the c u r r e n t y e a r wi l l s u r e l y r i s e to m o r e than t w o - t h i r d s of the annua l a v e r a g e of 
l oan a u t h o r i z a t i o n s . A c o m p a r i s o n of t h i s r e c o r d wi th t h a t of a g e n c i e s p e r f o r m i n g 
func t ions a n a l o g o u s to our s i s ve ry f a v o r a b l e . It shows tha t the B a n k and i t s b o r 
r o w e r s a r e doing i n c r e a s i n g l y b e t t e r w o r k in the p h y s i c a l e x e c u t i o n of p r o j e c t s . In 
add i t ion t o hav ing i m p r o v e d i t s own i n t e r n a l p r o c e d u r e s , t he Bank, t oge the r wi th 
i t s b e n e f i c i a r i e s , h a s m a d e no tab le p r o g r e s s i n p e r f e c t i n g i t s a d m i n i s t r a t i v e and 
accoun t ing s y s t e m s , wi th the r e s u l t t ha t our funds a r e put to f a s t e r and m o r e e f fec 
t ive u s e . • _ • : • ' , 

PHYSICAL E X E C U T I O N OF P R O J E C T S : Our s a t i s f a c t i o n w i t h t h e r i s i n g u s e of the 
B a n k ' s r e s o u r c e s i s obv ious ly not due m e r e l y to a r i t h m e t i c a l o r s t a t i s t i c a l r e a 
s o n s . The f i g u r e s I h a v e g iven expresas i n f i n a n c i a l t e r m s wha t can a l s o be s een in 
the p h y s i c a l p r o g r e s s be ing m a d e in the w o r k s in w h i c h . w e a r e p a r t i c i p a t i n g . In 
fac t , though s c a r c e l y 3-1/2 y e a r s have e l a p s e d s ince we f i r s t opened our d o o r s , 
15 new i n d u s t r i a l p l a n t s h a v e a l r e a d y b e e n put in to o p e r a t i o n , and w o r k i s going 
f o r w a r d in the e x p a n s i o n of 7 ex i s t i ng and in the i n s t a l l a t i o n of. 14 new p l a n t s . 

It m a y f u r t h e r be m e n t i o n e d tha t 748 s u b - l o a n s have b e e n m a d e to d a t e , u n d e r the 
c r e d i t l i n e s e x t e n d e d to na t iona l d e v e l o p m e n t a g e n c i e s , to m e d i u m and s m a l l - s c a l e 
e n t r e p r e n e u r s for i n d u s t r i a l p u r p o s e s . 

Unde r the h o u s i n g p r o g r a m s f inanced by the Bank , b e n e f i c i a r y f a m i l i e s have a l 
r e a d y c o m e in to p o s s e s s i o n of 4 3 , 000 u n i t s h o u s i n g m o r e than 250,000 l o w - i n c o m e 
L a t i n A m e r i c a n s , a n add i t i ona l 60, 000 u n i t s a r e u n d e r c o n s t r u c t i o n , and it i s e x 
p e c t e d tha t by the t i m e the p r o j e c t s for wh ich we have p r o v i d e d f inanc ing have b e e n 
c o m p l e t e d , t h a t i s , b e f o r e t h e end of 1966, a t o t a l of 210, 000 u n i t s w i l l have b e e n 
bu i l t to h o u s e m o r e than 1.3 m i l l i o n p e r s o n s . 

F u r t h e r m o r e , 2 4 0 w a t e r and sewage s y s t e m s h a v e a l r e a d y b e e n I n s t a l l e d in m o r e 
t han 210 c i t i e s and towns for the s e r v i c e of c l o s e to 1 m i l l i o n p e r s o n s . W o r k s of 
t h i s n a t u r e a r e c u r r e n t l y going f o r w a r d in 1, 400 l o c a l i t i e s t h r o u g h o u t the Cont inen t 
and i t i s e x p e c t e d tha t , by the t i m e a l l the u n d e r t a k i n g s in t h i s s e c t o r wh ich we have 
p r o v i d e d f inanc ing have b e e n c o m p l e t e d , our B a n k ' s c o n t r i b u t i o n wi l l h a v e m a d e 
pos s ib l e . t he i n s t a l l a t i o n of new or the e x p a n s i o n of e x i s t i n g s e r v i c e s benef i t ing m o r e 
.than. 22 m i l l i o n p e r s o n s . 
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Resources made available in our member countr ies have been uti l ized to finance 
facil i t ies for the i r r iga t ion of 250, 000 h e c t a r e s , and other works a r e underway to 
p repare more than 110, OQOhectares for cultivation. At the same t ime, 13 access 
road projects a r e a l ready in execution in several r u r a l a r e a s throughout the Con
tinent, and the r e s o u r c e s placed at disposal under global loans for the agr icu l tura l 
sector have made possible the granting of more than 50, 000 sub-loans to small and 
medium-scale f a r m e r s . It is es t imated that the operat ions authorized for agr icu l 
tura l development in Latin Amer ica will direct ly benefit not l e s s than 1.4 million 
ru ra l inhabitants and will i nc rease the yield from more than 1 mill ion h e c t a r e s , 
thereby ra is ing the incomes of the f a r m e r s who till them. 

As r ega rds power pro jec t s , works a r e going forward that will enlarge generating 
capacity by l , 5 34, 000 kilowatts , approximately 4, 800 ki lometer s in n e w t r a n s m i s -
s ionl ines a r e being added to existing networks, and distr ibuting sys tems a r e being 
constructed or improved in 7 0 local i t ies . 

TECHNICAL ASSISTANCE. ACTIVITIES: In Caracas a year ago we said that the 
Bank was becoming not only a fundamental source of financing for Latin America .but 
also one of the most important supplier s of technical a s s i s t ance . During the course 
of this las t per iod we have continued actively to fulfill this mandate of our Char
t e r . 

In fact, whereas up to December 31, 1962, the Bank had authorized a total of 141 
technical a s s i s t ance operat ions aggregating $14. 4 million, by March 31 of this year 
252 operat ions aggregating approximately $24 mill ion had been c a r r i e d out; this 
means that, during the las t 15 months, the number of operat ions has increased 78 
per cent and the total amount authorized 66 per cent. 

Out of all our technical a s s i s t ance operat ions, approximately $17 mill ion refer to 
operations conducted with the Bank's own r e s o u r c e s and about $7 mill ion to author
izations under the Social P r o g r e s s Trus t Fund. F u r t h e r m o r e , 66 p e r c e n t of that 
total amount has b e e n p r o v i d e d i n f o r m of re imbursab le and 34 per cent in the form 
of non- re imbursab le technical a s s i s t ance . 

As for our loan operat ions, the fields towards which our technical a s s i s t ance activi -
t i e s a r e tobe aimed have come tobe more c lear ly defined during the las t period, as 
follows: 

a. Between December 31, 1962, and March 31 of the cur ren t year , the Bank a l lo
cated about $4. 9 mill ion for purposes of economic programming and feasibility and 
pre - inves tment s tudies . Thus, the r e s o u r c e s ass ignedby the Bankfor those pur -
poses has reached a total of $13. 4 mill ion, with this field absorbing the preponder 
ant share (56 per cent) of the Bank's technical a ss i s t ance ac t iv i t ies . 
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b . The Bank has continued to s t r e s s the render ing of technical ass i s tance for 
agr icu l tu ra l development and improved" land use arid t enure , an a r ea in which we 
have so far invested approximately $3.5 mill ion (14 per cent). 

c. Training p r o g r a m s for Latin Amer ican spec ia l i s t s in economic and social 
development pro jec ts and p r o g r a m s also acquired special impor tance in 1963. In 
this a r ea with a cumulative investment of about $2. 2 mil l ion or 9 per cent of all 
technical a s s i s t ance appropr ia t ions , $1. 4 mill ion was invested during the past 15 
months . 

d. Another impor tant group of act ivi t ies r e f e r s to the institution, extension and 
improvement of the operating p rac t i ces of development banks agencies in Latin 
Amer ica . By March 31, 1964, about $1. 5 mill ion, or 6 p e r c e n t of the total inves ted 
in this genera l field, had been al located for these" ac t iv i t i es . An important par t of 
the t raining act iv i t ies engaged in by the Bank cons is t s in the cou r se s offered for 
officers of the national development agencies in the Latin Amer i can count r ies . 

e. Operat ions approved for the prepara t ion and execution of housing projects 
and p r o g r a m s have a l so been significant. This field has so far absorbed about $1.3 
mill ion, or a l so close to 6 per cent of the total technical a s s i s t ance investment . 

f. Wemay also mention the technical a s s i s t ance provided for purposes relat ing 
to basic sanitation pro jec ts and p r o g r a m s , to which close to $1 mill ion has been 
allocated. 

One technical a s s i s t ance activity that I would like to emphasize pa r t i cu la r ly at this 
t ime r e f e r s to the nature of the training p r o g r a m s in which we a r e par t ic ipat ing. 

To begin with, I shouldmention the internal training p r o g r a m s b e i n g conducted at 
the Bank's headqua r t e r s to t r a in officials from our m e m b e r countr ies in m a t t e r s 
relat ing to the organization, opera t ionand pol ic ies of the Bank and of other in te r 
national financing agencies . Two such p r o g r a m s were conducted furing 1963 and 
were attended by 43 officers of 37 agencies in 18 countr ies of the Continent. 

During 1963 the Bank continued the so-ca l led National Courses for Development 
Agencies, which a r e conducted in Latin Amer ican count r ies for officer s from deve
lopment agencies to which we have extended global credi t l i nes . That year the Bank 
organized four national cour ses , inHonduras , Paraguay , Nicaragua and Ecuador, 
a t which 157 officers f rom 18 financial inst i tut ions rece ived t ra in ing . 

In collaboration with the Center for Latin Amer ican Monetary Studies (CEMLA), 
l a s t y e a r the Bank conducted two cou r se s under the IDB-CEMLA Training P r o g r a m 
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for the training of officials from Latin American development agencie s in the tech
niques of project p repara t ion and evaluation, in the s t ructure 'and organization of 
development inst i tut ions arid in other financial aspec ts of economic development . 
These cou r se s , which a r e offered in Mexico City, were attended during 1963 by 
70 officials from member count r ies . 

Pa ra l l e l to all these ac t iv i t ies , the Bank continued i ts collaborat ion with other in
ternat ional agencies in die organization of training p r o g r a m s i n a g r a r i a n reform, 
farm credi t , economic and social p rogramming, housing and other a spec t s of econ
omic arid social development. 

More than 350 pe r sons attended the var ious training course conducted by our in
stitution during 1963, ra i s ing the number of Latin Amer ican exper t s and function
a r i e s whom the Bank has he lped t ra in to more than one thousand in slightly more 
than three y e a r s . 

While I am on this subject I would a l so l ike to r eca l l that, inkeeping with the aim 
of adopting m e a s u r e s a imed at the training of adminis t ra t ive exper t s for develop
ment, during the past per iod the Bank a l loca tedmore than $600, 000 to the Getulio 
Vargas Foundation and to the Latin Amer ican Faculty of Social Sciences (FLACSO) 
for the es tabl ishment of two pos t -graduate schools of adminis t ra t ion . 

Under the policies -pursued by our institution in the technical a s s i s t ance field, I 
think it useful tó point out that these act ivi t ies have been financed out of the profit s 
from the Fundfor Special Operat ions . Since this Fund is so small , the Bank has 
tendedpreferent ia l ly towards the render ing of r e imbursab le technical a s s i s t ance , 
while limiting gran ts or subsidies to special c a s e s . 

INCREASE IN RESOURCES: The concern of the Governors , Board of Execu 
tive Di rec to r s and of-the Bank's Management to enlarge the financial capabilities 
of the institution so as to sustain an appropr ia te pace of loan and technical act ivi t ies 
has been construct ively dealt with during the las t period. 

The i nc rea se s in the authorized ordinary capital and in the Fund for Special Oper
ations, r ecommendedby the Board of Governor s in April 1963, became effective on 
January 28, 1964', a s a ' resul t of the legal and adminis t ra t ive m e a s u r e s adopted by 
pract ical ly all the member countr ies of the institution. F u r t h e r m o r e , on February 
17, 1964, the Bank and the United States Government signed a Protocol which has 
added $131 mill ion to the Social P r o g r e s s Trus t Fund admin is te red by the Bank. 

Consequently, the financial s t ruc ture of the Bank ha s been appreciably expanded in 
the las t few months . The total ordinary authorized capital ha s been increased from 
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$850 .mil l ion to $2,150 mill ion; the resources¡ au thor izedfor the-Fund for Special 
Operat ions have been augmented from $146, 316, 000 to $219„474, 000; and theSo-
cial P r o g r e s s Trus t Fund has growri.from $394 mill ion to $525 mil l ion. 

It is well to point out thafthe inc rease in the authorized ordinary capital includes 
$300mil l ion to a l lowthe eventual subscr ipt ion of capital by countr ies in the West
e rn Hemisphere which decide to join the Organization of Amer ican States and which 
subsequently become m e m b e r s of our institution. 

Within i ts insti tutional and operat ional f ramework, the Bank during the pas t y e a r s 
continued i ts policy of augmenting i ts funds with r e s o u r c e s obtained from the fin
ancial m a r k e t s . Our two bond i s s u e s , floated in the United States and Italy in 1962 
and totaling $99.2 mil l ion, have been supplemented by a new issue subscr ibed on 
March 2 3 of this year on the United States marke t for $50 mil l ion at 20-year t e r m s , 
4. 5 per cent and at par by a syndicate of 102 banks and inves tment f i rm s headed by 
Lehman Brother s, Blyth &..Co. and L a z a r d F r e r e s &: Co. This new issue once again 
confirms the solid position attained by the In t e r -Amer i can Bank. 

The Bank has continued selling par t ic ipat ions in the ear ly ma tu r i t i e s of i ts loans . 
As youknow, these obligations a r e t r ans fe r r ed without the guarantee of the Bank, 
that i s , they a r e taken up exclusively on their own m e r i t s . The sale of par t ic ipa
tions underwent a notable inc rease during 1963. F rom, a total of $7.7 million on 
December 31, 1962, these operat ions rose to $15.1 mill ion by the close of 1963. At 
the same t ime , the number of commerc ia l banks part ic ipat ing in these operat ions 
went up appreciably: 37 banks (28 in the United States and 9 in Europe) had taken 
up our par t ic ipa t ions by December 31, 1962; exactly one year l a te r this total had 
r i s en to 52 banks, of which 38 were in the United States, 12 in Europe, and 2 in 
Canada. 

These f igures show that, within a relat ively short t ime , the Bank ha s been able to 
acquire r e s o u r c e s amounting to more than $164 mill ion on the internat ional capital 
m a r k e t s . . . . 

Also, during the per iod closing with this Meeting, the United Nations Special Fund 
for t h e f i r s t t ime took up par t ic ipat ions in severa l of our loans bothf rom.our ord i 
nary r e s o u r c e s and from the Fund for Special Operat ions; the se.part icipations total 
about $3,2 00, 000. , 

We r e m e m b e r that, when the Bank began i ts operat ions th ree and a half y e a r s -ago, 
i ts total r e s o u r c e s did not exceed $150 mill ion. Today, the Bank' s own cash a s se t s 
amount to $7 07 mil l ion, made up of contributions from the member countr ies 
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to i ts ordinary capital r e s o u r c e s and i t s Fund for Special Operat ions, funds obtained 
on the capital m a r k e t s and the proceeds of the sale of par t ic ipat ions in the ear ly 
matur i t iesof our loans . If t o t h i s we add the two contributions of the United States 
Government to the Social P r o g r e s s Trus t Fund, we a r r i ve at a total of $1, 222 million 
in accumulated financial avai labi l i t ies , with which we have pursued our ever ex
panding economic and social investment policy. 

Let us briefly review the situation of the funds that will be available to the Bank for 
future lending pu rposes . To this end, we mus t dist inguish between our ordinary 
capital, with which we finance s t r ic t ly bankable economic development loans , and 
the Fundfor Special Operat ions and Social P r o g r e s s T r u s t F u n d , with which we fin
ance operat ions general ly r e f e r r e d to a s "soft. " 

Regarding the r e s o u r c e s of the f i r s t type, we must take into account the cur ren t 
cash avai labi l i t ies of the Bank, future sales of par t ic ipat ions in the ear ly ma tu r i t i e s 
of our loans, r epayments under our loans (which have a l ready begun) and in p a r 
t icular , future bond i s sues placed on the capital m a r k e t s . The Bankwil l come to 
re ly more and m o r e on t ransac t ions of the la t te r type for obtaining needed r e 
sources . 

It is that c i r cumstance which has impar ted such overr iding importance to the r e 
cently approved inc rease in our callable capital and pa r t i cu la r ly the highly impor 
tant new subscr ipt ion under taken by the United States Government. In the light of 
our operational dicis ions and experience, analogous a s it is to that of other in te r 
national financing agencies , the subscr ibed quotas to that callable capital allow us 
to forecast a p a c e of ordinary loan operat ions through 1967 s imi lar to that sustained 
thus far . 

There a r e fac tors , however, which r e s t r i c t our poss ib i l i t ies of obtaining funds in 
capi tal-export ing c e n t e r s . Fo r a var ie ty of r easons too complex to analyze h e r e , 
the European capital m a r k e t s a r e themselves small and l imited for international 
bond i s sues , although it is fair to acknowledge that there a r e indications that they 
a r e becoming broader and more flexible. However, the cost of i s sues there i s 
notably higher than in the United States and, bes ides , in Europe we do not enjoy 
adminis t ra t ive and tax pr iv i leges and exemptions that would afford us conditions 
comparable to those which apply to the i s sues of the agencies in which the coun
t r i e s of that continent a r e m e m b e r s , such a s the World Bank or the European In
ves tment Bank. In the Development Ass is tance Committee (DAC) of the OECD 
we have outlined the need for t r ea tment equal with that enjoyed by those financial 
agencies , toward which end we a r e negotiating in several count r ies . 

We have weighed the need to pay a higher pr ice for money on the European m a r k e t s 
against the advisabili ty of increas ing our available r e s o u r c e s and against the need 
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of diversifying our sources offunds. The c lear d i rec t ives of our Board of Gover
nors and of other polit ical and economic author i t ies within the. i n t e r -Amer ican 
sys tem have led us to the conclusion that an effort must be made to open those 
m a r k e t s to Latin Amer i ca . It was this very conviction which motivated our f i rs t 
bond issue in Italy, which we hope to supplement in the near future with bond i s 
sues floated in other European couutr ies . 

The policy of the Bank 's Board of Executive D i r ec to r s of pass ing the higher cost 
of money obtained on the Eur opean financial ma rke t s to the ul t imate u s e r s of those 
funds appears well advised; on loans which the Bank has made in Italian l i r e , we 
have charged a special fee of 1 per cent. 

The r e s t r i c t i ons which the United State s Government has been movedby an unfavor
able ba lance-of-payments situation to impose onforeign bond i s sues floated on i ts 
ma rke t s do not affect those of international agencies s u c h ' a s o u r s . F u r t h e r m o r e , 
r epor t s for the las t period show that these deficit t rends a r e being overcome. 

Those who fear that t ransac t ions suchas ours can affect the United States balance 
of payments situation may well be reminded that a s izeable percentageof the funds 
obtainedby the Bank flow back into the economic andfinancial system of the United 
States a s bank deposi ts , sho r t - t e rm inves tments , and through purchases by our 
b o r r o w e r s from United States suppl iers . 

The Bank ha s been able to replenish its "soft" r e s o u r c e s with the recent ly authorized 
i n c r e a s e s in the Fund for Special Operations and the new United States Government 
appropriat ion to the Social P r o g r e s s Trus t Fund. Our m e m b e r countr ies a r e a l 
ready paying their ins ta l lments for the f i r s t of these funds and we a r e confident 
t h a t - - a s has occur red on other occasions — all the member countr ies will have ful
filled their commitments by the closing date for. their obligation (April 28 of this 
yea r ) . 

L a s t F e b r u a r y 17 wejoinedwith the United States Government in signing a Protocol 
under which a second quota of $131 million was t r ans fe r r ed to the In ter -Ame r ican 
Development Bank for adminis t ra t ion on the t e r m s current ly applying to operat ions 
under the Social P r o g r e s s Trus t Fund. 

We believe that, with these additional "soft" r e s o u r c e s , the Bank will be able to 
sustain a sat isfactory pace of loan operat ions of this kind for a period which we may 
tentatively project to mid-1965. If it i s found des i rab le that the Bank maintain its 
capacity to engage in "soft" loan operat ions beyond the f i r s t half of next year , we 
will very soon have tobe provided with newfunds. The Governors a r e acquainted 
with the proposa ls put to our Board of Executive Director s by the governments of 
Braz i l and the United States. It is our hope that this Meeting will act on those p ro -
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posais and adopt such^resolutions as. it deems suitable to deal with this important 
subject. . . • . , . . : . - • . . 

Both proposals advocate a m e r g e r of the Fund for Special Operations with the So
cial P r o g r e s s Trus t Fund. In the light of our experience, the Management of the 
Bank believes that such a m e r g e r would simplify the structure.of our organization 
and impar t g rea te r flexibility to i ts operational pol ic ies . 

The Bankhopes to consolidate i t s act ivi t ies a s financial agency in the field of oper
ations ca r r i ed out with i ts "hard" r e s o u r c e s ; however, we would be overlooking the 
present rea l i t i e s of Latin Amer ican financing if we did n o t r e a s s e r t the urgent need 
for additional funds that can be offered to our member countr ies on conditions more 
flexible than those available for "hard" r e s o u r c e s . 

We should not forget the situation of foreign exchange indebtedness through which 
Latin Amer ica is passing-. The reg ion ' s foreign indebtedness a lmos t doubled bet
ween 1957 and 1963, from $4, 964 mill ion to $9, 547 mill ion. In.1964 Lat in Amer ica 
will have to al locate close to 17 per cent of the.valueof i ts exports to the service of 
i ts obligations; in several countr ies this figure, whichfive or s i x y e a r s a g o did not 
exceed 7 or 8 per cent, now stands at more than 25 or 30 per cent, and in one country 
has even soared beyond 50 per cent. 

We feel that in i t s "soft" operat ions the Bank should continue i t s pol ic ies to date 
which have shown themse lves to be sound: longer t e r m s and lower in te res t r a t e s 
thari those used for operat ions with ordinary capital, possible repayment of loans 
in local cu r r enc i e s , andflexible financing of local costs in foreign exchange. The 
very nature of the p ro jec t s financed by such loans—primar i ly social inves tments 
with a high component, of local costs—justify these more flexible p r o c e d u r e s . 

FINANCIAL AND ADMINISTRATIVE ACTIVITIES: I believe we. should underl ine 
the net surplus in the Bank 's own r e s o u r c e s for the 1963 fiscal per iod. After de
ducting the corresponding adminis t ra t ive cos ts , ne t income from ordinary capital 
r e s o u r c e s and the Fund for Special Operations, which amounted to $,4,076,872 
during the 1962 period, inc reased to $4, 7 98, 878 in l963 . It should be noted that the 
surplus from the Fund for Special Operat ions, pursuant to the provis ions of our 
Charter and to thé policy establ ished by our Board of-Director s, has been used in 
full to finance the cos t s of non- re imbursab le technical a s s i s t ance granted by the 
Bank. . ' 

Ordinary capital s u r p l u s h a s beenal loca ted to strengthen the genera l r e s e r v e p o s i 
tion. This r e s e r v e , which included the special statutory reserve, , amounted to 
$7,737,942 on December 31, 1963. 
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At the end of-the l a s t p e r i o d , the f inanc ia l s t a t emen t s .o f the -Social P r o g r e s s T r u s t 
F u n d showed a ne t def ic i t of $1, 892, 914. In t h i s connec t ion , it m u s t be kept in m i n d 
tha t the B ank i s not ab le to ob ta in r e t u r n s by s h o r t - t e r m inve s t m e n t s of t h e s e funds , 
s i nce t h e s e r e s o u r c e s a r e ,on ly a v a i l a b l e fo r d i s b u r s e m e n t a s l o a n s . The se f inanc ia l 
s t a t e m e n t s a r e a l s o c l o s e l y r e l a t e d to the po l i cy of c h a r g i n g a s p e c i a l low i n t e r e s t 
r a t e on loan o p e r a t i o n s , a s e s t a b l i s h e d by the Uni ted S t a t e s G o v e r n m e n t and our 
B o a r d of D i r e c t o r s . H o w e v e r , in a c c o r d a n c e wi th t h e . p a s t . r a t e of d i s b u r s e m e n t of 
t h e s e r e s o u r c e s , s u r p l u s e s can be p r e d i c t e d for 1964. 

The B a n k ' s p o r t f o l i o shows- no de fau l t s on the s e r v i c e of l o a n s g r a n t e d ; t h i s i s a 
c l e a r i n d i c a t i o n of the so l id i ty of our o p e r a t i o n s in t h e - v a r i o u s f i è l d s of i n v e s t m e n t 
in which we a r e p a r t i c i p a t i n g . 

The 1963 p e r i o d h a s a l s o b e e n m o s t f a v o r a b l e in v a r i o u s a s p e c t s r e l a t i n g to the 
B a n k ' s a d m i n i s t r a t i v e p r o g r e s s . In t h i s c o n n e c t i o n I would l i ke to e m p h a s i z e the 
s ign i f i cance to the Bank of i t s a c q u i s i t i o n of our h e a d q u a r t e r s , bu i ld ing in W a s h 
ington, a d e c i s i o n tha t wi l l i m p r o v e the e f f ic iency of the staff and our s e r v i c e s to the 
m e m b e r c o u n t r i e s . 

It i s obv ious t h a t the o p e r a t i o n a l , f i nanc i a l and a d m i n i s t r a t i v e r e s u l t s shown by the 
I n t e r - A m e r i c a n D e v e l o p m e n t Bank du r ing 1963 e x p r e s s e d the d e d i c a t i o n of i t s e n t i r e 
staff in the: s e rv i ce - of the c o m p l e x a n d d e l i c a t e t a s k s e n t r u s t e d . t o t h e m . F o r t h i s 
r e a s o n , I t a k e p l e a s u r e - i n r e p e a t i n g on t h i s i m p o r t a n t o c c a s i o n , b e f o r e the r e p r e -
s e n t a t i v e s o f our m e m b e r c o u n t r i e s , t h e a p p r e c i a t i o n of the Board i of D i r e c t o r s and 
the P r e s i d e n t for t he : d e c i s i v e c o l l a b o r a t i o n of our p e r s o n n e l wh ich h a s s u c c e s s 
fully m a i n t a i n e d the e f f ic iency and p r e s t i g e of the Bank i n i t s m a n y a s p e c t s . 

8.. COOPERATION-BY NON-MEMBER COUNTRIES: During thepastyear, the 
Bank has.continued its activities designed to broaden the possibilities' of financial 
and technical cooperation by developed countries that do not belong to our organiz
ation. : 

In t h i s r e s p e c t , I w o u l d l i k e t o m e n t i o n the bond i s s u e i n l t a l y , t he s a l e of l o a n p a r -
t i c i p a t i o n s to E u r o p e a n and C a n a d i a n c o m m e r c i a l b a n k s , a n d the funds e n t r u s t e d to 
the B a n k b y the G o v e r n m e n t of.West G e r m a n y for o p e r a t i o n s in Bol iv ia (min ing r e 
hab i l i t a t ion : and p r e - i n v e s t m e n t ) and by the I n t e r - G o v e r n m e n t a l C o m m i t t e e for 
E u r o p e a n M i g r a t i o n to e s t a b l i s h s e t t l e m e n t s in B r a z i l . M e n t i o n should a l s o be 
m a d e of our s u p p o r t for t h e f o r m a t i o n of A D E L A s ince p r e l i m i n a r y m e a s u r e s w e r e 
adop ted i n l963 ; / t h i s p r i v a t e f inanc ing c o r p o r a t i o n c o m p o s e d of c o m p a n i e s and b a n k s 
in. E u r o p e , the Uni ted S t a t e s - a n d J a p a n wi l l p r o v i d e v e n t u r e c a p i t a l (equity), i n -La t in 
A m e r i c a n d e v e l o p m e n t p r o j e c t s . 
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Also in the l a s t p e r i o d , p a r a l l e l f inanc ing o p e r a t i o n s w e r e p r o m o t e d by the Bank 
with p a r t i c i p a t i o n by E u r o p e a n and C a n a d i a n r e s o u r c e s . An e x a m p l e of t h i s type 
i s the o p e r a t i o n u n d e r t a k e n wi th the Na t iona l E l e c t r i c i t y A u t h o r i t y of P a r a g u a y 
(ANDE) to f inance the A c a r a y R i v e r h y d r o e l e c t r i c p r o j e c t wh ich , in a d d i t i o n to a 
loan of $14.2 m i l l i o n f r o m the Bank , i n c l u d e s a p a r a l l e l f inanc ing c o m m i t m e n t of 
$8 .7 m i l l i o n f r o m t h e m e m b e r c o u n t r i e s of the E u r o p e a n E c o n o m i c C o m m u n i t y . 

The G o v e r n o r s a r e a w a r e of the s u s t a i n e d e f fo r t s of the B a n k ' s M a n a g e m e n t , to 
s e c u r e not only a b r o a d e r u n d e r s tand ing of our a g e n c y in E u r o p e , b u t a l s o a b e t t e r 
c o m p r e h e n s i o n of g e n e r a l L a t i n A m e r i c a n e c o n o m i c r e l a t i o n s wi th t h a t con t inen t . 
P o s i t i v e p r e l i m i n a r y s t e p s h a v e b e e n t aken in r e c e n t m o n t h s in the c a p i t a l m a r 
k e t s of F r a n c e , G e r m a n y , S w i t z e r l a n d and E n g l a n d . At t h e s a m e t i m e , we have 
a l s o m a d e s u b s t a n t i a l p r o g r e s s in d i s c u s s i n g and e x p l o r i n g the p r o s p e c t s for s e t 
t ing up E u r o p e a n pub l i c funds for a d m i n i s t r a t i o n by the I n t e r - A m e r i c a n D e v e l o p 
m e n t Bank . In l i ke m a n n e r , we m i g h t m e n t i o n v a r i o u s p r o p o s a l s for a s s o c i a t i o n s 
of E u r o p e a n b u s i n e s s m e n who h a v e on s e v e r a l pub l ic o c c a s i o n s s t a t e d t h a t the I n t e r 
A m e r i c a n D e v e l o p m e n t Bank i s one of the c h a n n e l s b e s t s u i t ed for m o b i l i z i n g the 
r e s o u r c e s of t h a t con t i nen t t o w a r d L a t i n A m e r i c a n e c o n o m i c d e v e l o p m e n t . We a r e 
conf ident t ha t the d i v e r s e n e g o t i a t i o n s u n d e r t a k e n by the Bank a n d the h i g h - l e v e l 
c o n t a c t s wi th E u r o p e a n G o v e r n m e n t s , i n t ens i f i ed du r ing the p a s t y e a r , w i l l in the 
fu tu re l e a d to b r o a d e r u t i l i z a t i o n of our o p e r a t i n g m e c h a n i s m s to c h a n n e l E u r o p e a n 
f inanc ia l and t e c h n i c a l c o o p e r a t i o n to our r e g i o n on a m o r e d y n a m i c b a s i s . 

In the c o u r s e of the l a s t a n n u a l p e r i o d , we have a l s o m a i n t a i n e d a c t i v e c o n t a c t s wi th 
Canada , a s i l l u s t r a t e d not only by the s a l e of p a r t i c i p a t i o n s in our o p e r a t i o n s to 
c o m m e r c i a l b a n k s in t h a t c o u n t r y , b u t a l s o by n e g o t i a t i o n s to b r o a d e n f o r m u l a s 
for p a r a l l e l f inanc ing of p r o j e c t s p r e s e n t e d to the Bank , p a r t of w h o s e c o s t c a n be 
a b s o r b e d on s u i t a b l e t e r m s by the official C a n a d i a n m e c h a n i s m s r e s p o n s i b l e for 
p r o m o t i n g the p l a c e m e n t of l o n g - t e r m c a p i t a l g o o d s . It i s i n t e r e s t i n g t o r e p e a t the 
s t a t e m e n t m a d e by M r . P a u l M a r t i n , the Canad ian M i n i s t e r of F o r e i g n R e l a t i o n s , 
who, i n a n n o u n c i n g to the House of C o m m o n s the a m p l i f i c a t i o n of C a n a d i a n f o r e i g n 
a id p r o g r a m s l a s t N o v e m b e r , po in t ed o u t t h a t one of the b a s i c p u r p o s e s of the new 
pol icy w a s to c o n t r i b u t e m o r e h e a v i l y to L a t i n A m e r i c a n e c o n o m i c d e v e l o p m e n t , in 
c l o s e c o l l a b o r a t i o n wi th the I n t e r - A m e r i c a n D e v e l o p m e n t Bank , t h r o u g h the f o r m a 
t ion of new s o u r c e s of funds for l end ing p u r p o s e s . 

Within the contex t of t h i s g e n e r a l o r i e n t a t i o n d e s i g n e d t o b r o a d e n the B a n k ' s s p h e r e 
of a c t i v i t i e s , we note wi th s p e c i a l i n t e r e s t the p r o p o s a l p r e s e n t e d to t h i s Mee t ing by 
the G o v e r n o r for A r g e n t i n a to the effect tha t the B o a r d of D i r e c t o r s u n d e r t a k e a d e 
t a i l ed study of the v a r i o u s a l t e r n a t i v e s for i n c r e a s i n g c o o p e r a t i o n of fe red to the 
Bank by n o n - m e m b e r c o u n t r i e s in an a d v a n c e d s t age of d e v e l o p m e n t . 

THE BANK, THE NATIONAL D E V E L O P M E N T P R O G R A M S AND INSTITUTIONAL 
R E F O R M S : W e h a v e , on v a r i o u s o c c a s i o n s , po in ted out t ha t wi th in e c o n o m i c d e v e -

50 



lopment p roposa l s , planning efforts a r e a p a r a l l e l , and in m a n y c a s e s a p r e r equ i 
si te , factor in financing. Therefore , incompl iance with the provis ions of the Char 
te r of Punta del Es te , the Bankhas maintained close.contacts with the work of i t s 
m e m b e r countr ies in the p repara t ion and formulation of national development p r o 
g r a m s and, subsequently, in the negotiat ions for financing these p r o g r a m s . 

During the past year , the Bank part ic ipated actively, through the OAS-IDB-ECLA 
Tr ipa r t i t e Commit tee , in the p repara t ion of development plans for Central A m e r 
ica, Pe ru , Paraguay , Uruguay and the Dominican Republic, and at the same time 
col laborated d i rec t ly with severa l other countr ies in establ ishing and strengthening 
their national planning agenc ies . In this connection, mention should al so b e made 
of our substantial financing, in cooperation with the UnitedNations Special Fund,of 
the Lat in Amer ican Institute for Economic and Social Planning. 

In October l a s t yea r , we agreed wi thEcuador t o a c t as f inanc ia l agentfor i ts Ten-
Year Development Plan for the purpose of mobilizing the requ i red foreign r e s 
o u r c e s . This init iat ive i s s imi la r to our continuing ro le since 1962 a s financial 
agent of Bol iv ia ' s S h o r t - T e r m Development P r o g r a m and to our part icipation in 
the Financial Advisory Group--headed by the World Bank--for the General Econ
omic and Social Development Plan of Colombia. 

In th is r ega rd , I would like to emphasize that our work was considerably simplified 
by the implementat ion of the pr inciple s contained in the Char te r of Punta del Este . 
Although many ôf the national p r o g r a m s have not yet been fully evaluated by the 
Panel of Nine, the very fact that our m e m b e r countr ies bring to the Bank a c lear 
concept of p r io r i ty has facil i tated our selection of p ro jec t s . Such ha s been the ex
per ience of the Bank w i t h r e s p e c t t o countr ies like Venezuela, .Chile, Mexico, Hon
duras and Panama. 

The Bank has made an equally active contribution, -within the bas ic guidelines of 
the Char te r of Punta del Es te , to the improvement of the inst i tut ional , admin is 
t ra t ive and fiscal systemssof our member count r ies . Much of this work has been 
supplementary to the uti l izat ion of loans extended by the Bankfrom the Social P r o 
g r e s s T r u s t Fund. 

As set forth in the las t annual r epo r t on our adminis t ra t ion of that Fund, important 
p r o g r e s s has been made in the es tabl ishment of inst i tut ions and mechan i sms r e s 
ponsible for mobilizing public and pr ivate savings for pu rposes of economic and 
social investment; in the strengthening of agencies re la t ing to the adminis t ra t ion of 
fa rm credi t , land set t lement and ag ra r i an re fo rm p r o g r a m s ; in the support of agen
cies executing housing p r o g r a m s and the development of coopera t ives and savings 

51 



and loan systems~for ¡ housing purposes ; in the formation and reorganiza t ion of 
national or regional agencies adminis ter ing sanitation and water supply, se rv ices , 
and in the reorganiza t ion of teaching and r e s e a r c h in the fields of bas ic sc iences and 
technology in var ious un ivers i t i e s of the hemisphere . 

In connection with the Bank1 s act ivi t ies within the f ramework of a development p r o 
gram, it i s in teres t ing to consider the specific case of Panama. 

The total volume of r e s o u r c e s obligatedby the Bank in this country amounts to more 
than $22 mil l ion. This figure r e p r e s e n t s one of the highest r a t io sbe tween the a-
mount loanedby the Bank and the population of the beneficiary country. The. Bank's 
financial contribution over the l a s t three y e a r s which a lso const i tutes the heavies t 
flow of r e s o u r c e s of all foreign financing sources operating in Panama, i s designed 
to bring d i rec t benefit to a lmos t 2 0 per cent of the population by means of water 
supply se rv ices , housing, r u r a l c redi t and i r r iga t ion works . 

Fo r development of the agr icu l tu ra l sector we have granted a loan for $2. 9 mill ion 
to the Economic Development Institute (IFE) to help finance an extensive f a rm c r e 
dit p rogram. This operat ion, current ly in full execution, has been accompanied 
by technical ass i s tance : provided to reorganize the IFE on the adminis t ra t ive and 
operational l eve ls , x 

Again f or the agr icu l tu ra l sec tor , the Bank's Board of D i r ec to r s approved, a few 
days ago, a loan of $8. 5 mill ion tof inancean ambit ious i r r iga t ion project to bring 
more than 20, 000 hec t a r e sunde r cultivation in the cent ra l provinces by means of 
var ious instal la t ions util izing the La Villa River . In addition, we a r e studying an
other operat ion to be channeled through the IFE in order to furnish low- in te res t , 
long- te rm c red i t s to smal l -sca le f a r m e r s throughout the country. 

In the field of housing, to which P a n a m a ' s development p r o g r a m also ass igns sper 
cial pr ior i ty , we have a l ready contributed to the construct ion of m o r e than 2, 600 
houses, through a loan for $7.6 mill ion extended to the Institute for Housing and 
Urban Improvement (I-VU) in August 1961. We have d i sbursed close to 90 per cent 
of this loan. The p r o g r a m , which ca l l s fo r the construct ion of 3, OOOunits, will be 
completed in the near future. We recent ly initiated the study of a new housing p r o 
ject in o rde r ' t o continue our work in this a rea of social investment . 

With respec t to water supply, the Bank is part icipat ing in a p r o g r a m al ready in full 
execution through a loan for.$2. 8 mill ion granted to the National Water Supply and 
Sewage Institute (IDAAN) Ínl962. Under t h i s p r o g r a m , construct ion of water sys
t ems has a l ready been completed inPenonome, Aguadulce, P o c r i , Los Santos and 

52 



Las Tablas, while installations in Santiago are nearing completion and the La Cho

rreratreatment plant is well under way. '' • . • ..... 

We have also par t ic ipated in the work being c a r r i e d out by the Government of Pan

ama in the t ranspor ta t ion , sector , which already, rece ived a technical ass i s tance 
loan of $300,000 to finance technical and economic feasibil i ty studies for a new high

way to link the city of Penonome, capital of the Provience of C o d e , to the port of 
Colon. This route will facil i tate the market ing of products f rom the province of 
C o d e and a lso open up more than 40,000 hec t a r e s of good agr icu l tura l land which 
has been sparse ly sett led because of the lack of feeder r o a d s . 

In the indust r ia l sec tor , we a re studyingan over a l l loan to the National Bank in 
order to make r e s o u r c e s available to small and medium e n t r e p r e n e u r s in this coun

t ry . We a r e also initiating studies on possible technical and financial ass i s tance 
to Panama in the field of higher education through a p r o g r a m designed to.train speci

a l i s t s in economic and social development ac t iv i t ies . . . . 

THE BANK AND LATIN AMERICAN INTEGRATION: During the past period, we 
have reaff i rmed our philosophy and action a s the Bank for Lat in Amer ican Integ
ra t ion. .  . .  ■ ■ ; 

The resolution adopted at the last Meeting of the Board of Governorsfor the pur
pose of establishing a mediumterm financing program for intraregional exports 
of capital goods was implemented at the end of last year. To this end, the Board 
of Directors approved special regulations and assigned $30 'million to finance the 
program. ' ■■ ■ ' 

Within the l as t few days the Bank ha s approved four applicat ions for l ines of credi t 
to Argentina, Braz i l , Chile and Mexico for a total of $11.million. 

It is in teres t ing to note that this is the fir st multinational sys tem in the world d e s 
igned to finance expor ts and, although it would be p r e m a t u r e to.attempt an evaluation 
of i t s r e s u l t s , we a r e convinced that, within the f ramework of a r r a n g e m e n t s by 
LAFTA and the Central Amer ican Common Market , the sys tem adopted will provide 
broad benefits for the promotion of i n t r a  reg iona l t r a d e . .Our conviction i s b a s e d 
on the Bank 's painstaking prepara t ion , in collaboration.with our m e m b e r countr ies , 
of the var ious aspec t s of that system, in which we have endeavored to apply stan
da rds which a r e not only flexible but also make it possible to uti l ize additional funds 
supplied by the financial m a r k e t s . 

As a subsequent step to the es tabl ishment of this p r o g r a m , the B a n k h a s m a d e va r 

ious pre l imina ry inquir ies relat ing to a supplementary study of the conditions r e 

quired for a regional sys tem of export credi t insurance..» Consequently, we look 
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forward with grea t i n t e r e s t to any suggestions or guidelines on th i spo in t that may 
be presented to this Meeting by the Governors . 

Among our operating mechan i sms , we have during the las t per iod par t icu la r ly 
s t r e s sed indust r ia l p ro jec ts producing i t ems for export to other Latin Amer ican 
countr ies and, a t the same t ime, we have given special attention to the p rospec t s 
for impor ta t ionf rom other Latin Amer ican nations that might be generated by ex
ecution of some projec t or-program. Application of this last c r i t e r ion is responsible 
for the fact that 14 Latin Amer ican count r ies - -Argent ina , Braz i l , Chile, Colombia, 
Costa Rica, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, 
Peru , Uruguay and Venezuela —are current ly exporting to other nations in the r e 
gion products and m a t e r i a l s for the execution of projec ts financed by the Bank. The 
value of these expor ts a l ready amounts to close to $10 mill ion andwe a re cer ta in 
that.the Bank 's promotional act ivi t ies in this field will cause this amount to in
c rease very rapidly in the future. 

F u r t h e r m o r e , in accordance with the l imitat ions of our r e s o u r c e s , we have t r i ed 
to finance in f ras t ruc tu re p ro jec t s de signed to improve in te r -communica t ion sys» 
terns among neighboring count r ies . We have undertaken such operat ions in Uruguay 
and Honduras and a r e studying s imi lar projec ts in other count r ies . 

In addition to assigning additional pr ior i ty to pro jec ts on the national level designed 
to acce le ra te the integrat ion p r o c e s s , we have stepped up our efforts to par t ic ipate 
in the financing of mult inational projec ts or p r o g r a m s . F o r this purpose , during the 
last year we extended a l ine of credi t for $6 million to the Central Amer ican Bank 
for Economic Integration, which ha s to date authorized nine industr ia l sub - loans 
totaling $3 mill ion from this source to promote regional integrat ion. 
The special t e chn ica l a s s i s t ance p rog ramfo r integrat ion purposes which we ini t i -
a t edea r ly in 1963has made considerable p r o g r e s s and wehave a l ready committed 
more than $726, 000 to this end. We a r e actively contributing to p re - inves tmen t 
studies to improve in f ras t ruc tu re conditions facilitating and acce lera t ing the i n t e 
gration movement . As noted previously, the Bank ha s cooperated with the Govern
ments of Pe ru ,Bo l iv i a , Ecuador and Colombia in general studies on the "Jungle 
Highway" and is furnishing technical a s s i s t ance to the Governments of Colombia 
and Venezuela in planning the ove r -a l l development of the borde r zones between 
those two count r ies . 

In collaboration with FAO and ECLA, we a r e conducting a study on agr icu l tura l 
"inputs" with a view to analyzing how our supply of these agr icu l tu ra l commodit ies 
can satisfy growing regional demand. Through the OAS-IDB-ECLA Tr ipa r t i t e Mis 
sion we have been collaborating with the Pe rmanen t Sec re ta r i a t of the General 
Treaty on Central Amer ican Economic Integration (SIECA) on a study of the mobi
lity of capital and labor within the Central Amer ican Common Market . In like 
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manner we a r e establishing the b a s e s for other joint ac t iv i t ies with ECLA and 
LAFTAand wehave completed the initial stepsf.or a study on integrat ion prospec t s 
in var ious indust r ia l a r e a s in which eight Latin Amer ican r e s e a r c h inst i tutes and 
the Brookings Institution of the United States will pa r t i c ipa te . 

I would like to announce at this t ime the p re l imina ry m e a s u r e s adopted by the In ter -
Amer ican Bank for es tabl i shment of a school or inst i tute of advanced study on Latin 
Amer ican integrat ion. Through this center , for which the Argentine Government 
has a l ready offered a site in Buenos Ai re s , it will be possible to study, analyze and 
r ev i se the economic, technical and institutional m e a s u r e s requ i red to strengthen 
the p r o c e s s of Lat in Amer ican integrat ion. Par t ic ipa t ing in the cour se s and s e m i n 
a r s will be high- level officers with d i rec t respons ib i l i t i es in this a r e a . 

It is obvious that Latin Amer ica has recent ly taken very significant steps toward 
regional integrat ion. However, we believe it n e c e s s a r y to speed up this p roces s 
and tov projec t our exper iences toward the successful evolution of new phases . The 
p r o g r e s s achieved through the sys t ems of LAFTAand the Centra l Amer ican Com-
m o n M a r k e t should serve a s a ba s i s for developing a: General Treaty of Latin 
Amer ican Economic Integration associat ing the two existing sys t ems and also in
corporat ing count r ies not now par t ic ipat ing. 

This t rea ty should not only es tabl ish for mula s for free t rade but a lso lay the ground
work for the formulat ion of pol ic ies and the creat ion of in s t rumen t s in the fields 
of hemispher ic economic planning; collective action in re la t ion to t rade policies — 
the f i rs t step in t h i s a r e a w a s the Declarat ion of Alta Gracia; coordination of mone
tary pol ic ies with a view to establishing a single monetary sys tem; and, finally,, 
regional financing. These m e a s u r e s should be accompanied by action to bols ter 
the institutional f ramework of regional integrat ion and our technical , cultural 
and scientific t i e s . 

THE BANK. AND FOREIGN TRADE PROBLEMS: By v i r tue of two resolu t ions of the 
Board of Governor s meeting in Ca racas , the Bank, in the pas t year has identified 
itself m o r e closely with the p rob lems of the Latin Amer ican countr ies regarding 
the world m a r k e t situation of the h e m i s p h e r e ' s bas ic commodity expor t s . 

A group of Latin Amer ican exper t s , in cooperation with officers of the Bank, p r e 
pared a comprehens ive r epor t on the financing of expor ts of bas ic products , which 
w a s p r e s e n t e d some weeks ago to the Governors and on which this meet ing will c e r 
tainly take action. ' 

The Bank has followed with g rea t i n t e r e s t the collect ive posit ion of the Latin 
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American countr ies with r e s p e c t t o the World Conference on Trade and Develop

ment being held in Geneva. We a r e participating in that meeting with a view to 
lending our support to. the countr ies of the Hemisphere and setting forth our exper

ience a s the financial organization of a region whose economy i s affected by the 
weakness of i t s t r a d e with the.rest of the world. I a r r i ved h e r e direct ly from the 
Geneva Conference,, where I had occasion to express the Bank's points of view on 
this problem. 

The experience of our hemisphe re has made it quite clear that the conditions of the 
international m a r k e t f o r the products of the region have ser iously l imited the pos 
sibil i t ies of in ternal financing in Latin Amer ica , which, because of i t s balanceof
payments difficulties, has substantially increased i ts indebtedness for the y e a r s 
immediately ahead, par t i cu la r ly a s a resu l t of shor t  and m e d i u m  t e r m obligat
ions. We a lso know that even though international public financing for Latin 
America has i nc reased to an ext raord inary degree in the past decade, this inc rease 
has only par t ly offset the negative effects of our t rade with the r e s t of the wor ld . 
Is should b e b o r n e in mind tha t f rom 1948 to 1962 the value of Latin A m e r i c a ' s ex
por t s rose by only approximately 43 per cent while the value of world t rade i n 
c reased by a lmos t 150. per cent. 

I believe, however, that it would be er roneous to as sume that the slow pace of deve

lopment of our communi t ies i s simply an automatic reflection of our external t rade 
conditions. It shouldbe recognized that in: many cases our in ternal financial polic

ies have tended to aggravate the above problem to a dangerous extent and the s o 

lutions to our prob lems can la rgely be found in the formulat ion and implementat ion 
of balanced development pol ic ies that will strengthen in ternal saving s and hasten 
the flow of financial r e s o u r c e s from outside the a r e a . 

In r ecen tmonths we have seen some encouraging improvements in the unfavorable 
conditions that have long been evident in our bas ic commodity t r ade . In 1963 severa l 
raw m a t e r i a l s that a r e impor tant export i t ems for Latin Amer ica showed a favor

able price t rend on the internat ional m a r k e t s . Coffee (Santos No. 4), whichhad 
sold for 331/2 cents a pound at the end.of 1962, rose to 493 /4 cents by March 30 
of the c u r r e n t y e a r ; in the same period, sugar increased from 61/2 to 71/2 cents 
a pound; wool, from.$1. 30 a pound to $1. 45; copper, from 31 to 32 cents a pound; 
lead, from 10 to 13 cents a pound; zinc, from 111/2 to 13 cents a pound, and tin, 
from $1.09 a pound to $1.34. Although it would b e p r e m a t u r e to r e g a r d these in 

c r e a s e s as indications of asusta ined t rend they can, in any case , now be consid

ered as a bright spot in our over a l l economic pic ture . 

I tend to agree with those who do not expect the Geneva Conference on Trade and. 
Development to produce di rec t and immediate r e su l t s leading to the solution ol the 
complex problem of the ■ re la t ions between industr ia l ized countr ies and developing 
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nations. However, having witnessed the manifestat ions of collective goodwill that 
preva i l in Geneva among the: 120 part icipat ing nat ions, r epresen t ing many stages of 
p r o g r e s s and d iverse polit ical and social s t ruc tu re s , l a m cer ta in that the Confer
ence will r e p r e s e n t a decisive step inthe creat ion ofa genuine internat ional system 
for the order ly a r r angemen t of world t r ade . I had occas ion to observe the matur i ty 
and solidari ty with which the developing countr ies p resen ted their p rob lems and 
d iscussed alternative: solutions; a lso , I was able to sense a profound change in the 
attitude of'many industr ia l ized countr ies that a r e now showing awareness of the 
exis tence, i n t h e contemporary world, of ser ious gaps betwe'en r ich and pour coun
t r i e s . 

Following the p r e p a r a t o r y work embodied in the Declaration-of Alta Gracia , Latin 
Amer ica finds itself admirably s i tuatedfor present ing i t s p rob l ems . I a l s o believe 
that our Hemisphere is in a b e t t e r position than other underdeveloped a r ea s of the 
world to take advantage of possible tariff concess ions that severa l of the indus
t r i a l i zed count r ies a r e p repa red to allow unmanufactured and semimanufactured 
impor t s without requir ing a sys tem of r ec ip roc i ty . 

As unanimously emphasized at the plenary sess ions of the Conference, it i s evident 
that the regional grouping of developing countr ies provide s an effective formula for 
acce le ra t ing industr ia l izat ion, expanding m a r k e t s and strengthening the base of 
t r a d e . I maintained at Geneva, however, that it i s not sufficient to obtain tariff 
or trade-Concessions :unless the regional croups have their;own financial and p r o 
motional machinery to enable them to der ive-maximum bènefitf rom those conces
sions.. • -

THE BANK AND MULTILATERALISM: The past twelve month s have seen the Bank 
strengthen i ts position within the genera l f rameworkof regional organizat ions im
plementing the i n t e r - A m e r i c a n policy of the All iancefor P r o g r e s s . The meeting of 
the In t e r -Amer i can Economic and Social Council (IA-ECOSOC), held in Sao Paulo 
in the l a s t pa r t of 1963, contributed significantly to strengthening the mul t i l a te ra l 
philosophy that i s demanded by our countr ies a s a bas ic tenet ofthe Alliance a n d , 
in genera l , of al l i n t e r - A m e r i c a n economic and social policy. 

The es tabl ishment of the In te r -Amer ican Committee on the Alliance for P r o g r e s s 
(CLAP) is the tangible express ion of this philosophy. Both in the document e s t ab 
lishing CIAP and in the ear ly act ivi t ies ofthe new agency, emphas i s ha s been placed 
on the role ofthe Bank as the leading financing organization of the i n t e r -Amer i can 
sys tem, and we a r e ass igned important technical advisory functions i n m a t t e r s r e 
lating to external financing in Lat in Amer ica . 

It is obvious that mul t i l a te ra l concepts have been assuming g rea t e r content and 
vitality in recen t y e a r s , par t icu la r ly in the financial field... ' 
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Perhaps the mos t noteworthy cha rac te r i s t i c ofthe flow of r e s o u r c e s to the under
developed nations i n r e c e n t t i m e s h a s b e e n the strengthening of mul t i l a te ra l forms 
of external financing. While the flow of b i la tera l funds from the developed coun
t r i e s to the r e s t of the world showed a decline f roml96l to l962, the net d i sbur se 
ment of loans and g ran t s from mul t i l a te ra l financial organizat ions more than dou
bled in the same per iod, reaching a level of close to $1. 4 billion, the highest ever 
attained by mul t i l a te ra l financing. In the case of Latin Amer ica , the flow of b i 
la te ra l funds diminished between the same two ye a r s while mul t i l a te ra l funds in
c reased by more than 100 per cent. / 

Mul t i la tera l i sm in financial re la t ions is not only reflected on a b r o a d international 
scale , pa r t i cu la r ly through the act ivi t ies of the World Bank and i t s affiliated agen
c ies , but a l so through the strengthening of the regional financial organizat ions . 
Together with the existing regional organizations such as the European Investment 
Bank, the Central Amer ican Bank for Economic Integration and our own Bank, there 
a r e o thers now being establ ished or commencing operat ions , including the African 
Development Bank and the Bank for Economic Cooperation of the m e m b e r coun
t r i e s of COMECON. -

It was highly encouraging that the countr ies organizing the African Development 
Bank cal leduponusfor technical cooperation. A s imi lar r e q u e s t h a s recent ly been 
received from the Economic Commiss ionfor Asia and the F a r Eas t , which seeks 
our ass i s t ance in technical s tudieson the possibil i ty of establishing a regional bank 
to finance development in that important region of the world. 

The experierice of our organization can be of the g rea te s t significance for other 
a reaso f the developing world. T h a t i s w h y w e believe that the round tab leon "Reg
ional Organizations and Financial and Technical Cooperation" that i s t o take p lace 
during this Meeting will provide an in teres t ing exchange between our own countr ies 
and other communit ies of the underdeveloped world. 

FINAL OBSERVATIONS: This summary examination ofthe principal a spec t s of the 
Bank' s activity in the past year , i ts operating experience over a period of four y e a r s 
and the var ious developments and t rends that make up the pa t tern of external f inanc
ing in Latin Amer ica today, affords u s a n opportunity to outline the bas ic tasks to 
which we mus t a d d r e s s our efforts in the next stage of our insti tutional life. The 
complex conditions prevai l ing in the financial world, together with the interdepen
dence of economic and social t r ends in the var ious regions of the world and the dif
ficulties which the development of Latin Amer ica i s now facing, will no doubt con
tinue to lead the Bank to project- i ts act ivi t ies and in t e re s t s far beyond the t r a d i 
tional confines of an internat ional public financial organization. 
In the road we have t rave led since I960, we have gradually been able to distinguish 
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what might be t e r m e d the four dimensions of the Bank. We began our work by p a r 
ticipating in the financing of specific economic development pro jec ts ; subsequently , 
as a r e s d t of the guidelines establ ished in the Act of Bogota, we were able to ex
pand our field of operat ions by providing technical and f inancial a ss i s t ance for soc
ial p ro jec ts a n d p r o g r a m s ; s t i l l l a t e r , par t icu la r ly since the signing of the Char ter 
of Punta del Es t e , we en te red in to a close re la t ionship with the planning efforts of 
the member count r ies , and our financial operat ions were b a s e d o n a broader view 
of the development p r o c e s s , and finally the ac t iv i t ies of the Bank as sumed a fur
ther dimension when we began to r ega rd specific p ro jec t s - -bo th economic and social 
- - a s well a s national p r o g r a m s , from the standpoint of in tegrat ion. 

We bel ieve, gentlemen, that the Bank should now ini t iate , h e r e in Panama, a new 
e ra of insti tutional consolidation and project ion of i t s ac t iv i t i e s . The principal 
t a sks for this per iod can be summar ized a s follows: 

- -We should continue to improve our internal adminis t ra t ive organizat ion to bring 
it increas ingly into line with the complexity of our financial and technical functions 
and with the individual and collective in t e re s t s of our m e m b e r count r ies . 

- -The Bank mus t a t tempt to strengthen i ts financial s t ruc tu re by replenishing i ts 
own funds and those ent rus ted to it for adminis t ra t ion . In th is connection, it i s e s 
sential that we intensify our act ivi t ies in the var ious capital m a r k e t s and that we be 
ready to serve a s a channel for financial and economic cooperation not only from the 
i n t e r - A m e r i c a n sys tem but a lso from other regions of the world. 

- -It is a l so n e c e s s a r y for the Bank to give g r e a t e r emphas i s and depth to i t s t ech
nical cooperation with the member countr ies in o rder tohe lp them strengthen their 
in ternal financial sys tems and more effectively mobil ize thei r r e s o u r c e s in the light 
of national and regional p r o g r a m s . We mus t no t lose sight of t he fac t tha t the p r o 
j ec t s we have financed to the extent of $952 mill ion* r e p r e s e n t a total investment of 
approximately $2. 6 bill ion, which indicates the mul t ip l ier effect of our support for 
national endeavors . 

- -As a minimum goal we must maintain our annual loan average in t e r m s of a-
mounts author ized and number of pro jec ts financed. Natural ly, the fulfillment of 
this goal will depend on the volume and nature of the funds that can be obtained from 
the capital m a r k e t s and from public internat ional sou rce s . 

- -In our loan opera t ions , we mus t see t o i t that the Bank 's ac t iv i t ies a r e inc rea 
singly linked with the national development p r o g r a m s , and we mus t maintain our 

* This figure does not include the operat ions authorized by the Bank for the 
financing of expor t s . 
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pol icy of c h a n n e l i n g , a s u b s t a n t i a l p a r t of our r e s o u r c e s t h r o u g h n a t i o n a l d e v e l o p 
m e n t o r g a n i z a t i o n s . . 

- -It wi l l be n e c e s s a r y to i n c r e a s e the scope of t hose p r o g r a m s a n d a c t i v i t i e s t ha t 
a r e d e s i g n e d to s t r e n g t h e n L a t i n A m e r i c a n i n t e g r a t i o n , such a s f i nanc i a l a s s i s t 
ance to m u l t i n a t i o n a l p r o j e c t s ; the f inancing of i n t r a r e g i o n a l i m p o r t s ; s u p p o r t for 
the d e v e l o p m e n t of i n d u s t r i e s w h o s e m a r k e t s a r e r e l a t e d to the C e n t r a l A m e r i c a n 
C o m m o n M a r k e t and L A F T A ; the p r o m o t i o n of i n v e s t m e n t s d i r e c t l y or i n d i r e c t l y 
s t r e n g t h e n i n g r e g i o n a l t r a d e ; t e c h n i c a l a s s i s t a n c e for the p l ann ing of a c t i v i t i e s o r 
p r o j e c t s involv ing two o r m o r e c o u n t r i e s , and the t r a i n i n g of l e a d e r s and e x p e r t s 
with a c t i v e r e s p o n s i b i l i t i e s in t h e i n t e g r a t i o n f ie ld . 

- -A new d i m e n s i o n should be added to the Bank t h r o u g h expanded p r o g r a m s of f in
a n c i a l a s s i s t a n c e to a d v a n c e d educa t i on c e n t e r s in L a t i n A m e r i c a , p a r t i c u l a r l y 
those whose a c t i v i t i e s a r e r e l a t e d to r e g i o n a l e c o n o m i c and soc i a l p r o b l e m s . L a t i n 
A m e r i c a , in i t s c u r r e n t s t age of a w a k e n i n g , i s m o r e than e v e r in need of l e a d e r s 
wi th sound t e c h n i c a l t r a i n i n g and b r o a d h e m i s p h e r i c v i s i o n . The I n t e r - A m e r i c a n 
Bank should s t r i v e to b e c o m e " the Bank of the La t i n A m e r i c a n u n i v e r s i t i e s . " 

- -We m u s t a l s o p r e p a r e to r e c e i v e n e w m e m b e r s a s c o u n t r i e s a x e a d m i t t e d t o the 
r e g i o n a l s y s t e m of the OAS and e x p r e s s a d e s i r e to j o i n the Bank . 

- - A s a n e x p r e s s i o n of L a t i n A m e r i c a ' s n e w l y - a c q u i r e d c a p a c i t y to d i a g n o s e and 
p r e s c r i b e for i t s e c o n o m i c and soc i a l i l l s , we m u s t be p r e p a r e d to f u r n i s h t e c h 
n i ca l c o o p e r a t i o n to .other u n d e r d e v e l o p e d r e g i o n s of the w o r l d . 

- - T h e Bank m u s t devo t e a l l i t s e x p e r i e n c e and wi l l t o the e n h a n c e m e n t of the m u l t i 
l a t e r a l con ten t of i n t e r - A m e r i c a n e c o n o m i c and soc ia l po l i cy , a c t i ng in c o n c e r t 
with the C o m m i t t e e on the A l l i a n c e for P r o g r e s s and o t h e r r e g i o n a l o r g a n i z a t i o n s . 

D i s t i n g u i s h e d G o v e r n o r s : , 

As a f i n a l t a s k , we m u s t i n c r e a s i n g l y e m p h a s i z e , bo th by w o r d a n d d e e d , t h a t "be ing 
a Bank, we a r e ye t s o m e t h i n g m o r e than a Bank . " We m u s t con t inue to put o u r -
s e l v e s f o r w a r d a s a i e s p o n s e t o the n e e d s of our p e o p l e s . And in so d o i n g w e m u s t 
b e a r in m i n d the w o r d s of John F . Kennedy: ' U n l e s s we c a n p r o v i d e g r e a t e r o p p o r 
t u n i t i e s for our p e o p l e s , u n l e s s the g r e a t m a s s e s o f the H e m i s h p e r e c a n s h a r e in 
a g rowing p r o s p e r i t y , our A l l i a n c e , our r e v o l u t i o n and our d r e a m wi l l a l l h a v e c o m e 
to nought . " 

As we beg in our d e l i b e r a t i o n s in t h i s g e o g r a p h i c and s p i r i t u a l i s t h m u s of P a n a m a , 
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l e t u s r e a f f i r m the faith, of B o l i v a r : It i s i ndeed f i t t ing t h a t t h i s p l a c e of the H e m i s 
p h e r e , should be c h o s e n to jo in t o g e t h e r the v i t a l e l e m e n t s of .our un i ted dest iny, 
founded on the t r a d i t i o n s of our p a s t and p r o j e c t e d t o w a r d ou r b o u n d l e s s f u t u r e . 
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Address by Mr . Ja ime Otero Calderón, 
Acting Minis ter of Planning and Alternate Governor for Bolivia, 

at the Second P lena ry Session 

It is an honor on this occasion to express our p leasure and to congratulate Mr. 
Julio L ina res on his election a s Chairman of the Fifth Meeting of the Board of 
Governors of the In te r -Amer ican Development Bank. We a r e sure that, thanks 
to his intell igence and experienced leader ship, important resolut ions will eman
ate from this meet ing. At the same t ime, we wish to convey the cordial greet ings 
of the people and Government of Bolivia to the dist inguished par t ic ipants in these 
discussions,and to say that we a r e very happy to be in the hospitable and beautiful 
capital of Panama , to who se people we extend our thanks for thei r w a r m we lcome . 

The Bolivian delegation takes special satisfaction in attending this Fifth Meeting of 
the Board of Governors of the IDB, since, of all the ac t iv i t ies and.accomplish
ments of this insti tution during the past year , one positive and crea t ive achieve
ment stands out that vindicates i ts effective role in Latin A m e r i c a ' s struggle a-
gainst underdevelopment . Fo r this we congratulate P re s iden t Felipe H e r r e r a , 
the Executive Vice P re s iden t , the Executive Di rec to r s and the ent i re staff. 

With continuing effort, the In te r -Amer ican Development Bank is evolving from a 
grea t asp i ra t ion to an efficient ins t rument of cooperation by entrenching i ts policy 
of t imely c red i t in sufficient amounts and on flexible t e r m s , preferably to the l e s s 
developed count r ies , adapted to the situation of each group, and taking into con
siderat ion their pecul iar cha rac t e r i s t i c s andp rob lems , as anes sen t i a l means of 
effectively stimulating the development of the Amer ican peoples . 

We a r e in sympathy with the obviously wise c r i t e r ion that loans should be chan
neled toward works leading to a more rat ional use of domest ic savings. A study 
of this decis ionhas pe r suadedus to support unreserved ly an inc rease in the Bank's 
capital , despi te our shortage of foreign exchange. 

Moreover , the Bank ha s a l ready taken decisive steps to assoc ia te the pr ivate capi
tal marke t wi th i ts ac t iv i t ies . The bonds so ld in l t a ly and thel962 and 1964 i ssues 
rapidly taken up in the United States constitute the f i r s t impor tant p r o g r e s s 
demonstra t ing the Bank's institutional solidari ty, and the consequent confidence 
which it has awakened in world financial c i r c l e s due to i ts ser ious pe r fo rmance . 
We feel sure that the coming year s hold g rea t p romise in s to re , par t icu la r ly when 
the soundness of the IDB's operat ions can be perfected with the bold action needed 
to el iminate the backwardness and depress ion that enclose our count r ies . 

Latin A m e r i c a ' s outpost in Europe is mate r ia l i zed in the Bank 's office in P a r i s , 
where officials of this organization have set up an effective information center 
on Latin A m e r i c a ' s p rospec t s . 
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The u n i v e r s a l and n o n - d i s c r i m i n a t o r y scope of the B a n k ' s po l i cy i s a h igh e x a m p l e 
o f the h i s t o r i c r o l e a s s i g n e d t o i t b y it s w i s e l e a d e r s'. High h o p e s a r e a l so r a i s e d 
by the B o a r d of D i r e c t o r s e l e c t e d l a s t y e a r in C a r a c a s b e c a u s e o f i t s competen t , , 
a g g r e s s i v e and con t inu ing s t r u g g l e a g a i n s t u n d e r d e v e l o p m e n t . 

T h e r o l e of the IDB i n t h e d r i v e t o w a r d s L a t i n A m e r i c a i n t e g r a t i o n ha s b e e n d e c i 
s ive ; it h a s s t r e n g t h e n e d i t s t i e s wi th the L a t i n A m e r i c a n F r e e T r a d e A s s o c i a t i o n . 
B o l i v i a i s s tudying the p o s s i b i l i t y of jo in ing t h i s t r a d e g r o u p , s ince it b e l i e v e s tha t 
full h e m i s p h e r e m e m b e r s h i p i s a s a f e g u a r d a g a i n s t c y c l i c a l f l u c t u a t i o n s a n d a s t ep 
t o w a r d s a c h i e v i n g s t a b i l i t y for the p r i c e s of i t s b a s i c p r o d u c t s t h a t wi l l l e a d to 
b e t t e r t e r m s of t r a d e . 

In t h i s connec t ion , the r e p o r t s of our I n s t i t u t i on inc lude a l a r m i n g f i g u r e s i l l u s 
t r a t i n g the v u l n e r a b i l i t y of our n a t i o n s in t h e i r f o r e i g n t r a d e wi th g r a v e effects 
on i t s s u s t a i n e d g r o w t h and the i m p r o v e m e n t of i t s n a t i o n a l i n c o m e . C o n s e 
quent ly , the u r g e n t n e e d to u n d e r t a k e i n d u s t r i a l i z a t i o n and e c o n o m i c i n t e g r a t i o n 
b e c o m e s e v e n m o r e a p p a r e n t , e s p e c i a l l y so s ince i t s e e m s t h a t l i t t l e p r o g r e s s i s 
be ing m a d e a t the W o r l d C o n f e r e n c e on T r a d e and D e v e l o p m e n t , in-Geneva, w h e r e 
a p p a r e n t l y the a n a c h r o n i s t i c c o n c e p t of m a s t e r c o u n t r i e s and s l a v e c o u n t r i e s con 
t inue s to p r e va il -

In ou r t i m e s it c a n s t i l l b e t ru th fu l ly sa id tha t t h e i n t e r n a t i o n a l m a r k e t in a n a r 
c h i c . We s p e a k of f r e e c o m p e t i t i o n , of c a s t i n g a s i d e the i m p e d i m e n t s to tha t a g e -
o ld .p recep t of the c l a s s i c a l l i b e r a l p h i l o s o p h y . JButthe fac t i s t ha t t he i n t e r n a t i o n a l 
m a r k e t s t i l l l a c k s t h e a u t h o r i t y or ab i l i t y to p l a n i t s o r d e r l y d e v e l o p m e n t . 

On t h e one hand , the i m p o r t s of m a c h i n e r y - a n d m a n u f a c t u r e d a r t i c l e s p r o d u c e d in 
i n d u s t r i a l i z e d c o u n t r i e s for s a l e in the r e s t of the w o r l d a r e * g o v e r n e d b y v a l u e s 
e s t a b l i s h e d u n i l a t e r a l l y o r even m o n o p o l i s t i c a l l y . -On the o the r .hand , -the p r i c e s 
of our r a w m a t e r i a l s a r e sub jec t t o the w h i m s of ou r p u r c h a s e r s who o p e r a t e 
u n d e r the p r e t e x t of a s t r i c t l y i n t e r p r e t e d l aw of supply and. demand . . 

If t h e s e f l a g r a n t l y un fa i r cond i t i ons a r e not p r o m p t l y d e a l t wi th , the only a t t i 
t u d e s t o b e e x p e c t e d in our c o u n t r i e s a r e d e s p a i r and d i s c o u r a g e m e n t . No a m o u n t 
of d i r e c t a id wi l l suffice to sat isfy the need for j u s t i c e and only jus t ice . , in our 
t e r m s of t rade . . L e t u s < s e e to i t t ha t in the c o m m u n i t y of n a t i o n s the-poor wi l l n o t b e -
c o m e p o o r e r and the r i c h r i c h e r , m o r e i n s e n s i t i v e t h rough - the s l ave . labor of t-her 
m a j o r i t y of m a n k i n d . 

In v iew of the f o r e g o i n g , we b e l i e v e tha t t h o s e r e s p o n s i b l e for the "admin i s t r a t ion , 
of the Bank a r e showing t e n a c i t y and i n t e l l i g e n c e in m a i n t a i n i n g i t s p r i n c i p l e s and 
tha t i t i s our duty to offer t h e m a l l p o s s i b l e u n d e r s t and ing and c o o p e r a t i o n so .that 
t h e i r e f fo r t s s h a l l no t be in vain.. 
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Bolivia i s confident that the Bank will maintain i ts efforts to. see that i ts a ims and 
objectives a r e not d is tor ted . All of us attending this Meeting share a feeling of 
anxiety and concern for the ser ious consequences to our peoples , (impatient to 
win the r ights and satisfy the demands long denied them,) should they see their 
sacr i f ices , thei r efforts and their hopes defeated. 

Conscious of i ts r ec ip roca l obligation, we Bolivians a r e mobilizing all our ene r 
gies to the extent of our financial ability, as our contribution towards overcoming 
stagnation. We a r e resolute ly meeting the r equ i r emen t s of the t imes , eliminating 
negative fac tors , and by ensuring a higher living standard, satisfying the longings 
of our people. 

The Bolivian people have, once and for al l , b rokenup and el iminated s t ruc tu res 
that dis tor ted thei r economy andformed obstac les to thei r p r o g r e s s towards wel l -
being and human dignity. Agrar ian re fo rm, universa l suffrage, educational r e 
form and the annulment of pr ivate political and economic powers s t ronger than 
the State itself made up the effective mechan i sms to bring about such substantial 
r e f o r m s . I t shou ldbeemphas ized tha t the . se s t ruc tura l changes-were consolidated 
even before the i r recognit i ton and requ i rement by the Alliance for P r o g r e s s . 

Following this consolidation of the national insti tutional p r o c e s s , Bolivia has em
barked on a new, construct ive phase tha thas now become i ts main objective: Eco
nomic and social development, which is the best approach to authentic indepen
dence and an efficient means of providing for m a s s welfare and more equitable 
opportunit ies so that the individual can pursue h is persona l evolution with in
tegr i ty . 

We propose to at tain this development through a sys temat ic planning of public and 
pr ivate en t e rp r i s e designed basical ly to rehabi l i ta te and expand the mining in
dustry , our main source of foreign exchange, and to under take a solution of in
f r a s t ruc tu re p r o b l e m s . At the same t ime, in other domains , we propose to con
tinue our agr icu l tu ra l extension se rv ices , the development of r u r a l communi
t ies and sanitation works ; to init iate a n e w p h a s e of industr ia l izat ion; to build u r 
gently requ i red ins ta l la t ions in the social fields of public health, housing and educ
ation; to continue in ternal colonization in order to a l leviate ce r t a in demographic 
p r e s s u r e and develop vas t fer t i le t r a c t s recently made access ib le to population 
c e n t e r s . We a r e a l so car ry ing out fundamental r e f o r m s in admin is t ra t ive func
tions to bring them into line with the p resen t a i m s of the State. 

Within the f ramework of a throughgoing national m a s s revolution, s temming from 
our t radi t ions and exper iences , conduced democrat ica l ly and peacefully and obey
ing only the f r eewi l l of our people, we at tach special impor tance to this develop
ment dr ive , not only because we a r e fulfilling a h i s to r i c duty at th is stage of world 
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evolution, but also.because we a r e convinced that this is our only hope of securing 
political and economic integrat ion with the other Amer ican republ ics . 

Bolivia, located in the hea r t of South America but deprived of i ts r ich and exten
sive coast l ine, i s situated betweenhigh mountains and broad t ropica l plains . Its 
t e r r i t o ry is vast,, disconnected and sparse ly populated; paradoxical ly , some of 
the poores t ag r icu l tu ra l a r e a s a r e heavily sett led. It i s a country of disquieting 
contradict ions and a h is tory of constant longing for freedom and social jus t ice . 

Boliva 's marked undevelopment is the resu l t of an economy d is tor tedby the an t i -
national action of the mining super-State and by the semi-feudal re la t ions exist
ing in r u r a l a r e a s . Consequently, we a r e obliged to overcome conditions that 
a r e far m o r e backward than those of the other countr ies in our hemisphe re . For 
these r ea sons , our pos siblility of forming our own capital r e s o u r c e s through do
mes t ic savings is very r emote and our national budget ha s a lmos t no funds avai l 
able for inves tments . Sinceforeign pr ivate inves tments , for which in Bolivia we 
provide ample leeway andbroad guarantees , a r e not r i sked in the inf ras t ruc ture 
works we so vitally need, we have no other a l ternat ive at this crucia l moment than 
to r e s o r t to loans . f rom the State or from international inst i tut ions. 

For tunate ly , a s n o t e d b y the P res iden t of Bolivia, Dr. Victor Paz Es t ens so ro , " i n 
recen t y e a r s the p rospec t s for the underdeveloped countr ies have improved con
siderably. The highly indust r ia l ized countr ies have rea l ized that , because tech
nological p r o g r e s s h a s made the contemporary world interdependent, they can no 
longer isolate themse lves within the p rosperous confines of thei r high living stan
dards and r a i s e a Chinese Wall to keep out the r e s t of the world. These countr ies 
a r e now aware of the need for cooperating with andass i s t ing the underdeveloped 
countr ies t o p r o g r e s s and to emulate as far as possible their own enviable pos i 
tion. " 

Encouragedby this rejuvenated spir i t of solidarity and cooperat ion and convinced 
of the Bank's loyal adherence to i ts original goals, to the pr inc ip les adopted at the 
Bogota and Punta del Es te Conference, and to the new policy proposed by that 
vis ionary s ta tesman, the late John F . Kennedy, my delegation would like to Sug
gest that the IDB study the es tabl ishment in Bolivia of a technical and financial 
mechanism designed to facili tate i ts operat ions with the South Amer ican countr ies . 
Among the many r e a s o n s justifying this step are Bolivia 's cent ra l geographic l o 
cation and the fact that my country synthesizes all of the p rob lems with which the 
Bank is concerned and is engaged in securing social jus t ice through democra t ic 
means . We would a lso like to s t r e s s the success of the joint efforts undertaken by 
the IDB and United States and German capital working towards rehabil i ta t ion of the 
mines and prepara t ion of specific pro jec ts for roads , e lec t r ic i ty and public s e r 
v ices . This indicates that Bolivia can a lso serve a s an objective testing ground 
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for ext ra-cont inenta l par t ic ipat ion in economic development árida model for fur
ther regional expansion. 

Since our own efforts a re evident- -despi te the aforementioned difficulties, to which 
must be added our a r b i t r a r i l y landlocked position and d i sc r imina to ry t e r m s of 
t rade—we venture to repea t our reques t that the Bank consider with special a t ten
tion the exceptional ca ses p resen ted andadapt loan t e r m s more closely to the spe
cial conditions prevai l ing in the l e s s developed countr ies ; e l iminate the delays be
tween authorizat ion of a credi t and i t s d i sbursement , and i nc r ea se substanti
ally the r e s o u r c e s al located for p re - inves tmen t and for the prepara t ion , p r e 
sentation and feasibil i ty study of specific pro jec ts and thei r subsequent super
vision. 

On var ious previous occasions when the Bolivian delegation, in s imi lar c i r cum
stances , expressed i ts enthusiast ic support of the IDB, it a s sumed in some in
s tances a c r i t i ca l , s incere and construct ive at t i tude. Following this same l i n e , 
we now take g rea t sat isfaction in noting that th is young finance and development 
institution has reached matur i ty : i ts adminis t ra t ion and technical s t ruc ture a r e in 
the hands of top professional specia l i s ts ; i ts d i sbursement p rocedures have been 
sped up considerably; the r epo r t s accompanying the different operat ions analyze 
in depth the var ious local and national p roblems entailed within a coordinated 
f ramework a imed at the in tegral , democra t ic p rogramming of development. 

These posit ive achievements place our Institution on a level with others that r e 
quired much longer to reach the same insti tutional s tage. 

P res iden t Kennedy, who occupies a unique and r eve red position in the grati tude 
and h e a r t s of our peoples , in his memorab le speech establishing the Alliance for 
P r o g r e s s , launched his international policy by acknowledging the urgent need to 
solve the bas ic p rob lems of Latin Amer ica . Inspired by his s tandards and by the 
tragedy of his ma r ty rdom, we take pride inaffirming that the IDB is the best in
s t rument for overcoming our p resen t unequal s ta tus . 

In closing, we would like to extend our wishes for the continued success of the 
operat ions of the In t e r -Amer ican Development Bank and confirm our t r u s t in i ts 
worthy Pres iden t , Fe l ipe H e r r e r a , whoby his act ions and convictions shares act iv
ely in our peoples ' stubborn daily struggle to e r r ad ica t e backwardness ; poverty 
and i l lness , which a r e the cause of the social unres t , ha t r ed and instabili ty that 
draw us far ther away from the ideals of peace and happiness to which we al l aspire . 
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Address by Mr . Antonio Ortiz Mena, Minis ter of Finance and 
Governor for Mexico, at the Second P l ena ry Session 

Four y e a r s after our f i r s tmee t ing in San Salvador, the Delegation of Mexico at
tends this Meeting of the Board of Governors motivated now, as i twas then , by the 
highest sent iments of i n t e r -Amer i can solidari ty, with re fe rence to carry ing for
ward, together with the distinguished m e m b e r countr ies meeting he r e , the objec
t ives of our Bank within the unshakable f ramework of commonpr inc ip le s and a ims . 

Before beginning my formal r e m a r k s , I wish to e x p r e s s to the people and the 
Government of Panama the mos t cordial greetings of Mexico and of i ts P r e s i d e n t , 
Mr. Adolfo Lopez Mateos . 

Having heard the excellent r epo r t on the act ivi t ies of the In te r -Amer ican Develop
ment Bank, I a lso wish to congratulate and thank i ts P res iden t , Board of Execu
tive Di rec to r s and staff for their splendid ach ievements . 

We hold this meet ing at a t ime when the attention of count r ies of al l economic and 
polit ical pe r suas ions i s focused on the needs of the developing economies . The 
p rob lems being studied at the United Nations Conference on Trade and Develop
ment a r e famil iar to all of us at this meeting. We may therefore congratulate our
selves that the Amer i ca s have an efficient ins t rument for act ion on a regional 
scale , insofar a s i t s r e s o u r c e s permi t , to advance through the var ious stages of 
development. A product of r ea l i sm, of experience and of an awareness of the 
obstacles to development, the Bank was conceived with understanding and vision 
and has been equipped to give aid in var ious act ivi t ies designed to yield social 
benefits as well a s b r i n g about changes in the productive mechan i sm involved in the 
p r o c e s s of over -a l l growth. 

Since it began i t s ac t iv i t ies , the Bank has gone beyond t radi t ional pa t t e rns of in
ternat ional financing, daring without abandoning prudence, t o c o m m i t i t s own r e 
sources in types of pro jec ts that had previously not been handled with international 
c red i t and u n d e r m o r e flexible conditions. P a r t of this work ha s be en done through 
the Fund for Special Operat ions, but the ordinary capital r e s o u r c e s of the Bank, 
too, have been applied to agr icu l tura l and l ivestock development pro jec t s , and to 
water supply works - - ac t iv i t i e s a lmost ignored previously by internat ional financ
ing—in addition to inf ras t ruc ture and industr ia l p ro jec t s . It should be noted, 
moreover , that of the funds lent in do l la r s from i ts ord inary r e s o u r c e s , up to 
December 31 of l as t year 15 per cent had been ass igned to the financing of local 
expendi tures . In the case of dollar loans f rom the Fund for Special Opera t ions , 
the amount allotted for these purposes r e p r e s e n t s 40 per cent. 

It might be per t inent he re to mention the intention of the World Bank, expressed 

69 



on recent occasions by i ts P res iden t , Mr. George Woods, of expanding the sphere 
of act ivi t ies in which it will grant loans . -Its operat ions will be extended to the fin
ancing of ove r -a l l agr icu l tu ra l plans and to helping agencies that grant c red i t s or 
technical a s s i s t ance to f a r m e r s . I t a l so expec ts to make i ts f i r s t l oan in the field 
of education. The World Bank is a lso adopting more flexible financing t e r m s and 
is showing itself more favorably disposed toward expenditures in loca l c u r r e n c y . 
It has begun to grant loans at longer t e rm s than inthe past , when the useful life of 
a project sò just i f ies and the economic situation of the country makes it advisable . 
In one case , it ha s a l ready granted an e ight-year g race period for the payment of 
the f i rs t ins ta l lment of pr incipal . 

I mention these examples of unusual financing as an indication of the possibil i ty 
of varying internat ional operat ions to conform to the r equ i r emen t s of countr ies , 
in order that the developing economies may benefit m o r e f r o m these operat ions , 
without ignoring repayment r equ i r emen t s andusing "hard" funds acquired in the 
capital m a r k e t s . 

As of December 31, 1963, loans grantedby the In t e r -Amer ican Development Bank 
from its ordinary r e s o u r c e s amounted to $385. 8 mill ion, th ree t imes more than 
loans granted from the Fundfor Special Operat ions, which totaled $121.7 mi l l ion . 
On the bas i s of the inc rease in the authorized capital to $2.15 billion now in effect, 
the Bank will be in a position to inc rease i t s operat ions with ordinary funds obtained 
in the capital m a r k e t s to a level severa l t imes higher than that of the Fund for 
Special Operat ions . Fo r this reason, it i s par t icu lar ly important that in i ts oper
ations, the insti tution continue tobe at once able and flexible, prudent and wise , in 
planning i ts opera t ions . 

The growing activity of the Bank in the r e a l m of technical a s s i s t ance and feas i 
bility studies i s grat i fying. three-quarters of the funds for these purposes coming 
from its own funds and the remainder from Ibe Social P r o g r e s s Trus t Fund. The 
financing of feasibili ty studies for industr ia l projects on a par t ia l ly re imbursab le 
bas i s i s increasingly needed as industr ia l integrat ion moves forward in our coun
t r i e s . The use of l ines of c redi t and of cer ta in funds through national industr ia l 
development inst i tut ions seems to us a suitable way to render this type of help. 

Mention should be made of the funds being provided by the Bank to the pr ivate sec
to r - -d i r ec t l y to industr ia l en t e rp r i s e s and through public and pr ivate development 
agenciesfor medium and small industry —as well a s to thepubl ic sec tor . We may 
also note industr ia l financing.activities of our institution in channeling international 
funds to medium and smal l industry and to state process ing indus t r ies , which 
generally have no a c c e s s to internat ional public credi t . 

Now underway is the f i r s t mul t i l a te ra l sys temfor the m e d i u m - t e r m financing of 
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exports of capital goods, set up by. the Bank with i t s ord inary r e s o u r c e s . The 
object of this sys tem is to aid national industr ia l integrat ion efforts by encour
aging Latin Amer ican in t raregional t r ade . How to b reak the tradit ional foreign 
t rade pa t t e rns of the developing countr ies has become the impera t ive concern of 
students and per sons responsbi le for economic policy. The corresponding evolu
tion requi red in internat ional t rade and investment policies to achieve the des i red 
changes will have tobe brought about through the drafting and adoption of a number 
of specific and operationally feasible methods, designed to inc rease and diversify 
our count r ies ' poss ib i l i t ies for product ionand t r ade . For tunate ly , t h e p r o g r a m o f 
the In t e r -Amer i can Development Bank includes an effective and immediately ap
plicable m e a s u r e which, though s tar ted on a modest sca le , we hope may be in
c reased in proport ion to the growing needs of in t ra regional sa l e s . 

In this way, g r e a t e r use will be immediately made of existing productive capaci ty , 
arid there will a l s o b e an inc rease and diver sification inforeign exchange rece ip ts 
of the count r ies whose indus t r ies a r e in a position to place components and fin
ished capital goods on the m a r k e t at competit ive quality and p r i ce , and which only 
requ i re financing to be sold on normal t e r m s and conditions. At the same t ime, 
indu s tr ies-in buyer count r ies will have g rea te r opportunit ies for diversif ication and 
m o r e d i rec t a c c e s s to financing for thei r impor t s . Bes ides th is , the st imulus to 
t rade among our countr ies result ing from this p r o g r a m will promote the economic 
integrat ion of the region and, through the expansion of m a r k e t s , will enable indus -
t r i e s to emerge from the protected stage of impor t subst i tut ion—already too p r o 
longed in some of them—to a stage in which new productive indus t r ies a r e es tab
lished on a more efficient scale for export . 

The advantage of the Bank 's p r o g r a m is that it a i m s to mobil ize internal financial 
r e s o u r c e s f o r export , to p rocure additional funds from pr iva te sources through the 
placement of local c red i t documents and to help expand the external marke t for. the 
credi t i n s t rumen t s of domest ic organizat ions. The p r o g r a m r e p r e s e n t s a p r a i s e 
worthy combination of public and pr ivate , internal and external , financing for eco
nomic development. 

In this sect ion on expor ts , I wish to deal with one aspec t in which our countr ies 
lack experience and which somet imes obstructs sales abroad. I refer to protect ion 
against the r i s k s to which export c red i t s a r e exposed, pr incipal ly the so-cal led 
commerc i a l r i s k s , which a r e governed by pr inc ip les and mechan i sms s imi lar to 
those for insurance and r e insu rance . 

To give more complete support to industr ial and export e n t e r p r i s e s in Latin Amer 
ica, it is advisable to consider setting up a sys tem of c red i t insurance for in t ra 
regional expor ts , which might take advantage of the mechan ism establ ished for the 
m e d i u m - t e r m financing of these expor ts . 
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In view of that, and of the advantages of a regional- level c red i t insurance ins t ru 
ment for expor ts , the Management of the Bank might find it advisable to make a 
thorough study of the m a t t e r . 

Other useful act ivi t ies of the Management of the Bank have to do with mobilizing 
grea te r r e s o u r c e s from internat ional sources by means of bond, i s s u e s , the sale 
of part icipations ' and para l le l financing. Fo r i ts par t , Mexico has made modest 
investments ($5 mill ion) in Bank bonds, and we believe that it might be in the in
t e r e s t of other m e m b e r countr ies t o u s e occasional surplus funds for s imi lar in
ves tments , pa r t i cu la r ly those kept liquid by frequent operat ions on the marke t . 

We lookforward with pa r t i cu la r in te res t to the r e s u l t s of the joint In t e r -Amer ican 
Bank-Development Ass i s tance Committee (DAC) working group, par t icu lar ly with 
r ega rd to the poss ib i l i t ies for establishing t rus t funds by the m e m b e r countr ies of 
the Organization for Economic Cooperation and Development (OECD) for admin i s 
t rat ion by the In t e r -Amer i can Bank. We a r e a l so in te res ted in the r e su l t s of the 
contacts init iated with the m e m b e r s of ADELA. 

The function given to the In te r -Amer ican Bank of providing technical advice to the 
In ter -Ame r ican Commit tee on the Alliance for P r o g r e s s gives our agency the added 
r e sp on sibil ity of taking initiative s leading to the mul t i la te ra l iza t ion of development 
financing in Latin Amer ica! Mult i la teral izat ion can make for more efficient obtain
ing of funds in some c a s e s , although, of course , we cannot ignore the advantages 
of b i la tera l negotiations under favorable c i r cums tances and must take into account 
that diversif icat ion of b i la te ra l re la t ions can bring about some of the benefits of 
mul t i l a te ra l ones . 

With the funds depos i ted in the Social P r o g r e s s T rus t Fund—which, we a r e pleased 
to note, were recent ly inc reased by the United States Government to$525 million— 
our organization ha s granted loans totaling $367.6 mill ion, an amoun ta lmos t equal 
to the $385.8 mil l ion extended for loans from our ordinary capital funds. These 
loans , which a r e undeniably of d i rec t and immedia te benefit to the recipient social 
groups, a lso help to s t rengthen insti tutions and to improve the uti l ization of in
te rna l funds.. 

Mexican pro jec ts have beenfinanced in four fields, including higher éducation, in 
which the Social P r o g r e s s Trus t Fund opera tes . This financial support has been 
combined with funds from other internat ional organizat ions a n d h a s been comple
mented, fu r the rmore , with in ternal contributions from public funds and from p r i 
vate banks, indus t r i e s , coopera t ives , management and labor . We have projec ts 
d i rec ted ' toward ra i s ing agr icu l tu ra l productivity and the demand for manpower, 
which a lso di rect ly benefit the needy sec to r s of the population. 
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I r r iga t ion works have occupied a position of p r i m a r y impor tance in public invest
ment p r o g r a m s during the las t two decades; national p roduc t ionhas been stepped 
up, a s well as the use of f e r t i l i z e r s , insect ic ides , and improved seeds , and bet ter 
field technique s have been disseminated, with a view to increas ing the yield of a g r i 
cul tural production. 

For the same purpose , and in just , the las t few y e a r s , c red i t s have been extended 
to f a r m e r s for agr icu l tu ra l machinery and livestock., The growth of agr icul tura l 
p roduct ionhas been a decis ive factor in the re la t ively balanced development of the 
Mexican economy, which i s reflected in inc reased productivity and cultivated a rea , 
as w e l l a s in a whole s e r i e s of institutional m e a s u r e s constituting comprehensive 
ag ra r i an re fo rm. Nonetheless , there is notable con t ras t between the yield of the 
agricul tur al sector (in which more than half the labor force e a r n s i t s living) and 
that of other s ec to r s , where growth has b e e n m o r e v igorous . Therefore , for both 
social and economic r ea sons , an inc rease in agr icu l tura l productivity is a mat te r 
of the highest pr ior i ty in our country. 

With the es tabl ishment of the.National Agricul tural Cente r we hope to give new i m 
petus to agr icu l tura l education, r e s e a r c h , and extension s e r v i c e s a s par t of the 
national effort to inc rease productivity in the field. In this r e spec t , we have the 
cooperation of the Social P r o g r e s s Trust Fund of the Bank and other organizat ions 
of friendly foreign count r ies . At this t ime, we a r e pleased to offer all the facil i
t ies of the Center to Latin Amer ican countr ies wishing to par t ic ipa te in i t s p r o 
g r a m s , whether for information purposes or through theadmiss ion of fellowship 
ho lders . 

Also in the field of education and training, Mexico i s car ry ing out a number of plans 
that a re capable of considerable expansion, w h e n m o r e funds become avai lable . In 
this respec t , I want to mention that the l a rge s t i tem in the Mexican Budget (more 
than 24 per cent of the funds) is for educational and cul tural s e rv i ces , principally 
in connection with p r i m a r y instruct ion, school construct ion, and advanced and 
technical education. Special attention is given to national indust r ia l t raining p r o 
g r a m s . 

The loans granted to Mexico by the In te r -Amer ican Development Bank for a var ie ty 
of pro jec ts , ranging from inf ras t ruc ture works, to export financing, have expanded 
our poss ibi l i t ies for.international public credi t and st imulated the mobil ization of 
additional external and internal r e s o u r c e s . 

Thus, bet ter use has been made of internal financial, r e s o u r c e s , both through 
the e s tabl ishment of var ious mechans ims to stimulate, and channel,private savings. 
Tax reform, principal ly with reference to the income tax, has aimed at obtaining 
more revenue for the government ina non-inflationary way, at increas ing the tax 
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burden to keep pace with the development ofthe country, and at cor rec t ing inequi
t ies in national income distr ibut ion. In tax adminis t ra t ion, -an effort ha s a lso been 
made to prevent tax evasion by exercis ing g rea te r control over t axpayers . 

Policy mea sure s and internal economic development measu re s have encouraged an 
increase in domest ic pr ivate investment, and the ability of the economy to expand 
while maintaining i t s monetary stability has stimulated a rapid inc rease in internal 
savings which in recen t yea r s have grown twice a s fast as the national product, and 
have also a t t rac ted fore ignpr iva te capital to take par t in the economic expansion 
of my country. 

We a re confident that the operat ions of our Bank, c a r r i e d out with daring and good 
judgment, will gain increas ing vigor in proper ly organized p r o g r a m s , which will 
hasten and maintain the growth of our count r iesand str ive for economic develop
ment in keeping with social p r o g r e s s . 

Mr. P res iden t and Governors : 

It was 138 y e a r s ago in this city of Panama that the Libera tor convoked the f i r s t 
i n t e r -Amer i can congress , which served as a precedent for the es tabl ishment of 
the i n t e r -Amer i can sys tem and, cer tainly, for the world conferences atThe Hague 
and the l a te r organizat ion of the United Nations. In this met ropol i s , notable in so 
many ways, was born the t radi t ion dear to our republ ics of--using the words of the 
Bolivarian amphictyony, draf tedat the Panama Congress - - "mak ing their t ies and 
f ra ternal re la t ions increasingly strong and indissoluble through frequent and fr ien
dly conferences, in o rder to ag ree upon action for establishing rec ip roca l r e l 
ations on a mutually agreeab le and satisfactory b a s i s . " 
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Address by Mr . Douglas Dillon, 
Secre ta ry of the Treasu ry and Governor for the United States, 

at the. Second Plenary Session 

It is par t icu la r ly fitting that we. a r e holding our Fifth Meeting of the Bank's Board 
of Governors today, which is being observed in my country as Pan American Day. 
There could be no m o r e fitting place for today 's meeting than this honored and h i s 
to r ic city, which Bolivar chose for the fir st i n t e r -Amer i can conference, the Con
g r e s s of Panama . 

This is the hundred and fortieth year since Bolivar prophesied proudly and boldly 
that "a hundred centur ies hence, pos ter i ty , searchingfor the origin of our public 
law and recal l ing the compacts that solidified i t s destiny, will touch with respec t 
the protocols of the I s thmus . In them will befound the plan of our f i r s t a l l iances 
that will have marked the beginning of our re la t ion with the un ive r se . " 

The Bank, then, could not be more "at home" than he re in Panama, where in te r -
Amer ican meet ings fir st were launched, for the Bank in the bes t in te r -Amer ican 
t r ad i t i on i s a strong a n d p r o g r e s s i v e f o r c e in the social and economic development 
of the Hemisphere . 

In I963, the In t e r -Amer i can Development Bank completed i t s th i rd full year of 
operat ions and once again compiled an impres s ive r e c o r d of achievement: 

To support the economic and social development of i ts Latin Amer ican m e m b e r s , 
the Bank las t year authorized 56 new loans, for a total of $259 mil l ion. I t s l i f e -
t ime loan approvals at the end of the year had reached the impress ive figure 
of $875 mill ion, and activity under these loans is proceeding at a sha rp ly acce le 
ra ted pace . Total d i sbur semen t s a t t he end of 1963 were $206 mi l l ion-more than 
th ree t i m e s l a r g e r than d i sbur semen t s at the end of 1962. 

Impress ive as they a r e , these s ta t i s t ics can give us only a l imi ted apprecia t ion of 
the t ruly r emarkab l e work which the Bank 's dedicated management and staff have 
accomplished in the pas t th ree y e a r s . Each loan, for example, re f lec ts weeks 
and months of careful scrutiny and planning. Behind each loan, moreover, lie 
several additional applicat ions for pro jec ts found wanting or no tye t ready for ex
ecution, but which nonetheless required—and mer i t ed—t ime and effort to review. 

The Bank has a lso continued i ts efforts to mobilize pr ivate capital for Latin Amer i 
can development in the highly industr ia l ized free count r ies . Las t year the Bank 
was able to sell a total of $7.4 mill ion in additional par t ic ipat ion--wi thout any gua
rantee in the United States, Canada, and We s te rn Europe . As you know, the Bank 
has just floated i t s th i rd successful bond i s s u e - - t h e second in the United St ate s - - in 
the amount of $50 mil l ion. In addition, the Bank is actively negotiating for fur
ther flotations in var ious Western European count r ies . I am confident that these 
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ef fo r t s wi l l soon ;bear. f ru i t . Addi t iona l e x t e r n a l c a p i t a l h a s a l s o b e e n m o b i l i z e d 
by the B a n k t h r o u g h . a r r a n g e m e n t s for the j o in t f inanc ing of p r o j e c t s . As s t a t ed 
in the Annual R e p o r t , five of the B a n k ' s o r d i n a r y c a p i t a l l o a n s l a s t y e a r w e r e 
m a d e in a s s o c i a t i o n wi th o the r e x t e r n a l s o u r c e s of c a p i t a l . 

Equa l ly i m p o r t a n t - - a l t h o u g h p e r h a p s l e s s i m m e d i a t e l y ev iden t in our u s u a l r e v i e w 
of the B a n k ' s a c t i v i t i e s - r i s the fac t t ha t the B a n k ' s l end ing p o l i c i e s have s t i m u l a t e d 
the m o b i l i z a t i o n of v e r y l a r g e a m o u n t s of d o m e s t i c c a p i t a l in i t s m e m b e r coun
t r i e s . The to ta l c o s t o f p r o j e c t s f inanced by the $875 m i l l i o n of the B a n k ' s l o a n s 
a m o u n t s to, near ly . :$2. 5 .b i l l ion . 

M o s t of the a d d i t i o n a l . e o s t — s o m e $ 1 . 5 b i l l i o n of i t — r e p r e s e n t s the d i r e c t p a r t i 
c ipa t ion of l o c a l i n t e r e s t s - - g o v e r n m e n t s , f i r m s , and i n d i v i d u a l s - - a n d t h e i r d o 

m e s t i c cap i t a l r e q u i r e d . 

In d i r e c t i n g the B a n k ' s l end ing p o l i c i e s , P r e s i d e n t H e r r e r a h a s i n c r e a s i n g l y e m 
p h a s i z e d the e n c o u r a g e m e n t of r e g i o n a l i n t e g r a t i o n . It s e e m s to m e a l l to the good 
tha t the B a n k should g ive p r i o r i t y to l o a n s having a " r e g i o n a l i n t e g r a t i o n com -
p o n e n t " — f o r r e g i o n a l i n t e g r a t i o n i s e s s e n t i a l if an adequa t e r a t e of E c o n o m i c 
g rowth i s to be a c h i e v e d in La t i n A m e r i c a . I note tha t i n t h e p u r s u i t of t h e s e 
p o l i c i e s the Bank h a s ex t ended a $6 m i l l i o n l ine of c r e d i t to the C e n t r a l A m e r i 
can Bank for E c o n o m i c I n t e g r a t i o n and h a s m a d e a $3 m i l l i o n loan to the na t iona l 
u n i v e r s i t i e s of the five C e n t r a l A m e r i c a n c o u n t r i e s in o r d e r to i n s u r e t e c h n i c a l 
p r o g r e s s wi th in t h e , f r a m e w o r k of tha t a r e a ' s v i g o r o u s m o v e m e n t t o w a r d s reg ion
al i n t e g r a t i o n . 

Dur ing the p a s t y e a r , the Bank m o v e d to i m p l e m e n t the e x p o r t c r e d i t s p r o g r a m 
which the G o v e r n o r s a p p r o v e d in C a r a c a s . The Bank h a s g iven spec i f i c f o r m to 
the g e n e r a l d i r e c t i v e l a i d down by the G o v e r n o r s and h a s c o m p l e t e d the de t a i l ed 
r e g u l a t i o n s to g o v e r n t h i s new a c t i v i t y . The $30 m i l l i o n of o r d i n a r y cap i t a l r e 
s o u r c e s a l l o c a t e d to t h i s p r o g r a m h a s n o w b e e n put to w o r k by the g r a n t of l i n e s 
of c r e d i t to s e v e r a l . m e m b e r c o u n t r i e s . I a m s u r e we wi l l a l l w a t c h wi th g r e a t 
i n t e r e s t and e x p e c t a t i o n the i m p o r t a n t r o l e t h i s e x p o r t f inanc ing p r o g r a m can play 
in the d e v e l o p m e n t of c a p i t a l goods p r o d u c t i o n , e x p o r t d ive r s i f i c a t i on , r e d u c e d 
t r a d e b a r r i e r s , and r e g i o n a l i n t e g r a t i o n . 

The p a c e of the B a n k ' s a c t i v i t i e s r e q u i r e d s o m e t i m e ago tha t the G o v e r n o r s con 
s i d e r a n i n c r e a s e i n the B a n k ' s l e n d a b l e r e s o u r c e s . The p r o c e s s begun two y e a r s 
a g o in B u e n o s A i r e s h a s now b e e n c o m p l e t e d and the a u t h o r i z e d o r d i n a r y cap i t a l 
of the Bank now s t a n d s a t the equ iva l en t of an i m p o s i n g $2.15 b i l l i on , of which 
$475 m i l l i o n i s t h e . a u t h o r i z e d p a i d - i n c a p i t a l s t o c k and $1, 675 m i l l i o n i s c a l l a b l e 
c a p i t a l . Our C o n g r e s s in J a n u a r y a u t h o r i z e d Uni ted S t a t e s p a r t i c i p a t i o n in t h i s 
i n c r e a s e to the ex ten t of $411. 8 m i l l i o n in c a l l a b l e c a p i t a l , wh ich wi l l be s u b -
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scr ibed in two i n s t a l lmen t s   t h i s year and the next—along with the subscript ion 
of the Bank 's other m e m b e r s . With the Bank's demons t ra ted .success in ra is ing 
funds in private capital m a r k e t s , the inc reased authorized capital provides ample 
as su rance of adequate r e s o u r c e s for projec ts on standard "bankable" t e r m s for 
severa l yea r s to come. 

We have at the moment no such assu rance on the availabil i ty of Bank funds for 
soca l led "soft" loans — loans designed to supplement those made onord inary bank 
t e r m s . Agreement was reached ea r l i e r this year on an i nc rease of $73.2 million 
in the Fund for Special Operat ions, of which $50 mill ion will be paid in b y my 
Government on April 28. This will bring the total capital of the Fund for Special 
Operations to the equivalent of $219.5 million, of which $15 0 mill ion will have been 
paid by the United States . ; • 

In addition, our Congress l as t year appropr ia ted an additional $131 million to in

c r e a s e the Social P r o g r e s s Trus t Fundadmin i s t e red by the'Bank. These additional 
funds for loans on easy repayment t e r m s will suffice for l e s s than one year of 
lending operat ions at an adequate r a t e . I t i s u r g e n t , the re fore , that the Governors 
a d d r e s s themselves once again to the future ofthe Bank's lending act ivi t ies on «oft 
t e r m s and begin action to obtain the requis i te funds. 

At our l as t meeting in Caracas , and again in the Report on this mat te r which i s 
now before you, my Government has expressed i ts view that the Bank would be 
strengthened if at this point in i ts l i fe and at this juncture of the Alliance for 
P r o g r e s s   t h e lending windows to which the United States and other member coun
t r i e s provide funds were reduced from the existing th ree to two. We have t h e r e 
fore proposed that t h e r e b e no further replenishment of the Social P r o g r e s s Trust 
Fund and that, instead, there be a substantial enlargement of the Fund for Special 
Operat ions . •' ' ■ ■ 

The Social P r o g r e s s Trus t Fund, as you know, grew di rec t ly from the Act of B o 
gota and the emphas is which at that t ime we all agreed to place on social deve lop
ment in Latin Amer ica . It was unfortunately all to t rue that social p r o g r e s s in the 
Hemisphere had been sadly neglected, and therefore it was both essent ia l and 
proper that the Act of Bogota call attention to the pr io r i ty needs of the social sec 
tor . 

The Act of Bogota, as we all know, was soon succeededby; the" grea t mile stone of 
hemispher i c dedication and cooperation, the Char te r of Punta del Es te . That 
Char ter gave formal recognition to the fact that social and economic p r o g r e s s a r e 
mutual lyre inforc ing object ives. I t a l so called for Comprehensive planning of the 
path of progress—planning that would make i t n e c e s s a r y t o r e d u c e or remove any 
sharp dist inction between economic and social pro jec t s . The "markof wellpre
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pared plans—which, happily, a r e now well-advanced in a number of countr ies — 
in the rat ional al location of available r e s o u r c e s between the economic and social 
sec to rs , taking full account of their interdependence. 

We can expect, there fore , that the Bank, in deciding upon pa r t i cu la r projec ts for 
financing, will increas ingly take into account both economic and social cons ider 
ations andnot jus t one or the other . With this approach, only two sources of fin
ancing, one hard , one soft, seem necessa ry—the choice between them to be de te r 
mined, not necessa r i ly j u s t b y t h e nature of the project , but a lso by the situation 
of the bo r rower , or other special c i r cums tances . 

In the context of these considera t ions , I hope that we can agree a t t h i s Meeting to 
seek the commitment of our Governments to a t h r e e - y e a r p r o g r a m to enlarge the 
Fund for Special Operat ions by an amount equal to $300 mill ion pe r annum, of 
which the United States would contribute $250 mill ion, and the other members of 
the Bank, $50 mill ion, all in our own national currencies This enlargement , 
which would enable the Fund to make loans on special t e r m s for the purposes cu r 
rently being financed by both the Fund and the Social P r o g r e s s Trus t Fund, can 
be accomplished without any change in the agreement Establ ishing the Inter -
Amer ican Development Bank. This would simplify the legis la t ive problems of 
the member governments . This i s par t i cu la r ly des.irable a s far as the United 
States is concerned. In view of our forthcoming national election, the United 
States Congress can be expected to adjourn somewhat e a r l i e r in the year than 
has recent ly been the ca se . Delay in reaching agreement on this ma t t e r or the 
introduction of complexi t ies involving basic changes in the Bank 's Char te r 
would great ly inc rease our difficulty in obtaining Congressional approval this 
yea r—as canbe a t tes ted by the m e m b e r s of the United States Congress who have. 
come here from Washington to attend this meeting as member s of our delegation. 

We lookfor the Bank to continue and expand i ts role as the "Bankof the Alliance. " 
During the past year , ' the Bank has assumed new duties as financial agent in the 
mobilization of external r e s o u r c e s for national development p r o g r a m s , in filling 
a special advisory role with var ious enti t ies concerned with the provision of ex
ternal development financing and, finally, as technical advisor to the newly es tab
lished In te r -Amer ican Commit tee on the Alliance for P r o g r e s s (known as CIAP).. 
In connection especial ly with the la t te r body, it seems appropr ia te for the Bank to 
assume a m o r e active role in the programming of development a s s i s t ance and in 
directing i t s ac t iv i t ies toward the support of well-de signed national and regional 
p r o g r a m s . 

Turning to the Alliance for P r o g r e s s , in which the Bank plays such an important 
role , I think we must , in honesty, acknowledge that the p resen t moment is one 
charac te r ized by skept ic ism and doubt,both in Latin Amer ica and in the United 
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States . Unquestionably, we still have a long way to gobefore we achieve the ob
jec t ives envisioned in the Char te r of Punta del Es t e . But while we face that fact, 
let it not obscure the equally important fact that, by every rea l i s t i c m e a s u r e , we 
have come a long way. 

F i r s t , in the recen t c rea t ion of the In t e r -Amer ican Committee on the Alliance 
for P r o g r e s s we have.established a sound mechan ism for hemispher ic coordination 
and guidance within the f ramework of the All iance. Our appointment of Ambas
sador Theodoro Moscoso a s United States Representa t ive has. made it c lear that 
the United States wishes to play an active role in this Commit tee , to which P r e s i 
dent Johnson has pledged "our full support . " 

Second, we should not lose sight of the fact that eleven of the nineteen Latin Amer i 
can m e m b e r countr ies have been achieving the minimum 2-1/2 per cent per capita 
growth ta rge t set at Punta del E s t e . Equally important, , pe rhaps , i s the fact that 
throughout the hemisphere we have witnessed in the p a s t t w o y e a r s the creat ion of 
inst i tut ions vital to the pace of future growth. The Bank itself.has par t ic ipated in 
the es tabl i shment or r e fo rm of a var ie ty of in termédia te credi t inst i tut ions — dev-
e lopmentbanks , agr icu l tura l credi t banks, savings and loan and housing finance in
s t i tu t ions- -a l l c r i t ica l in the p roces s of domest ic r e s o u r c e mobil izat ion. 

Intense efforts a r e being devoted to the re form of tax s t r uc tu r e s , improved tax 
collection, a more equitable and productive dis t r ibut ion of land, and improved 
faci l i t ies in the fields of health and education. 

These a r e the ve ry sinews of growth, and the attention and activity focused in these 
a r e a s in the pas t two y e a r s ha s far surpassed anything ever before witnessed in the 
Hemisphere . The frui ts of endeavors such as these will not miraculous ly r ipen 
overnight - -on the cont ra ry , p r o g r e s s will be difficult and even hazardous . But 
without these efforts, p r o g r e s s simply will not occur . We therefore have a c lear 
choice before us : 

- - Shall we hold t imorous ly back, afraid to move, because we might 
s t i r up wa t e r s that could become t roubled? 

- - Or shall we venture forth on new pa ths - -bu t always within a f r a m e 
work of free and democra t ic ins t i tu t ions- - tha t will offer all of our 
peoples a fair share in the gradually ripening fruit of our mutual en
deavors? 

On behalf of my country, I urge that we move without t imidity and with confidence. 

Sofar a s external funds a r e concerned, taking into full account the self-help m e a -
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sures of the var ious countr ies of Latin Amer ica in connection with their commit
ments under the Char te r of Punta del Es te , the United States continués to be p r e 
pared to provide-public a s s i s t ance in the o rder of magnitude suggested by the 
Char te r . As our AID Adminis t ra to r , Mr . David Bell , emphas ized in his a d d r e s s 
to the Governors l a s t yea r , the pace at which aid can be provided mus t depend 
upon a s e r i e s of p r e p a r a t o r y and cor re la ted ac t ions . Careful advance planning 
and sound implementat ion takes t ime, and there will be inevitable lags between 
commitment and d i sbur semen t of funds. I have pointed out the close attention the 
Bank has given to ' the-problem of project execution and loan d i sbursement during 
the past year , and wish to a s s u r e you that our ownfinancing inst i tut ions have also 
made every e f for t - -cons is ten twi th the overriding r equ i remen t s of sound project 
implementat ion—to expedite d i sbursement . 

Among the disappointments of the past two y e a r s , I might note that the commitment 
of external funds f rom Europe has thus far been l e s s than had been hoped. Re
cently there has been new evidence of European in te res t in Latin Amer ica sym
bolized by the r ecen t v i s i t s of P re s iden t de Gaulle and P r e s i d e n t Luebke. The 
United States wholeheartedly welcomes these renewed signs of European in te res t 
and hopes that the i n t e r e s t will be c lear ly manifested in an inc rease in the kinds 
of low- in te res t , l ong - t e rm development loans so badly needed by L a t i n Amer ica . 
In addition to l ibera l t e r m s , we would hope that European a s s i s t ance to Latin 
Amer ica would be c a r e f d l y re la ted to the over -a l l planning effort and to the system 
of p r io r i t i e s es tabl ished within the context of the Alliance for P r o g r e s s . The p r o 
posal of the Governor Tor Argentina r a i s e s interes t ing poss ibi l i t ies in this r e 
spect, and I can state that my delegat ionis in full accord with the objectives under
lying his proposal ; 

I should like once again to emphasize in the s t rongest t e r m s the need for the Latin 
American countr ies themse lves to be on guard a g a i n s t t e r m s of a s s i s t ance from 
any source which would c rea t e an unacceptable burden for the future. The indis
cr iminate and unrestrained acceptance of short- and med ium- te r m suppl ie rs ' c red
i ts—in cases where l o n g e r - t e r m development loans a r e the r e a l need—all too 
often simply c r e a t e s an unwieldy and unmanageable p rob lem which can very 
quickly a s sume c r i s i s propor t ions , leading to a slowdown in the pace of develop
ment . 

The field oí pr iva te investment is another a r ea where flows of external capital 
have proved disappointing. In this connection, we mus t constantly bea r in mind 
the fact that the foreign investor always has a l ternat ive poss ib i l i t ies for invest
ment of his capi tal . Given the high leve l s of cur ren t economic activity in the 
United States and Europe , the opportunit ies for profitable investment at home in 
both a r e a s a r e re la t ively grea t . In order to a t t r ac t pr ivate funds from the United 
States or Europe , or to induce the investment of local pr ivate capital , a country— 
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whether a l ready industr ia l ized or developing 7 -must maintain an investment c l i 
mate which, offer s a reasonable prospect that a sound proj ect. will yield a r e tu rn 
commensura te with.the r i sk involved. The choice is for each country to make. 
The r e su l t s will depend, to a very great extent, upon that choice. 

In the United States over the past three y e a r s we haye adopted a s e r i e s of tax 
m e a s u r e s to inc rease the relat ive a t t rac t iveness of inves tment at home as com
pared with investment in other free industr ia l ized countr ies .- : Countr ies that de
l ibera te ly hamper the investment of pr ivate capital or fail to provide a hospitable 
c l imate , should be aware of the fact that they a re foregoing sources of financing 
and technical knowledge of g rea t importance to their future growth —and to the 
strength of their internat ional pos i t ion- - source s which cannot/possibly be replaced 
by public funds. 

An important coro l la ry of a favorable " investment c l imate" is a country 's ability 
to r a i se capital abroad. In this connection the recen t exper ience of Mexico comes 
to mind: Mexico has been able to float two highly successful bond i s sues in the 
capital ma-rkets of the United States —one las t year , and a second jus t two weeks 
ago—for a.total of $65 mill ion. It goes without sayingthat these Mexican i s sues 
were very welcome, and we hope that other Latin Amer ican countr ies will be able 
to follow this example in mobilizing pr ivate external funds for their development. 
I should mention he re that the Interes t Equalization Tax on foreign secur i t ies 
which has been proposed to the United States Congress by my Government is not 
designed to apply to the secur i t ies of the Latin Amer ican count r ies . 

Finally, I cannot let this occasion pass without mention of the World Trade and 
Development Conference now under way in Geneva. I am aware of the intense 
in te res t which your Governments have in this Conference, and in i t s purpose of 
helping to ease the problem facing the developing world. That endeavor i s , of 
course , one iri which the United States has long taken the lead, and I would simply 
like to emphasize my coun t ry ' s determinat ion to continue its efforts, in every fea
sible way, to serve that purpose . 

Mr. Chairman, the tangible evidence of the Bank's p r o g r e s s placed.before us at 
this meeting symbolizes the activity, movement , and forward p r o g r e s s being a c 
complished throughout Latin Amer ica under the guidance of the Char te r of Punta 
del E s t e . I am confident that at our meeting next yea r , and in the y e a r s ahead, we 
will find ourse lves increasingly able to mee t the needs of Latin Amer ica and of 
Western Hemisphere sol idari ty. . . 
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Address by Mr . Luiz de Paula F igue i ra , 
Alternate Governor for Brazi l , at the Third P l ena ry Session 

The Brazi l ian Delegation, in the fir st ins tance, wouldl ike to e x p r e s s i t s p leasure 
at the election of Dr. Julio L ina re s , Minister of Finance and Governor for P a n a m a , 
a s Chai rman of this Annual Meeting of Governors of the In t e r -Amer i can Develop
ment Bank, and a lso to exp re s s appreciat ion for the generous recept ion we have r e 
ceived from the au thor i t ies and people of this wonderful country. 

The Brazi l ian Delegation would also like to congratulate the In t e r -Amer ican Deve
lopment Bank for the important contribution it has made notwithstanding i t s brief 
exis tence, in strengthening continental understanding, including the periodic con
tac ts it has fostered between authori t ies and technicians of the nations of the Hem
i sphe re , such as this in which we have the p leasure to pa r t i c ipa te . To all the Gov
e r n o r s and m e m b e r s of their respec t ive delegations, our mos t cordial greet ing. 

The Four th Annual Report , re lat ing to 1963, demons t r a t e s very c lear ly how e x 
t raord ina r i ly helpful the In te r -Amer ican Development Bank has been to our coun
t r i e s , both through its loans for r u r a l and industr ia l development, inf ras t ruc ture 
p ro jec t s , technical a s s i s t ance , higher education and social welfare , and through 
its efforts to foster ini t iat ives tending to strengthen regional integrat ion in Latin 
Amer ica . The excellent s tatement p resen ted he re yes te rday by Pres iden t Felipe 
H e r r e r a is another document of grea t significance to co r robora t e my s ta tement . 

The grea t impor tance of the integrated development of the Lat in Amer ican coun
t r i e s , undoubtedly, gains emphasis day by day, a s shown by the regional groups 
in which the different commerc ia l a r e a s a r e being organized. Countr ies with small 
domest ic m a r k e t s natural ly look for solutions to thei r economic and financial p r o 
b l ems , insofar as they s t emf rom the size of the marke t , within the b roader frame -
work of common marke t s , f r ee marke t zones, or ag reemen t s for sec tor ia l comple
mentat ion. The se fact s could not have escaped the i l lus t r ious Board of Di rec to rs 
of the In t e r -Amer i can Development Bank, as indeed they have not. 

We make special r e fe rence to the policy followed by the Board of Direc tor s of the 
In t e r -Amer ican Development Bank which has c a r r i e d out i ts operat ions with a dyn
amic and flexible policy in o rder to satisfy the mos t var ied a spec t s of the social 
and economic conditions of each member country. 

As far a s my country is concerned, I d e e m it only fair to mention that the perfor
mance ofthe Bank bea r s eloquent wi tness to those c h a r a c t e r i s t i c s and to balanced 
and impar t ia l considerat ion given to al l pro jec ts and e n t e r p r i s e s submitted to the 
Bank. 
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And we have noted, with g rea t satisfaction that, the In te r -Amer ican Development 
Bank, through recen t adoption of the p rog ram for financing in t ra - reg iona l exports 
of capital goods and through i ts part icipat ion inmobil izing capital from the West
ern European countr ies and Canada with the cooperation of the Development Aid 
Committee, and through i t s other ac t iv i t ies , is becoming a growing source of a s 
sistance for Latin Amer ican countr ies due to the diversi ty of i ts functions. 

The very impor tant contributions which the In te r -Amer ican Development Bank is 
so successfully making to the economic and social p r o g r e s s of our countr ies is 
evidently due to the highly intelligent leader ship of i ts Board of D i r ec to r s , pres ided 
over by Mr . Fel ipe H e r r e r a , whose performance in the field of continental finance 
has been ex t rao rd ina ry . 

Therefore, it is for us a g r e a t p l e a s u r e to exp re s s the satisfaction of our govern
ment at the unanimous election of Mr. H e r r e r a to serve as P re s iden t of the Bank 
for an additional f ive-year period, convinced a s we a r e that his per formance dur
ing this new per iod will be a s br i l l i an t a s it has been to this date . 

The Brazi l ian Government has examined very closely the excellent r epo r t by the 
Working Group es tabl ished by the Board of Executive Di rec to r s with the purpose 
of studying the possibi l i ty and advisabili ty of providing cooperat ion through the 
In te r -Amer ican Development Bank to solve the problems re la t ive to the export of 
the bas ic Latin Amer ican products , in compliance with Resolution AG-9/63 , ap
proved by the Board of Governors at i ts Four th Meeting in Ca racas las t yea r . 

The profound and conscientious manner in which the group c a r r i e d out i t s work 
leads us to admit the acceptabil i ty of i ts conclusions, in spelling out the type of 
aid which the Bank could make available for the solution of the impor tant problem 
posed by the export of bas ic produc ts . 

In expressing this view, webel ieve t h a t t h e m o s t effective means by which the Bank 
cou ldass i s t in solving the problem would be to make available to t h e m e m b e r coun
t r i e s i ts organization, i ts p res t ige and i t s contacts with the internat ional capital 
ma rke t s in order to promote among the member countr ies a b roader understanding 
oí the mechan i sms for the financing of Latin Amer ican exports and for the h a r 
monization and improvement of the financial p rac t i ces of the export t r a d e , pe rmi t 
ting a g rea te r interchange between banking and financing insti tut ions dealing in that 
t rade ; in order to s t imulate the operation of a sys tem of bankaccep tances adapted 
to the c h a r a c t e r i s t i c s of in t raregional t rade ; in o r d e r t o es tabl ish regional mech
anisms of export c red i t insurance and other s imi lar mechan i sms applicable to the 
intraregional t r ade of bas ic products ; and inorde^rthat through i ts s tandard oper-
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at ions, emphas is be given to the policy which tends to provide preferent ia l t r e a t 

ment for the financing of productive act iv i t ies which would resu l t in.an expansion 
and diversif icat ion of the expor ts of the m e m b e r count r ies . 

Another problem of grea t importance i s the imminent depletion of the Fund for 
Special Operat ions and the Social P r o g r e s s Trus t Fund, whose purpose i s of the 
grea te s t significance for the economic and social development of the Latin Amer 

ican count r ies . 

In re ference to th i s , my government recognizes the bas ic convenience of merging 
both existing Funds with the resul t ing enlargement and re fo rm of the Fundfor Spec

is l Operat ions . For th is reason, we note with grea t satisfaction that during the 
presen t s e s s i o n i t h a s beenposs ib le to a r r i v e , without major difficulties, a t a for

mula which seems to meet al l the purposes we had in mind. 

It is gratifying to note that in accordance with the adopted decision the future oper

at ions of the Fund for Special Operations will be guided, where appropr ia te , by the 
same lending policies that have applied to the act ivi t ies of the Social P r o g r e s s Trus t 
Fund. 

We do not wish to close without express ing our support for the proposal presented 
by the Argentine Republic, to the effect that an agency be establ ished that will pe r 
mit the Bank to broaden i ts operating capacity through the par t ic ipat ion of non
member count r ies . 

Even though at the presen t t ime we a r e not aware of the modus operadi which will 
be suggested, we a r e prepared to support a proposal that the Board of Executive 
Direc to r s of the In te r Amer ican Development B a n k a r r a n g e for a study of t h i s n a 

t u r e . 

Finally, I take this oportunity to join in the votes of apprecia t ion and encouragement 
to P r e s i d e n t H e r r e r a , to Vice Pres iden t Upton, the Boardof Executive D i r e c t o r s , 
the Management, and other officials for thei r effective l eade r sh ip of the Inter

Amer ican Development Bank which has enabled i t t o attain grea t levels of efficiency 
and worldwide pres t i ge . ■ ' • 

Once again the Braz i l ian Delegation e x p r e s s e s i ts grat i tude to the author i t ies and 
to the noble people of Panama for their wonderful hospitali ty and for the many cour

t e s i e s and attentions which they have extended to us . 
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Address by Mr . Enrique Garcia Vazquez, 
Alternate Governor for Argentina, 

at the Third P lena ry Session 

It is indeed a happy coincidence that this Fifth Meeting of the Board of Governors 
ofthe In t e r -Amer i can Development Bank, held in the beautiful and hospitable City 
of Panama, is taking place at the same t ime as the United Nations Conference on 
World Trade and Development in Geneva, where a lmos t all the countr ies of the 
world have gathered to seek harmonious formulas for counteract ing the unfavor
able t rend of purchasing power abroad that continues to over shadow the economies 
of the developing countr ies and r e t a r d the p r o c e s s of Lat in Amer ican growth. 

The Latin Amer ican countr ies confidently expect that from the Conference on 
Trade and Development will evolve new ideas , forged with boldness anda s u r e v i s 
ion of the p rospe rous future we a l l f o r e see which will, without loss of t ime, serve 
to solve p resen t conditions that inevitably accentuate the b road gap between our 
living s tandards and those of the indust r ia l ized count r ies . 

Therefore , gent lemen, I believe that this Meeting, in permi t t ing us to reaff irm 
the pr inc ip les contained in the Char te r of Alta Grac ia , our guiding spir i t on this 
occasion, a lso provides us with an outstanding opportunity for present ing , through 
the distinguished l e a d e r s h e r e today, the vas t efforts being under taken throughout 
the hemisphe re to solve our common p rob lems , the highly efficient manner in 
which we a r e doing so with the l imited funds avai lable , and the enormous poss i 
bi l i t ies opened up by an internat ional c redi t agency, provided it i s supplied with 
sufficient r e s o u r c e s for the grea t task before u s . 

The In t e r -Amer i can Development Bank, to which I re fe r , i s the t rue •manifestation 
of the se r ious endeavors being made by our Latin Amer ican count r ies , with the 
under standing cooperation of the United States through it s financial a s s i s t ance , to 
accompl ish in joint accord a significant undertaking for the common benefit of our 
depres sed economies . 

We fully rea l i ze that this agency is the appropriate means for direct ing act ivi t ies 
and channeling savings toward productive inves tments , which will have the virtue 
of mobilizing the vastunexploi ted wealth of our lands , thus substantial ly ra is ing 
the living s tandards of the Latin Amer ican peoples . Its c red i t act ivi ty, insofar 
a s it is substantial , soundly adminis te red and channeled towards key economic 
s ec to r s , will help to expand agr icu l tu ra l productivity by reforming the cur ren t 
stagnant s t ruc tu re of this bas ic Latin Amer ican sector covering immense t r a c t s 
of our t e r r i t o r y . This would ensure higher living conditions for mil l ions of Amer 
icans now bereft of the chance to develop their c rea t ive potential . It would a lso 
enable new industr ie s to expand productive uti l ization of the labor force which is 
today employedin ex t remely low-yield se rv ices that support only a ba re subs i s -

89 



tence economy. - . . 

For this reason , my government, fully aware of the vast p rospec t s inherent in 
theworkof the IDB, f i rmly supports the dynamic action shown by it in i ts brief ex
is tence . We par t icu la r ly wish to expres s our appreciat ion to the Board of D i r ec 
to r s for the Bank! s achievement during the pas t year , which indicated a highly fav
orable expansion of i ts future p r o g r a m s . 

F u r t h e r m o r e , the fact that the member countr ies have adopted the m e a s u r e s r e c 
ommended by the Four th Meeting of the Board of Governors , in Ca racas in 1963, 
to implement an inc rease in the Bank 's ordinary capital r e s o u r c e s and in the Fiind 
for Special Operat ions impl ies the unanimous disposit ion of the governments , 
which thus confirm their confidence in the efficiency and prudence that will govern 
the adminis t ra t ion of these funds. 

This consensus by the severa l member countr ies on the excellence of our agency, 
whose r e s o u r c e s a r e palpably insufficient to mee t the financial needs of an order ly 
and sustained development of Latin Amer ica , has led my government to seek new 
formula s for broadening the flow of capital from other a r e a s to supplement the bond 
is sue s and sale of participations in our loans to commerc ia l banks which have been 
utilized to s t rengthen the Bank 's operating capacity. 

The pre sent abundance, of capital in the highly industr ia l ized count r ies in quest of 
safe, profitable inves tments sugges ts tha t we should exhaust all possible means of 
at t ract ing funds from outside the Hemisphere , especial ly so in view of the favor
able predisposi t ion of government c i r c l e s , par t icu lar ly in Europe , to par t ic ipate 
more actively in supporting r e s o u r c e s . 

This was the b a s i s f o r the paper p resen tedby Argentina for considerat ion by this 
Meeting. It r a i s e s no new concepts, but instead a t tempts to synthesize var ious 
outstanding ini t ia t ives and concerns regarding a c c e s s to l a r g e - s c a l e sources of 
supplementary financing. This paper has rece ived the support of the other m e m 
ber countries and a cordial mention by Dr. H e r r e r a in his speech yes te rday . 

In this connection, we would like to note that the Alliance for P r o g r e s s cal ls for 
capital contributions from outside the region and that the idea of a European In
ves tment Fund has been under considerat ion since 1961. 

Moreover, the P r e s i d e n t of the Bank, Dr. Fel ipe H e r r e r a , on signing the con
t r ac t with the United States Government to inc rease the Social P r o g r e s s Trus t 
Fund by $131 mill ion, has impar ted new life to this concept by pointing out that 
the Bank is in a posit ion to act a s a mul t i l a te ra l channel for European aid, r e -
peatinga s ta tement frequently heard in the Old World.. This important background 
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to the A r g e n t i n e p r o p o s a l and the z e a l of the B o a r d of D i r e c t o r s a s s u r e s u s tha t 
t he s t u d i e s r e c o m m e n d e d wi l l m a k e i t p o s s i b l e to e s t a b l i s h s y s t e m s tha t a r e suf
f i c i en t ly f l ex ib le to a c h i e v e our s t a t ed goal of a t t r a c t i n g the s a v i n g s a v a i l a b l e in 
i n d u s t r i a l i z e d c o u n t r i e s . 

A n o t h e r new func t ion of the Bank d u r i n g the p a s t y e a r , which can in t i m e evolve 
f r o m a m o d e s t p r o p o s a l to a f a r - r e a c h i n g p r o g r a m , i s t he adop t i on of the . proce
d u r e for p a r t i c i p a t i n g in the f inancing of i n t r a - L a t i n A m e r i c a n e x p o r t s of c ap i t a l 
g o o d s , which i s b a s e d on the p r i n c i p l e of s t r e n g t h e n i n g the r e g i o n a n d , i s guided 
by the c o n c e p t of L a t i n A m e r i c a n e c o n o m i c i n t e g r a t i o n . 

A s you know, the City of P a n a m a , so l a v i s h l y e n d o w e d b y N a t u r e , wi l l p r o v i d e a 
su i t ab l e se t t ing for the s i g n a t u r e of such f inanc ing a g r e e m e n t s wi th IDB by v a r i 
ous c o u n t r i e s inc lud ing A r g e n t i n a . In o t h e r w o r d s , t he new. p r o g r a m wi l l sho r t l y 
be p l a c e d in e x e c u t i o n and wi l l , u n d e r ab le l e a d e r s h i p , be g iven a s t r o n g in i t i a l 
i n c e n t i v e , which should be e n c o u r a g e d by e v e r y m e a n s a v a i l a b l e to our c o u n t r i e s . 

With a v iew to swift a t t a i n m e n t of t h i s goa l , I w o u l d l i ke to m a k e c e r t a i n o b s e r v a 
t i o n s on the sub jec t , which wi l l undoub ted ly be t a k e n u p by the e x e c u t i v e officer s of' 
t h i s i n s t i t u t i o n for c o n s i d e r a t i o n by r e a s o n of t h e i r u n d e r l y i n g c o n s t r u c t i v e in ten t . 

Al though it i s t r u e tha t the v e r y s p e c i a l c h a r a c t e r i s t i c s of such o p e r a t i o n s and 
the e x p e r i m e n t a l n a t u r e of the p r o g r a m wi l l r e q u i r e a c e r t a i n f l ex ib i l i ty du r ing i t s 
i n i t i a l s t a g e s in o r d e r to t a k e due a c c o u n t of p a r t i c u l a r f e a t u r e s in e a c h c o u n t r y , 
I would l ike to poin t out t ha t c e r t a i n cond i t i ons m u s t b e m e t if the s y s t e m i s to be 
e s t a b l i s h e d on a so l id foo t ing . 

F u n d a m e n t a l l y , t h e s e p r e r e q u i s i t e s a r e the e x i s t e n c e of i n t e r n a l p r o v i s i o n s w i t h 
in the m e m b e r c o u n t r i e s f ac i l i t a t i ng p r e f e r e n t i a l a g r e e m e n t on f a c i l i t i e s for bank 
e n d o r s e m e n t s by the i m p o r t i n g c o u n t r i e s , g r a d u a l e l i m i n a t i o n of exchange m e a 
s u r e s inh ib i t ing f r e e a c c e s s f o r the goods inc luded on the IDB l i s t s , a n d the e s t a b 
l i s h m e n t of an a u t o m a t i c m e c h a n i s m e n s u r i n g the t r a n s f e r i b i l i t y , of funds involved 
in o p e r a t i o n s u n d e r the f inanc ing p r o g r a m . 

The v a r i o u s m e a s u r e s n e e d e d to e n s u r e the s u c c e s s of t h i s f i nanc ing s y s t e m for 
c a p i t a l goods h a v e a l r e a d y b e e n c o n s i d e r e d on the t e c h n i c a l leve l , bu t r e q u i r e a 
def in i t ion of po l i cy by the m e m b e r c o u n t r i e s b e f o r e t h e y can be a d o p t e d . I can 
a s s u r e the D i r e c t o r s of the Bank, a s a t e r m of r e f e r e n c e for t h e i r eva lua t ion , that 
the A r g e n t i n e R e p u b l i c i s wi l l ing to p a r t i c i p a t e in a s tudy of the so lu t i ons r e q u i r e d 
to e n s u r e tha t p r a c t i c a l a p p l i c a t i o n of tha t p r o g r a m wi l l a c h i e v e a s cope and ef fec
t i v e n e s s c o n s i s t e n t wi th i t s b a s i c g o a l s . 

I m i g h t s u g g e s t to the Bank M a n a g e m e n t t ha t t he s tudy p r o p o s e d by r e so lu t ion of 
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the Board of D i r ec to r s on F e b r u a r y 27, designed to es tabl ish r e s o u r c e s for im
proving existing mechan i sms to finance in t ra -La t in Amer ican t r a d e , be extended 
to cover the suggestions outlined above. 

Finally, I would like to expres s my country ' s grati tude for the proposal that Buenos 
Aire s be the permanent site of a school of higher studies on Latin Amer ican in te
gration. This suggestion has been secondedby the P res iden t of the IDB and warmly 
supportedby a l l the m e m b e r count r ies . I c a n a s s u r e y o u now of my government ' s 
sponsor ship and rapid implementat ion of this new undertaking of the Bank, which 
will facili tate our p r o g r e s s towards a goal that holds grea t p romise for the. deve
lopment of our economies . 

Mr. Chairman, dist inguished Governors , I would like to conclude these r e m a r k s 
by t ransmit t ing the official view of the Argentine Government, namely i ts broad 
and enthusiast ic support for this Agency which we consider to be an ex t raord inary 
Amer ican achievement providing order ly and soundly admin is te red credi t a s s i s 
tance. I would a lso like to convey my country 's apprecia t ion to Dr. Fel ipe He
r r e r a , t o the m e m b e r s of the Board of D i r ec to r s , and to the ent i re staff of the Bank, 
who by their devoted, pe r seve r ing and intelligent collaborat ion a r e making a highly 
important contribution to the es tabl ishment of a concept of unity among the s is ter 
republ ics of the A m e r i c a s . 
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Address by Mr. CarlosSanz de Santamar ía , 
Chairman of the In te r Amer ican Committee on the 

Alliance for P r o g r e s s (CIAP), at the Third Plena ry Session 

I am deeply grateful to Dr. Felipe H e r r e r a for having invited me to attend this 
Meeting, and I am glad to have the oportunity of exchanging ideas with you on 
m a t t e r s of vital impor tance to the peoples of the A m e r i c a s , especial ly now that 
I have hea rd the s ta tements made in the l as t t h ree days . •■■■■.• 

Ina cer ta in way, the discuss ions here seem to echo those taking p l a c e at the United 
Nations Conference on Trade and Development in Geneva. 

In giving the opening a d d r e s s at that conference, UN Secre ta ry General U Thant 
spoke of the di lemma of our age, saying that although the United Nations pointed 
to the decade of the sixt ies a s being the decade of development, the end of which 
should see a minimum annual growthof 5 per cent, it seems that t h i smodes t ob
ject ive cannot be reached without a new approach to the prob lems and conditions 
of aid and t r ade . 

This i s a wise opinion of Mr. Thant ' s , and i t app l i e s not only to the l e s s developed 
regions of the E a s t e r n world, but also to those of the West, such as L a t i n Amer ica . 

The CIAP, of •which I have been elected Chairman by the Amer ican republ ics , has 
jus t concluded i ts fir st meeting. The workwas basical ly explora tory , bu ta t every 
point in the initial discussions, it was made clear that the Alliance for P r o g r e s s 
cannot be conceived of a s a n aid program, if we ignore the fundamental aspect of 
t rade re la t ions between the industr ia l ized nations and those in var ious stages of 
development. 

The Char te r of Punta del Este recognizes this ins ta t ing that "the economic de

velopment of Latin America r equ i re s expansion of i t s t r a d e , a simultaneous and 
corresponding i nc rease in foreign exchange incomes rece ived f rom expor t s , a 
lessening of cyclical or seasonal fluctuations, in the incomes of those countr ies 
that still depend heavily on the export of raw m a t e r i a l s , and the cor rec t ion of the 
secular deter iora t ion in their t e r m s of t r ade . " 

According to recent tentative es t ima tes , it is believed that if, during the 19621971 
decade, Latin America is to achieve the minimum growth fore seen in the Charter 
of Punta del Este of 2. 5 per cent per annum per inhabitant, taking as a bas i s a 
population growth figure of 2. 6per cent, a total gros s investment of between $120 
and $150 billion will have to be made in the t en yea r per iod. Of this amount, bet

ween $25 and $30 billion must be foreign investment . At this r a t e , investment 
would have to inc rease from $6. 7 billion in 1962 to $16. 3 bill ion in 1971. 
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Thus, of the approximately $120 billion.that mus t be invested during the decade 
to achieve the objectives set forth, about $92 billion mus t come from internal 
savings and $28 billion from the net contribution of foreign funds. 

These es t ima tes presuppose that external contributions amounting to $1.5 billion 
in 1962 will i nc rease to at l eas t $2. 8 billion in 1971. 

But as you well know, foreign investments have not reached these levels in recent 
y e a r s , for which reason there has been a delay in fulfilling the a i m s fixed by the 
American countr ies in the Char te r of Punta del Es t e . 

Our countr ies a r e now c lear ly aware that external aid is not a substitute for self-
help, but they also recognize that this aid must be appropr ia te ly p rogrammed, 
with reference both to t ime and to procedura l flexibility, owing to the urgent need 
of cooperating opportunely with the countr ies in the solution of p rob lems brought 
about by re form; for r e f o r m s m a y - - t e m p o r a r i l y but i m m e d i a t e l y - - r e s u l t in the 
withdrawal of pr iva te investment and even provoke the flight of capital , with di rect 
effects upon the balance of payments . 

The P res iden t of the World Bank, Mr . George Woods, has shown a keen apprec ia 
tion of this p rob lem. He recent ly noted in Geneva that the conditions for aid should 
be rapidly improved, owing to the press ing problem posed by debt s e rv i ce s . 

Mr. Woods pointed out that between 1955 andl962, the public debt of the developing 
a r e a s of the world appeared to have r i sen twoanda half t imes , whereas payments 
for service on these debts inc reased a lmost four t imes during the same per iod. 

He also mentioned that the World Bank is in teres ted in providing long - t e rm fin
ancing for p r o g r a m s to impor t pa r t s and rep lacements for manufacturing and main
tenance. 

The Alliance cannot be conceived of a s an aid p rogram, if we ignore the impor t 
ance of improving conditions of t rade with the countr ies in the p rocesso f develop
ment. Trade and aid a r e complementary economic ins t ruments and should main
tain a rec ip roca l re la t ionship . Thus, if international t rade re la t ions a r e im
proved, it is possible to foresee that external aid may in t ime be reduced; but if 
t rade re la t ions between the developed and underdeveloped countrie s do not improve 
substantially, there mus t be an inc rease in aid, in o rder to be able to reach the 
a ims established in the development p r o g r a m s and in the Char te r of Punta del Es t e . 

On the other hand, it does not seem that the industr ial ized couintries should feel 
oppressed by their external aid, which r e p r e s e n t s l e s s than 1 per cent of their 
g ross national product , especial ly if it is considerad t h a t m o s t of this assis tance 
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i s g iven in the f o r m of l o a n s . • 

The fac t i s t h a t p r o g r e s s in t r a d e unfa i l ing ly r e s u l t s in a h i g h e r d e g r e e of d e v e l o p 
m e n t . It i s t h e r e f o r e e s s e n t i a l t o e n a b l e the deve lop ing c o u n t r i e s to i n c r e a s e t h e i r 
e x p o r t s of m a n u f a c t u r e d p r o d u c t s to the m a r k e t s of the i n d u s t r i a l i z e d c o u n t r i e s . 
Th i s c a l l s for the g r a n t i n g of p r e f e r e n t i a l t r e a t m e n t wi thou t r e q u i r i n g r e c i p r o c i t y , 
a t l e a s t in the e a r l y y e a r s , Th i s would g ive the u n d e r d e v e l o p e d c o u n t r i e s the in 
c o m e they n e e d to i m p l e m e n t t h e i r d e v e l o p m e n t p r o j e c t s . It s e e m s p r e d i c t a b l e 
tha t a t Geneva the w o r l d m a y c o m e c l o s e to f inding w a y s to o v e r c o m e the v i c i o u s 
c y c l e t ha t for too long h a s engulfed t w o - t h i r d s o f the e a r t h ' s i n h a b i t a n t s in m i s e r y 
and d e s p a i r . But to do tha t r e q u i r e s a h igh d e g r e e of p o l i t i c a l c o u r a g e and t e c h 
n i c a l a b i l i t y . Without o v e r l o o k i n g the fac t tha t insuf f i c i en t a d m i n i s t r a t i v e and 
t e c h n i c a l knowledge i s one f a c t o r de l ay ing the a d v a n c e of our p e o p l e s , I b e l i e v e 
tha t i t i s equa l ly i m p o r t a n t f o r the g o v e r n m e n t s , of bo th the i n d u s t r i a l i z e d coun
t r i e s and the o n e s in the p r o c e s s of d e v e l o p m e n t to know how to m a k e t i m e l y , 
c o u r a g e o u s and p o l i t i c a l l y i m a g i n a t i v e d e c i s i o n s . 

But how can the m a r k e t of an i n d u s t r i a l i z e d c o u n t r y be opened to the m a n u f a c 
t u r e d p r o d u c t s of a c o u n t r y i n the p r o c e s s of i n d u s t r i a l i z a t i o n ? Is it p o s s i b l e to 
e x p o r t m a n u f a c t u r e d p r o d u c t s of low qua l i ty and, b e c a u s e of the l i m i t e d p r o d u c 
t ion, h igh p r i c e s ? T h i s i s no t the i n t en t . The c o u n t r i e s wi l l t ake the n e c e s s a r y 
s t e p s to d e l i v e r to the m a r k e t p r o d u c t s t ha t a r e c o m p e t i t i v e in p r i c e and qua l i ty . 
But to do t h i s r e q u i r e s a id in l o a n s for new m a c h i n e r y and o c c a s i o n a l t e c h n i c a l 
a s s i s t a n c e a t the a d m i n i s t r a t i v e l e v e l o r in the t r a i n i n g of p e r s o n n e l . One c o n c e s 
s ion tha t t he c o u n t r i e s could n o t m a k e a t t h e b e g i n n i n g , a t l e a s t , w o u l d b e to offer 
c o m p l e t e f r e e d o m of a c c e s s to t h e i r m a r k e t s , b e c a u s e they l a c k the f o r e i g n e x 
change n e c e s s a r y to f inance u n l i m i t e d i m p o r t s . 

The p o l i t i c a l d e c i s i o n c a l l e d for in the c o m m e r c i a l s p h e r e and in r e l a t i o n to d e 
v e l o p m e n t i s e q u i v a l e n t to the d e c i s i o n s tha t the g o v e r n m e n t s have t a k e n to s u p p o r t 
f a r m p r i c e s on the d o m e s t i c m a r k e t . Dur ing the g r e a t e c o n o m i c d e p r e s s i o n of 
the l a t e T w e n t i e s and the e a r l y T h i r t i e s , the f a r m e r in the Uni ted S t a t e s w a s p r o 
duc ing m o r e and m o r e to e a r n l e s s and l e s s , whi le a t the s a m e t i m e the p r i c e s of 
the m a n u f a c t u r e d p r o d u c t s he n e e d e d for h i s l ive l ihood w e r e h i g h e r e a c h day . The 
Uni ted S t a t e s G o v e r n m e n t then adop ted a s e r i e s of m e a s u r e s t o h e l p the f a r m e r . 
On the one hand i t gave t h e m g r e a t e r c r e d i t f a c i l i t i e s a n d m o r e t e c h n i c a l a s s i s t 
ance to enab le t h e m to p r o d u c e m o r e ef f ic ien t ly , and on the o t h e r hand i t put into 
e f f e c t a p a r i t y f o r m u l a w h e r e b y the p r i c e t h a t t h e f a r m e r r e c e i v e d f o r h i s p r o d u c e 
would be in l i ne wi th the p r i c e he pa id for the m a n u f a c t u r e d goods he r e q u i r e d . 

Somehow o r o t h e r we m u s t deve lop a s y s t e m s o m e w h a t l i ke p a r i t y in the field of 
i n t e r n a t i o n a l t r a d e . I b e l i e v e tha t t h i s i s wha t i s be ing a s k e d by those who have 
e x p r e s s e d t h e i r c o n c e r n a t G e n e v a . 
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Without overlooking: or discounting political or technical difficulties, I would ven
ture to suggest that encouraging cer ta in types.of exports from developing coun-
t r i e s t o the markets : of the industr ia l ized nations is not as vis ionary as some people 
seem to think. There have been cases of s imi l i te ra te l abore r s who., without any 
industr ial experience,, have become highly productive worker s-at modern e lec 
tronic fac tor ies in underdeveloped regions after a few weeks more of training than 
a r e required for the same training of manpower in the United States or Europe . 
B raz i l ' s automotive industry was built in a decade, and Mexico has a l ready be 
come an expor te r of steel and steel products . 

Various countr ies and -member s of the Panel of Nine have suggested that hemi 
spheric development funds be set up for the mul t i la tera l promotion of in tegra t ion , 
industr ial izat ion and t r a d e . I hope that the IDB and other internat ional agencies , 
together with pr ivate industry, the development organizat ions and development 
banks of the var ious countr ies will carefully study these p roposa l s . I think they 
r a i se points which tie in with the call for export-promoting p r o g r a m s made at the 
Sao Paulo Conference l a s t November, and which have been supported by the impor
tant r e m a r k s made by o thers from this podium. 

The In te r -Amer ican Bank has a l ready done a grea t deal to promote agricultural 
and l ivestock production, i r r iga t ion works , c red i t s , etc.. However, since it is so 
important to the Latin Amer ican countr ies to heighten the efficiency of their p r o 
duction, modernize their agr icu l tura l technology and fos ter the growth of insti
tutions supplying credi t and technical a ss i s t ance to f a r m e r s , I would like to sug
gest that in these coming s tages the Bank give every considerat ion to the poss i 
bility of expanding i ts financial p r o g r a m s in these a r e a s . The local cur rency com
mitments for the in f ras t ruc ture works going forward today i-n a lmost every country 
a r e of such magnitude that they generally absorb the new fiscal revenues collected 
under the r e fo rms being-instituted. To r e s o r t t odomes t i c credi t on the necessa ry 
scale as a means of aiding agr icu l tura l and l ivestockproduct ion is to r i sk c o m 
pounding the inflation. On the other hand, external c red i t s which pe rmi t the gather
ing of domest ic cu r rency through the sale of foreign cur rency for new acquisi t ions 
of.capital goods s te r i l i ze a proport ionate volume of domest ic cur rency , a n d a g r i -
cultural and l i v e s t o c k c r e d i t can be expanded while avoiding the pr ice r i s e s i n 
herent in an unmanageable inflationary cycle. The Bank would do well to bend 
special efforts, to the fostering and technological modernizat ion of agr icul tura l 
production in the coming y e a r s , and to col laborate in financing the ag ra r i an r e 
forms now under way and to be instituted in the future. 

It is too ear ly top red ic t the outcome of the.Geneva Conference. Representa t ives 
of Latin Amer ica a r e among those who at that Conference have been calling for the 
es tabl ishment of a new internat ional t rade organization. If such an organization 
does not ma te r i a l i ze overnight, we must not conclude that any effort to improve 
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the t e r m s of t r a d e wi l l be f r u i t l e s s or- that any th ing a t t e m p t e d for the sake of d e 
v e l o p m e n t i s d o o m e d . t o f a i l u r e . I have sa id b e f o r e t ha t I. a m f r ank ly o p t i m i s t i c 
abou t the p o s s i b i l i t i e s of the A l l i a n c e for P r o g r e s s , p a r t l y b e c a u s e of the i n s t r u 
m e n t s t h a t the A m e r i c a n r e p u b l i c s h a v e evo lved to m o b i l i z e i n t e r n a t i o n a l c o o p e r -
a t i o n f o r t h e i r s t r u g g l e a g a i n s t u n d e r d e v e l o p m e n t . No o t h e r g r o u p of c o u n t r i e s in 
p r o c e s s of e c o n o m i c d e v e l o p m e n t ha s gone a s f a r in the fo rg ing of i n s t r u m e n t s for 
i n t e g r a t i o n such a s L A F T A and the C e n t r a l A m e r i c a n C o m m o n M a r k e t ; the IDB 
and the Socia l P r o g r e s s T r u s t F u n d , wh ich h a v e a l r e a d y done v e r y i m p o r t a n t work ; 
the p o l i t i c a l r e s o u r c e s o f the i n t e r - A m e r i c a n s y s t e m ; the t e c h n i c a l d i v i s i o n s of the 
OAS S e c r e t a r i a t and the E c o n o m i c C o m m i s s i o n fo r L a t i n A m e r i c a ; the P a n e l of 
Nine ; the s p e c i a l i z e d a g e n c i e s such a s the P a n A m e r i c a n H e a l t h O r g a n i z a t i o n ; 
i n s t i t u t i o n s fo r the d e v e l o p m e n t of c o o p e r a t i v e s and t r a d e . u n i o n s ; and the IA-
ECOSOC, for d i s c u s s i o n and def in i t ion of soc i a l and e c o n o m i c p o l i c i e s . T h e s e 
i n s t r u m e n t s , t o g e t h e r wi th CIAP, p r o v i d e the n e c e s s a r y p o l i t i c a l and t e c h n i c a l 
s t r e n g t h for c o o p e r a t i o n wi th in the h e m i s p h e r e and fo r e n l i s t i n g the r e s o u r c e s of 
the d e v e l o p e d n a t i o n s . -

We owe the Bank ou r a p p r e c i a t i o n for i t s new p r o g r a m s , such a s the one se t up 
for the f inanc ing of e x p o r t s of c a p i t a l g o o d s . The B a n k wi l l a l s o be t ak ing over 
the d i r e c t i o n of the A d v i s o r y Group or C o n s o r t i u m be ing f o r m e d to ob ta in the f in
anc ing for E c u a d o r ' s d e v e l o p m e n t p r o g r a m s . I t i s going t o b e an e x c e l l e n t e x p e r 
i e n c e . T h i s i s a good t i m e to s tudy the m a n n e r to w h i c h c o n s u l t a t i v e g r o u p s or 
c o n s o r t i a , when they a r e r e s o r t e d to , can a c t m o s t e f fec t ive ly and, in full . a g r e e 
m e n t wi th the c o u n t r i e s they a s s i s t , in i m p l e m e n t i n g p r o g r a m s t o . s a t i s f y t h e i r 
m o s t p r e s s i n g r e q u i r e m e n t s . The b e s t m e a n s cou ld a l s o be. sought of en l i s t i ng 
the m e m b e r s h i p of f r i e n d l y c o u n t r i e s on o the r c o n t i n e n t s t h a t m a y be i n t e r e s t e d 
in j o in ing in the g r e a t c o o p e r a t i v e e n t e r p r i s e of the A l l i a n c e . The Bank i s tak ing 
the i n i t i a t i v e ' i n o t h e r f i e l d s a s w e l l . As an e x a m p l e , M r . F e l i p e H e r r e r a h a s p r o 
p o s e d the e s t a b l i s h m e n t , by the E u r o p e a n c o u n t r i e s , of a n i n v e s t m e n t fund for 
L a t i n A m e r i c a to be a d m i n i s t e r e d b y the IDB. It c an be sa id , t h e r e f o r e , t h a t many-
new a c t i v i t i e s a r e u n d e r way . 

We . m u s t r e c o g n i z e , h o w e v e r , t h a t the r e s o u r c e s of the I b e r o - A m e r i c a n c o u n t r i e s 
a r e g e n e r a l l y insuf f ic ien t to sa t i s fy t h e i r n e e d s . T h i s s i t u a t i o n wi l l g r o w w o r s e 
b e c a u s e , a t l e a s t un t i l 197 0, the f inanc ia l r e q u i r e m e n t s f o r . e x e c u t i o n of t h e i r p r o 
g r a m s wi l l i n c r e a s e f r o m y e a r to y e a r . M o r e o v e r , the d e m a n d wi l l r i s e b e c a u s e 
the c o m p l e t i o n of n a t i o n a l o r r e g i o n a l p r o j e c t s in e a c h of t h e m wi l l add to t h e i r 
c a p a c i t y to u t i l i z e f o r e i g n a i d I n t h e l a s t f ive y e a r s , f o r e i g n f i n a n c i a l a s s i s t a n c e , 
a p a r t f r o m the r e v o l u t i o n a r y change in the s y s t e m and in the t e r m s on which i t i s 
be ing p r o v i d e d , i n c r e a s e d 50 p e r c e n t and m o r e arid m o r e of i t i s be ing channe led 
t h r o u g h m u l t i l a t e r a l a g e n c i e s . 

The Uni ted Na t i ons G e n e r a l A s s e m b l y h a s se t at 1 p e r : cènt-of g r o s s i n c o m e the 
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amount that the indust r ia l ized nations should make available to developing coun
t r i e s . Some nat ions, such a s F r ance and the United States, will contribute more . 
But the $6. 6 mil l ion invested by all foreign public and pr ivate sources in 1962 a-
mounted to only 7/10 of 1 per cent of the g ross income of the developed nations. 

F u r t h e r m o r e , the many mil l ions of dollar s spent annually for theupkeepof a r m i e s 
a n d a r m a m e n t s a t a t ime when nuclear weapons make a new war a lmost impossible 
a r e a symbol, as it were , of the urgency tha ta t leas t pa r t of t hosevas t r e s o u r c e s 
be employed to improve the living s tandards of the t h r e e - q u a r t e r s of the wor ld ' s 
population who a r e i l l-fed, i l l -c lad , i l l -housed and i l l - taught . 

The new mechan i sm now coming into operation, the In te r -Amer ican Committee 
for the Alliance for P r o g r e s s , CIAP, will be the poli t ical driving force of the 
Alliance and will r ecommend and coordinate the economic and social pol icies that 
will guide this continental development effort by means of •what a r e fundamentally 
mul t i la tera l and cooperat ive p rocedures . 

The economic development and the social, spir i tual and ma te r i a l p r o g r e s s of Latin 
Amer ica will be fully ach ievedbecause i t m u s t b e achieved. It i s a b o v e a l l neces 
sary, therefore , that the Amer ican individual be p r epa red fo r this important task, 
that he be given a p a r t to play in that development and a sense of responsibi l i ty 
for i t . His involvement in the execution of p r o g r a m s m u s t b e secured if these a r e 
to become the achievement, not of the governments alone, but of the urban and 
ru ra l m a s s e s which, imbued with an awareness of their h i s to r ic miss ion and of 
their obligations for human solidari ty, provide the momentum for, and c a r r y out , 
their own development. 

None of our countr ies can develop successfully alone. Most of them must cooper
ate with their neighbors to expand their ma rke t s and to step up thei r production 
and t rade . It is neces sa ry , therefore , to encourage domest ic popular effects in 
each country and the cooperat ion of the ent i re Amer ican region to e rec t a s t ruc 
ture that will afford the distr ibution of goods to all the people, with agrar ian , 
tax, monetary, c red i t and adminis t ra t ive re forms that may be needed, and a con
tinental solidarity that will give polit ical effectiveness to the numerous popul
ations which the Alliance seeks to impel toward rapid economic growth and a bet
ter life, so that Latin Amer ica may p resen t i ts p r o g r a m s to the industr ia l ized 
world as it is now doing at Geneva. 

And CIAP is a sturdy link in the Pan Amer ican chain because i ts pu rpose is p r e 
cisely to cooperate with the governments and peoples of Amer ica in working to
wards those goals . 

Our peoples want m o r e deeds than words , more effective action than good inten-
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t ions , and m o r e accompl ishments than p r o m i s e s . That, p rec i se ly , i s the m i s 
sion of the inter -Ame r ican organizat ions, including the In te r -Ame r ican Bank, 
whose Governors a r e gathered he r e , -and the new. agency for dynamic policy
making set up by the Amer ican nations at Sao Paulo: CIAP. 

The Alliance p a r t n e r s should therefore worktenac ious ly for economic develop
ment and, at the same t ime , toward a relaxat ion of world tensions so that the 
a r m a m e n t s burden may be lightened and efforts for economic and social deve
lopment intensified. This dual purpose poses a challenge to all the wisdom, all 
the courage and all the political ingenuity of which the Amer ican peoples a r e cap
able . 
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A d d r e s s by M r . Hipól i to L a r r a b u r e P r i c e , 
G o v e r n o r for P e r u , a t the F o u r t h P l e n a r y S e s s i o n 

It g i v e s P e r u g r e a t p l e a s u r e t o b e p r e s e n t once m o r e a t an Annual Mee t i ng of the 
B o a r d of G o v e r n o r s of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank . T h i s Mee t ing , the 
fifth he ld s i n c e the B a n k w a s founded wi th so m u c h e n t h u s i a s m and such h igh h o p e s 
in San Sa lvador in F e b r u a r y I960, f inds us looking b a c k on s o m e v e r y p o s i t i v e w o r k 
in sp i te of the s h o r t t i m e e l a p s e d . 

T h i s t i m e we a r e the g u e s t s of P a n a m a , w h o s e p e o p l e and G o v e r n m e n t we g r e e t 
w a r m l y in the n a m e of the G o v e r n m e n t and the peop le of P e r u , e x p r e s s i n g our 
s i n c e r e a p p r e c i a t i o n for the w a r m h o s p i t a l i t y and the m a n y a t t e n t i o n s b e s t o w e d 
upon u s . 

We would a l s o l i ke to u s e t h i s oppor tun i ty to g r e e t a l l the f r i end ly n a t i o n s h e r e 
r e p r e s e n t e d t h r o u g h t h e i r d i s t i n g u i s h e d G o v e r n o r s . 

It g i v e s m e g r e a t p l e a s u r e to e x p r e s s our s a t i s f a c t i o n o v e r the u n a n i m o u s r e e l e c 
t ion of D r . H e r r e r a a s P r e s i d e n t of the Bank for a new t e r m of f ive y e a r s , an 
even t wh ich r a t i f i e s ou r t r u s t in h i m and the g e n e r a l r e c o g n i t i o n of h i s capab le 
w o r k in runn ing the Bank . 

The F o u r t h Annual R e p o r t c o v e r i n g f i s c a l y e a r 1963, c o n t a i n s d e t a i l e d and w e l l -
d o c u m e n t e d f i n a n c i a l r e p o r t s c o n c e r n i n g the o r d i n a r y c a p i t a l r e s o u r c e s and the 
F u n d for Spec ia l O p e r a t i o n s and, s ince t h i s h a s a l r e a d y b e e n e x t e n s i v e l y c o m 
m e n t e d upon, I th ink it u n n e c e s s a r y to d i s c u s s the d i f f e ren t i t e m s or c o m p a r e the 
r e s u l t s ob ta ined wi th t h o s e of the p r e v i o u s f i s ca l y e a r . 

N e v e r t h e l e s s I wi l l r e f e r to t h i s r e p o r t in add ing ye t m o r e to the m a n y p r a i s e s 
a l r e a d y h e a p e d on t h e P r e s i d e n t of the Bank, D r . H e r r e r a , the B o a r d of E x e c u t i v e 
D i r e c t o r s , the M a n a g e r s and Of f i ce r s for the high ef f ic iency a t t a i n e d by t h e I n s t i t u 
t ion t h r o u g h t h e i r c a p a b i l i t i e s and d e d i c a t i o n . 

While we a r e e x p r e s s i n g our s a t i s f a c t i o n wi th the s u c c e s s be ing a t t a i n e d by the 
Bank in i t s a c t i v i t i e s , we th ink , a s P r e s i d e n t H e r r e r a h a s we l l sa id in h i s b r i l l i a n t 
a d d r e s s , t h a t t h i s i s a good o c c a s i o n to s u r v e y the f u t u r e w o r k of our I n s t i t u t i o n . 
It i s wi th t h i s in m i n d tha t I sha l l m a k e s o m e c o m m e n t s and s u g g e s t i o n s , i n s p i r e d 
by the b e s t of i n t e n t i o n s to he lp the Bank, wi th in the f r a m e w o r k of the l i m i t a t i o n s 
of i t s f i n a n c i a l c a p a c i t y wi th which we a r e a l l fully a c q u a i n t e d , to a d a p t i t s a c t i v i 
t i e s b e t t e r to the g r e a t n e e d s of our c o u n t r i e s . 

The s i t ua t i on of P e r u i s no d i f fe ren t f r o m the g e n e r a l s i t u a t i o n o f the a r e a , w h o s e 
e c o n o m i c and f inanc i a l p r o b l e m s have a l r e a d y b e e n d e s c r i b e d by the P r e s i d e n t of 
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the Bank. Wi th in ' th i s g e n e r a l s i t ua t ion n e v e r t h e l e s s , m y c o u n t r y i s e n g a g e d in a 
v i g o r o u s r e f o r m effort in v a r i o u s a r e a s of s o c i a l and e c o n o m i c d e v e l o p m e n t . 

Th i s r e n o v a t i n g ac t i on a c c o r d s wi th the c o m m i t m e n t s c o n t r a c t e d by our c o u n t r i e s 
u n d e r the C h a r t e r of P u n t a de l E s t e . The G o v e r n m e n t of P e r u i s d e t e r m i n e d upon 
an a g r a r i a n r e f o r m w h i c h wi l l r e v i t a l i z e tha t s e c t o r of n a t i o n a l p r o d u c t i o n and 
e s t a b l i s h f a i r e r cond i t i ons for l and t e n u r e and for d i s t r i b u t i o n of the f r u i t s of 
l abo r in tha t s e c t o r . At the s a m e t i m e m y c o u n t r y i s e n g a g e d in p r o m o t i n g a 
g r e a t e r m o b i l i z a t i o n of d o m e s t i c r e s o u r c e s for d e v e l o p m e n t t h r o u g h f i s ca l and 
t r i b u t a r y m e a s u r e s . It h a s a l s o u n d e r t a k e n so to p l an tha t d e v e l o p m e n t a s to a s 
sign r o l e s in i t t o b o t h pub l i c and i m p o r t a n t p r i v a t e s e c t o r s . The c o u n t r y i s con 
t inuing i t s i n d u s t r i a l i z a t i o n effor t , b a s i c a l l y t h rough the p r i v a t e s e c t o r , in which 
f i e lds and s o u r c e s of p r o d u c t i o n have been o p e n e d u p by the s t i m u l a t i n g inf luence 
of the I n d u s t r i a l P r o m o t i o n L a w . P a r a l l e l to t h i s , c r e d i t s to p r o m o t e s m a l l and 
m e d i u m i n d u s t r i e s have b e e n g r a n t e d t h r o u g h ou r I n d u s t r i a l Bank and p r i v a t e f in
anc ing s o u r c e s wi th the f i r m back ing of the I n t e r - A m e r i c a n Bank . 

The s e r i o u s p r o b l e m s of e d u c a t i o n , food, hous ing and h e a l t h a r e be ing t ack l ed 
by the P e r u v i a n G o v e r n m e n t , but the m a g n i t u d e of the n e e d s by f a r e x c e e d s the 
p o s s i b i l i t i e s for ' an i m m e d i a t e so lu t ion , in sp i te of the i n c r e a s e d na t iona l r e 
s o u r c e s wh ich the G o v e r n m e n t i s a p p r o p r i a t i n g in t h e s e f i e l d s . 

Hence the l i ve ly i n t e r e s t w i th wh ich we have l i s t e n e d t o the a d d r e s s by the P r e s i 
dent of the Bank on our B a n k ' s n e e d for a g r e a t e r v o l u m e of r e s o u r c e s f r o m - w h i c h 
to g r a n t c r e d i t s u n d e r the m o s t f lex ib le cond i t ions p o s s i b l e i n s o f a r a s t e r m s and 
i n t e r e s t r a t e s a r e c o n c e r n e d , to c o o p e r a t e wi th the n a t i o n a l ef for t in t h e s e f i e lds 
of soc i a l d e v e l o p m e n t : 

I would e s p e c i a l l y l ike to po in t out tha t t h i s v i g o r o u s p u s h w h i c h P e r u i s giving 
i t s d e v e l o p m e n t w o r k i s f i r m l y g r o u n d e d in the m o n e t a r y s t a b i l i t y tha t r e s u l t s 
f r o m the po l i cy of f r e e t r a d e and exchange tha t P e r u h a s been m a i n t a i n i n g for 
s o m e y e a r s a n d w h o s e ef fec ts a r e r e f l e c t e d in the g r o w t h index for na t i ona l p r o 
duc t ion . Th i s p o l i c y a l s o e n a b l e s P e r u to offer s o m e of the m o s t a d v a n t a g e o u s 
cond i t ions in L a t i n A m e r i c a for f o r e i g n i n v e s t m e n t wh ich m i g h t be d e s i r o u s of 
jo in ing in our o w n e f f o r t s to c a p i t a l i z e our c o u n t r y . 

The hea l thy e c o n o m i c and f inanc ia l s i t ua t i on of P e r u and the d e t e r m i n e d r e f o r m 
s p i r i t tha t c h a r a c t e r i z e s i t s G o v e r n m e n t e n s u r e that s o c i a l and e c o n o m i c d e v e l o p 
m e n t p l a n s and p r o j e c t s wi l l be l a u n c h e d which , h o w e v e r , canno t depend e x c l u s i v e 
ly on P e r u ' s own i n t e r n a l e f for t . Hence the u r g e n t n e e d for f o r e i g n f inanc ia l and 
t e c h n i c a l a id , and P e r u h o p e s tha t t h i s a s s i s t a n c e wi l l be i n c r e a s e d in the future . 
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While on the same subject, we also hope, that the impor tant cooperat ion we a re r e 
ceiving from the In te r -Amer ican Bank may be inc reased a s the new plans and p r o 
jec t s for var ious a spec t s of our development now being evolvedby our Government, 
a r e presented to it. We also t rus t that the Bank will step up. i ts cooperation with 
the Peruv ian pr ivate sector , whose contribution to the development of the country 
is of the g rea t e s t impor tance . 

Of course , we under stand the l imitat ions of the Bank 's financial, capacity and we 
shall not make the mis take of expecting our regional insti tution to provide every
thing, but we do think that it can collaborate in a very impor tant way with countris s 
in their search for new r e s o u r c e s to finance projects which a r e beyond the Bank's 
capacity or operating scope to support. This is a suggestion which I should like 
to make to the Board of Di rec to r s and the Management of the Bank in view ofthe 
grea t spi r i t of serv ice which cha rac t e r i ze s our Institution and which we all ap
p rec i a t e . 

I would like to use this opportunity to s t r e s s h o w essent ia l i t i s for our countr ies 
for the Bank to continue i ts policy of backing the credi t capacity of national develop
ment organization. We think that the work of development banks is most important 
in stimulating and encouraging smal l -and in t e rmed ia t e - sca l e e n t e r p r i s e s b y chan
neling public and pr ivate funds to them. Hence the constant-preoccupation of the 
Government of P e r u with the need to inc rease foreign aid to development banks 
through the extension of l ines of credi t adequate in volume. and conditions or 
through the other fo rms that this financial a s s i s t ance may take. 

To at tain these object ives, it is imperat ive that the Bank work to obtain r e s o u r c e s 
from non-member countr ies to inc rease its capacity to satisfy the demand of the 
Latin Amer ican countr ies for financial aid. This i s why we support the in te res t 
ing and t imely proposal of Argentina aimed at increas ing the financial r e s o u r c e s 
of the Bank. 

I a lso wish to voice the p leasure with which we have followed the Bank 's efforts 
to acce le ra t e the integrat ion p r o c e s s to achieve regional development. I think it 
is appropr ia te to point out he re that the Government of P e r u has often stated the 
need that our countr ies c a r r y out vas t regional in f ras t ruc tu re works in cooper -
ation with internat ional public organizat ions, to promote the integrat ion of our 
peoples . Such an en te rp r i se is that proposedby the P re s iden t of Pe ru , F e r n a n d o 
Belaúnde, for the construct ion of the Bolivarian jungle-sk i r t ing highway. This 
proposal for a regional a r t e r y has been enthusiast ical ly received by the Govern
ments of Colombia, Ecuador and Bolivia and the In t e r -Amer i can Bank is cooperat
ing in the performance-of the p re l iminary s tudies . 

Finally, we think it is most important to speed up the es tabl ishment of a Latin 
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American common marke t . The work to be done by the Institute for Advanced 
Integration Studies, which the Bank intends to establ ish as announced by P r e s i 
dent H e r r e r a , and which a l ready is firmly seconded by the Argentine Govern
ment, will be very helpful in the var ious aspec ts of this economic integrat ion 
p roces s . 
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A d d r e s s by M r . M a r c e l D a u m e c , G o v e r n o r for Ha i t i , 
a t the F o u r t h P l e n a r y S e s s i o n 

A l l o w m e f i r s t to p ro f fe r m y thanks to the noble na t ion of P a n a m a for i t s g e n e r o u s 
h o s p i t a l i t y t o u s on the o c c a s i o n of t h i s Fif th Mee t ing o f the B o a r d of G o v e r n o r s of 
the Bank , and a l s o to pay m y r e s p e c t s to i t s l e a d e r s , w h o s e s a g a c i t y and v i s i on 
in the r e c e n t t r o u b l e s have m a d e it p o s s i b l e for u s to g a t h e r h e r e and d i s c u s s the 
f inanc ia l a s p e c t s of the e c o n o m i c and soc i a l p r o c e s s of our e n t i r e con t inen t , 
l a m happy to be a m o n g you once aga in , happy t o b e a g a i n a m o n g f r i e n d s and c o l 
l e a g u e s a n d d i s c u s s our c o m m o n p r o b l e m s wi th t h e m . It i s v e r y r e a s s u r i n g for 
a l l of u s , I th ink , to be h e r e to r e p l e n i s h our s e l v e s a t t h i s s o u r c e tha t i s the I n t e r 
A m e r i c a n Bank wi th new r e a s o n s to hope for andbe l i eve in a b e t t e r e c o n o m i c fu tu re 
for our Con t inen t , and to s t r e n g t h e n t h o s e we have a l w a y s had s i n c e tha t y e a r of 
g r a c e I960 in wh ich we m e t for the f i r s t t i m e in the c i ty of San Sa lvador to give 
c o n c r e t e e x p r e s s i o n to t h a t d r e a m d e a r t o a l l of u s e conomis t s , : a d e v e l o p m e n t 
a g e n c y of our own. 

My w o r d s wi l l be b r i e f . The a c t i v i t i e s of the IDB in Ha i t i a r e c a r r i e d f o r w a r d 
t h r o u g h the I n s t i t u t e of A g r i c u l t u r a l and I n d u s t r i a l D e v e l o p m e n t (IDAI), wh ich i s 
a n a u t o n o m o u s a g e n c y of the H a i t i a n s t a t e o p e r a t i n g wi th a c a p i t a l of c l o s e to $3 
m i l l i o n p r o v i d e d by Hai t i and wi th a c r e d i t l i ne of $ 3 . 5 m i l l i o n m a d e a v a i l a b l e by 
the IDB. 

The IDAI b e g a n it's a c t i v i t i e s on Oc tobe r 1, 1961. It had b e e n a g r e e d b e t w e e n the 
H a i t i a n G o v e r n m e n t and the I n t e r - A m e r i c a n D e v e l o p m e n t Bank tha t the funds of 
the In s t i t u t i on would be p l a c e d a t the d i s p o s a l of the p r i v a t e s e c t o r . The bulk of 
the l o a n s m a d e f r o m t h o s e funds w e r e to be g r a n t e d to e n t e r p r i s e s of i n t e r m e d i a t e 
s i z e . 

Af ter a few m o n t h s of o p e r a t i o n , t he IDAI m a n a g e m e n t c a l l e d the a t t e n t i o n of the 
Haitian G o v e r n m e n t and of the IDB to the fac t tha t f a r too few e n t e r p r i s e s of i n t e r 
m e d i a t e s i z e w e r e d i s p o s e d to d r a w on the a v a i l a b l e funds , w h e r e a s the s m a l l 
f a r m e r s a s k e d noth ing b e t t e r t han to m a k e u s e of t h e s e c r e d i t f a c i l i t i e s . The IDAI 
m a n a g e m e n t a s c e r t a i n e d a t the s a m e t i m e tha t s m a l l f a r m e r s w o u l d b e unab le to 
p ro f i t e f fec t ive ly f r o m a g r i c u l t u r a l c r e d i t s if they l a c k e d f a c i l i t i e s for s t o r i n g and 
p r o c e s s i n g t h e i r p r o d u c t s , and tha t t h o s e s t o r a g e a n d p r o c e s s i n g f a c i l i t i e s ought 
to augmen t the p r o f i t s of the f a r m e r s r a t h e r t han t h o s e of an i n d u s t r i a l c l a s s which , 
by f o r c e of c i r c u m s t a n c e , would e s t a b l i s h a de f ac to m o n o p o l y . 

T h u s , in o r d e r to b e t t e r s e r v e the n e e d s of the a g r i c u l t u r a l c l a s s , the IDAI 
p r o p o s e d the e s t a b l i s h m e n t of a d e v e l o p m e n t a g e n c y to be c a l l e d the S o c i é t é 
D ' E q u i p e m e n t Na t iona l (SEN) a p r i n c i p a l funct ion of wh ich would be the i n s t a i -
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lation of warehouses and process ing plants , pilot f a rms and small local electric-
power stations under a p rog ram designed to promote the economic independence 
of the Haitian f a r m e r . It is hence important to s t r e s s that the purpose of es tab
lishing SEN was not tó institute a s tat is t policy but, to the cont rary , to reinforce 
the natural individualistic tendencies of the Haitian peasant . 

As an i l lustration.of the free en te rp r i se spir i t that inspi red the foundation of the 
Société d'Equipement National, we may emphasize that the warehouses and p r o c e s 
sing plants opened by it may be purchased by individuals or cooperat ives , and 
that the IDAI is always p r epa red to finance s imi lar warehouses and process ing 
plants whenever asked to. 

The Société d 'Equpemer t National was approved by the IDB on Feb rua ry 15, 1962. 
The decree authorizing i ts es tabl ishment was published on January 24, 1963. (Of
ficial Gazette No.. 8). 

Thereafter , the IDAI management drafted a new p r o g r a m of action aimed at aid
ing the independent peasant in the hinterland and at bringing to him the benefits 
of the la tes t advances in modern agr icu l tura l technique. 

The new IDAI p rog ram, approved by the Haitian Government on March 2, 1964, 
has been designed quickly to enable the peasants , even those who a r e not improv
ing their cultivation methods rapidly enough, to s tore and p r o c e s s thei r products 
in warehouses and plants provided by the Société d 'Equipement National. 

These warehouses and plants will be gathered in agr icu l tura l cen te r s d ispersed 
at wel l -chosen s t ra teg ic points . 

The execution of this agr icu l tu ra l center p rogram is in full swing. The p roces 
sing and warehousing faci l i t ies at the var ious cen te rs have been designed specia l 
ly to handle the pr incipal products in their respect ive reg ions . 

The technical and financial ass i s tance of the In te r -Amer ican Development Bank 
is highly apprecia ted for the r e su l t s it has achieved. 

Other pro jec t s , such as a spinning mil l , a pilot plant for animal feeds, an ag r i 
cultural center endowed with a 350 KWA elec t r ic power station, severa l buildings 
which could eventually serve as prototypesfor low-cost housing pro jec ts that the 
IDB could finance and which, as I told you two y e a r s ago in Buenos Ai res , a r e 
badly needed in Haiti . Other concrete achievements , fostered by the Government 
of Haiti, such as agr icu l tu ra l cen te r s under construct ion, a but ter factory, an 
875 KWA e lec t r i c power station, e tc . , demonst ra te quite c lear ly that a modest 
s ta r t has been made towards the economic development of the remote a r e a s of the 
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country. . • ..' . x.'■  ■• 

May I be permi t t ed here to congratulate the Board of Executive Direc to r s for ap

proving that loan, and par t i cu la r ly my goodfriend Cleantho de Paiva Leite , Execu

tive Director for Braz i l , Haiti and Ecuador , whose pra i sewor thy efforts and per 

suas iveness were decis ive factors in the granting of the loan to my country. And 
I also seize the occasion to join the m e m b e r s of other delegations in. congratulat

ing our dist inguished Pres iden t H e r r e r a , Executive Vice Pres iden t Upton and the 
ent i re Board for the successes recorded in three y e a r s of.operations. And if, in 
this brief period, we have witnessed an impre s s ive i nc r ea se in the IDB's r e 

sources , this has been owing to their unremit t ing efforts and to the high standing 
our Institutions enjoys in all financial c i r c l e s . 

I am gratified to point out, moreover , that the Haitian Government has not been 
standing st i l l . On a l a r g e r scale , to be sure , without fanfare and with only i ts 
own r e s o u r c e s , it recent ly launched an economic development program: three 
l a rge secondary schools have already been built in the l a rge inland c i t i es , several 
r u r a l schools equipped with d i spensa r i e s , m a r k e t s , lowcos t housing units , a r e 

crea t ion center for worke r s a n d l a b o r e r s , etc . , etc . , not to overlook the i m p r e s 

sive construct ion of a modern city a few ki lometer s outside the capital, which can 
serve as a pilot project for the renewal of inland towns¿ 

Above all, in January we began the construct ion of a modern je t airfield that will 
offer all the faci l i t ies neces sa ry for the development of t ou r i sm, an important 
source of revenue for the country. 

You will easi ly g r a s p the significance of this l a t e s t fo rmidab le effort by compar 
ing it with those made in this field by other nations on the Continent, either with 
the aid of loans or with the part ic ipat ion of in te rna t iona l f inancingagencies. 

You will unders tand it even bet ter if you rea l i ze that these lone efforts of ours, 
were begun hard on the heels of the grea t misfor tune that befell us in October of 
las t year , when hur r i cane Flora ravaged the ent i re southern region of the count ry , 
and left standing, not one single crop, or house or stock animal . 

The recons t ruc t ion i s possible , but we know that we must , move ahead with what 
we have and, as always, with your deep understanding. 

If c i rcums tances a r e favorable, our government expects to hold the formal open

ing of this airf ield by the end of the year . ' . . .  • 

I would now like to ask the Pres iden t and the Governors to consider the possibil i ty 
of holding one of the next meetings cf the Board of Governors of the IDB in my 
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still , l i t t le known or badly known country in the not too distant future. 

It will be a p leasure and a g rea t privi lege for us to rece ive you and welcome you 
as we once welcomed Bolivar, the great L ibera tor of Latin Amer ica . You, t oo , 
will then be enabled to discover at close hand a s i s te r nation which, like y o u r 
se lves , is confronting the same prob lems , experiencing the same difficulties, 
entertaining the same asp i ra t ions and cultivating the same idea ls . 
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Address by Mr . Galileo Solis, 
Minister of Fore ign Affairs and Alternate Governor for Panama, 

át the Fourth P lenary Session 

P u r s u a n t t o the By-Laws of the In te r -Amer ican Development Bank, i t s i l lustr ious 
P res iden t , Dr. Fel ipe H e r r e r a , has presented to this Fifth Meeting of the Board 
of Governors the Four th Annual Report for the 1963 fiscal yea r . The Panamanian 
Delegation to^this Meeting would like to off er cer ta in t imely comments with re fe r 
ence to this Report , not on the details of the Bank's ac t iv i t ies , but on the general 
policy requi red to achieve the goals for which this Institution was establ ished. 

The Bank approved i ts f i rs t loan on F e b r u a r y 3, 1961. On that date it t ransac ted 
the f i r s t of the financing operat ions that a re unquestionably the pr incipal function 
entrusted to it by the Bank's Char te r . Its p r o g r e s s to date and the rapid expan
sion of i ts c redi t act ivi t ies in only three yea r s is truly astonishing, exalting the 
capacity, ability and wisdom demonst ra ted by the staff who have, under the worthy 
and expert direct ion of Dr. H e r r e r a , shouldered the responsibi l i ty of organizing 
and channeling the Bank's operat ions , and who m e r i t the s incere appreciat ion of 
all the member count r ies . 

It is indeed singularly satisfying to note that in this brief period the Bank h a s com
mit ted through 197 authorized loans the enormous sum of $880 mill ion, if we have 
understood rightly the data contained in the Annual Repor ts for 1961, 1962 and 
1963. 

It is in teres t ing to review the origin of this $880 mill ion. 

Of the $813 tr i l l ion accumulated in i ts ordinary capital r e s o u r c e s , the Bank com
mitted $392 mill ion, leaving an outstanding balance available of $421 mill ion. 

Of the $146 mill ion in the Fund for Spetial Operat ions, the Bank obligated $121 
mill ion, leaving a remainder of $25 mill ion. 

And of the $394 mill ion in funds, available from the Social P r o g r e s s Trus t Fund, 
the Bank obligated $267 mill ion, leaving a marg in of only $27 mil l ion. 

Reducing these f igures to percentages , we find that the Bank was able to commit 
only 48 per cent of the amounts available for ordinary loans . In contrast , the 
Bank obligated 83 per cent from the Fund for Special Operations and 93 per cent 
from the Trus t Fund. 

This would appear to indicate that the drain of r e s o u r c e s from the Fundfor Special 
Operations and the Trus t Fund prevented g rea te r expansion ofthe operat ions cov
ered by these channels . Logically, therefore , a l a rge r money supply in these 
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two Funds would probably have led to a g rea te r number of loan operat ions eligible 
for their financing. ' ' 

The same cannot be said for the ordinary capital r e s o u r c e s , of which the Bank suc
ceeded in authorizing only le s s than half the amount available for loans covered by 
this source . For g r ea t e r c lar i ty , it may be added that the Bankwas able to com
mit only $392 mill ion from its ordinary r e s o u r c e s , while it effected operations 
totaling $488 mill ion from the r e s o u r c e s of the other two Funds . . 

We have sought to emphasize the comparat ive ra t ioamong the severa l origins of 
the monies obligated by the Bank as of December 31, 1963, in compliance with i ts 
functions, since this ra t io revea l s the a rea of g rea tes t financing need for the ade
quate and efficient economic and social development of our s i s t e r Republics . 

F u r t h e r m o r e , an analysis of the se t rends is a lso an effective aid in evaluating the 
exact degree of impact or effect that can reasonably be expected from the Bank's 
act ivi t ies "within it's current ly author izedfacul t ies and its supply of funds for over
all p rogramming of such regional , economic, and social development. It a lso 
se rves to indicate the increased benefits that could be provided by the Bank if the 
Fund for Special Operat ions and the Trust Fund were expanded. These Funds 
have to date been insufficient to cover the most urgent operat ions requir ing invest
ments that can onlybé undertaken with long- termfinancing and on non-tradi t ional 
banking conditions. 

A study of all these c i r cums tances would avoid any e r r o r or il lusion regarding 
what the Bank is at p rèsen tunab le to undertake or achieve. At the same t ime, it 
obligates us to seek and find new ins t ruments or new methods to fill the gaps and 
overcome the shor tcomings that prevent or r e t a rd the prompt and effective socio
economic development so sorely needed by our countr ies . All of these countr ies 
can be included under the crowded.and increasingly cr i t ica l classif icat ion of under
developed nations, ,'o'r developing nations as they have recent ly been designated in 
a euphemism which, although it may please those who do not care to call things by 
their proper names , appea r s , on the other hand, to de-emphas ize the undeniable 
gravity of the p resen t c r i s i s . 

This Bank was es tabl i shedfor a single purpose expresse ly stated in i ts Char ter : 
"to contribute to the acce le ra t ion of the p r o c e s s of economic development of the 
member countr ies , individually and collectively. " 

The Char ter assigned to the Bank five specific functions designed to bring about 
"development of the member count r ies" by providing the neces sa ry financing. 
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This concept and. this goal of economic and social development did not originate 
with the es tab l i shment of the Bank. The same concept and the same goal had a l 
ready been set forth in other international ins t ruments , for example, the United 
Nations Char ter and the C h a r t e r of the Organization of Amer ican States. 

The new element involved in formation of the Bank in April 1959 was i ts role a s 
a regional financing ins t rument todea l , although in a r e s t r i c t e d fashion, with ce r 
tain aspec ts of economic and social advancement in the Amer ica s,but without setting 
up at the same t ime dulyplanned p r o g r a m s of action for p rog re s s ive implement
ation in order to achieve stated goals . 

It was not until the adoption of the Char ter of Punta del Es te , launching the Alli
ance for P r o g r e s s conceivedby Pres iden t Kennedy on the b a s i s of P res iden t Kub
i t schek ' s Operation Pan Amer ica , that, for the f i r s t t ime , by adopting "a pro
g ram of act ion" to "achieve more rapid economic p r o g r e s s -and b roader social 
jus t ice for their peoples ," a sys temat ic and dynamic focus was given to the p r e 
viously vague notion of "economic and social development. " This has now been 
specifically embodied in detailed proposa ls of action, p re -e s t ab l i shed goals com
pulsory in scope and ins t ruments and p rocedures ensuring full success of the a m 
bitious plans so fortunately conceived and organized. 

The Alliance for P r o g r e s s , which was born amid euphoric enthusiasm from the 
ent i re Hemisphere and which was p remature ly weakened by disil lusioning delays 
and fleeting hopes of ear ly benefits for the g rea t m a s s e s who asp i re to some de
gree of economic and social improvement , found in the In t e r -Amer i can Develop-.-
ment Bank the ins t rument tha twas to ensure and confirm the kindly designs of the 
Char ter of Punta del Es te and to vindicate, with the convincing power of p r a c 
tical achievement, those who laid the economic and social renovation of Latin 
Amer ica in the proposa ls and commitments of that Cha r t e r . 

It would be no exaggerat ion to state that the definitive and outstanding success of 
the Alliance for P r o g r e s s might be fully, a s s u r e d if the In t e r -Amer i can Develop
ment Bank should be come the Bank of the Alliance and if al l the funds from every 
source designed to finance the p r o g r a m s envisaged in the Char te r of Punta del Este 
should be placed in i ts t rus t for adminis t ra t ion . 

One lesson taught by the Bank's experience during i t s th ree ye a r s of productive 
activity is thatfinancing through loans at very long t e r m s , low in t e re s t and flex
ible serv ice conditions designed to promote social development has a more rapid 
effect on the living s tandards of the vast public sector for .whom the Alliance for 
P r o g r e s s was c rea ted than financing at short or. in te rmedia te . terms, higher in
t e r e s t and l e s s flexible conditions designed to promote economia development. 
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This does not mean that p roper attention should not be given to loans for econo
mic development inves tments , but ra ther that such loans cannot provide the ex
pected benefits un less they a r e accompanied by social development inves tments , 
which will c rea te the essent ia l c l imate for development of the collective econo
mic p r o c e s s e s within a normal f rameworktha t cannot exist without some degree 
of m a s s social t ranqui l l i ty . 

Enlightened coordination between economic and social development investments 
will de termine the success of what the Colombian representa t ive to the Board of 
Governors Meeting in Ca racas in 1963 defined felicitously a s "the impact on pov
er ty and ignorance. ." 

The orthodox doct r ines of banking policy that assume se l f -amor t i za t ion of invest
ments from thei r r e t u r n s a r e frequently negated in loans for investment in so
cial development, since such loans a r e granted with the knowledge that they a re 
not productive and the conviction that their very long- t e rm re imbursemen t will 
be achieved through their absorption by the national economy, as a tolerable net 
loss within the growth that economy will undergo in the course of the same long 
t e r m by r eason of the economic development investments that should be under
taken in combination and coordination with the social development inves tments . 

Therefore , to place in the hands ofa single institution such as the In te r -Amer ican 
Development Bank the simultaneous management and adminis t ra t ion of economic 
and social development loans would a s s u r e the ult imate t r iumph of the vast c ru 
sade of poli t ical , social and economic redemption that the Alliance for P r o g r e s s 
r ep re sen t s to the Latin Amer ican peoples . 

The Bank has not yet initiated the sys tem of financial a s s i s t ance through the guar
antees provided for in i ts Char te r . It would perhaps be advisable to explore this 
field by means of suitable exper iments , for in t h i s a spec t the financial product i
vity of credi t has the vi r tue of creat ing circulat ing a s s e t s without initial capital 
outlay, thus providing b roader financial aid without affecting the supply of funds 
for other purposes . 

The Alliance for P r o g r e s s is based on the concept of collective development of i s 
olated count r ies . The p r e m i s e is an essent ia l one, for in this world where the 
speed of communicat ions and t ranspor ta t ion has eliminated distance and is fast 
multiplying economic, polit ical , social and cultural exchange in every imaginable 
direction, only the coopera t iv ism of common in t e re s t s can provide mankind with 
an organization capable of avoiding the chaotic labyrinth that would resu l t from the 
free and un res t r i c t ed play of incompatible, contradictory or obstructive t rends 
and fo rces . 
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This i s the r ea son for the evident movement of world economy towards an organiza
tion that will seemingly end in some sor t of federat ion of regional economies . 
Groups of s imi lar ly s t ruc tured countr ies will coordinate thei r economies within 
regional organizat ions which will eventually federate within a universal economy. 

The course of these c i r cums tances is impelling Latin Amer ica towards the r eg 
ional integrat ion of all national economies . The Central Amer ican Common Mar 
ket and the LAFTA a re nothing m o r e than sub-regional exper iments that a r e g rad 
ually opening up the road to total integrat ion. 

Pe rhaps the slowness with which the integrat ion p r o c e s s e s a r e developing despite 
successful exper iments , is the consequence ofthe apparent des i r e or goal of achiev
ing such integrat ion in a single step by ensuring the existence at an integral re
gional system previously organized in every detai l . 

Regional economic integrat ion efforts usually take the form of common marke t s 
in their var ious different guises and a r e b a s e d on afundamental pr inciple that can 
be stated he re : no purchases and no sales outside the in tegra ted a r ea that can be 
effected within it . 

If it were possible to sign mul t i l a te ra l pacts at the regional level to make this 
bas ic pr inciple obligatory, and if it were possible to es tabl ish a cent ra l agency to 
coordinate supply and demand and to facil i tate the diver sification of domest ic out
put in each country for g r ea t e r regional exchange of ce r ta in products , it would 
probably be possible to initiate an integrat ion movement that would develop by i t 
self under the incentive of prac t ica l experience and achievement . 

Latin Amer ican economic integrat ion must advance, as slowly or as rapidly as 
poss ible , for it is our sole means of strengthening and defending the economy of 
the group on the world m a r k e t s v i s - a - v i s the economic integrat ion now under way 
in other p a r t s of the world. 

Without maximum comprehensive integrat ion, Latin Amer i ca will lack the econo
mic power it needs t o m e e t the ser ious problem of basic commodity p r i c e s , which 
l eads , in p rac t i ce , to the t ragic and steady depress ion of w o r k e r s ' wages in our 
countr ies in o rder to enable the worke r s in the countr ies purchasing bas ic p r o 
ducts to rece ive increas ingly higher wages . 

In this conflict between the industr ia l ized countr ies and the countr ies that do no 
more than sell raw m a t e r i a l s and natural products , the operat ional advantage be 
longs to the f i rs t group since their impor t and export operat ions a r e organized and 
s t ruc tured and they have as well the financial power to impose p r i c e s . The ex
p o r t e r s of bas ic products , on the other hand, lack all collect ive organization, the 
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f inanc ia l c a p a c i t y to r e s t r i c t supply in an effort t o s e c u r e b e t t e r p r i c e s , and the 
f inanc ia l and t e c h n i c a l ab i l i t y to i n d u s t r i a l i z e t h e i r own ba s ic p r o d u c t s to t a l ly o r 
p a r t i a l l y b e f o r e p r e s e n t i n g t h e m on the f o r e i g n m a r k e t . 

Adequa te r e g i o n a l i n t e g r a t i o n would m a k e i t p o s s i b l e to c o o r d i n a t e e l e m e n t s and 
e n d e a v o r s to f o r c e a r i s e in e x p o r t p r i c e s and a d r o p in i m p o r t p r i c e s , by invok
ing the u n i v e r s a l l aw of supply and d e m a n d and p r o m o t i n g the d e v e l o p m e n t of i n 
d u s t r i e s tha t would r a i s e the s a l a r y of our w o r k e r s and i n c o r p o r a t e t h i s i n c r e a s e 
in the c o s t of the f i n i shed or s e m i - f i n i s h e d e x p o r t p r o d u c t . 

The i n t r a r e g i o n a l e x p o r t a t i o n of c a p i t a l g o o d s , a p r o b l e m tha t i s a l r e a d y a con 
c e r n of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank, i s a n o t h e r p o s s i b l e a l t e r n a t i v e by 
which L a t i n A m e r i c a c a n c o u n t e r a c t , v e r y a p p r e c i a b l y , the t y r a n n y of low p r i c e s 
to which it i s s u b j e c t e d by the i n d u s t r i a l i z e d n a t i o n s . 

But in t h e s e p r o b l e m s of L a t i n A m e r i c a n e c o n o m i c and s o c i a l d e v e l o p m e n t , not a l l 
c an be m e a s u r e d or we ighed in d o l l a r s and c e n t s . 

We cannot e l i m i n a t e t he ' s p i r i t u a l a n d p s y c h o l o g i c a l f a c t o r s, which wi l l , i n t h e l a s t 
a n a l y s i s , d e t e r m i n e ind iv idua l o r c o l l e c t i v e d e c i s i o n s , for e v e r y d e c i s i o n i s an a c t 
of wi l l . 

We cannot t e a r f r o m - t h è soul of our c o u n t r i e s the a g g r e s s i v e , i m p e t u o u s and r o 
m a n t i c t e m p e r a m e n t of our L a t i n h e r i t a g e , no r the r e b e l l i o u s , m i s t r u s f u l and 
a s t u t e t e m p e r a m e n t of the Indian r a c e s , nor can we efface the p e c u l i a r c h a r a c t e r 
of our p e o p l e s o r i g i n a t i n g in the m e r g e r of t h e s e two t r a d i t i o n a l s t r e a m s , which 
i s p rov id ing u s wi th an i n c r e a s i n g l y b e t t e r - d e f i n e d and m o r e u n i f o r m co l l ec t i ve 
p e r s o n a l i t y . 

No e c o n o m i c and s o c i a l d e v e l o p m e n t p r o g r a m can p r o s p e r if it f a i l s to cu l t i va t e the 
inna te ly i n d i v i d u a l i s t i c n a t u r e a n d t h e s o c i a l s e n s i t i v i t y of our g r e a t m a s s e s , 
for t h i s i s the s u b s t r a t u m on which we bu i ld our c o u n t r i e s and i t s e x a l t a t i o n i s our 
b e s t p r o t e c t i o n a g a i n s t i m p o r t e d d o c t r i n e s and t h e o r i e s t ha t d e s t r o y f r e e d o m and 
v io l a t e h u m a n digni ty . ' 

L e t u s s t r e n g t h e n the I n d o - L a t i n s p i r i t of ou r p e o p l e s ; and on t h i s foundat ion l e t 
u s c o n s t r u c t our e c o n o m i c ' a n d s o c i a l d e v e l o p m e n t . Then wi l l our p o v e r t y - s t r i c k e n 
and d e s p e r a t e m a s s e s a c q u i r e the full and c e r t a i n conv ic t ion tha t the r o a d to t h e i r 
h a p p i n e s s can be no o t h e r than tha t o f the d e m o c r a t i c d o c t r i n e s and p r a c t i c e s tha t 
a r e and wi l l a l w a y s be the i n c o n t r o v e r t i b l e b a s i s of the i n t e r - A m e r i c a n s y s t e m . 
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Statement by Mr. Hector Hurtado, 
Alternate Governor for Venezuela , 

at the Fou r th 'P l ena ry Session-

The de te r iora t ion in the p r i c e s of export products and the r e s t r i c t i ons imposed by 
the indust r ia l ized count r ies l imiting access , to thei r m a r k e t s ha s led toa substan
tial reduction in Latin A m e r i c a ' s capacity to finance i ts development, a problem 
shared by countr ies in a s imi lar position in o t h e r p a r t s of the world. Consequen
tly, the fundamental theme ofthe s ta tements made by our Governors , development 
financing with foreign r e s o u r c e s , has necessa r i ly been accompanied by a constant 
preoccupation with the problem of internat ional t rade as a source of funds for the 
self-financing of development in our region. 

Fo r this reason, j u s t a s the wor ldforum in Geneva a s p i r e s to p romote the conver
sion of internat ional t r ade into an effective development ins t rument , so we a re 
meeting here to improve the mechan i sms of i n t e r -Amer i can financial cooperation . 
These m e c h a n i s m s will supplement such t rade in the a t ta inment of e conomic deve
lopment and social p r o g r e s s , responding to the demands and f i rm purpose of our 
peoples . 

We have hea rd with grea t in te res t the a d d r e s s at the fir st sess ion of this Meeting 
of our Pres iden t , Felipe H e r r e r a , who has been ree lec ted fo r a new t e r m in unani
mous acknowledgement of his intellectual gifts, his dedicated serv ice to the h e m i s 
pher ic cause and h is capacity for c rea t ive work. 

We have a lso given close attention to the percept ive observa t ions of the Governors 
in their genera l s ta tements . Lit t le can be added to what has been said he re r e 
garding the p r o c e s s of our Bank and the p rob lems affecting .the development p r o 
ces s of our count r ies . Therefore , I will confine my r e m a r k s to the subject of ava i l 
ability of Bank r e s o u r c e s for expansion of i ts ac t iv i t i es . 

At the close of i t s th i rd per iod of operat ions , the Bankhas, helped to finance our 
national development p r o g r a m s by loans totaling $87 5 mil l ion. Never the less , it 
is r egre t t ab le that, p rec i se ly i n t h e pas t year , the rate.of c red i t authorizat ions 
should have declined. In fact, if we consider that 1961 was the Bank 's initial year 
of opera t ions , it will be seen that the average of c red i t s .grantedby the Institution 
in i t s f i r s t two year s amounted to $308 million, while loans dur ing 1963 aggregated 
only $2 59 mil l ion. 

The decreas ing pace of c redi t operat ions r e s u l t s from the reduction in loans fin
anced by the Social P r o g r e s s Trus t Fund, which dropped from $205 million in 1962 
to $47 mil l ion in 1963. This loss cannot be offset by the i nc rease in operat ions in 
the ord inary r e s o u r c e s of the Bank, which exceeded the average for the two p r e -
ceeding y e a r s by $7 5 mil l ion. 
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The increase in loans financed by ordinary r e s o u r c e s , accurate ly predic ted by the 
Bank author i t ies , led to the i nc rease in capital r ecommendedby las t y e a r ' s Meet
ing. Thus, the Bank i s riow able to finance a l a rge r volume of c red i t s with these 
r e s o u r c e s , as well a s to mobil ize additional funds by applying to the capital m a r 
kets . 

The same cannot be said of r e s o u r c e s for soft loans. We had an opportunity of 
learning in the speech of our Pres iden t , Fel ipe H e r r e r a , of h is concern for sec 
uring a substantial i nc rease in these r e s o u r c e s . He also pointed but the p r o g r e s s 
made by our peoples in the field of social development, the combined resu l t of self-
help and foreign financing cooperation, especially that received under the Social 
P r o g r e s s Trust Fund. The loans from this Fund, amounting to $368 million, a re 
helping to finance pro jec ts costing $840 million, which signifies that the local con
tribution of the Latin Amer ican countr ies amounts to 56 per cent of project costs 
and gives proof of our count r ies ' in te res t in conforming to the spir i t and le t te r of 
the Char ter of Punta del Es t e . 

My country is executing such pro jec ts , in the amount of $132 mill ion, in the fields 
of housing, water supply and ag ra r i an reform, for which financing of $53 million 
has been received from the Social P r o g r e s s Trus t Fund. F u r t h e r m o r e , with our 
own r e s o u r c e s we a r e executing broad p r o g r a m s in these and o ther sec tors in 
order to speed up our economic development and improve the social welfare of the 
l e s s favored sec to r s of our population. 

The preceding figure s re fe r r ing to Latin America and to my country in par t icular 
indicate that continuation of the foreign aid commit teedunder the Alliance for P r o 
g r e s s p rog ram —a "last ing monument to the memory of P res iden t Kennedy"—is 
vital, especial ly in the social field. As the Governor for the United States, Mr . 
Douglas Dillon, stated sowel l , i t i s , unfortunately, neces sa ry to acknowledge that 
social advancement in the Hemisphere had been sadly neglected; the A c t of Bogota 
a ler ted us to the need for embarking upon a solutionto the social aspec ts of deve
lopment. 

For this reason, we note with satisfaction the effort made to maintain, through for
mulas ingeniously devised and frankly presented, a regular flow of r e s o u r c e s for 
soft loans, since the avai labi l i t ies ofthe Bankfor such operat ions , even consider
ing the additional r e s o u r c e s supplied to the Fund for Special Operations and the 
Trus t Fund during the las t f iscal year , a r e only 50 per cent more than the total 
volume of loans a l ready financed by these sources over two y e a r s . Otherwise, 
these funds would be exhausted in the course of the p resen t year if, a s is de s i r 
able, the same ra te of loans should be continued. 

In supporting, on behalf of my government, and express ing our satisfaction with 
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the proposal formulated by the United States delegation to i nc rease the r e s o u r c e s 
of the Fund for Special Operat ions, I would like to re fer to the need for encoun
ter ing suitable mechan i sms for the uti l ization of these new r e s o u r c e s on t e r m s 
s imi lar to those governing the operat ions of the Trus t Fund. 

The exe rc i s e of any member country ofthe r ight conferred in Sectionl (c) of Ar t 
icle 5 of the Agreement Establishing the Bank to r e s t r i c t i ts local currency cont r i 
butions exclusively to payments of goods and se rv ices produced in i ts own t e r r i t o r y 
would l imi t the uti l ization of new contributions for social development projec ts , it 
w o d d be des i rab le for the Bank to encounter some compromise f o r m d a to dispel 
concern on this point. Such a f o r m d a would be most valuable in facilitating ap
proval by our Governments and l eg i s la tu res of the resolut ion adopted, especially 
in those countr ies mos t dras t ica l ly affected, as a r e t h e major i ty of our Latin A-. 
m e r i c a n nat ions, by the de ter iora t ion in the t e r m s of t r ade and the resul t ing loss 
of f iscal and exchange r ece ip t s . 

In the sea rch for this formula to ensure the supply of r e s o u r c e s for local cos t s , it 
would also be advisable to avoid establishing sys tems which in p rac t i ce lead to the 
same undesirable resu l t and which might, on the con t ra ry , aggravate the si tua
tion or entail r equ i s i t e s difficult to fulfill. I r e fe r specifically to the mechanism 
of segregated accounts mobilized by special l e t t e r s of .credi t . 

In countr ies s u c h a s Venezuela, where free convertibil i ty ex i s t s , this w o d d imply 
a s e r i e s of controls on impor ted merchandise and i t s t r anspor ta t ion to the por t s of 
the borrowing country that would be very difficult and in some c a s e s impossible to 
implement . Or it might oblige countr ies wi thfree convert ibi l i ty to renounce their 
use of the additional r e s o u r c e s or , a l ternat ively , force them to es tabl ish monetary 
and foreign t rade controls that run counter to the pol ic ies pur sued by the Inter
national Monetary Fund, the International Bankfor Reconst ruct ion and Develop
ment and the In t e r -Amer ican Development Bank itself. 

It is only fair to acknowledge that the final section of the approved resolut ions on 
the i nc r ea se in r e s o u r c e s of the Fund for Special Operat ions opens the door to an 
understanding on the two questions noted. 

Mr . Chairman, the suc.ce s s of the Bank to date indicates that i t s cour se has been 
a t rue one and that i t s achievements can be expanded to benefit all our countries. . 
The resolut ions we adopt at this Meeting will s t rengthen i ts achievements and af
f i rm its t rue cou r se . 

May it be an omen of good fortune that we a r e holding our Meeting he re in this 
proud city of Panama, capital of the is thmus that Simon Bolivar , a devoted student 
of P lu ta rch , hoped would serve our nations as the Is thmus of Corinth served the 
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Greek c i t ies , to reaff i rm our faith inboth the objectives we proposed in es tabl i sh
ing the Bank and the noble :purposes that inspired our Governments when, at a t ime 
of illumination and perhaps.anxiety, they signed the commitments consecra ted in 
the Char ter of Punta del Es t é . 
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Address by Mr. Guil lermo Hidalgo Qu'éhl;-*' 
Al ternate Governor for El Salvador' ' r- "-' 

at the Fourth Plenary Session -2 

El Salvador has been honored by my appointment to a d d r e s s the Fifth Meeting of 
the Board of G o / e r n o r s ofthe In te r -Amer ican Development Bank, on behalf of the 
Central Amer ican count r ies . 

It is very gratifying to me to fulf i l l th is request , s ince, as severa l of the Gover
nors have a l ready mentioned, El Salvador and, there fore , Central Amer ica , had 
the honor four y e a r s ago of being the site of the F i r s t Meeting of the Board of 
Governors of the Bank. The resolut ions adopted on the organizat ion of the Board 
of Executive D i r ec to r s , the election of the f i r s t P re s iden t , the r d i n g s on future 
credi t policy, e tc . , have given the public the impres s ion that the In te r -Amer ican 
Development Bank was born in Centra l Amer ica . 

The ideals that inspi red the founding ot the Bank and the hopes that at that t ime 
motivated the Latin Amer ican countr ies a r e being sat isfactor i ly fulfilled under the 
able management of the IDB Pres iden t , Dr. Fel ipe H e r r e r a . Recognition of his 
abili ty is evident in his ree lect ion by acclamation for another t e r m , wherefore , 
on behalf of the delegations of Costa Rica, Guatemala, Honduras , Nicaragua, and 
El Salvador, I am pleased to extend to Dr. H e r r e r a our hear ty congratulat ions and 
to a s s u r e him once more of the support of our respec t ive governments . 

In I960, the Centra l Amer ican countr ies , pooling their efforts to make the bes t 
possible use of thei r few r e s o u r c e s , signed the General Treaty for Central Amer 
ican Economic Integration, which has since been complemented by a number of ad
ditional pro tocols . Together, these r e p r e s e n t a solid bas i s for future political 
integrat ion. 

The Central Amer ican countr ies a r e constantly str iving to s t rengthen their econo-
nomies and to make the mos t of their r e s o u r c e s . 

Among o thers , we can mention the following significant achievements : the a g r e e 
ment to pa s s the Uniform Law of Tax Incentives to complement the industr ia l de
velopment laws passed in each of the countr ies ; the Agreement Establishing the 
Central Amer ican Compensatory System, which served as a ba s i s for the a g r e e 
ment recent ly signedby the Centra l Banks of the five countr ies in San Salvador on 
F e b r u a r y 25, 1964. This agreement provides for a working p r o g r a m for the es tab
l ishment of a future Central Amer ican monetary union. The Monetary Council, 
composed of r ep resen ta t ives of our Central Banks, will hold i ts f i rs t working 
meeting next week in San Salvador. At the same t ime, negotiations have s tar ted 
for signing an agreement to pe rmi t free mobility of production factor s in the a r e a , 
indicating our decision to freely combine our efforts and r e s o u r c e s t o consolidate 
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the economic development of the member count r ies . 

The IDB, as a regional financial institution fully aware of i ts lofty ro le , has con
tributed effectively towards this integrat ion p r o c e s s , lending funds both for so
cial welfare works as well as for economic development act ivi t ies in our a r ea . 
The countries of the Central American integration a rea have contracted 36 loans 
totaling $7 3.1 million, of which $24. 5 million had been used as of December 31, 
1963. These c red i t s were the more beneficial, having been r ece iveda t a t ime 
when the decline in internat ional p r i ces of our principal export products was so 
great as to ser iously jeopardize our balance of payments . The decided effort made 
by our countr ies arid the t imely financial ass i s tance of the IDB and of other in te r 
national insti tutions made it possible to reduce the a la rming drop in our r a t e s of 
growth, but the income derived from our exports and from external loans will have 
rea l significance for the Central Amer ican economies only when our export p ro 
ducts a r e equitably remunera ted and the marke t s a re sound and stable . 

Among the loans granted by the IDB, those for social development, which go for 
improving the living conditions of the Latin American peoples, have been and will 
continue to be essent ia l in our a r ea , since its productive potential is thereby in
c reased and the foundations a r e established f o r a be t ter exploitation and use of our 
l imited r e s o u r c e s than w o d d otherwise be the case . 

We a re aware that the m e a s u r e s and efforts ca r r i ed out internal ly a r e not enough 
to meet our needs , and we shall therefore be grateful to continue receiving ex ter 
nal r e s o u r c e s , whether in the form of d i rec t investments , o r a s loans. In the las t 
f ewyears , we have enjoyedthe confidence of foreign countries., manifested through 
a number of inves tments or co- investments in Central Amer ica by United States, 
European, and Japanese f i r m s . Moreover , we have received other foreign credi t s 
for economic development projec ts from public and pr ivate inst i tut ions. Never the
l e s s , all that has been achieved i s j u s t abeginning, because , in line with our p ro 
gramming, we need far m o r e . This is why we a r e making new reques t s of the 
IDB, which we hope will be as well received as the previous ones. 

It is a ma t t e r of g rea t concern to the Central Amer ican countr ies that the IDB has 
only l imited r e s o u r c e s to finance social development projec ts in Latin Amer ica . 
Other sources can. be found to finance economic development p r o g r a m s to a g rea te r 
or l e s s e r degree , butdespi te their beneficial effects, the IDB, in yea r s past , has 
been our only easy and effective source of funds for social welfare works . 

The IDB is Central A m e r i c a ' s hope in this aspect of i ts development. Therefore , 
we think that it should spare no effort to f indpract ical ways to obtain soft funds, 
without asking the Latin Amer ican countr ies to make further sacr i f ices . This 
deep concern has led the governments of our countr ies to draft an amendment to 
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the A g r e e m e n t E s t a b l i s h i n g the C e n t r a l A m e r i c a n Bank for E c o n o m i c I n t e g r a t i o n , 
wh ich hav ing b e e n e s t a b l i s h e d p r i o r to the C h a r t e r of P u n t a d e l E s t e . d i d not t a k e 
s o c i a l d e v e l o p m e n t o b j e c t i v e s into a c c o u n t . U n d e r new c o n d i t i o n s , the C e n t r a l 
A m e r i c a n Bank would be the m o s t a d e q u a t e f inanc ia l i n s t r u m e n t to r e c e i v e c r e d i t 
f r o m the m e m b e r and n o n - m e m b e r c o u n t r i e s to e n l a r g e i t s scope of ac t ion in the 
I s t h m u s . 

C e n t r a l A m é r i c a , w h o s e l e v e l of d e v e l o p m e n t i s r e l a t i v e l y low, w a n t s to p r e s e r v e 
the p r i n c i p l e s of the A l l i a n c e for P r o g r e s s , and e s p e c i a l l y , t ha t p a r t of the p r o 
g r a m tha t h a s b e e n c a r r i e d out t h r o u g h the Socia l P r o g r e s s T r u s t F u n d . It i s e s 
s e n t i a l t h a t we p r e s e r v e the s p i r i t of the A l l i a n c e , p r o p o u n d e d b y f o r m e r P r e s i 
dent Kennedy , and tha t the e l eg ib i l i t y r a t ing of the soc i a l d e v e l o p m e n t p r o j e c t s 
so u r g e n t l y n e e d e d by our c o u n t r i e s be m a i n t a i n e d a t the s a m e h igh l e v e l . 

The g o v e r n m e n t s of our c o u n t r i e s , engaged a s they a r e in a t e c h n i c a l p r o c e s s of 
e c o n o m i c p l a n n i n g , find t h a t they have l i t t l e p o s s i b i l i t y of c a r r y i n g out t h e i r h i g h e s t 
p r i o r i t y p r o j e c t s , owing to the fac t tha t they h a v e to c o m p l e m e n t e x t e r n a l l o a n s 
wi th add i t i ona l f u n d s . It would t h e r e f o r e be d e s i r a b l e for the IDB to find the n e c e s 
s a r y m e c h a n i s m s o r f o r m u l a s fo r u s i n g o the r s o u r c e s of d o m e s t i c f inanc ing , a s 
fo r e x a m p l e , by g u a r a n t e e i n g c e r t a i n ca r e fu l l y s e l e c t e d b o n d i s s u e s , for t h e p u r 
p o s e of m o b i l i z i n g funds to s u p p l e m e n t e x t e r n a l f inanc ing for p r o j e c t s tha t have 
b e e n fully s tud ied and def ined . 

To b e t t e r u t i l i z e our i n t e r n a l r e s o u r c e s , a s we l l a s t h o s e f r o m a b r o a d , our coun
t r i e s need even m o r e t e c h n i c a l a s s i s t a n c e . We can n e v e r t a k e full advan t age of 
c a p i t a l and o the r a v a i l a b l e funds if we do not a l s o h a v e the p e r s o n n e l t r a i n e d in 
the v a r i o u s f i e ld s of t echno logy and s c i e n c e to enab le u s to ob t a in the m a x i m u m 
d e g r e e of y i e ld f r o m t h e s e r e s o u r c e s . We a r e a w a r e t h a t the a d m i n i s t r a t i v e and 
e x e c u t i v e body of t h i s i n s t i t u t i o n h a s w o r k e d with zea l and d e t e r m i n a t i o n in t h i s m a t 
t e r , e s t a b l i s h i n g i n t e r n a l t r a i n i n g p r o g r a m s and n a t i o n a l c o u r s e s for e m p l o y e e s 
of d e v e l o p m e n t i n s t i t u t i o n s , s u c h a s the ones u n d e r t a k e n l a s t y e a r i n H o n d u r a s and 
N i c a r a g u a . But we b e l i e v e i t n e c e s s a r y and m a k e an u r g e n t p l ea to the d i r e c t o r s 
o f the Bank t h a t t hey r e d o u b l e t h e i r e f fo r t s t o w a r d s t r a i n i n g m o r e i n d i v i d u a l s w h o 
c a n c o n t r i b u t e e f fec t ive ly t o w a r d obta in ing g r e a t e r y i e l d s . 

In a c c o r d a n c e wi th t h e i r i n t e g r a t i o n p r i n c i p l e s , t he C e n t r a l A m e r i c a n c o u n t r i e s 
have c h o s e n to m a i n t a i n a un i ted and r o t a t i n g r e p r e s e n t a t i o n in i n t e r n a t i o n a l o r g a n 
i z a t i o n s such a s the IDB, s ince t h i s a l l o w s t h e m to have c l o s e r c o n t a c t wi th t h e i r 
a d m i n i s t r a t o r s and a l s o to s t a t e t h e i r n e e d s m o r e e f fec t ive ly . T h e r e f o r e , s ince 
the f o r m a t i o n of the f i r s t B o a r d of E x e c u t i v e D i r e c t o r s o f . th i s Bank , we have e l r 
e c t e d a D i r e c t o r and an A l t e r n a t e for C e n t r a l A m e r i c a . T h i s w a s done once aga in , 
a f t e r a g r e e m e n t b e t w e e n our s e l v e s , - a t the F o u r t h M e e t i n g o f the B o a r d of G o v e r 
n o r s , he ld in C a r a c a s l a s t y e a r . U n d e r the p r e s e n t e l e c t i o n s y s t e m , h o w e v e r , our 
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representa t ion is divided; therefore , in order to mee t our asp i ra t ions and on the 
bas i s of the experience ofthe second election of the Board of Executive Di rec to r s , 
we have submitted to the Governing Board for i ts considerat ion a draft resolut ion 
that ref lects Centra l A m e r i c a ' s wishes regarding the represen ta t ion on the Board 
of Executive D i rec to r s to which it bel ieves it is entitled. The preamble of the 
draft resolut ion c lear ly explains the reasons for our position, since the Central 
American countr ies have a s imi lar i ty with each other that, in the ma t t e r of inte
gration, gives them án advantage over other regions of the Hemisphere . We be 
lieve that the revis ion of the e lec t ionprocedure will help to remove any obstacles 
that might a r i s e s h o d d the Central Amer ican countr ies fail to give their votes to 
other countr ies . ' -

On behalf of the Centra l Amer ican countr ies , I should like in closing to express 
our s incere bes t wishes for the success of the Bank's work in the cause of Latin 
Amer i ca ' s economic development, and to thank the people and the Government of 
Panama for the many cour tes ies that they a re extending to u s , wh icha re making 
our stay in this city so pleasant . 
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A d d r e s s . b y M r . J a i m e P o r r a s , A l t e r n a t e G o v e r n o r for E c u a d o r , 
a t the F o u r t h P l e n a r y S e s s i o n ■'.•. 2 ' 

Allow m e t o t a k e the f loor to d i s c u s s m y c o u n t r y ' s r e l a t i o n s with the I n t e r  A m e r i 

c a n D e v e l o p m e n t Bank , and b r i e f l y a n a l y z e the p r o g r e s s ofits d e v e l o p m e n t . But 
f i r s t I would l i ke to offer m y s i n c e r e c o n g r a t u l a t i o n s to the M i n i s t e r of the T r e a 

s u r y of P a n a m a on h i s w e l l  e a r n e d e l e c t i o n a s C h a i r m a n of the Fi f th Annual M e e t 

ing of the B o a r d of G o v e r n o r s of the IDB. May I a l s o e x p r e s s t he . p l e a s u r e of m y 
G o v e r n m e n t a t D r . F e l i p e H e r r e r a ' s d e s e r v e d r e  e l e c t i o n t o a n o t h e r t e r m a s 
P r e s i d e n t of the B a n k in r e c o g n i t i o n of h i s ou t s t and ing p e r f o r m a n c e in defense of 
the i n t e r e s t s of L a t i n A m e r i c a . I a m f i r m l y conv inced t h a t he wil l cont inue to 
b r i n g h i s sk i l l , h i s pro found knowledge of the p r o b l e m s conf ron t ing our p e o p l e s 
and h i s ph i lo sophy of s e r v i c e to the c o m m o n i n t e r e s t of A m e r i c a to b e a r in h i s 
conduc t of t he B a n k ' s a f f a i r s . . ■ 

Ju ly 11th, I963 , w i t n e s s e d the beg inn ing in E c u a d o r of a g o v e r n m e n t d e d i c a t e d to 
a c t ion and a c h i e v e m e n t for t h e b e n e f i t of the p o p u l a r m a s s e s , r e s p e c t f u l of h u m a n 
r i g h t s , d e s i r o u s of c r e a t i n g a p r o p i t i o u s c l i m a t e a n d t ak ing the n e c e s s a r y s t e p s 
to spur the b a l a n c e d g r o w t h of the c o u n t r y ' s e c o n o m y . The G o v e r n m e n t a l m o s t 
i m m e d i a t e l y i n s t i t u t e d the G e n e r a l E c o n o m i c and Socia l D e v e l o p m e n t P l a n , which 
w a s s u b m i t t e d for e v a l u a t i o n to the Ad Hoc C o m m i t t e e appo in t ed by the P a n e l of 
Nine , w h i l e , at t he s a m e t i m e , the IDB w a s appo in t ed f i nanc i a l a g e n t for the P l a n . 

Although the Ad Hoc C o m m i t t e e h a s not ye t i s s u e d i t s r e p o r t , i m p l e m e n t a t i o n of 
t he p l a n h a s a l r e a d y begun , a s the G o v e r n m e n t d e s i r e s to b r i n g about a s soon a s 
p o s s i b l e t h e s e c h a n g e s in the s o c i o  e c o n o m i c s t r u c t u r e of the c o u n t r y i n d i s p e n 

sab l e for i t s a c c e l e r a t e d g r o w t h . The a i m of the p l a n i s to a c h i e v e a s teady i n 

c r e a s e of m o r e t han 3 p e r cen t p e r a n n u m in p e r c a p i t a i n c o m e , a goal t ha t w a s 
a t t a i n e d a s e a r l y a s l a s t y e a r and wil l be e x c e e d e d t h i s y e a r in sp i t e of d r o u g h t s 
and f l o o d s . The s t r a t e g y of the p lan wil l c o n t i n o u s l y be s u b j e c t to c h a n g e , a s c i r 

c u m s t a n c e s d i c t a t e , to a d a p t it to the p o l i t i c a l and s o c i a l c o n d i t i o n s of the m o m e n t . 
We m u s t u s e the p lan l ike a f l ex ib le tool and avo id j e o p a r d i z i n g i t s p u r p o s e s by 
o v e r  r i g i d a p p l i c a t i o n . 

Unti l I960, E c u a d o r m a n a g e d to s u s t a i n a c l i m a t e of f i n a n c i a l s t a b i l i t y and sound 
m o n e t a r y and f i s c a l p o l i c i e s . We have s u c c e e d e d in r e i n s t a t i n g t h o s e p o l i c i e s , 
and t h e G o v e r n m e n t i s now ben t on enhanc ing the conf ident f r a m e of m i n d b r o u g h t 
abou t by t he c h a n g e of G o v e r n m e n t a n d m a k i n g i t s s t a b i l i z a t i o n p r o g r a m s d y n a m i c 
enough to k e e p p a c e with t he r e q u i r e m e n t s of the P l a n a s i t i s e x e c u t e d . This a t t i 

tude h a s a l r e a d y s h o w n r e s d t s , s ince f l ight c a p i t a l h a s re t u r n e d , the p r i v a t e s e c t 

or h a s r e g a i n e d i t s i ncen t i ve to i n v e s t and s u b s t a n t i a l a m o u n t s of f o r e i g n p r i v a t e 
c a p i t a l have c o m e in to the c o u n t r y . C o n s e q u e n t l y , p r i v a t e i n v e s t m e n t h a s b e e n 
r e l a t i v e l y high d u r i n g the nine m o n t h s t ha t the c u r r e n t G o v e r n m e n t h a s b e e n in 
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power, and the signs a r e that it will continue to r i s e . It is in teres t ing to note the 
emergence of a good number of mixed e n t e r p r i s e s , with the par t ic ipat ion of for
eign capital and know-how, and the joining of domest ic capital with funds from 
other Latin Amer ican countr ies is p a r t i c d a r l y notable. 

The Government i s endeavoring to infuse stability into our policy of industr ia l de
velopment in o rder to find the necessa ry common ground among the in t e re s t s of 
the State, consumers and en t r ep reneu r s . This is why the new income tax law has 
exempted from taxation up to 12 per cent of the profit of en t e rp r i s e s that a r e cover
ed by the Industr ial development Law and that have been declared essen t ia l to na
tional development. 

An organic p r o g r a m for home-cra f t developmenthas been worked outfor the f i rs t 
time to br idge the cu r r en t gap between industr ia l development and the tradit ional 
home craf ts . The intention, is to inc rease home craft productivity and gradually 
change the craf t sman into a sma l l - sca le indus t r ia l i s t . 

In the fields of agr icu l tu ra l and live stock development, we a r e p rogres s ing toward 
the real iza t ion of a p r o g r a m under which we will supply our domest ic r equ i rements 
for raw m a t e r i a l s , and sys temat ic efforts a r e under way to diver sif y the composi
tion of our expor ts . At the same t ime, bananas have continued to lead Ecuador ian 
exports , and the tapping of the Japanese marke t has exposed a level of demand so 
high as to exceed al l expectat ions. 

The Government has embarked on a p r o g r a m of f ishery development, not only to 
inc rease expor ts , which a re continuing their upward t rend, but a lso to improve 
nutrit ional s tandards . For the la t te r purpose, cold storage and dis t r ibut ion w a r e 
houses have been establ ished through which to marke t catches at reasonable con
sumer p r i c e s . 

There is no doubtthat l ivestock ra is ing has a br ightfuture inEcuador , and there 
is lively in te res t in the development of beef and sheep h e r d s . These p r o g r a m s 
a r e now under way, thanks to c red i t s granted by the IDB and the Expor t - Impor t 
Bank. 

Under the agr icu l tura l development plan, the Government has ass igned high p r io 
ri ty to the construct ion and completion of i r r iga t ion sys tems both in the mountains 
and on the coast . This p r o g r a m is considered of p r ime importance to the country, 
as the var iable rainfall is largely to b lame for the low productivity of agr icul ture 
and l ivestock ra i s ing . 

The construction of small r e s e r v o i r s has been acce le ra ted and we a r e embarked 
on a vast i r r iga t ion p rog ram, intimately linked to another for the conservat ion of 
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natural r e s o u r c e s and for refores ta t ion. 

We a re stepping up our execution of housing p r o g r a m s to make up for lost t ime . 
It is expected that more than 6, 000 low-cost housing units will be completed this 
year with the aid of c red i t s extended by the IDB and AID. We a r e resolutely de
te rmined to solve this social problem, for which no effort has been spared to se 
cure local financing. 

The country 's inadequate power supply ha s.been one factor heavily l imiting our in
dus t r ia l development. Hence our s trenuous efforts to expand our instal led cap
acity through the construct ion of l a r g e r power s tat ions, and our proposal to lay 
the foundations for a t ta inment within the p re sc r ibed t ime for the P l an ' s goals to 
t r ip le the instal led capacity by 197 3. 

The Government d e s i r e s to improve public education at all level s by every means . 
It is gratifying to note he re that the l a rges t allocation in the State budget for the 
cur ren t year has gone to education. The teaching staff has been enlarged and a 
school construct ion p rog ram is i n f d l swing. A dr ive to el iminate i l l i teracy is 
under way throughout the country. The Government wishes to ensure that the 
un ivers i t i e s will play their pa r t in achieving the goals of growth, and instruct ion 
in the technical fields i s being developed to remedy the shortage of exper t s in the 
var ious fields of science. I am happy to expres s my thanks to the IDB for having 
extendedtwo c red i t s from the Social P r o g r e s s Trus t Fund to finance improvement 
plans at two Ecuador ian un ive r s i t i e s . 

Highway cons t ruc t ionhas received the g rea te s t volume of inves tment in the State 
budget, and still enjoys very high p r io r i ty . With the aid of a financial consort ium' 
headed by the World Bank and including AID, IDA and the IDB, we a r e concluding, 
the negotiation of foreign c red i t s aggregating close to $40 mil l ion for our national 
highway plan. During the period covered by the Development Plan, Ecuador p ro 
poses to lay 1, 048 k i lomete r s and to improve 1,295 k i lomete r s of main roads . Thus, 
by 1973 Ecuador would be provided with a bas ic network of 4, 950 k i lomete r s of 
f i r s t - c l a s s highways, plus 7,500 k i lomete r s of secondary roads . The loan will 
finance a substantial pa r t of this plan. Since the financing of the domest ic con
tr ibution necess i t a ted the creat ion of new income sou rce s , the Government, under 
the tax re form plan, has simplified the system for lev ies on bananas by merging 
all taxes levied on this product in one way or another , and has thus obtained the 
amount requi red for the domest ic financial contribution without having to impose 
new taxes on gasol ine. 

It may be pointed out that, among the re fo rms p rog rammed , the final bill for an 
Agrar ian Reform Law is a lmos t ready; i ts purpose is to harmonize pr ivate in
t e r e s t s with those of the public at l a rge . The Government hopes that, inaddition 
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to solving a very profound social problem, this law will a lso, anda t the same t ime, 
provide incentives for increas ing agr icul tura l production. 

Along para l le l l ines , the Government will enact a Law for Agricul tural Develop
ment, the bill for-which provides bas ic incent ives to improve the productivity of 
a g r i c d t u r e and l ivestock ra is ing by stimulating pr ivate investmerit in this sector . 

The execution of land set t lement p r o g r a m s is a lso being stepped up, for which 
purpose the IDB has granted Ecuador a loan of $2.6 mill ion, the uti l ization of 
which is about to begin. 

The adminis t ra t ive re fo rm is under way. The Civil Service Law, a cardinal step 
to improve the technical cal iber of public employes and enhance their personal 
status, has a l ready been enacted. The necessa ry m e a s u r e s a r e being drafted to 
improve the organizat ion and efficiency of the adminis t ra t ive machinery . 

In the field of tax re form, changes a r e being made in the tax s t ruc tu r e . The new 
TaxLaw levies a p rog re s s ive tax on over -a l l personal income pur suant to the r e 
commendations of the Conference on Tax Policy held in Santiago. Chile, in Dec
ember I962, rounded out with proport ional taxes on capital income to rep lace the 
recommended tax on net a s s e t s . This law seeks to extend the tax to the l a rges t 
number of t axpayers , aiming at a more equitable apport ionment of the burden a s 
well as more order ly and simplified adminis t ra t ive p rocedu re s . As I said before, 
a lawwas enacted unifying taxes on bananas; the highly r e g r e s s i v e encumbrances 
on salt consumption were el iminated, and re fo rms in the tax system in general a re 
being p rocessed , guided by the principle that taxe s should not me re ly be a means 
of obtaining income for the fiscal coffers, but should a l sobe a tool of f iscal policy 
in the at ta inment of development goals . 

To assure successful r e fo rm, the Government is striving to improve the s tandards 
of adminis t ra t ive techniques in the belief that the r e fo rms will be unworkable with
out a sound corps of civil s e rvan t s . This is why it has taken the trouble to launch 
p r o g r a m s for the improvement of adminis t ra t ive skills with emphas is on the ad
minis t ra t ion of the var ious p r o g r a m s instituted under the Development Plan and on 
financial adminis t ra t ion . 

A new law on stock companies has been enacted, and an implementing agency has 
been set up for the chief purpose of controlling the es tabl ishment and operation of 
stock companies and to protec t minori ty inves to rs . 

The Government i s taking f i rm steps to channel pr ivate savings into public invest
ment, for use in absorbing government bond i s s u e s . Fo r the f i r s t t ime in the 
country 's h is tory , a capital marke t is being organized that will make it possible 
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to f loa t publ ic , bond i s s u e s in the p r i v a t e sec tor ; , th is , would be.> c o m p l e t e d by the 
w o r k t ha t could be done by the Nat iona l . S e c u r i t i e s Commiss ion 1 , which wil l s h o r t l y 
be t r a n s f o r m e d in to a f inanc ing a g e n c y tha t wil l a l s o s p u r i n d u s t r i a l d e v e l o p m e n t . 

P r i v a t e b a n k s . t o o a r e . c o o p e r a t i n g in the d e v e l o p m e n t of i n d u s t r y , and a g r i c u l t u r e 
by ex tend ing c r é d i t â t m e d i u m t e r m , which h a s h e l p e d c r e a t e a f a v o r a b l e c l i m a t e 
for p r i v a t e i n v e s t m e n t . 

F o r e i g n t r a d e h a s gone f o r w a r d in a m o r e p r o p i t i o u s a t m o s p h e r e than in 1963, and 
the out look fo r t h i s y e a r i s good. I n t e r n a t i o n a l m o n e t a r y r e s e r v e s have been 
h i g h e r t han e v e r b e f o r e , and the s u c r e h a s r i s e n s l igh t ly m o r e t han 10 p e r cen t in 
r e l a t i o n to the d o l l a r . 

F i n a l l y , to a s s u r e s u c c e s s f u l e x e c u t i o n of the E c o n o m i c and Social D e v e l o p m e n t 
P l a n on the r e g i o n a l l e v e l , the G o v e r n m e n t h a s d e e m e d i t n e c e s s a r y to se t up r e 

g iona l d e v e l o p m e n t a g e n c i e s to e x e c u t e the P l a n on t ha t l e v e l and t h e r e b y s e c u r e 
p r o p e r d e c e n t r a l i z a t i o n of i t s e x e c u t i o n . 

We a r e t h u s p r e p a r i n g the c o u n t r y for m o r e d y n a m i c e c o n o m i c , g r o w t h and enab l ing 
it to a b s o r b f o r e i g n c r e d i t s m o r e r a p i d l y ; to do t h i s r e q u i r e s not only p l a n s and. 
p r o g r a m s , b u t a l s o a d m i n i s t r a t i v e and t e c h n i c a l a g e n c i e s c a p a b l e of execu t ing 
t h e m . R a i s i n g t h e s e a g e n c i e s . t o a n eff ic ient l e v e l of o p e r a t i o n i s the b e s t con

t r i b u t i o n our c o u n t r i e s c a n m a k e to the a t t a i n m e n t of the goals of i n t e r n a t i o n a l c o 

o p e r a t i o n . ■ .  . . ■ . 

In c l o s i n g , m a y I offer the c o n g r a t u l a t i o n s of the E c u a d o r i a n D e l e g a t i o n to the 
P r e s i d e n t of the Bank, the E x e c u t i v e Vice P r e s i d e n t , the D i r e c t o r s , M a n a g e r s 
and of f i ce r s of the IDB for the w o r k they have a c c o m p l i s h e d ^ , and our t hanks to 
P a n a m a for the g e n e r o u s h o s p i t a l i t y of t h i s l and and t h i s b r o t h e r l y and f r i end ly 
p e o p l e .  • 
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Address by Mr. Diego Calle Res t repo , 
Minis ter of Finance and Governor for Colombia, 

at the Four th Plenary Session 

I have been chosen tocóme to Panama as head of the Colombian Delegation to this 
important meet ing, something that is very gratifying because it gives u s a singular 
opportunity to exchange ideas on the achievements and p r o g r a m s of the Bank and 
on common prob lems of development confronting the Amer ican count r ies . 

Upon the completion of another year of work, marked by the holding of this mee t 
ing, the In t e r -Amer ican Development Bank p r e sen t s an aggregate of singular s e r 
vices and achievements in behalf of the economic and social development of the 
-peoples of the A m e r i c a s . The work that the Bank has a l ready done is so impor
tant and the field offered to it for immediate action is so vas t that our countries 
a r e justified inlooking uponit as anes sen t i a l ins t rument fo r fully achieving their 
a i m s . Fo r this reason, I am sure that all of us will redouble our efforts to 
strengthen and support it. 

What the In t e r -Amer ican Bank has done and what it r e p r e s e n t s is undoubtedly due 
to the joint work ofthe d i r ec to r s and staff m e m b e r s , who have put their abi l i t ies 
at the serv ice of the insti tution. But standing out above al l o thers i s the Bank's 
distinguished Pres iden t , Dr. Fel ipe H e r r e r a , whose dedication, intell igence, and 
exceptional executive ability have giventhe Bank a quality of i t s own and have en
abled him to discover new routes , new lines of action, and a philosophy (if we can 
call it that) regarding the manner of applying internat ional financing to the p rob
l e m s of underdevelopment . Dr. H e r r e r a has become our spokesman, to demon
s t ra te to our ownpeoples and to fore igners alike that the countr ies of the Amer i 
cas a re indeed willing to unite in carrying out vigorous works , and my country, 
therefore , feels secure in knowing that he will continue to serve our cause with 
the same aptness and tenacity he has shown up to now. 

We a r e living in a difficult age . At the same t i m e that the United States and the 
countr ies of Western Europe a r e enjoying a per iod of ex t raord inary prosper i ty , 
the. p rob lems of the Latin Amer ican countr ies a r e becoming increas ingly c r i t i c a l , 
without our yet being able to find a definite solution to them. The document r e 
cently signed in Santiago, Chile by the group of exper t s appointed by the ECLA 
to study the situation of Latin America s foreign t rade eloquently revea l s the deep 
and growing inequality of our position with re ference to this game of foreign t rade , 
and the unjust way in which we a r e losing the g rea t e r par t of the fruits of our 
labor . The conference in Geneva is now concerning itself with t rade problems 
that counteract the benefits of external aid. The situation now confronting us, how
ever , indicates that, in the meant ime , it will be n e c e s s a r y to intensify technical 
and financial cooperation between the developed countr ies and the ones just be 
ginning the development p r o c e s s , if we do not want to aggravate the a l ready exis t-
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i ng d i f f e r e n c e s , - w h i c h - a r e T e a d i n g : u s to i r r e v e r s i b l e e x t r e m e s . 

T h e g e n e r a l d e t e r i o r ' a t i o n ' i n L a t i n A m e r i c a ' s b a l a n c e of p a y m e n t s , c a u s e d b y l o n g 
y e a r s of d e p r e s s i o n in t h e m a r k e t s of t h e p r o d u c t s w e e x p o r t , i s n o t a b l e . T h e 
c o n s e q u e n c e s of t h i s h a s b e e n a n e x a g g e r a t e d i n c r e a s e in t h e s i z e of t h e s h o r t - t e r m 
d e b t , w h i c h , i n s o f a r a s p o s s i b l e , w e s h a l l h a v e t o a m o r t i z e w i t h ' t h e a d d i t i o n a l i n 
c o m e t h a t w e r e c e i v e a s a r e s u l t of s o m e f a v o r a b l e c h a n g e s , s u c h a s t h é p r e s e n t i m -
p r o v e m e n t in c o f f e e p r i c e s . W i t h a p a r t of o u r n o r m a l i n c o m e t h u s o b l i g a t e d , t h e r e 
i s no d o u b t t h a t w e s h a l l h a v e t o c o u n t on e x t e r n a l a i d f o r a m u c h l o n g e r t i m e a n d 
t h a t t h i s a i d m u s t b e g r a n t e d u n d e r f a v o r a b l e c o n d i t i o n s a n d i n a n a m o u n t p r o p o r 
t i o n a t e t o t h e d e v e l o p m e n t w e m u s t p r o m o t e . O d y a f t e r a p e r i o d of b a s i c i n v e s t 
m e n t s d u r i n g w h i c h o ld s t r u c t u r e s a r e b r o k e n w i l l t h e L a t i n A m e r i c a n c o u n t r i e s 
g e n e r a t e s u f f i c i e n t s a v i n g s t o m e e t a l a r g e p a r t of t h e i r o w n d e v e l o p m e n t n e e d s . 
A n d t h e i n d u s t r i a l i z e d c o u n t r i e s w o d d m a k e a s e r i o u s m i s t a k e t o i n t e r r u p t p l a n s 
f o r p r o v i d i n g t h e t e c h n i c a l a n d f i n a n c i a l a i d t h a t w e r e q u e s t . 

T o a l l e v i a t e . t he p r e s s u r e c r e a t e d b y t h e r a p i d p o p u l a t i o n g r o w t h , w e n o t o n l y m u s t 
p r o m o t e a g e n e r a l i n c r e a s e in e x p o r t s a n d o p e n u p n e w o p p o r t u n i t i e s f o r e m p l o y 
m e n t , b u t a l s o s t u d y - t h e p o s s i b i l i t y of h a s t e n i n g t h e c o n s i d e r a t i o n a n d a p p r o v a l of 
l o a n s , e x p e d i t i n g s p e n d i n g a n d c o n s t r u c t i o n p r o g r a m s t o t h e m a x i m u m . A l s o , t e c h n i 
c a l a s s i s t a n c e m u s t b e c o o r d i n a t e d w i t h f e a s i b i l i t y s t u d i e s a n d w i t h t h e p r e p a r a t i o n 
of s p e c i f i c p r o j e c t s , f i e l d s in w h i c h t h e I n t e r - A m e r i c a n D e v e l o p m e n t B a n k c o u l d d o 
a n e x t e n s i v e j o b , t o c o n t i n u e t h e p r o m i s i n g e x p e r i m e n t s c o n d u c t e d u p t o n o w . In 
a d d i t i o n , i t w o u l d b e a d v i s a b l e t o i n v e s t i g a t e n e w f i e l d s f o r i n v e s t m e n t , a s i d e f r o m 
t r a d i t i o n a l o n e s , w i t h . a v i e w t o f i n d i n g g r e a t e r h a r m o n y b e t w e e n s o c i a l , c u l t u r a l 
a n d e c o n o m i c d e v e l o p m e n t . T h i s c o o r d i n a t i o n i s e s s e n t i a l , if i n c r e a s e i n p r o d u c 
t i o n ' i s , a t t h e s a m e t i m e , t o r e s u l t i n a m i t i g a t i o n of e x i s t i n g e c o n o m i c d i s p a r i 
t i e s . 

T h e r e i s m u c h t o b e d o n e r e g a r d i n g m d t i n a t i o n a l r e g i o n a l i n t e g r a t i o n . T h e e x 
p a n s i o n of m a r k e t s i s e s s e n t i a l t o t h e d e f i n i t i v e i n d u s t r i a l i z a t i o n of L a t i n A m e r i c a , 
a n d t h e L a t i n A m e r i c a n F r e e T r a d e A s s o c i a t i o n i s f i r m l y a d v a n c i n g t o w a r d t h i s 
o b j e c t i v e . B u t t h e p r o c e s s i s s l o w , a n d i t m u s t b e e x p e d i t e d a n d h a s t e n e d t h r o u g h 
r e g i o n a l i n t e g r a t i o n a g r e e m e n t s , w h i c h h a v e t h e s a m e a i m a n d are m o r e a t t a i n a b l e , 
e s p e c i a l l y if t h e y h a v e f i r m c o o p e r a t i o n f r o m t h e i n t e r n a t i o n a l f i n a n c i n g i n s t i t u 
t i o n s . 

F o r t u n a t e l y , t h e B a n k h a s a l r e a d y b e g u n s o m e w o r k i n t h i s r e s p e c t . I w a n t t o 
m e n t i o n p a r t i c u l a r l y , i t s d e c i s i v e p a r t i c i p a t i o n i n t h e p r e l i m i n a r y s t u d i e s f o r 
e c o n o m i c i n t e g r a t i o n o n t h e G o l o m b i a n - V e n e z u e l a n b o r d e r . D e l e g a t i o n s f r o m t h e 
t w o c o u n t r i e s s t a r t e d w o r k in N o v e m b e r of l a s t y e a r , t o g e t h e r w i t h a m i s s i o n s e n t 
b y t h e B a n k , a n d . h a v i n g m a d e a d e t a i l e d a n a l y s i s , t h e y a r e n o w a b o u t t o d e l i v e r 
a f i n a l r e p o r t . T h i s r e p o r t c o n t a i n s a s tudy, of t h e s o c i o - e c o n o m i c s i t u a t i o n found 
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a long the n a t i o n a l b o r d e r s , a n iden t i f i ca t ion o f the p r o b l e m s , an e s t i m a t e of the 
p o s s i b i l i t y for o v e r - a l l d e v e l o p m e n t , a l i s t of p r o j e c t s c l a s s i f i e d in o r d e r of t h e i r 
f e a s i b i l i t y and r e c o m m e n d e d p r i o r i t y , ' a n d a l s o a l i s t of s t u d i e s c o n s i d e r e d a d v i s 
ab le for the f u t u r e . The r e p o r t wi l l be c o m p l e t e d with s e v e r a l po l i cy r e c o m m e n d a 
t i o n s , one of wh ich i s t o p e r m a n e n t l y i n s t i t u t i o n a l i z e . p r e s e n t e f fo r t s to m a i n t a i n 
r e g u l a r c o n t a c t b e t w e e n na t i ona l and r e g i o n a l , pub l i c and p r i v a t e a g e n c i e s i n t e r 
e s t e d in b o r d e r i n t e g r a t i o n . 

The -work of t h i s c o m m i s s i o n i s j u s t one p a r t of a s e r i e s a l r e a d y p lanned , whose 
a i m i s to a t t a i n i n t e g r a t i o n of the e c o n o m i e s of C o l o m b i a and V e n e z u e l a . If, a s we 
hope , i t s r e s u l t s a r e p o s i t i v e , they wi l l s e r v e a s a g u i d e l i n e for s i m i l a r e x p e r i 
m e n t s in o t h e r a r e a s . 

In C o l o m b i a , we h a v e m a d e s a t i s f a c t o r y p r o g r e s s in p l ann ing , and g e n e r a l l y s p e a k 
ing we a r e fulfi l l ing our t e n - y e a r d e v e l o p m e n t p lan , a s "well a s the f o u r - y e a r p lan 
for i n v e s t m e n t s for the pub l i c s e c t o r . But our p r o g r e s s wi th r e f e r e n c e to na t iona l 
p l a n s h a s i n d i c a t e d the u r g e n c y of a t t end ing to r e g i o n a l i n t e r n a l and m u n i c i p a l 
p lann ing a n d p r o g r a m m i n g , and of u n d e r t a k i n g p r o j e c t s in t h i s r e g a r d . C e r t a i n l y , 
we c a n n o t l i m i t o u r , a c t i o n to the n a t i o n a l p l an , and I, t h e r e f o r e , b e l i e v e tha t t h e r e 
should be m o r e i n t e r e s t in offer ing us a id for the type of i n v e s t m e n t s t ha t I have 
j u s t m e n t i o n e d . 

I w i sh to po in t out , M r . P r e s i d e n t , t ha t we l ive in c o u n t r i e s of f r e e e c o n o 
m i e s , w h e r e the s y s t e m of f r e e e n t e r p r i s e p r e d o m i n a t e s and should con t inue to 
p r e d o m i n a t e . In t h i s type of e c o n o m i c o r g a n i z a t i o n , a l a r g e p a r t of the r e s p o n 
s ib i l i ty for fulf i l l ing the a i m s of d e v e l o p m e n t b e l o n g s to the p r i v a t e s e c t o r . In
d u s t r i a l d e v e l o p m e n t , the t e c h n o l o g i c a l a d v a n c e of a g r i c u l t u r e and i n c r e a s e of 
a g r i c d t u r a l p r o d u c t i o n , the exp lo i t a t i on of new n a t u r a l r e s o u r c e s , the d i v e r s i f i 
ca t ion and i n c r e a s e of e x p o r t s , e t c . , could not be u n d e r t a k e n by the g o v e r n m e n t s 
wi thout the p r i n c i p a l p a r t i c i p a t i o n of b u s i n e s s m e n , to whom we should offer e v e r y 
s u p p o r t . Having gone beyond the i n i t i a l s t a g e s , when s p e c i a l - r e f e r e n c e w a s g iven 
to w o r k s of i n f r a s t r u c t u r e and i n v e s t m e n t s of the pub l i c s e c t o r , it i s now i m p e r a 
t ive to i n c r e a s e the e m p h a s i s on p r i v a t e i n v e s t m e n t s , of fer ing suff ic ient r e s o u r c e s 
t h r o u g h r a p i d c h a n n e l s , so t ha t the p r i v a t e s e c t o r c a n f d f i l l i t s m i s s i o n a s quickly 
a s p o s s i b l e . In t h i s connec t ion , a h ighly i m p o r t a n t e x p e r i m e n t i s be ing u n d e r t a k e n 
in C o l o m b i a t h r o u g h the F u n d for P r i v a t e I n v e s t m e n t s , w h o s e e s t a b l i s h m e n t w a s 
s p o n s o r e d by the Agency for I n t e r n a t i o n a l D e v e l o p m e n t , and t h r o u g h the I n t e r 
na t i ona l Bank for R e c o n s t r u c t i o n and D e v e l o p m e n t . The-type 's of c r e d i t offered 
by the F u n d for P r i v a t e I n v e s t m e n t s a r e e n t i r e l y new andhave ' .made i t p o s s i b l e to 
e n c o u r a g e a power fu l i n d u s t r i a l d e v e l o p m e n t m o v e m e n t in our c o u n t r y , d e s i g n e d 
p r i n c i p a l l y to i n c r e a s e the p r o d u c t i o n of e x p o r t g o o d s , to e l i m i n a t e the b o t t l e n e c k 
in the s t r u c t u r e ' o f p r o d u c t i o n f o r i n t e r n a l c o n s u m p t i o n , and to s u b s t i t u t e i m p o r t s 
in such a way a s to a l l e v i a t e the p r e s s u r e on the b a l a n c e of p a y m e n t s . Th i s e x -
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perience should encourage the In te r -Amer ican Bank to take the lead in granting 
long- te rm credi t s for financing development in the pr ivate sector . 

In closing, Mr. P res iden t , I wish to say that, in spite of i t s se r ious d i f f icdt ies , 
Colombia is frankly optimist ic about the future. We have made major internal 
efforts, the success of which a r e largely due to the generous and t imely aid we 
have received from the internat ional organizat ions, among themthe In t e r -Amer i 
can Development Bank. To rec ip roca te , we reaff irm our confidence in these or
ganizations and also our wil l ingness to cooperate with all the s i s te r republics in 
meeting insofar a s p o s s i b l e , our p e o p l e s ' d e s i r e s and needs fo rbe t t e r living con
ditions, within the pr inc ip les set forth in the Char ter of Punta del Es t e . 
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A d d r e s s by M r . C e s a r B a r r i e n t o s , . 
M i n i s t e r of F i n a n c e and G o v e r n o r for P a r a g u a y , 

a t the F o u r t h P l e n a r y S e s s i o n 

On a n e a r l i e r o c c a s i o n I e x p r e s s e d m y a d m i r a t i o n for the u n d e r t a k i n g s and dy
n a m i c a c t i v i t i e s of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank . D e s p i t e the s h o r t t i m e 
tha t h a s e l a s p e d s ince i t w a s c r e a t e d , the Bank h a s r e a c h e d . t h e p o s i t i o n of l e a d e r -
sh ip w h i c h c h a r a c t e r i z e s it in i n t e r n a t i o n a l c o n t r i b u t i o n s to e c o n o m i c d e v e l o p m e n t 
p r o g r a m s in L a t i n A m e r i c a . 

On the o c c a s i o n of the F i f th Mee t i ng of the B o a r d of G o v e r n o r s of the Bank , I a m 
highly p l e a s e d to r e i t e r a t e m y a d m i r a t i o n in v iew of i t s new, even m o r e a m b i t i o u s 
and p r o m i s i n g a c c o m p l i s h m e n t s , c o n s i d e r i n g p r o g r a m s d e s i g n e d to f o s t e r with 
i n c r e a s i n g e f f e c t i v e n e s s the e x p a n s i o n of p r o d u c t i o n , the s e c u r i n g of m a r k e t s and 
the i m p r o v e m e n t of m a r k e t i n g c o n d i t i o n s , t h r o u g h which we wi l l d r a w n e a r to the 
c o m m o n goal of our g o v e r n m e n t s and p e o p l e s , b a s e d on the r i c h po ten t i a l wi th 
which P r o v i d e n c e h a s b l e s . s e d the L a t i n A m e r i c a n c o u n t r i e s , and o f t h e a i m s of im
p r o v i n g and r a i s i n g the l iv ing s t a n d a r d s of our p e o p l e s . 

The v a s t l a b o r of t h i s c r e d i t i n s t i t u t i o n i s t r a n s l a t e d on the con t inen t a l sca le into 
a h a r m o n i o u s a c t i o n which a c q u i r e s full s i gn i f i cance for p r o m o t i o n of our c o m m o n 
e n t e r p r i s e s , and in to the o v e r c o m i n g of the e c o n o m i c s t a g n a t i o n of m a n y of our 
c o u n t r i e s so t ha t , in the e c o n o m i c f ie ld, our c o u n t r i e s m a y a s p i r e to the idea l of 
f r u i t f d l a b o r and w e l l - e a r n e d r e s t wi thout f e a r of a n x i e t y . 

A s r e g a r d s the w o r k of the i n s t i t u t i o n in P a r a g u a y , on behalf of the P a r a g u a y a n 
g o v e r n m e n t and p e o p l e , I m a y say tha t our s y m p a t h i e s a n d t h a n k s go with the Bank 
in i t s e n t e r p r i s e s , and our t h a n k s apply both to the h ighly a p p r e c i a t e d t e c h n i c a l 
a s s i s t a n c e and to the f i nanc i a l s u p p o r t which , wi th in m o d e s t l i m i t s for the p r e s 
sen t , have c o m e to f i l l n e e d s in our e c o n o m y . 

With the c o l l a b o r a t i o n o f the I n t e r - A m e r i c a n Bank , we h a v e b r o u g h t in to be ing the 
B a n c o N a c i o n a l de F o m e n t o , wh ich , in s c a r c e l y two y e a r s of o p e r a t i o n , h a s b e 
c o m e a f i r m b a s e f o r the i n t e r n a l f inanc ing of m a n y o p e r a t i o n s in P a r a g u a y a n p r o 
duc t ion . 

While i t i s t r u e tha t the cap i t a l and a s s e t s of the B a n c o N a c i o n a l de F o m e n t o o r i 
g ina t ed in c o n t r i b u t i o n s f r o m the P a r a g u a y a n g o v e r n m e n t , including a p e r m a n e n t 
f i s c a l a l l o c a t i o n of a p p r o x i m a t e l y $1 m i l l i o n p e r y e a r , t he o p e r a t i n g funds of th i s 
a g e n c y a r e c o m p l e m e n t e d wi th c r e d i t s , s o m e of t h e m ob ta ined f r o m the I n t e r 
A m e r i c a n Bank . 

T h u s , a f i r s t c r e d i t of $3 m i l l i o n g r a n t e d u s by the IDB w a s a d m i n i s t e r e d by the 
B a n c o Nac iona l de F o m e n t o which , a f t e r ca re fu l s tudy, r e - l e n t the funds for 218 
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p r o d u c t i o n p ro jec t s ' i r i the a g r i c u l t u r a l , i n d u s t r i a l , f o r e s t r y and l i v e s t o c k s e c t o r s . 
T h e s e p r o j e c t s a r e now iri p r o c e s s of execu t i on . 

We a r e o p t i m i s t i c t ha t the g r a n t i n g of t h e s e c r e d i t s to f o s t e r p r o d u c t i o n wi l l b r i n g 
u s days of l i ve ly s a t i s f a c t i o n s . 

A second c r e d i t o p e r a t i o n for $2 . 9 m i l l i o n f r o m the A l l i a n c e for P r o g r e s s funds i s 
be ing u t i l i z e d p a r t i c u l a r l y to a id s m a l l f a r m e r s . T h i s o p e r a t i o n i nvo lves a p i lo t 
p lan of e m i n e n t l y s o c i a l con ten t , to benef i t a p p r o x i m a t e l y 7 , 0 0 0 f a r m f a m i l i e s 
t h rough the g r a n t i n g of s u p e r v i s e d c r e d i t s for the e x e c u t i o n of w o r k p l a n s tha t 
wi l l s e r v e a s m o d é l s in t h e i r r e s p e c t i v e r u r a l a r e a s . 

T h e s e two o p e r a t i o n s , t o t a l i ng $ 5 . 9 m i l l i o n have b e e n c a r r i e d out by the I n t e r 
A m e r i c a n D e v e l o p m e n t Bank t h r o u g h the B a n c o Nac iona l de F o m e n t o for the g r a n t 
ing of p r o d u c t i o n c r e d i t s . In a n o t h e r s p h e r e of a c t i v i t y , a f t e r c o m p l e x and ex 
h a u s t i v e s t u d i e s , a new $14. 3 m i l l i o n c r e d i t l ine w a s r e c e n t l y a p p r o v e d for the 
power p r o g r a m b e i n g u n d e r t a k e n by the P a r a g u a y a n g o v e r n m e n t . Th i s c r e d i t i s 
in t ended to f inance the exp lo i t a t i on of the h y d r o e l e c t r i c p o t e n t i a l of the A c a r a y 
F a l l s , on the Al to P a r a n a R i v e r , an e n t e r p r i s e which wi l l ca l l fo r ye t f u r t h e r 
r e s o u r c e s , and wh ich wi l l t r a n s f o r m the e c o n o m i c and soc i a l f ace of v a s t a r e a s , 
not only in P a r a g u a y , but of e x t e n s i v e d i s t r i c t s in n e i g h b o r i n g c o u n t r i e s a s we l l , 
a s the c u l m i n a t i o n of a t y p i c a l u n d e r t a k i n g of L a t i n A m e r i c a n i n t e g r a t i o n . 

T h e s e P a r a g u a y a n o p e r a t i o n s , e i t h e r u n d e r way or r e a d y for i m m e d i a t e l aunch ing , 
which t i e in wi th the s p h e r e of a c t i o n of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank , a r e 
l inked and c o o r d i n a t e d wi th o the r g r e a t n a t i o n a l w o r k s which in a few y e a r s have 
•wrought an a s t o u n d i n g t r a n s f o r m a t i o n in m y c o u n t r y t h r o u g h the c o n s t r u c t i o n of 
h ighways and r o a d s f r o m one end of the r e p u b l i c to the o t h e r , t h e add i t i on of m a n y 
n e w v e s s e l s f o r r i v e r sh ipp ing , the e x p a n s i o n of d o m e s t i c and f o r e i g n a i r t r a n s p o r t 
s e r v i c e s , wi th c o n s t r u c t i o n of new sd r f i e ld s , t he a c q u i s i t i o n and m o d e r n i z a t i o n of 
the m a i n r a i l w a y l ine in the c o u n t r y , the b r o a d a g r a r i a n r e f o r m , which i s wi thout 
p r e c e d e n t in the c o u n t r y , and the v i g o r o u s s o c i a l p r o g r a m s of pub l ic h e a l t h and 
p r i m a r y , s e c o n d a r y and u n i v e r s i t y e d u c a t i o n , a l l of wh ich a m o u n t s to the a c c o m p 
l i s h m e n t of m o r e in l e s s t h a n a d e c a d e than had p r e v i o u s l y b e e n a c h i e v e d in half 
a c e n t u r y . 

Th i s P a r a g u a y a n p r o g r a m of d e v e l o p m e n t and d i s s e m i n a t i o n of c u l t u r e and a t t e n 
t ion t o p u b l i c h e a l t h , in i t s g loba l a s p e c t , u n d e r t a k e n with the s u p p o r t o f the I n t e r 
A m e r i c a n D e v e l o p m e n t Bank and of o the r i n t e r n a t i o n a l f inanc ing i n s t i t u t i o n s , and 
chief ly t h r o u g h the c o n s t r u c t i v e and d y n a m i c a c t i o n of the n a t i o n a l g o v e r n m e n t p r e 
s ided ove r by G e n e r a l of the A r m y Al f redo S t r o e s s n e r , c o n s t i t u t e s an a p p r o a c h 
•which l e n d s n e w s ign i f i cance and s t a t u s to the n a t i o n a l effor t and which i s infusing 
v i t a l i t y in wha t had f o r m e r l y b e e n m e r e l y a s u s b i s t e n c e e c o n o m y . 
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The P a r a g u a y a n d e l e g a t i o n a t t a c h e s g r e a t i m p o r t a n c e to our . con t inen t ' s e f fo r t s to 
p r o g r e s s . It a l s o d e s i r e s t ha t f o r m u l a s m a y be found w h e r e b y to ex tend f i n a n c 
ing, in a c e r t a i n p r o p o r t i o n , to e x t r a - r e g i o n a l e x p o r t s . 

We t e n d e r our s i n c e r e t h a n k s to the g o v e r n m e n t and peop l e of P a n a m a for having 
p e r m i t t e d t h i s Mee t ing of the B o a r d of G o v e r n o r s to be h e l d in h i s t o r i c and h o s 
p i t ab l e P a n a m a Ci ty . ' , , 

We find it e n c o u r a g i n g l y s y m b o l i c tha t t h i s t r a n s c e n d e n t a l Mee t ing i s being he ld in 
a c o u n t r y of g r e a t a c h i e v e m e n t s and which P r o v i d e n c e h a s m a d e the l ink jo in ing 
the A m e r i c a s , and a l s o the two g r e a t o c e a n s wi th t h e i r h e a v i l y p l i e d shipping l a n e s 
tha t a r e so i m p o r t a n t for the uni ty of the con t inen t and i t s f rui t ful c o m m u n i c a t i o n s . 

In the cap i t a l of m y c o u n t r y t h e r e a r e s c h o o l s , two beaut i fu l s t r e e t s and s p o r t c lubs 
wh ich b e a r the n a m e s of such i l l u s t r i o u s P a n a m a n i a n s a s J o s e de A n t e q u e r a y 
C a s t r o and F e r n a n d o de Monpox, w h o s e n a m e s a r e i n s c r i b e d i n p l a c e s of honor 
in the h i s t o r y of m y c o u n t r y . 

W e . a r e m o s t de l i gh t ed to c o n g r a t u l a t e D r . F e l i p e H e r r e r a for h i s e x c e l l e n t d i r e c 
t ion of the a f f a i r s of our Bank and for h i s r i c h l y d e s e r v e d r e e l e c t i o n to i t s P r e s i 
dency . We a l s o ex tend our c o n g r a t u l a t i o n s to the E x e c u t i v e D i r e c t o r s and to the 
m a n a g e m e n t of the o r g a n i z a t i o n . 

It i s m y deep ly fel t hope tha t the d e l i b e r a t i o n s of t h i s M e e t i n g m a y c u l m i n a t e in 
s u c c e s s and tha t the I n t e r - A m e r i c a n D e v e l o p m e n t B a n k m a y ga in i n c r e a s i n g c a p a 
c i ty in a l l i t s d i v i s i o n s to t a k e up the h i s t o r i c l e g a c y of the u n f o r g e t t a b l e P r e s i 
dent Kennedy , who i n s p i r e d the b r i l l i a n t concep t of the A l l i a n c e for P r o g r e s s and 
s ing led out the I n t e r - A m e r i c a n B a n k a s one of the m a i n e x e c u t i v e , a g e n c i e s for tha t 
p r o g r a m of the c o n t i n e n t a l a l l i a n c e . 
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A d d r e s s by M r . Ruy B a r b o s a , M i n i s t e r of A g r i c u l t u r e 
and A l t e r n a t e G o v e r n o r for Chi le , at the F o u r t h P l e n a r y S e s s i o n 

The G o v e r n m e n t of the Repub l i c of Ch i l e , wh ich p a r t i c i p a t e d wi th s p e c i a l i n t e r e s t 
in the e s t a b l i s h m e n t of the I n t e r - A m e r i c a n D e v e l o p m e n t B a n k , t a k e s g r e a t p l e a s u r e 
in the d e e p r o o t s t h i s a g e n c y h a s c a s t down, in the w e l l - d e f i n e d shape it i s a l r e a d y 
a c q u i r i n g , in the e m i n e n t l y r e a l i s t i c a id po l i cy it h a s e n s h r i n e d in i t s eff ic ient 
l e a d e r s h i p , a n d a b o v e a l l , in i t s e x p r e s s i o n of the a s p i r a t i o n s s h a r e d by the L a t i n 
A m e r i c a n c o u n t r i e s wh ich y e s t e r d a y e n c o u r a g e d it and which today p r o v i d e i t s 
f i r m e s t s u p p o r t . Ii we w e r e o p t i m i s t i c when we s p o n s o r e d i t , we a r e even m o r e 
so today s i n c e the w o r d s of i t s P r e s i d e n t and G o v e r n o r s i n d i c a t e the d e g r e e of 
m a t u r i t y to wh ich it h a s evo lved , and how, d e s p i t e t h i s ^ i t d o e s not d e s p i s e i d e a s 
and, w i t h a l l the v i t a l i t y of a y o u n g i n s t i t u t i o n , i t u n d e r s t a n d s tha t a l l a p p r o a c h e s 
a r e va l i d and w o r t h t r y i n g . C o n s t r u c t i v e c r i t i c i s m , the cand id p r e s e n t a t i o n of 
i d e a s and c o n c e p t s by the G o v e r n o r s , a l s o b e t o k e n the i n t e r e s t of a l l L a t i n A m e r 
i ca in i t s p r o g r e s s and i m p r o v e m e n t . 

In h i s w e l c o m i n g s t a t e m e n t , h i s E x c e l l e n c y the P r e s i d e n t of P a n a m a a l s o spoke a s 
a s t a t e s m a n who i s a w a r e of the c o n c e r n s and n e e d s of h i s p e o p l e , c o n c e r n s which 
we s h a r e , for the t r a d i t i o n a l f r i e n d s h i p b e t w e e n Chi l e a n d P a n a m a h a s once a g a i n 
b e e n e x p r e s s e d on t h i s soi l w h e r e our De l ega t i on , l i ke t h o s e of o t h e r c o u n t r i e s , 
h a s enjoyed the w a r m k i n d n e s s and af fec t ion of the peop l e and G o v e r n m e n t of P a n 
a m a which , a s a l w a y s , h a v e g iven t h e i r h o s p i t a l i t y to a l l who p u r s u e t h e i r old i d e a l 
of P a n A m e r i c a n un i ty . A l l o w m e , g e n t l e m e n , on t h i s o c c a s i o n to offer m y thanks 
for t h i s f r a t e r n a l w e l c o m e . 

We d e e m it n e c e s s a r y to r e f e r to the i m p o s i n g m a t e r i a l a c c o m p l i s h m e n t of the 
Bank , w h i c h i s g iving to the A m e r i c a n i d e a l s of s o l i d a r i t y a c o n c r e t e e x p r e s s i o n 
than even t r a n s c e n d s t h e f r o n t i e r s of our s y s t e m by inv i t ing o the r a r e a s , wi th the 
f i r m s u p p o r t of t h e A r g e n t i n e p r o p o s a l , to he lp i n t h e t a s k of i n c r e a s i n g p r o d u c t i o n . 

All t h e s e i n i t i a t i v e s h a v e s p r e a d an a w a r e n e s s tha t we a l l s h a r e equa l ly : the r e s t 
l e s s n e s s a n d y e a r n i n g of our p e o p l e s to know e a c h o t h e r b e t t e r , t o c o m p l e m e n t each 
o t h e r b e t t e r , and to l ive b e t t e r t o g e t h e r in the A m e r i c a n h o m e l a n d which wi l l open 
f r o n t i e r s to a r r i v e a t the B r o t h e r h o o d of Man . 

The P r e s i d e n t o f the Bank h a s s e t f o r t h i t s o b j e c t i v e s and a s p i r a t i o n s , and a m o n g 
t h e m we would l i ke e s p e c i a l l y to r e f e r to the hope tha t the Bank m a y b e c o m e the 
Bank of the U n i v e r s i t i e s of L a t i n A m e r i c a . The c o n t r i b u t i o n s i t h a s b e e n m a k i n g 
to m o d e r n c u l t u r e have b r o u g h t a b o u t the s h a t t e r i n g of the v i c i o u s c i r c l e s of a r g u 
m e n t in wh ich our e c o n o m i e s have b e e n caugh t . Solving proble^msty s t r i c t l y f i nanc i a l 
m e a n s i s n e i t h e r a sound n o r an e x h a u s t i v e a p p r o a c h . It i s not enough to bu i ld 
r o a d s , r a i l r o a d s , d a m s or f a c t o r i e s , t o i m p r o v e e f fec t ive ly the l iv ing s t a n d a r d s of 
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our p e o p l e s . T h e r e , i s a l s o a p a r a l l e l and c o m m e n s u r a t e need to r e a r an e n e r 

ge t i c younger g e n e r a t i o n , e d u c a t e d and t e c h n i c a l l y sk i l l ed , bu t which , . m o s t i m 

p o r t a n t of a l l , u n d e r s t a n d s the t r a n s c e n d e n t h i s t o r i c a l r o l e tha t a w a i t s t h e m a s the 
fu ture l e a d e r s of the i r c o u n t r i e s . And t h i s i s t h e t a s k of the c e n t e r s o f c u l t u r e a n d 
l e a r n i n g , o f , ' i n a w o r d , t h e u n i v e r s i t i e s , in the h i g h e s t s e n s e of the t e r m . M o r e 

o v e r , M r . P r e s i d e n t ^ , we would be r e v i v i n g the t o r t u r e s of T a n t a l u s if we had a 
d a m s u c h a s so m a n y of u s d r e a m of, but only m e n who, for l a c k of knowledge and 
t e c h n i c a l t r a i n i n g , could d e r i v e no benef i t f r o m i t b e c a u s e they knew nothing of 
i r r i g a t i o n , soi l and i t s t r e a t m e n t , nor of p a s t u r a g e a n d c a t t l e . In s h o r t , p r o d u c 

t ion cannot be i n c r e a s e d without t e c h n i c a l i n n o v a t i o n s . In a w o r l d w h e r e the 
s c i e n c e s a r e d i v e r s i f y i n g at b r e a t h  t a k i n g speed beh ind the a r e a s of s p e c i a l i z 

a t ion , t e c h n i f i c a t i o n wil l r e m a i n a m i r a g e u d e s s a l l the l e v e l s of e d u c a t i o n a r e 
b r o u g h t into p l a y . T h i s i s why the e d u c a t i o n a l p l a n s tha t the I D B i s advanc ing 
in each of our c o u n t r i e s offer the s t r o n g e s t a s s u r a n c e tha t the s e e d wil l p r o v e 
v iab l e and t ha t t he t r e e wil l g r o w and f l o u r i s h not today , but t o m o r r o w and f o r 

e v e r , i m p r o v i n g the qual i ty of h u m a n b e i n g s l ay ing sol id t e c h n i c a l founda t ions 
for a n i n t e g r a l e x p l o i t a t i o n of our r e s o u r c e s . D i s t i n g u i s h e d G o v e r n o r s, it i s . m a n 
who i s our t r u e and f inal c o n c e r n , to w h o m we would b r i n g p r o s p e r i t y and digni ty , 
for w h o m w e a r e evolving the s c i e n c e s and bui ld ing i n d u s t r y , ■which by r a i s i n g h i s 
condi t ion , wil l b r i n g to f lower the l o f t i e s t i n s t i n c t s of m a n k i n d and l e a d to a b e t t e r 
u n d e r s tanding b e t w e e n peop le s and to the soc ia l t r a n q u i l i t y a s s o c i a t e d with b r e a d t h 
of m i n d . We in our c o u n t r y a r e p r o u d of our U n i v e r s i t y , for t he ab i l i t y of i t s A e n 
who a r e doing ou t s t and ing w o r k for t h i s A m e r i c a of o u r s , but t ha t s a m e high d e v e 

l o p m e n t g e n e r a t e s a n i m b a l a n c e b e t w e e n the se m a t e r i a l a t t a i n m e n t s and the n u m b e r 
of m e n c a p a b l e of b r i n g i n g the bene f i t s of the age and of t h e s e a t t a i n m e n t s to a l l the 
popu la t ion . Our g r e a t c o n c e r n i s to i n c r e a s e the c a p a c i t y of our s c h o o l s , i m p r o v e 
the qua l i f i ca t ions of our t e a c h e r s and to t ake a p p r o p r i a t e ac t ion at a l l l e v e l s . 

The a c t i v i t i e s of the IDB and of o the r i n t e r n a t i o n a l i n s t i t u t i o n s a r e awaken ing p e o 

p l e s to an a w a r e n e s s t h a t it i s up to u s to i m p r o v e our s i t ua t ion and t ha t we a r e 
l a r g e l y r e s p o n s i b l e for i t . We a r e a l s o a w a r e tha t cond i t i ons a r e p r o p i t i o u s for 
the t ak ing of e n e r g e t i c s t e p s to o v e r c o m e o b s t a c l e s , effect c h a n g e s and b r i n g p r o 

s p e r i t y for which the m a j o r i t y j u s t l y c l a m o r s . H e r e i n a l s o r e s i d e s a power fu l f o r c e 
for L a t i n A m e r i c a n unity" b e c a u s e f r o m c o n t a c t s b e t w e e n t e c h n i c i a n s and l e a d e r s 
c o m e s knowledge : and knowledge i s u n d e r s t a n d i n g ; how s m a l l a r e the d i f f e r e n c e s 
which s e p a r a t e u s , and how g r e a t the p r o b l e m s and the e n t e r p r i s e to solve t h e m 
tha t uni te u s . ' • • ■ ■ ' . 

F r o m t he p r e s e n t a t i o n . o f the P r e s i d e n t of the Bank, and d e s p i t e the i n c r e a s e in 
f inanc ia l r e s o u r c e s , it i s obvious t h a t m o r e wil l be n e e d e d if we c o n s i d e r the 
s u c c e s s e s a c h i e v e d so f a r , and t h a t m o r e a n d m o r e p r o g r a m s f o r c o m p l e m e n t a r y 
d e v e l o p m e n t a r e c a l l e d fo r . We m u s t m a k e f d l u s e of t h e s e r e s o u r c e s to a u g m e n t 
our c a p i t a l and not' fa l l in debt . 
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In i t s b a s i c p r o d u c t s L a t i n A m e r i c a h a s the s o u r c e , , the i n s p i r a t i o n for i t s e c o n o 

m i c i n t e g r a t i o n to c o a l e s c e it in to a bloc tha t can conf ron t o t h e r s tha t h a v e been 
f o r m e d on equa l t e r m s . • •  . .  . 

We should c o n g r a t u l a t e o u r s e l v e s for what we have a c h i e v e d in L A F T A , and e s 

p e c i a l l y in thé C e n t r a l A m e r i c a n Union, in the C h a r t e r of P u n t a de l E s t e , and in 
the Geneva M e e t i n g , but t h e s e a r e m e r e l y s k e t c h e s t ha t a r o u s e . a w a r e n e s s . We 
a r e yet s h o r t of a c t i o n . It i s t r u e tha t the D e c l a r a t i o n of Alta G r a c i a f o r m u l a t e s 
c o n c r e t e po in t s for. the c o o r d i n a t i o n of m o n e t a r y po l i cy , on the b a s i s of a c o m m o n 
s y s t e m and r e g i o n a l f inanc ing which we m u s t f i r m l y suppor t ;  but we m u s t s t i l l 
c o m e to u n d e r s t a n d tha t the so lu t ion to our p r o b l e m s l i e s i n ' o u r own cont inent i t 

self, t ha t we have i n m e n s e n a t u r a l r e s o u r c e s and a popu la t i on of m o r e than 220< 
m i l l i o n p e r s o n s who once' i n t e g r a t e d , will p r o v i d e our m o s t r e l i a b l e m a r k e t . 

I would l i ke to r e f e r br i e f ly to our e x p e r i e n c e in one a s p e c t of our A g r a r i a n R e 

f o r m which we have b e e n ab le to a c c o m p l i s h t hanks to the aid ofIDB. I r e f e r s p e c i 

f i ca l ly to the P r o g r a m of Aid to the L o w  I n c o m e A g r i c u l t u r a l Sec to r .which i s en

abl ing us t o b r i n g t h e b e n e f i c i a r i e s o f the A g r a r i a n Ref o r m and s m a l l f a r m e r s into 
full p r o d u c t i o n . We h a v e b e e n ab le to p r o v i d e c r e d i t a s s i s t a n c e to m o r e than 35,':

000 s m a l l  s c a l e f a r m e r s d u r i n g the l a s t y e a r , supply ing t h e m with qual i ty seed"; 
f e r t i l i z e r , l i v e s t o c k and e q u i p m e n t , but , above a l l , t echnica l" a s s i s t a n c e , which is 
fundamen ta l to the s u c c e s s of the plan a t t h e f a r m l e v e l . Our e x p e r i e n c e , and t h i s 
i s why I v e n t u r e to t r o u b l e you with i t , i s t ha t t h e r e sould be no r i g i d r u l e s , t ha t 
p r o g r a m m i n g should be f lex ib le and a d a p t e d to c i r c u m s t a n c e s r a t h e r than to p r e 

d e t e r m i n e d p a t t e r n s . The B a n k ' s B o a r d of D i r e c t o r s h a s f o r t u n a t e l y u n d e r s t o o d 
t h i s when we have b r o u g h t our p r o b l e m s to i t , and h a s w e l c o m e d c h a n g e s in a c o 

o p e r a t i v e s p i r i t for which we a r e thankful . 

I n s p i r e d by P r e s i d e n t J o r g e A l e s s a n d r i , Chile r e c e n t l y p r o m u l g a t e d the Tax R e 

f o r m l aw which i m p r o v e s the t ax c o l l e c t i o n s y s t e m , p r e s c r i b e s a m o r e equi tab le 
d i s t r i b u t i o n of the b u r d e n and a s s i g n s to e a c h t a x p a y e r a g r e a t e r con t r i bu t i on , 
a c c o r d i n g to h i s m e a n s , to na t iona l d e v e l o p m e n t . This a c c o m p l i s h e m e n t , t o g e t h e r 
with the A g r a r i a n R e f o r m , w e r e a m o n g the o b j e c t i v e s which M r . A l e s s a n d r i s u p 

p o r t e d even p r i o r to the C o n f e r e n c e of P u n t a del E s t e . T h e s e goa l s a r e p a r t of the 
T e n  Y e a r D e v e l o p m e n t P l a n , whose o b j e c t i v e s a r e being a t t a i n e d and which p r o 

v i d e s for a c t i o n in e a c h of the f i e lds in which the IDB i s a c t i v e . We c o n c u r with 
P r e s iden t H e r r e r a tha t the B a n k m u s t wed i t s o p e r a t i o n s a s we a r e doing, to t h e s e 
na t iona l d e v e l o p m e n t p r o g r a m s , and tha t t h e s e s t r e n g t h e n and c o n s o l i d a t e the p r o 

c e s s of L a t i n A m e r i c a n i n t e g r a t i o n , b e c a u s e we a r e none of u s i s l a n d s but an i n t e 

g r a l p a r t of a Cont inen t whose d e s t i n y a t the s a m e t i m e i s our p r i v a t e and s h a r e d 
e s t a t e . . .  • • ■ , 

My g o v e r n m e n t a l s o s u p p o r t s the B o a r d of D i r e c t o r s in i t s . pol icy for obta in ing 
r e s o u r c e s f r o m o t h e r c o n t i n e n t s ; tha t it s t r e s s i t s t e c h n i c a l c o o p e r a t i o n a s p e c t s 
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and tha t it w o r k wi th the C o m m i t t e e on the A l l i ance for P r o g r e s s and o ther a g e n -
c i e s of the r e g i o n a l s y s t e m , b e c a u s e t h i s p r o m o t e s i n t e g r a t i o n and a po l icy 
of sol id s o c i o - e c o n o m i c con ten t . 

Th i s Fi f th Mee t i ng of the B o a r d of D i r e c t o r s r e v e a l s the Bank in i t s fundamen ta l 
a s p e c t , a f fo rds it an oppo r tun i t y to d e m o n s t r a t e i t s v a r i e d and f u n d a m e n t a l a c c o m -
p l i s h m n t s , i n d i c a t e s the m a n y a s p i r a t i o n s tha t it wil l fulfi l l . P r e s i d e n t F e l i p e 
H e r r e r a h a s s t a t ed tha t t h i s i s m a d e p o s s i b l e by the u n d e r s tanding and he lp of the 
g o v e r n m e n t s and p e o p l e s , but it i s a l s o m a d e p o s s i b l e l a r g e l y by the in t e l l i gen t 
p e r f o r m a n c e of i t s P r e s i d e n t , E x e c u t i v e Vice P r e s i d e n t , B o a r d of E x e c u t i v e D i r 
e c t o r s and i t s p e r sonne l , to whom we e x p r e s s our c o n g r a t u l a t i o n s and the g r a t i t u d e 
of our g o v e r n m e n t , t h u s jo in ing the o the r c o u n t r i e s which have s u p p o r t e d the r e -
e l e c t i o n of t h e i r P r e s i d e n t . Chi le c o n g r a t u l a t e s i t se l f on t h i s r e e l e c t i o n b e c a u s e it 
a s s u r e s cont inui ty in the t a s k b e i n g p e r f o r m e d by a c i t i z e n of Chi le who h a s b e c o m e 
a c i t i z e n of A m e r i c a , M r . H e r r e r a , a m a n r e a r e d in our s c h o o l s and t e s t e d and 
e x p e r i e n c e d in the s t r u g g l e s for A m e r i c a n i s m . We, a s C h i l e a n s , would l ike to 
thank you for the honor v e s t e d in one of our m o s t i l l u s t r i o u s c o n t r y m e n , w h o s e 
ab i l i ty and i m p a r t i a l i t y have enab led h i m to he lp Ch i l e , t oo . 
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CLOSING SESSION 
APRIL 17, 1964 



O b s e r v a t i o n s of M r . F e l i p e H e r r e r a , 
P r e s i d e n t of the Bank, 
at the Clos ing S e s s i o n 

It i s w i th g r e a t p l e a s u r e tha t I once a g a i n c a r r y out the t a s k , now c u s t o m a r y at 
t h e s e m e e t i n g s , of out l in ing the f u n d a m e n t a l a s p e c t s of t h i s F i f t h Mee t ing of the 
B o a r d of G o v e r n o r s . I sha l l b r i e f ly t r y to s u m m a r i z e i t s s ign i f i cance for the 
B a n k ' s fu tu re a c t i v i t y and to point out the p r i n c i p a l o b s e r v a t i o n s m a d e by the G o v e r 
n o r s , s i n c e t h e s e m u s t be b o r n e in m i n d in the fu tu re c o u r s e of ou r ins t i tu t ion , 
at the l e v e l of both the B o a r d of E x e c u t i v e D i r e c t o r s and the B a n k ' s A d m i n i s t r a t i o n . 

As I i n d i c a t e d in m y opening s p e e c h , one of the m o s t i m p o r t a n t a s p e c t s of the a n 
nual m e e t i n g i s the o p p o r t u n i t y it a f fords of ge t t ing to know the th inking of o u r m e m 
b e r c o u n t r i e s t h r o u g h e x c h a n g e s of v i e w s . H e r e once m o r e , a long wi th o u r f o r m a l 
w o r k , we have e s t a b l i s h e d c o n t a c t s a m o n g the G o v e r n o r s , the E x e c u t i v e D i r e c t o r s 
and the r e p r e s e n t a t i v e s of the B a n k ' s A d m i n i s t r a t i o n , w h i c h a r e of g r e a t impor 
t ance a n d w h i c h , a l t h o u g h n o t yet c r y s t a l l i z e d in r e s o l u t i o n s o r g e n e r a l p r i n c i p l e s , 
lay down g u i d e l i n e s for ou r fu tu re o p e r a t i o n s . 

I a l s o b e l i e v e tha t t h i s F i f th Mee t i ng h a s c l e a r l y d e m o n s t r a t e d wha t the G o v e r n o r 
for Bol iv ia def ined a s the B a n k ' s comi ng of a g e : Coming of a g e , I would v e n t u r e 
to say , not only in o p e r a t i o n s , but a l s o in the t e c h n i c a l and i n t e l l e c t u a l c o n c e p t s 
tha t have guided our m e e t i n g s , wh ich have evo lved in to the m o s t i m p o r t a n t f o r u m 
for the d i s c u s s i o n of i n t e r - A m e r i c a n f i n a n c i a l p r o b l e m s . The fac t tha t the g o v e r n 
m e n t s have sen t t h e i r h i g h e s t - r a n k i n g r e p r e s e n t a t i v e s to t h i s m e e t i n g and tha t r e 
p r e s e n t a t i v e s of a l l the r e g i o n a l and i n t e r n a t i o n a l a g e n c i e s wi th wh ich we m a i n t a i n 
r e l a t i o n s have c o m e h e r e , a s have s p e c i a l g u e s t s f r o m a l l o v e r the w o r l d , i s l i k e 
w i s e a sp l end id token of t h i s m a t u r i t y . 

To i l l u s t r a t e , I m i g h t say tha t our m e e t i n g th i s y e a r h a s had an a t t e n d a n c e of m o r e 
than 400 p e r s o n s , 337 of w h o m have c o m e f r o m ou t s ide P a n a m a . Official d e l e 
ga t ions of m e m b e r c o u n t r i e s n u m b e r e d 140. P r e s e n t a l s o w e r e 40 o b s e r v e r s f r o m 
v a r i o u s o r g a n i z a t i o n s ; 2 3 0 s p e c i a l g u e s t s , inc luding 50 f r o m c o u n t r i e s not m e m b e r s 
of our i n s t i t u t i on , and 64 j o u r n a l i s t s , inc lud ing 17 f o r e i g n c o r r e s p o n d e n t s . To a l l 
of t h e s e , I r e i t e r a t e m y thanks for the keen i n t e r e s t t hey have e v i n c e d in our a c 
t i v i t i e s . 

We a r e b r i ng ing to a c lose today a m e e t i n g of g r e a t i m p o r t a n c e . The B a n k ' s m e e t 
ing in C a r a c a s r e p r e s e n t e d a l a n d m a r k and s e t g o a l s w h i c h w e r e fulf i l led du r ing 
1963 and 1964. I be l i eve th i s m e e t i n g h a s g iven us new t a s k s -which involve a d 
d i t iona l r e s p o n s i b i l i t i e s for the u p p e r e c h e l o n s of the B a n k ' s a d m i n i s t r a t i o n c o m 
p a r a b l e to t hose of the p e r i o d now d rawing to a c l o s e . I a s k you t h e r e f o r e , once 
m o r e for the u n s t i n t e d c o o p e r a t i o n that you have a l w a y s g iven the Bank. I s ay t h i s 
not m e r e l y f r o m a t h e o r e t i c a l o r e m o t i o n a l s t andpoin t , for we wi l l c e r t a i n l y a l s o 
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need th i s s o r t of s u p p o r t which you have a l w a y s g iven u s ; I r e f e r a l s o to the p r a c t i c a l 
m e a s u r e s t h a t m u s t be t aken by our m e m b e r c o u n t r i e s if we a r e to a t t a i n the ob
j e c t i v e s se t f o r t h in the r e s o l u t i o n s we have adop ted today . 

T h e r e i s one c h a r a c t e r i s t i c of the I n t e r - A m e r i c a n Bank, M r . C h a i r m a n , which 
should be s t r e s s e d : n a m e l y , the fac t tha t the r e s o l u t i o n s a p p r o v e d by i t s B o a r d 
of G o v e r n o r s a r e c a r r i e d out . T h e r e i n we differ f r o m o the r i n s t i t u t i o n s which , 
by t h e i r v e r y n a t u r e , adop t r e s o l u t i o n s con ta in ing m e r e r e c o m m e n d a t i o n s . A s a n 
i n s t i t u t i o n guided by p r a g m a t i c p r i n c i p l e s in the s e r v i c e of e c o n o m i c d e v e l o p m e n t 
we know tha t if we do not put in to effect in a c o m p a r a t i v e l y s h o r t t i m e what i s h e r e 
d i s c u s s e d and a g r e e d to , the Bank wi l l be unab le to fulfill the p u r p o s e s for which 
it w a s e s t a b l i s h e d . 

With r e s p e c t to t h e s e r e s o l u t i o n s , I should l ike to r e f e r fir st to t h o s e wh ich a p p r o v e 
t h e B a n k ' s f i nanc i a l s t a t e m e n t s . They r e p r e s e n t n e w e x p r e s s i o n s of conf idence in 
the i n s t i t u t i o n ' s a d m i n i s t r a t i o n , for which I e x p r e s s m y a p p r e c i a t i o n . The r e s o l u 
t ion ca l l ing for a n i n c r e a s e in the B a n k ' s " sof t " r e s o u r c e s and e s t a b l i s h i n g m a 
c h i n e r y for m e r g i n g t h e s e r e s o u r c e s and channe l ing t h e m t h r o u g h the F u n d for 
Specia l O p e r a t i o n s i s of p a r a m o u n t i m p o r t a n c e . On behalf of the B o a r d of E x e c u 
t ive D i r e c t o r s of the Bank , and I b e l i e v e tha t in so doing I s p e a k a l s o for L a t i n 
A m e r i c a , I shou ld l ike to e x p r e s s our g r a t i t u d e to the Uni ted S ta tes G o v e r n m e n t 
for i t s p r o p o s a l to expand our B a n k ' s m o r e f lexib le o p e r a t i o n s . It i s obvious tha t 
if we i m p l e m e n t the p r o p o s a l s u b m i t t e d by the G o v e r n o r for the Uni ted S t a t e s 
which c a l l s for an i n c r e a s e in the r e s o u r c e s of the Fund for Specia l O p e r a t i o n s 
th rough a c o n t r i b u t i o n of $750 m i l l i o n f r o m h i s coun t ry , s u p p l e m e n t e d by c o n t r i 
bu t ions of $150 m i l l i o n f r o m La t in A m e r i c a , i t wi l l be p o s s i b l e to cont inue our 
o p e r a t i o n s a t a r a t e a t l e a s t equa l to and p o s s i b l y 20 or 25 p e r cen t h i g h e r than 
our annua l a v e r a g e h e r e t o f o r e . In t h i s connec t ion , we m u s t a l s o be mindful tha t 
the B a n k h a s now e n t e r e d a p h a s e in which it is beg inn ing to r e c o v e r the r e s o u r c e s 
it h a s i n v e s t e d a s l o a n s . As i s only n a t u r a l in the o p e r a t i o n s of a d e v e l o p m e n t 
o r g a n i z a t i o n , t h i s r e c o v e r y t a k e s a c e r t a i n l eng th of t i m e b e c a u s e of the g r a c e t e r m s 
g r a n t e d du r ing the p e r i o d when the p r o j e c t s a r e be ing i m p l e m e n t e d and b e c a u s e ofthe 
a u t h o r i z a t i o n of l o n g e r a m o r t i z a t i o n t e r m s than a r e u s u a l in o the r type s of operations. 
I a m conv inced tha t , if we con t inue to count on th i s v i g o r o u s s u p p o r t f r o m the 
I n t e r - A m e r i c a n s y s t e m , we wi l l be a b l e , a t the beg inn ing of nex t y e a r , when we 
m e e t in Asunc ion , s i t e of .our nex t m e e t i n g , to announce tha t the f inanc ing of our 
i n s t i t u t i on , on t h i s b a s i s , i s a s s u r e d unt i l 1967. 

With r e g a r d to the r e s o l u t i o n on i n c r e a s i n g the B a n k ' s r e s o u r c e s , I would l ike to 
e m p h a s i z e tha t it i s h igh ly i m p o r t a n t for our m e m b e r c o u n t r i e s (in coopera t ion with 
the B o a r d of E x e c u t i v e D i r e c t o r s and the A d m i n i s t r a t i o n of the Bank) to / submi t the 
d o c u m e n t s n e c e s s a r y , for s e c u r i n g e n a c t m e n t of the p e r t i n e n t l e g i s l a t i v e and a d 
m i n i s t r a t i v e m e a s u r e s wi th in a c o m p a r a t i v e l y b r i e f t i m e . L e t u s not f o r g e t tha t 
t h i s r e s o l u t i o n , w h i c h y o u h a v e a p p r o v e d , i n d i c a t e s our d e c i s i o n to m e r g e the Fund 
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for Spec ia l O p e r a t i o n s and the T r u s t F u n d , with the r e q u i s i t e i n c r e a s e in the r e 

s o u r c e s , no l a t e r t han D e c e m b e r 31 of th i s y e a r . In o t h e r w o r d s , the t i m e r e 

m a i n i n g i s s h o r t . 

I should a l s o l ike to s t r e s s how helpful it w a s tha t in both the c o m m e n t s of s o m e 
of the G o v e r n o r s ' a n d in t h o s e of the w o r k i n g group a p p o i n t e d t o d i s c u s s th i s p r o 

p o s e d r e s o l u t i o n   a w o r k i n g group which , in m y j u d g m e n t , c o n s t i t u t e d one of the 
foca l p o i n t s in th i s m e e t i n g   c e r t a i n a s p ect s of fu tu re pol icy r e g a r d i n g t h e s e m e r g e d 
funds w e r e c l a r i f i e d . 

I u n d e r s t a n d t ha t s o m e of the G o v e r n o r s w e r e u n a b l e , f r o m a m e r e r e a d i n g of the 
r e s o l u t i o n , to get a c l e a r i dea of how our " so f t " r e s o u r c e s would be e m p l o y e d in 
the f u t u r e . I b e l i e v e tha t the r e p o r t of the w o r k i n g group h a s c l a r i f i e d t ha t m a t t e r . 
In the f i r s t p l a c e , the p o s s i b i l i t y of us ing t h e s e funds 'no t only i n t h e Uni ted Sta t e s 
but a l s o in the m e m b e r c o u n t r i e s w a s e s t a b l i s h e d ; t h i s m e a n s tha t , a s i d e f r o m 
f inanc ing i m p o r t s f r o m the r e g i o n a l a r e a , i t wil l a l s o be p o s s i b l e to p r o v i d e a m 

p l e f inanc ing for l o c a l c o s t s . This l a t t e r poin t i s f u n d a m e n t a l , s ince we cannot 
s p e a k of the " so f t " o p e r a t i o n s of the I n t e r  A m e r i c a n Bankwi thout having c o m p l e t e 
d i s c r e t i o n i n f i n a n c i n g l o c a l c o s t s . This is p r o v e n by the s t a t i s t i c s : 70 p e r cent 
of the T r u s t F u n d r e s o u r c e s have been u s e d to f inance c o s t s g e n e r a t e d in the b o r 

rowing c o u n t r i e s t h e m s e l v e s . I be l i eve tha t in t h i s r e s p e c t t h e r e w a s a c o n s e n s u s 
a s to the p o l i c y we shou ld fol low. 

I a m de l igh t ed tha t c e r t a i n d e l e g a t i o n s , p a r t i c u l a r l y t h o s e of P a n a m a , Mexico and 
V e n e z u e l a , have so f o r c i b l y e x p r e s s e d the n e e d of c o n s i d e r i n g , wi th in the con tex t 
of the fu tu re m e r g e d fund, the e n t i r e g a m u t of o b j e c t i v e s se t f o r t h in the Act of 
Bogota . ■ G e n t l e m e n , we wil l not b u r y the Act of Bogota ; tha t Act i s p a r t of the 
i n t e r  A m e r i c a n s y s t e m , i t s p r i n c i p l e s a r e e m b o d i e d in the C h a r t e r of P u n t a del 
E s t e , and we sha l l p r o c e e d u n s w e r v i n g l y to c a r r y out i t s m a n d a t e to a l lo t an i m 

p o r t a n t s h a r e of our r e s o u r c e s f o r s o c i a l i n v e s t m e n t p u r p o s e s . The v i r t u a l l y un

a n i m o u s c o m m e n t s e x p r e s s e d by al l d e l e g a t i o n s as to the n e e d of m a i n t a i n i n g a 
b a l a n c e b e t w e e n i n v e s t m e n t s of e c o n o m i c d e v e l o p m e n t and t h o s e for s o c i a l pur 

p o s e s a r e a c l e a r r e a f f i r m a t i o n of tha t o b j e c t i v e . The G o v e r n o r for N i c a r a g u a , 
the p a r t i c i p a n t s in the w o r k i n g g r o u p , and o the r G o v e r n o r s a l s o have l en t t h e i r 
full s u p p o r t to the concep t I h a v e j u s t r e f e r r e d t o . To conclude the a n a l y s i s of t h i s 
poin t , I should l ike to m e n t i o n a p r e o c c u p a t i o n which , a l though not e x p r e s s e d in the 
s t a t e m e n t s of the G o v e r n o r s , i s i n h e r e n t in the p r o c e d u r e for i n c r e a s i n g the r e 

s o u r c e s . I r e f e r to the d e s i r a b i l i t y , f r o m the s t andpo in t of the B a n k ' s f inanc ia l 
s t r u c t u r e , of the m e m b e r c o u n t r i e s m a k i n g a p o r t i o n of t h e i r r e s p e c t i v e con t r i 

bu t ions to the i n s t i t u t i o n in c a s h . I a m a w a r e tha t , p a r t i c u l a r l y w h e r e the United 
S t a t e s i s c o n c e r n e d t h e r e m a y b e s o m e d i f f i cu l t i e s . N e v e r t h e l e s s , I a p p e a l to the 
s p i r i t of c o o p e r a t i o n shown p a r t i c u l a r l y by our G o v e r n o r , S e c r e t a r y of the T r e a 

s u r y Douglas Dillon, to the end tha t a s u b s t a n t i a l p e r c e n t a g e of the United Sta tes 
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contribution to the Fund may be made, not in p r o m i s s o r y notes, but in cash r e 
sources . Gentlemen; the reason for this is plain: on receipt of p r o m i s s o r y notes, 
these r e s o u r c e s a re available to us , but we can actually tap them only when d is 
bursement of our loans begins. Heretofore,, long per iods have elapsed in-which the 
Bank was power less to uti l ize such funds; long per iods of technical a s s i s t ance , ne
gotiation, contact with the countr ies , dedication to the p repara t ion of the loans in 
our headquar te rs andTn the field. All this r esu l t s in expenses to the Bank, ex
penses which a r e very high, since, as I had occasion to r e m a r k ea r l i e r , if there 
is one cha rac t e r i s t i c of the In te r -Amer ican Bank which sets it apar t f rom other 
financing organizat ions, it is the complexity of i ts opera t ions . The fact that we 
a r e financing from 60 to 70 loan operat ions a year , which means the prepara t ion 
of a like number of p ro jec t s , plus more than 90 technical a s s i s t ance operat ions , 
is .an accura te i l lus t ra t ion of this complexity, which obviously entails expenses . 

Tf, therefore , we wish to ,main ta in this pace of act ivi t ies and complyatthe same 
t ime with the objective of obtaining surp luses , however modest , in the Bank's fin
ancial s ta tements , we should t ry to a s su re that a cer ta in percentage of the new 
contribution is made in cash . 

Another highlight of this meeting in Panama is undoubtedly the proposal made by 
the Governor for Argentina. I should like to convey to him and his Government 
my congratulations on this p roposa l . It embodies an aspira t ion, and p re l imina ry 
work that has been going forward since the es tabl ishment of the Bank. In this 
connection, I should like to express to the Governors my conviction that the p r e 
vious work of the Bank, 'which has consisted basical ly of the i ssue of bonds in 
Europe, the sale of par t ic ipat ions to banks in that Hemisphere and Canada, the 
establ ishment of formulas for pa ra l l e l financing and the rece ip t of European funds 
for adminis t ra t ion, r ep re sen t ex t remely valuable precedents and background ma t 
er ia l for p repara t ion of the repor t r e f e r r e d to in the resolut ion approved on this 
subject. It is also my belief that the t ime is opportune: the Bank's experience, 
both in i ts financial r e l a t ions with bus inessmen and in i ts poli t ical contacts , in
dicates to us that there a r e countr ies or groups of countr ies in Europe.de sir ou s of 
establishing apol icy toward Latin Amer ica . I therefore believe that this repor t , 
to be p repa red by the Board of Executive Di rec tors with the ass i s t ance ofthe Bank's 
Administrat ion, should be the subject of lengthy discussion on the governmental 
level . I therefore appeal to the Governors to hold consultations soon with their 
respect ive cabinets concerning these fo rmulas . I consider this impera t ive , since 
it is my belief that, once adopted, this repor t should be an express ion of Latin 
American foreign financial policy v i s - a -v i s Europe . 

The t ime has come, 1 believe, for Latin Amer ica to become active on this m a t t e r . 
Our Hemisphere cannot continue to wait for the a r r iva l of financing formulas from 
abroad, with the sole a l ternat ive of accepting or refusing them. Latin Amer ica 
should formulate i ts own, policy toward the moreadvanced coun t r i e s : in this case , 
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á s w a s done in the M e e t i n g of Alta G r a c i a with r e s p e c t to p r i m a r y p r o d u c t s , the 
L a t i n A m e r i c a n c o u n t r i e s , in c o o p e r a t i o n with the Uni ted S t a t e s and t h r o u g h the 
i n t e r m e d i a r y of the Bank, shou ld s tudy a f o r m u l a w h i c h e m b o d i e s the L a t i n A m e r i 

can p o s i t i o n on t h i s p r o b l e m for p r e s e n t a t i o n to the ' 'European c a b i n e t s and r e s 

p e c t i v e r e g i o n a l b o d i e s . I th ink i t s u p e r f l u o u s , g e n t l e m e n , to s t r e s s the i m p a c t 
of such a p r e s e n t a t i o n . I a m f i r m l y conv inced , a s a r e s u l t of our e x p e r i e n c e in 
E u r o p e , tha t one of the r e a s o n s for the slow r a t e of a c t i v i t y in E u r o p e a n e c o n o 

m i c c o o p e r a t i o n h a s b e e n p r e c i s e l y t h i s l a c k of a def in i te , f i r m p o l i c y . While it 
i s t r u e t ha t the I n t e r  A m e r i c a n Bank h a s he ld f i nanc i a l n e g o t i a t i o n s , it i s equa l ly 
t r u e t ha t t h e r e have a l s o b e e n o t h e r k inds of a p p r o a c h e s t o ' E u r o p e a n d tha t e a c h 
c o u n t r y , for p e r f e c t l y sound r e a s o n s , h a s o p e r a t e d in the l igh t of i t s own po l i cy 
t o w a r d E u r o p e . I c i t e the e x a m p l e of the l a r g e r c o u n t r i e s wi th l o n g  s t a n d i n g t i e s 
to tha t con t inen t , p a r t i c u l a r l y M e x i c o ' s r e c e n t e x p e r i e n c e s w i t h F r a n c e . But the 
p r o b l e m a r i s e s m o r e p a r t i c u l a r l y wi th r e g a r d to the s m a l l e r c o u n t r i e s and c e r 

t a i n of our m e d i u m  s i z e d c o u n t r i e s which , for a n u m b e r of r e a s o n s , have not con 

s o l i d a t e d t h e i r f i nanc i a l t i e s with E u r o p e . 

I b e l i e v e we m u s t be v e r y r e a l i s t i c i n t h e p r e p a r a t i o n of t h i s r e p o r t and m u s t submit 
a c c e p t a b l e f o r m u l a s . In t h i s connec t ion , h o w e v e r s t r o n g m i g h t b e our i nc l ina t ion 
for a type of a s s i s t a n c e inwhich l o a n s and r e s o u r c e s a r e not t i ed to e x p o r t s f r o m 
the E u r o p e a n c o u n t r i e s , I th ink we m u s t acknowledge t h a t i n t h e p r e s e n t s t age of 
evo lu t ion in i n t e r n a t i o n a l e c o n o m i c c o o p e r a t i o n , the m o r e a d v a n c e c o u n t r i e s have 
a g a i n t u r n e d , for v a r i o u s r e a s o n s , to an i n t e n s i f i e d p o l i c y of t i e d l o a n s . It i s not 
wi th in our p o w e r to change tha t r u l e , and I th ink we m u s t a c c e p t the fac t tha t a 
c e r t a i n s h a i e of t he r e s o u r c e s tha t m a y p o s s i b l y be r e c e i v e d w i l T b e t i e d to e x 

p o r t s . We sha l l s t r i v e , of c o u r s e , to s e c u r e a r r a n g e m e n t s a l lowing m a x 

i m u m f l ex ib i l i t y . 

My p r e c e d i n g r e m a r k s a l s o c o n c e r n s the e m p l o y m e n t of E u r o p e a n e x p e r t s in La t in 
A m e r i c a . In our r e l a t i o n s with E u r o p e d u r i n g the p a s t four y e a r s , t he off ic ia ls of 
t h o s e c o u n t r i e s have sa id , and cont inue to say , tha t whi le t h e y have fa i th in our in 

s t i t u t ion and a r e wi l l ing to c o l l a b o r a t e with i t , for the r e a s o n tha t the Bank i s an 
e s t a b l i s h e d o r g a n i z a t i o n s u p p o r t e d by the g u a r a n t e e of a l l i t s m e m b e r c o u n t r i e s , 
t hey b e l i e v e tha t our c o u n t r i e s should , in t u r n , he lp to p r o m o t e E u r o p e a n i n t e r 

e s t s in L a t i n A m e r i c a . . .  . ■ • 

When we a r e a s k e d what the Bank can do for E u r o p e , m y r e p l y i s v e r y e a s y : 50 
p e r cent of t he f inanc ing of i m p o r t s ef fec ted wi th the B a n k ' s r e s o u r c e s up to the 
p r e s e n t h a s b e e n a l l o c a t e d to tha t con t inen t . If we e x p r e s s in q u a n t i t a t i v e t e r m s 
the a m o u n t of E u r o p e ' s c o n t r i b u t i o n to L a t i n A m e r i c a n d e v e l o p m e n t up to the p r e 

sen t t i m e t h r o u g h the Bank, w h e t h e r in the f o r m of b o n d  i s s u e s , p a r t i c i p a t i o n s 
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or other devices, and the. volume of r e sou rces our institution has channeled into 
that continent, we shall see that the la t ter volume is considerably higher and that 
this t rend tends to become even more accentuated. This should, therefore , be a 
very important factor in our re la t ions with Europe, since it would be highly in -
advisable for the Bank to be subject in the future to r e s t r i c t ions in the p resen t mea
sures allowing flexibility in its purchasing policy, in view of the actual state of 
affairs r e f e r r e d to. 

Another resolut ion which calls not for specific action but for implementat ion of a 
general policy, is the one re fe r r ing to the situation in the financing of basic com
modity exports and the Governor ' s recommendat ions that the Bank not remain a-
loof from the problem of Latin Amer ican raw m a t e r i a l s . It is apropos to reca l l , 
in this connection, that in vir tual ly all the speeches there have been comments on 
this problem and on what is expectedfrom the United Nations Conference on Trade 
and Development now taking place in Geneva. 

With r ega rd to the resolut ion calling f o r a review ofthe p r e sen t sys tem of electing 
Executive Di rec to r s , we shall spare no effort--at the level of our Board of Execu -
tive Direc tors and our Legal Department-- to a r r ive at a formula capable of s a t i s 
fying the des i r e s of those concerned, without modifying the Agreement Establ ishing 
the Bank. Should such a modification be necessa ry , we shall propose the revis ion 
of the pert inent m e a s u r e s . It is my persona l opinion that my colleagues on the 
Board of Executive Direc tors a r e agreed on the m e r i t s of the Central Amer ican 
petition to have its represen ta t ion on this Boardbe cf a regional and rotat ional na
tu re . I am pleased to remind the Governors that the election in Caracas , though 
difficult in many r e s p e c t s , made it possible to es tabl ish in teres t ing subregional 
groups in Latin Amer ica . Such is the case, for example, of the group of Bolivia., 
Paraguay and Uruguay, which is now doing splendid work and is achieving, through 
our institution, des i rable coordination in a number of efforts of the above three 
countr ies . It should also be noted, in this connection, that, when the I n t e r - A m e r i 
can Committee on the Alliance for P r o g r e s s (CIAP) was establ ished, it was de
cided to adopt the same distr ibution of,: countr ies , except for Central Amer ica , as 
we adopted in Caracas for the election of our Board of Executive Di rec to r s . 

In concluding my comments on the decisions taken he re in Panama, I should l ike 
to refer to the resolut ion, unanimously approved, whereby the city of Asuncion 
was chosen as the site of our Sixth Annual Meeting. Mr. Governor for Paraguay, 
may I add my congratulat ions on this selection to those a l ready expressed to you 
and your Government. I am happy that the Bank may^inthis indirect way continue 
to cooperate in the efforts of your people. You were right, my dear Governor, in 
saying that Paraguay, par t i cu la r ly because of i ts landlocked location, is but l i t 
tle known in many.. of our countr ies and even less known in ã number of countries 
in other continents. This group of men now presen t in Panama will thus have an 
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oppor tun i t y , to a c q u i r e f i r s t - h a n d knowledge of your nob le ar id-hardworking p e o p l e , 
wi th whom-we have a l r e a d y c o o p e r a t e d i n - i m p o r t a n t f inanc ing o p e r a t i o n s . 

I would now l i ke to r e f e r , to s o m e of the p r i n c i p a l p o i n t s w h i c h you have m a d e d u r 
ing the c o u r s e of your s e v e r a l s p e e c h e s a n d w h i c h c o n s t i t u t e s u c h va luab le g u i d e 
l i n e s for the o p e r a t i n g p o l i c i e s and a c t i v i t i e s of our Bank . 

I b e l i e v e tha t c o n s i d e r a b l e l ight h a s been c a s t on the i dea tha t the B a n k ' s a c t i v i 
t i e s e x e r t a power fu l in f luence on the s t a t u s of the b a l a n c e of p a y m e n t s of i t s 
m e m b e r c o u n t r i e s . The G o v e r n o r for E l S a l v a d o r , r e p r e s e n t i n g C e n t r a l A m e r i c a , 
gave a v e r y t h o r o u g h g o i n g a c c o u n t - - I have n e v e r h e a r d t h i s sub jec t a n a l y z e d wi th 
so m u c h t e c h n i c a l c l a r i t y - -of how a r e g i o n in ou r H e m i s p h e r e , at a t i m e of w e a k -
n e s s in i t s f o r e i g n e c o n o m y ,was e n a b l e d to m a i n t a i n i t s i n t e r n a l r a t e of develop -
m e n t , p a r t i c u l a r l y on the b a s i s of. f o r e i g n pub l i c f i nanc ing . In o t h e r w o r d s , we 
have been g iven a c o n c r e t e e x a m p l e of how ef for t s m a y be c o o r d i n a t e d to e n s u r e 
tha t the B a n k ' s c r e d i t a c t i v i t i e s a l s o have a c o m p e n s a t o r y i m p a c t d u r i n g p e r i o d s 
of diff icul ty in the f o r e i g n s e c t o r of ou r c o u n t r i e s ' e c o n o m y . In t h i s connec t ion , 
we have a l s o g iven c l o s e a t t en t i on to the A l t e r n a t e G o v e r n o r for Venezue l a , who 
e x p r e s s e d the hope tha t the Geneva C o n f e r e n c e wou ld s e r v e to c o n v e r t i n t e r n a 
t iona l t r a d e into an effect ive i n s t r u m e n t for d e v e l o p m e n t , a hope fully s h a r e d by 
the Bank. -

Next , I shou ld l ike to d r a w a t t e n t i o n to the back ing g iven by a l l the m e m b e r coun
t r i e s to the B a n k ' s a c t i v i t i e s in t h e p r o c e s s of L a t i n A m e r i c a n i n t e g r a t i o n . Th i s 
r a t i f i e s once m o r e ou r i n s t i t u t i o n ' s ob je t ive of con t inu ing to be the "Bank of In -
t e g r a t i o n . " In t h i s r e g a r d , I s h o u l d l i k e to convey p a r t i c u l a r t h a n k s for the s t a t e 
m e n t s of the G o v e r n o r s for B r a z i l and the Unite d Sta te s who r e f e r r e d in such c o m -
p r e h e n s i v e , f o r t h r i g h t and e n c o u r a g i n g t e r m s to the a c t i v i t i e s of our A d m i n i s -
t r a t i o n . 

We c o n c u r i n t h e p r o p o s a l of the G o v e r n o r for M e x i c o to the effect tha t we should 
c o n s i d e r s u p p l e m e n t i n g our s y s t e m of m e d i u m - t e r m f inanc ing of e x p o r t s wi th a 
p a r a l l e l i n s u r a n c e s y s t e m . The e x p e r i e n c e of the m o r e i n d u s t r i a l i z e d c o u n t r i e s 
app ly ing such s y s t e m s i n d i c a t e s tha t both s y s t e m s , t ha t i s , both f inanc ing and i n 
s u r a n c e , g e n e r a l l y e x i s t s i m u l t a n e o u s l y . We s h a l l s tudy t h e s e p r o p o s a l s and t r y 
to s u p p l e m e n t the c o r r e s p o n d i n g r e p o r t s wi th c o n s i d e r a t i o n s of how to i m p l e m e n t 
the m o r e p r a c t i c a l r e c o m m e n d a t i o n s for s t r e n g t h e n i n g s u c h m e c h a n i s m s , which 
a r e so e s s e n t i a l for p r o m o t i n g e x p o r t s on the r e g i o n a l l e v e l . 

The r e m a r k s of the G o v e r n o r for P e r u on the n e e d of e n s u r i n g , a m o n g the o b j e c 
t i v e s of i n t e g r a t i o n , g e o g r a p h i c i n f r a s t r u c t u r e , chief ly t h r o u g h the t r a n s p o r t a t i o n 
and c o m m u n i c a t i o n s s y s t e m s , l i k e w i s e e x p r e s s a c o n c e r n ' s h a r e d b y the B o a r d o f 
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Executive Directors , arid the Bank's adminis t ra t ion. . . . 

Finally, while we., are-on this subject, I should Tike to thank the Governors for 
Argentina and Chile for their express ions of vigorous support for the project of 
establishing a school of advanced study on integrat ion. 

In the th i rd place , . I should like to mention the full, frank and di rect discussion of 
the Bank's role in,the.policy of the Alliance for P r o g r e s s . I consider that the 
opinions expressed a r e indicative of the stage of matur i ty attained by our states
men in determining the actual scope of the Alliance for P r o g r e s s . I am deeply 
grateful for. the p re sence and part ic ipat ion of Carlos Sanz de Santamaria , P r e s i 
dent ofthe In t e r -Amer ican Committee on the Alliance for P r o g r e s s , and congratu
late him on his br i l l iant speech,-which served to clarify this subject for both the 
par t ic ipants in our. Meeting from this Hemisphere and those from other pa r t s of 
the world. I should also like to convey,' on behalf of the ent i re Assembly, our 
apprecia t ionfor the p resence at this Meeting of the highest represen ta t ive of the 
in te r -Amer ican sys tem, Dr. Jose Antonio Mora, Sec re t a ry General of the Or 
ganization of Amer ican Sta tes . 

The observat ions on the policy of the Alliance for P r o g r e s s made by the Gover -
nors for the United States and Panama were of exceptional in te res t . We concur 
par t icu lar ly in the s ta tements of Mr . Galileo Solis, Minister of Fore ign Relations 
of Panama and Alternate Governor for his country inthe Bank, with r ega rd to the 
necess i ty of placing the Alliance on a mul t i la te ra l bas i s , in both i ts poli t ical and 
financial a spec t s . I am deeply grateful for the sentiments expressed in this con
nection regarding the ex t reme importance of our functions as the Bank of the Al
l iance. " . 

Speaking of the Alliance p rog ram, there were also very in teres t ing re ferences 
from a number óf countr ies to the p r o g r e s s being made in the field of p r o g r a m 
ming. In this connection, in order to give a complete p ic ture , including the ne
gative aspects as well, it seems to be apropos to reca l l cer ta in doubts expressed 
by some governments in the course of this Meeting. Among them were the fol
lowing: What happens after a p r o g r a m is evaluated? What r e s o u r c e s a re actual
ly committed? To what extent can our member countries re ly , theoret ical ly , on 
some assurance of the availability of foreign financing? I may say to you, with 
the ut ter frankness that always charac te r i zes our exchanges, that udor tuna te ly , 
with r ega rd to this aspect of foreign aid, I consider no one in a position to give 
securi ty or undertake long- te rm commitments . This is a defect in the in terna
tional financing sys tem of which you, who have experienced it, a re wel l .aware . 
The developing countries a re askedto plan onmedium andlong t e r m s ; these coun -
t r i e s t ra in their personnel , organize institutions andp repa re p r o g r a m s , but the 
machinery of internat ional public financing, whether mul t i la te ra l or bi la teral , is 
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in no position to undertake long- t e rm commitments , ' or if i t is,: ,such commitments 
a r e only of l imited na tu re . Efforts havebeenmade to solve this problem in par t , 
through "financing groups, " but—and we a re a l ready familiar, with the experience 
of severa l countr ies —such.groups a r e not a cu re -a l l . On the one hand, there have 
been difficulties in establishing them; fu r thermore , the financing sources that were 
supposed to par t ic ipa te there in and the o thers that it was des i red to a t t rac t have, 
for the most par t , shown reluctance to par t ic ipate in such opera t ions . In short , 
the same problem we mentioned in ref e r r ing to the l imitat ions of extra-cont inental 
financing is also cropping up in the act ivi t ies of these financing groups . 

While we a r e on this topic, we mus t not.fail to recognize that the principal capi
ta l -expor t ing par tner in the Alliance has itself had difficulties in i ts balance of 
payments and that there is a large sector of public opinion in that country.which 
is opposed to foreign aid. All this obviously affects the task of foreign financing 
of Latin Amer ican development. Accordingly,-I am deeply grateful for the u n d e r 
standing evinced by all our member countries in their negotiations with the Bank. 
The notion that seemed to prevai l at the inception of our act iv i t ies , to the effect 
that the Bank has i l l imitable r e s o u r c e s at i ts disposal , has been ;gradual ly d i s 
appearing. There is a growing realization, that our funds have definite l imitations 
and that we have had to overcome many difficulties to achieve them. F r o m the 
poli t ical standpoint, i twas very difficult to secure public r e s o u r c e s and, from the 
financial standpoint, pr ivate funds also have cost us , and -will continue to cost, 
great efforts. 

The Bank's operat ions in the capital ma rke t s r equ i re painstaking c a r e . For tu 
nately, the UnitedStates capital marke t has been ex t remelyprop i t ious t o o u r ac t 
ivi t ies ; never the less , as Inoted ea r l i e r , the European m a r k e t s r ep re sen t a l imited 
and costly source , 'within which the Bank must cope with a number of legal and 
adminis t ra t ive r e s t r i c t i ons ; this natural ly poses a r a the r ser ious problem, shared, 
of course , by other reg ions . I n t h e Geneva Conference, a number of developing 
countr ies mentioned that difficulty, pa r t i cu la r ly with r e g a r d to the desi rabi l i ty of 
receiving "soft" resources ;obviously , however, we cannot ask pr iva te investment 
pa r t i cu la r ly the capital m a r k e t s , to furnish us "soft" r e s o u r c e s at low in te res t 
r a t e s or on exceptionally long t e r m s . Anumber of delegations in Geneva r ecom
mended a formula seemingly worthy of more study in the future. It is a question 
of the internat ional financing agencies turning • to the capital m a r k e t s to secure 
pr ivate funds on the same conditions and t e r m s as a r e usual in those marke t s , 
since it is out of the question to a l ter them; however, the m o r e advanced coun
t r i e s might es tabl i sh compensatory machinery , for example, in r e g a r d to in ter 
est, which, for an insti tution like ours , would m e a n t h e possibi l i ty of receiving 
funds at more than 7 per cent in te res t arid lending them to our. member countries 
at 6pe r cent. All of this is dependent on some mechanism-, ei ther public, national 
or internat ional , to compensate for t hesed i f f e rences , so that the money could be 
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provided at more reasonable cost to the developing count r ies . 

We have heard observat ions from many delegations on how the pathway ofthe Char
ter of Punta del Es te is becoming more propit ious, how Latin Amer ica is going 
forward in executing i ts reform, and how in severa l countr ies , pa r t i cu la r ly in 
those that have perhaps received l e s s foreign aid, vigorous m e a s u r e s a r e being 
taken to mobi l ize domest ic r e s o u r c e s . As an example, I may cite the speeches 
of the Governors for Haiti and for such other countr ies as Ecuador and Paraguay. 

Other topics d iscussed by severa l Governors a re the Bank's r e s o u r c e s and the 
volume of its opera t ions . I am par t i cu la r ly indebted to the Venezuelan delegation 
for i ts valuable comments on the need of maintaining the Bank's ra te of activity 
and proceeding with formulas to a s su r e an equitable balance between economic 
and social development. I should also like par t icu la r ly to acknowledge my thanks 
for the r e m a r k s of the Governor for Mexico s t ress ing the flexibility of our oper
ations, and those of the Governor for Chile regarding the Bank's des i re to adjust 
i ts financing p rocedure s to the exigencies of the complex p r o c e s s of Latin A m e r i 
can development. 

In discussing our opera t ions , the Governors for Panama and El Salvador men
tioned the problem of the guarantees provided by the Bank. This has been the 
subject of close scrut iny by the Adminis t ra t ion and Board of Executive Direc tors 
of the Bank since the inception of our operat ions . Since then we have been faced 
with the a l ternat ive of utilizing our guarantee capital exclusively for selling bonds 
in the capital m a r k e t s or of committing pa r t of such capital to provide securi ty, 
endorsements or guarantees in the operat ions of our member countr ies or of p r i 
vate Latin Amer ican concerns with thi rd p a r t i e s . In this connection, gentlemen , 
I should like to s t r e s s , not because this is a subject new to you, but because it is 
new to many pe r sons negotiating with the Bank, that all guarantees granted by the 
institution -would be charged to our callable capital; in other words , if the Bank 
provided guarantees , it would reduce, by that same amount, its capacity for i s 
suing bonds. I consider this policy inadvisable, for we would r e s t r i c t the possibil i ty 
of a t t ract ing additional pr ivate r e s o u r c e s to our Hemisphere and thus reduce the pos
sibility of promoting new pro jec t s . 
F u r t h e r m o r e , if cer ta in l enders operating in Latin Amer i ca - -par t i cu la r ly the sup
p l i e r s of capital goods--should es tabl ish as a p re requ i s i t e for their c red i t s , the 
procurement of guarantees from the Bank, and if we should grant them, we would 
be establishing ap receden t dangerous to our member countr ies . A large number 
of our countries now have their own sources of credit a n d a r é entering into a g r e e 
ments with foreign countr ies through their public or pr iva te agencies . It t h e r e 
fore seems to me that this is one of the courses of action which, unfortunately, 
we should not follow since our possibi l i t ies of securing r e s o u r c e s abroad con
stitute a valuable ins t rument which we must keep available to the Bank for the use 
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of the m e m b e r c o u n t r i e s . 

The G o v e r n o r s for Co lombia and P e r u of fe red e x t r e m e l y - i n t e r e s t i n g c o m m e n t s 
o n p r i v a t e s e c t o r d e v e l o p m e n t a g e n c i e s . The Co lombian d e l e g a t i o n ref e r r e d t o the 
e x p e r i e n c e of i t s d e v e l o p m e n t p l a n wi th the F u n d for P r i v a t e I n v e s t m e n t , wh ich 
h a s m a n a g e d to a t t r a c t funds f r o m a n u m b e r of s o u r c e s . T h i s F u n d h a s c o n t r i 
bu ted g r e a t l y to s t i m u l a t i n g the d e v e l o p m e n t of s m a l l and m e d i u m i n d u s t r y , and 
I be l i eve tha t it o f fe rs a c o u r s e of a c t i on tha t we could u t i l i z e in m a n y c o u n t r i e s 
for m o r e ef fec t ive a c t i o n on behalf of the La t i n A m e r i c a n b u s i n e s s m a n . I should 
a l s o l ike to thank the G o v e r n o r for P e r u for h i s i d e a s on the u t i l i z a t i o n of na t iona l 
d e v e l o p m e n t a g e n c i e s for channe l ing our r e s o u r c e s , s i n c e he r e a l i z e s the Bank ' s 
d e s i r e to s t r e n g t h e n such a g e n c i e s . We hope at the c l o s e of t h i s v e r y y e a r to con 
voke the F i r s t L a t i n A m e r i c a n Mee t ing of D e v e l o p m e n t F i n a n c i n g I n s t i t u t i o n s , to 
c o m p a r e e x p e r i e n c e s and s tudy m e a n s of a t t a i n ing g r e a t e r e f f e c t i v e n e s s in the 
B a n k ' s a c t i v i t i e s in th i s f i e ld . 

A n o t h e r t op i c d i s c u s s e d by a n u m b e r of G o v e r n o r s i s the Bank 's e f fo r t s to s t r e n g t h 
en the u n i v e r s i t y s y s t e m s of L a t i n A m e r i c a . We cannot s h o u l d e r a l l the e d u c 
a t i ona l p r o b l e m s of the r e g i o n , but the t e r m s of r e f e r e n c e of the T r u s t F u n d have 
i n d i c a t e d to u s a f i e l d - - t h a t of h i g h e r e d u c a t i o n - - i n g r e a t n e e d of a s s i s t a n c e and 
p r o m o t i o n . You m a y r e s t a s s u r e d , g e n t l e m e n , tha t we wi l l do a l l in our power 
to m e r i t the t i t l e of " B a n k of the L a t i n A m e r i c a n U n i v e r s i t y . " 

As I s a i d at the beg inn ing of m y r e m a r k s , in a m a n n e r p a r a l l e l i n g the official a c t s 
of t h i s m e e t i n g o f the B o a r d of G o v e r n o r s , the Bank, t ak ing a d v a n t a g e of the p r e 
s e n c e in t h i s c i ty of ou t s t and ing r e p r e s e n t a t i v e s of ou r m e m b e r c o u n t r i e s , h a s 
been ab le to go a h e a d wi th m a n y and v a r i e d o p e r a t i o n a l a c t i v i t i e s . 

It gave m e g r e a t p l e a s u r e today to s ign two loan c o n t r a c t s -with M e x i c o , one for 
a v a s t i r r i g a t i o n p r o j e c t and a n o t h e r for the e x p a n s i o n of e d u c a t i o n i n . a g r i c u l 
t u r a l s c i e n c e s . Today we sha l l a l s o conc lude two o p e r a t i o n s wi th the R e p u b l i c 
of P a n a m a . I th ink it equa l ly s ign i f ican t tha t t h r e e o f the fou r o p e r a t i o n s we have 
conc luded for the m e d i u m - t e r m f inanc ing of e x p o r t s of c a p i t a l goods w i l l be c o n -
c l u d e d h e r e in P a n a m a , w h e r e we s igned the r e s p e c t i v e c o n t r a c t s wi th A r g e n t i n a , 
M e x i c o and Ch i l e . Th i s c i ty , t h e r e f o r e , m a r k s the v i r t u a l i n c e p t i o n of th i s new 
life of a c t i v i t y for the Bank . 

T h i s y e a r the Round Tab le h a s once aga in been one of the m o s t ou t s t and ing a c t i v i 
t i e s of our M e e t i n g . I be l i eve tha t the topic of a d v a n c e s in r e g i o n a l i s m and the 
c o m p a r i s o n of the v a r i o u s a c t i v i t i e s u n d e r t a k e n i n t h i s f ie ld have been e x t r e m e l y 
w e l l t r e a t e d and a m a l s o s u r e tha t the c o n c l u s i o n s a r r i v e d at wi l l he lp to en l igh ten 
and c l a r i f y m a n y of our i d e a s o n t h i s t o p i c . My h e a r t i e s t t h a n k s for t h e i r c o l l a b o -
r a t i o n to the Round Tab le s p e a k e r s f r o m ou t s ide the H e m i s p h e r e who c a m e to jo in 
in our e f f o r t s . 
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I believe, Gentlemen, that our institution will emerge from this Meeting with r e 
newed energy. We were great ly pleased and encouraged to hear the resolut ions 
approving the financial r epor t s of the Bank and the rounds of applause voted to u s . 
I am concerned, in a way, at not hear ing cr i t ic isms during these Meetings, for 
your c r i t i c i sms , gentlemen, during the past few y e a r s have been the most ef
fective st imuli to our efforts. Several constructive c r i t i c i s m s have been exp re s 
sed to me privately , however, and I am deeply grateful for them. I urge the 
Governors always to te l l me how they think we can improve our adminis t ra t ive 
work. I feel that only in this way can our institution continue to advance. 

F u r t h e r m o r e , gentlemen, I believe that we, par t i cu la r ly I as Pres iden t ofthe 
Bank, view my re e lec t ion as a ser ious commitment 'which I am ■willing to ful
fill with my utmost efforts and dedication. We know that we must continue to con
solidate this insti tution and convert it into an ever more dynamic and efficient in
s t rument . We recognize the ser ious difficulties that a re upon us and we also know 
that in the foreseeable future it is unlikely that these difficulties will vanish from 
the horizon. Latin Amer ica is living through a revolutionary period, which for
tunately most of our countr ies a r e p a s s i n g throughin a peaceful manner ; that r e 
volution and the grea te r needs in the economic and social field which it involves 
a re affecting our act ivi t ies today and undoubtedly will affect them in the future. 

The f irs t four yea r s of the Bank's act ivi t ies have served to show that many com
plex questions concerning the p r o g r e s s and social welfare of our peoples can be 
sat isfactori ly solved within the framework of internat ional cooperation through 
the application of sound scientific c r i t e r i a . Through the Bank, we have been able 
to enhance Latin Amer i ca ' s image in the eyes of the world, showing it to be uni
ted and confident of i ts own destiny. 

In concluding m y r e m a r k s I should like to reca l l what Octavio Méndez P e r e i r a , 
that great Panamanian and great American educator, once said in this same coun

try: "The s t rongest , most genuine, most legi t imate bonds a r e at hand for 
uniting the nations of Amer ica ... . Now is the hour to do so, to exalt the benefits 
of continental union, to defend the integri ty ofthe American soul with all i ts vi r 

tues and distinctive t r a i t s and to exer t to the utmost the influence of this soil on 
the universal consc i ence . " 
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A d d r e s s by M r . T o m a s Ca l ix Moneada , , . 
M i n i s t e r of E c o n o m y and F i n a n c e and G o v e r n o r fo r H o n d u r a s , 

on behalf of the v i s i t i ng G o v e r n o r s , at the C los ing S e s s i o n 

The h o n o r of a d d r e s s i n g you in the n a m e of the v i s i t i n g D e l e g a t i o n s at the c los ing 
s e s s i o n of t h i s F i f th M e e t i n g of the B o a r d of G o v e r n o r s of the I n t e r - A m e r i c a n 
D e v e l o p m e n t Bank h a s . been c o d e r r e d upon m e . I shou ld l ike to beg in by thanking 
you for t h a t h o n o r , -which I have a c c e p t e d w i th p l e a s u r e on behalf of m y c o u n t r y . 

T h i s v i s i t spen t in c o m p a n y -with the P a n a m a n i a n p e o p l e and t h e i r g o v e r n m e n t a l 
r e p r e s e n t a t i v e s h a s been s h o r t i ndeed , ye t du r ing the five d a y s in wh ich we have 
h a d the p r i v i l e g e of enjoying t h e i r t r a d i t i o n a l h o s p i t a l i t y , we have b e e n able to 
a p p r e c i a t e the e f fo r t s be ing m a d e h e r e to a t t a i n the goa l s w h i c h the A m e r i c a n 
c o u n t r i e s have s e t w i th a v iew to e r r a d i c a t i n g p o v e r t y and i g n o r a n c e f r o m our 
H e m i s p h e r e . 

Th i s d e s i r e for p r o g r e s s on the p a r t of our A m e r i c a n p e o p l e s l ed to the e s t a b l i s h 
m e n t of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank, w h i c h h a s , d u r i n g i t s b r ie f e x i s t 
e n c e , p r o v e d i t s e f f e c t i v e n e s s a s a n i n s t r u m e n t in the s t r u g g l e for s o c i a l a n d e c o -
n o m i c d e v e l o p m e n t in -which our c o u n t r i e s a r e e n g a g e d . 

C o n c e r n h a s been e x p r e s s e d at t h i s F i f th M e e t i n g for the p r o b l e m s c o m m o n to 
a l l L a t i n A m e r i c a n c o u n t r i e s . Th i s i n d i c a t e s tha t the d i s t i n g u i s h e d m e m b e r s of 
the B o a r d of G o v e r n o r s , a s -well a s t h e i r r e s p e c t i v e n a t i o n a l g o v e r n m e n t s , a r e 
fully a w a r e of t h e i r h i s t o r i c r e s p o n s i b i l i t i e s a s l e a d e r s of o u r d e s t i n i e s . Acco rd 
ing ly , t hey a r e m a k i n g e v e r y effor t to o v e r c o m e the o b s t a c l e s t ha t have for so 
m a n y y e a r s p e r p e t u a t e d the h u n g e r of ou r m a s s e s for b r e a d , e d u c a t i o n and f r e e 
d o m . 

With in the l i m i t a t i o n s of t h e i r own r e s o u r c e s , ou r g o v e r n m e n t s a r e -working i n 
t e n s i v e l y to offer the i r , c o n s t i t u e n t s the- o p p o r t u n i t y for a d e c e n t s t a n d a r d of l iv ing 
in t h i s chang ing w o r l d . It i s in t h i s a r e a tha t t h e I n t e r - A m e r i c a n D e v e l o p m e n t 
Bank i s f u r n i s h i n g u s -with i t s va luab l e f i nanc i a l and t e c h n i c a l a i d . But the p a c e 
of t h i s a s s i s t a n c e m u s t be a c c e l e r a t e d . E x p e r t s m u s t be s e n t to conduc t the n e c 
e s s a r y s t u d i e s in t h o s e p l a c e s w h e r e r e s o u r c e s cannot be d e v e l o p e d b e c a u s e of 
the l a c k of t e c h n i c a l f a c i l i t i e s . F i n a n c i a l r e s o u r c e s m u s t f r e q u e n t l y s u p p l e m e n t 
s c a n t l o c a l funds to e s t a b l i s h new i n d u s t r i e s t ha t wi l l b r i n g e m p l o y m e n t and hope 
to the m e n and w o m e n of the A m e r i c a s . 

At t h i s M e e t i n g , a s a t p r e v i o u s o n e s , the p r o b l e m of the B a n k ' s r e s o u r c e s h a s 
b e e n r a i s e d and a r e c o m m e n d a t i o n to the g o v e r n m e n t s h a s b e e n m a d e ca l l ing on 
t h e m to t a k e the n e c e s s a r y s t e p s r e q u i r e d for c o n t r i b u t i n g the i n c r e a s e in the 
F u n d for S p e c i a l O p e r a t i o n s . T h e s e new c o n t r i b u t i o n s w o u l d m a k e 900 m i l l i o n 
add i t i ona l d o l l a r s a v a i l a b l e to the Bank d u r i n g the nex t t h r e e y e a r s . Of t h i s 
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amount , the Uni ted S t a t e s would c o n t r i b u t e $750 m i l l i o n and the L a t i n A m e r i c a n 
c o u n t r i e s , $150 m i l l i o n . 

Obvious ly , the Bank n e e d s m o r e r e s o u r c e s if it i s to fulfill i t s m i s s i o n ; the 
g r e a t e r the v o l u m e of i t s own funds , the b r o a d e r the o p p o r t u n i t i e s of ca l l ing upon 
the cap i t a l m a r k e t s to i n c r e a s e i t s a v a i l a b i l i t i e s . The Bank h a s a l r e a d y p l a c e d 
t h r e e bond i s s u e s on the i n t e r n a t i o n a l m a r k e t and t h i s Fifth. Mee t i ng of the B o a r d 
of G o v e r n o r s h a s a u t h o r i z e d it to s e e k the p a r t i c i p a t i o n of n o n - m e m b e r c o u n t r i e s 
in con t r i bu t ing add i t i ona l r e s o u r c e s . 

Given the p a n o r a m a e x a m i n e d so ca re fu l l y at t h i s Mee t ing , we shou ld expec t that 
the a c h i e v e m e n t s o f t h e Bank wi l l be of p o s i t i v e benef i t to our p e o p l e s . Th i s 
would in jec t a fee l ing of o p t i m i s m and fa i th in the fu ture in to e a c h and e v e r y one 
of the L a t i n A m e r i c a n c o u n t r i e s . Le t u s hope tha t the g r e a t s t a t e s m a n of the 
A m e r i c a s who s e r v e s a s P r e s i d e n t of our Bank, t o g e t h e r -with h i s d i s t i n g u i s h e d 
c o l l a b o r a t e r s , wi l l con t inue to w o r k t o w a r d s the m a t e r i a l i z a t i o n of the h o p e s for 
a b e t t e r l i fe - tha t m o t i v a t e ou r p e o p l e s . L e t u s hope tha t t he Bank, in the p u r s u i t 
of i t s a s s i g n e d g o a l s , can ac t , a s the a u t o n o m o u s i n s t i t u t i o n it i s , wi thout the 
p o l i t i c a l i n t e r f e r e n c e tha t only s e r v e s to d i s c o u r a g e the a m b i t i o n s of the m a s s e s . 

In t h i s y e a r of 1964, the deve lop ing c o u n t r i e s of the w o r l d , e s p e c i a l l y in La t in 
A m e r i c a , a r e w a i t i n g a n x i o u s l y and p e r h a p s wi th s o m e d e s p a i r for r a t i f i c a t i o n of 
the goa ls of u n i v e r s a l j u s t i v e p r o c l a i m e d by P r e s i d e n t Kennedy , wh ich s o m e t i m e s 
a p p e a r r e l e g a t e d to ob l iv ion . 

At the s a m e t i m e , we hope tha t so lu t ions r e a c h e d at the G e n e v a C o n f e r e n c e wi l l 
e n s u r e a m o r e equ i t ab l e d i s t r i b u t i o n of the benef i t s of c i v i l i z a t i o n a m o n g a l l the 
na t ions of the e a r t h . 

The soc ia l t e n s i o n s and p o l i t i c a l v a c i l l a t i o n s of the w e a k e r c o u n t r i e s do not s t e m 
f rom chance or bad fa i th , but a r e the d i r e c t c o n s e q u e n c e of the f r u s t r a t i o n s gen
e r a t e d by i n s e c u r i t y . 

The tone wi th wh ich we have spoken a t t h i s Mee t ing c l e a r l y i n d i c a t e s tha t we a r e 
not i m p l o r i n g m e r c y . R a t h e r , the w e a k c o u n t r i e s a r e r e a l i s t i c a l l y po in t ing out 
to the s t r o n g a m e a n s of s h a r i n g t h e i r w e l l - b e i n g by enab l ing us to i n c r e a s e our 
p u r c h a s i n g c a p a c i t y a b r o a d and to r e d u c e our r e q u e s t s for f inanc ia l a s s i s t a n c e . 

The D e l e g a t i o n s of t h e M e m b e r c o u n t r i e s of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank 
have a s k e d m e to e x p r e s s t h e i r s i n c e r e a p p r e c i a t i o n to the g e n e r o u s P a n a m a n i a n 
peop le and to t h e i r w o r t h y G o v e r n m e n t for the m a n y c o u r t e s i e s we have r e c e i v e d , 
ex tending our b e s t w i s h e s for the cont inued p r o g r e s s of t h i s noble c o u n t r y . We 
a l s o hope tha t the c o r d i a l a t m o s p h e r e of th i s F i f th Mee t ing of the B o a r d of Gov
e r n o r s wi l l s ignify the conso l i da t i on of the h e m i s p h e r i c un i ty tha t w a s f o r e s h a d o w 
ed in t h i s v e r y s a m e s i t e by Bo l iva r and by the o t h e r i l l u s t r i o u s p a t r i o t s of the 
A m e r i c a s who a c c o m p a n i e d h i m on the o c c a s i o n of the h i s t o r i c C o n g r e s s of P a n a m a . 
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Address by Mr . Jose A. Mora, 
Sec re ta ry General of the Organization of Amer ican States , 

at the Closing Session 

It is indeed a great-pr ivi lege, both for me and for the Organizat ion I represen t , 
to be par t ic ipat ing in this important event whichhas brought together so outstand
ing a group of s ta tesmen and economic and financial l e a d e r s of the Hemisphere , 
as well as o b s e r v e r s and rep resen ta t ives of organizat ions in the Amer icas and 
other p a r t s of the world, at this Fifth Annual Meeting of the Board of Governors 
of the In t e r -Amer i can Development Bank. I believe it significant and fortunate 
that this a ssembly is meeting in Panama, a country with a pass ion for freedom, 
a country that Bolivar, with prophetic genius, envisioned m o r e than a century 
ago as the bridge of sol idar i ty and union bet-ween the nor thern , cent ra l and south
e rn p a r t s of the Hemisphere . 

The cha rac te r and philosophy of the I n t e r - A m e r i c a n Development Bank a re fit
tingly symbolized in the fact that i ts Fifth Annual Meeting is taking place during 
Pan Amer ican Week. Pan Amer ican i sm is no longer an exclusively cultural or 
poli t ical concept. In the second half of the Twentieth Century, Pan Amer ican i sm 
is more broadly based and draws i ts s trength from the mul t i l a t e ra l cooperative 
efforts of a group of free countr ies intent on promoting the economic p r o g r e s s and 
social well-being of their peoples . Lacking a vigorous concept of social solidar -
ity, Pan Amer i can i sm would be only a l i feless idea, fragile and at the mercy of 
every dest ruct ive demagogic cur ren t of our t i m e s . 

The close of this meeting is an appropr ia te t ime to cast a re t rospec t ive glance at the 
i n t e r - A m e r i c a n sys tem and to examine the role it has been called upon to play in 
the field of economic and social development. 

A profound and dynamic t ransformat ion is taking place in the in ter -Amer ican 
sys tem, a t ransformat ion which is often laborious and somet imes appears slow 
or incongruous. But our sys tem has the capacity for constant renewal and for 
finding an answer to every challenge. This capacity and the complexforces behind 
it a r e ref lected in spectacular and illuminating fashion in the inst i tut ions making 
up the i n t e r -Amer i can sys tem and, par t icu la r ly , in the Organizat ion of Amer ican 
States . Our organizat ion is like a great melting pot where the mos t var ied e le 
ments and conflicting cur ren t s of the poli t ical and economic spec t rum of each 
member country a r e brought into contact. Each nation makes many and diverse 
contributions, a lmost always construct ive, reflecting the crea t ive powers of con
stantly growing soc ie t ies . At cer ta in t imes , a degree of youthful impatience makes 
itself felt, but this is at tr ibutable to a headstrong des i r e for improvement . We 
must not lose sight ot the fact that the inter--American sys tem is but a m i r r o r re
flecting the p rob lems of all our countr ies , from Alaska to Patagonia . Our people 
a r e awake to the fact that they have the power to forge thei r own destiny. Not-
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withstanding the con t ras t s and differences,, a calm and objetive evaluation of: all 
the c i rcumstances surrounding the Amer icanpeoples makes us proud, of the speed 
and agility -with which 'th'ey have used the machinery of our Hemisphere sys tem of 
international re la t ions , a sys t em that is capable of constant adjustment to chang
ing conditions reflecting the many-sided economic and social life of the A m e r i c a s . 

It is only six year s since P res iden t Kubitschek conceived of Operat ion Pan Amer ica , 
the f i rs t at tempt at a c o n c e r t e d and cooperative Hemispher ic effort to provide 
continuing momentum to economic and social development. 

And it was only five y e a r s ago that the Agreement Establ ishing the In ter -American 
Development Bank was signed. As we all know, the founding of the Bankmade for 
a decisive advance in the p r o c e s s of i n t e r -Amer i can cooperation, and I am ex t r em
ely proud to reca l l that it was the Organization of Amer ican States that made it 
possible to bring this d r e a m to rea l i ty . 

Moreover , since 1959 we have -witnessed a s e r i e s of unprecendented events which 
have success ively s t rengthened the guiding pr inciples o f the in te r -Amer ican credo 
while, at the same t ime, perfecting the ins t ruments of the sys tem or even es tab
lishing the required, machinery , where it was lacking. F o r e m o s t among these 
events was the signing of the Act of Bogota in September I960, an agreement -which 
firmly es tabl ished social just ice and s t ruc tura l r e fo rms as the lodes tar of our 
development efforts . 

The next important event was the announcement of the Alliance for P r o g r e s s and 
the subsequent signing of the Char ter of Punta del Es te 'which es tabl ished a body 
of doctr ines and guidelines for a bold and creat ive policy to foster economic pro -
g r e s s and social r e fo rms as a catalyst for even grea te r economic development. 

All the free nations of the Hemisphere share the conviction that economic develop
ment has r equ i remen t s far g rea te r than those of an economic en t e rp r i s e , however 
vast it might be. I m p r e s s e d by the close in te r - relat ionship between economic 
backwardness and social maladjustment , the nations a r r i v e d at a full real izat ion 
of the fact that capital formation and investment in Latin Amer ica was not simply 
a question of install ing new machinery and equipment, fighting inflation and pro -
mot ingpr ivate investment , but r a the r of developing our human cap i t a l -po t en t i a l 
ly our most valuable resource—by offering our needy c lasses adequate housing, 
schools, medical and . sani tary facil i t ies and all the other r equ i rement s of a dig
nified human exis tence . 

The emphasis laid on sys temat ic planning was never in any way an at tempt to es-: 
tablish an ins t rument for. unceasing governmental control or any additional m a 
chinery for bureaucra t i c oppress ion. Such planning 'was, and continues to be, the 
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o n l y m c a n s of c l a r i fy ing the l o n g - t e r m ' d e v e l o p m e n t g o a l s .in. e a c h . c o u n t r y and p l a c 
ing t h e m -within a b r o a d , s y s t e m a t i c f rame-work of p o l i c i e s a n d p r o g r a m s to e n s u r e 
a m a x i m u m v o l u m e of f o r e i g n a id and i t s o p t i m u m u t i l i z a t i o n . . . 

S ince the s ign ing of the C h a r t e r of P u n t a del E s t e , two r e l a t e d e v e n t s have t a k e n 
p l a c e -which have g iven g r e a t e r c o n s i s t e n c y and m e a n i n g to the A l l i a n c e for P r o g 
r e s s . In Ju ly I962 the O r g a n i z a t i o n of A m e r i c a n S t a t e s c o n c e i v e d the i dea of p r e 
sent ing, to the Chiefs of S ta te of the E u r o p e a n c o u n t r i e s the a c u t e p r o b l e m of La t i n 
A m e r i c a ' s e x p o r t t r a d e , and a s a r e s u l t of m y v i s i t to s ix c o u n t r i e s of the E u r o p e a n 
E c o n o m i c C o m m u n i t y the f i r s t i m p o r t a n t s t e p s w e r e t a k e n to inv i t e t h e m to p a r 
t i c i p a t e in the d e v e l o p m e n t e f fo r t s of our H e m i s p h e r e . 

A y e a r l a t e r , in. Bogota , the D e c l a r t i o n of C u n d i n a m a r c a w a s s i g n e d a t the Mee t -
ing of M i n i s t e r s of L a b o r of the A m e r i c a n . S t a t e s , a d o c u m e n t e s t a b l i s h i n g the 
p u r p o s e s and i n s t r u m e n t s o f a h e m i s p h e r i c p o l i c y to s t r e n g t h e n the f r e e and demo -
c r a t i c l a b o r m o v e m e n t s in the A m e r i c a s a n d a f f o r d the -workers g r e a t e r and fu l le r 
p a r t i c i p a t i o n in. the e c o n o m i c d e v e l o p m e n t of t h e i r c o u n t r i e s . 

I a m e x c e e d i n g l y p l e a s e d tha t in 1964 we of the O r g a n i z a t i o n of A m e r i c a n S t a t e s , 
f ight ing a g a i n s t m a n y o b s t a c l e s , w e r e s u c c e s s f u l in o r g a n i z i n g . the h i s t o r i c m e e t 
ing of Al ta G r a c i a and of w o r k i n g wi th the m e m b e r c o u n t r i e s in d r a w i n g up the d e c 
l a r a t i o n tha t b e a r s the n a m e of t ha t c i ty . The D e c l a r a t i o n of Al ta G r a c i a has no 
p a r a l l e l a n y w h e r e e l s e in the w o r l d . It e s t a b l i s h e s the p r i n c i p l e s and gu ide l ines 
for a L a t i n A m e r i c a n t r a d e p o l i c y and c o n s t i t u t e s an e s s e n t i a l c o m p l e m e n t to the 
C h a r t e r of P u n t a de l E s t e in the f ie ld of i n t e r n a t i o n a l t r a d e . -. 

It i s p a r t i c u l a r l y g ra t i fy ing to m e tha t the D e c l a r a t i o n of Al ta G r a c i a - n o w f o r m s 
p a r t of the c o m m o n g r o u n d w o r k on wh ich the L a t i n A m e r i c a n c o u n t r i e s in Geneva 
a r e e x p r e s s i n g t h e i r v i ewpo in t s and p r e s e n t i n g un i f ied p r o p o s a l s . 

A l o n g w i t h the s e r i e s of e f fo r t s to-war d d r a w i n g up a n e w b a s i c concep t of the i n t e r -
A m e r i c a n s y s t e m , r e v i s i o n s and a d a p t a t i o n s have been m a d e .in the i n s t i t u t i o n a l 
and s t r u c t u r a l a s p e c t s of the s y s t e m . Among t h e s e a r e the e s t a b l i s h m e n t of the 
P a n e l of E x p e r t s , to e v a l u a t e d e v e l o p m e n t p l a n s and t o p r o m o t e t h e i r f inancing , and 
i m p l e m e n t a t i o n , the c o m p l e t e r e o r g a n i z a t i o n of the I n t e r - A m e r i c a n E c o n o m i c and 
Soc ia l Counc i l , wh ich only s i n c e 1962 h a s b e e n hold ing a n n u a l m e e t i n g s at the ex- , 
p e r t l e v e l and at the l e v e l of M i n i s t e r s of F i n a n c e o r .of E c o n o m y , and wh ich i s the 
h i g h e s t r a n k i n g o r g a n of the s y s t e m in the e c o n o m i c a n d s o c i a l s p h e r e , w i th ref
e r e n c e to m a k i n g r e c o m m e n d a t i o n s in t h e s e a r e a s ; the c o m p l e t e r e o r g a n i z a t i o n 
and e n l a r g e m e n t of the t e c h n i c a l s e c r e t a r i a t of the OAS; and the u n d e r t a k i n g , for 
the f i r s t t i m e , of v a s t and s e r i o u s p r o g r a m s of r e s e a r c h , t e c h n i c a l a s s i s t a n c e , 
p l ann ing , and t r a i n i n g o u t s i d e of the W e s t e r n H e m i s p h e r e . - I n the l a s t two and a 
half y e a r s , m o r e t h a n - $ 3 m i l l i o n in t e c h n i c a l a s s i s t a n c e h a s . b e e n f u r n i s h e d to 15 
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Lat in A m e r i c a n c o u n t r i e s ; s o m e 3,000 L a t i n A m e r i c a n s t u d e n t s have been t r a i n e d 
in a c t i v i t i e s d i r e c t l y r e l a t e d to the i m p l e m e n t a t i o n of the A l l i a n c e for P r o g r e s s ; 
and the n u m b e r of p r o f e s s i o n a l e c o n o m i s t s , s t a t i s t i c i a n s , e n g i n e e r s , and s o c i o l 
og i s t s on the staff of the s e c r e t a r i a t h a s been doubled . 

The m o s t r e c e n t , and p e r h a p s the m o s t i m p o r t a n t i n s t i t u t i o n a l change -within the 
s t r u c t u r e of the OAS h a s been the e s t a b l i s h m e n t of the I n t e r - A m e r i c a n C o m m i t t e e 
on the Al l i ance for P r o g r e s s (CIAP) . The c r e a t i o n of t h i s o r g a n and the e l ec t i on 
of i t s c h a i r m a n , Dr . C a r l o s Sanz de S a n t a m a r i a , a d i s t i n g u i s h e d c i t i z e n of the 
A m e r i c a s and a s t a t e s m a n of g r e a t v i s i on and b r i l l i a n t a c h i e v e m e n t , c o n v e r t s the 
A l l i ance for P r o g r e s s in to a t r u l y m u l t i l a t e r a l e n t e r p r i s e . As a p e r m a n e n t c o m 
m i t t e e of the I n t e r - A m e r i c a n E c o n o m i c and Soc ia l Counc i l , the CIAP wi l l be the 
forcefu l p o l i c y m a k i n g c e n t e r w h o s e d y n a m i c qua l i ty wi l l s t i m u l a t e the Al l i ance 
for P r o g r e s s , and i t w i l l a l s o be the i n s t r u m e n t tha t con t inua l ly c o o r d i n a t e s a l l 
our e f f o r t s . One of i t s p r i m a r y func t ions wi l l be to m a k e r e c o m m e n d a t i o n s on the 
a l l o c a t i o n of e x t e r n a l a id . To c a r r y out t h i s d e l i c a t e and diff icult r e s p o n s i b i l i t y , 
of such g r e a t i m p o r t a n c e to the m e m b e r c o u n t r i e s , the C I A P wi l l have the t e c h 
n ica l s e r v i c e s of the G e n e r a l S e c r e t a r i a t and of the P a n e l of E x p e r t s ; t he I n t e r 
A m e r i c a n D e v e l o p m e n t B a n k and E C L A wi l l s e r v e a s i t s chief a d v i s e r s . All the 
m e m b e r s of the G e n e r a l S e c r e t a r i a t and I, in p a r t i c u l a r , a r e r e a d y to offer our 
m o s t c o m p l e t e and e n t h u s i a s t i c c o o p e r a t i o n to t h i s new o r g a n i z a t i o n and t o i t s 
c h a i r m a n , s ince we a r e we l l a w a r e tha t upon i t s s u c c e s s d e p e n d s the s u c c e s s of 
u s a l l . 

Looking t o w a r d the f u t u r e , I cannot fee l l e s s than o p t i m i s t i c w i th r e f e r e n c e to the 
p o s s i b i l i t i e s of the A l l i a n c e and the so l id i ty and eff icacy of the i n t e r - A m e r i c a n 
s y s t e m . One of the f u n d a m e n t a l r e a s o n s for m y o p t i m i s m in the way in wh ich the 
IDB h a s d e v e l o p e d d u r i n g the l a s t four y e a r s . Under the i n s p i r e d and b r i l l i a n t 
l e a d e r s h i p of F e l i p e H e r r e r a and the ab le and eff ic ient a d m i n i s t r a t i o n of a l l i t s 
d i r e c t o r s , and m o s t i m p o r t a n t , p o s s e s s e d of a c l e a r s o c i a l c o n s c i o u s n e s s , s ide 
by s ide wi th i t s p o l i c y of d e v e l o p m e n t , the I n t e r - A m e r i c a n Bank h a s b e c o m e the 
Bank of the A l l i a n c e and one of the p r i n c i p a l m o t i v a t i n g f o r c e s o f the d e v e l o p m e n t 
p r o c e s s in the H e m i s p h e r e . 

My o p t i m i s m is a l s o b a s e d on the i m p r e s s i v e speedup of e c o n o m i c and s o c i a l r e 
f o r m s in L a t i n A m e r i c a and on the s e r i o u s and e x t e n s i v e way in w h i c h ou r c o u n t r i e s 
have begun to p l a n t h e i r d e v e l o p m e n t . T h e r e a r e a l r e a d y 17 L a t i n A m e r i c a n 
c o u n t r i e s tha t a r e in the p r o c è s s of d r a w i n g up o r i m p l e m e n t i n g l o n g - t e r m d e v e l o p 
m e n t p l a n s . P r i o r to the C h a r t e r of P u n t a del E s t e , s c a r c e l y half a dozen had 
c o n c e r n e d t h e m s e l v e s wi th t h i s m a t t e r . Ac tua l ly , a l l the L a t i n A m e r i c a n c o u n t r i e s 
have e s t a b l i s h e d p l ann ing off ices o r b o a r d s of one type o r a n o t h e r , and a l m o s t half 
of t h e m have c o n s o l i d a t e d t h e i r p l ann ing e f for t s wi th t ax r e f o r m s of g r e a t s c o p e . 
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Although I acknowledge that the ag ra r i an re form p r o g r a m should be encouraged 
and acce lera ted , we must admit that, to be effective and last ing, changes in the 
sys tem of land tenure requ i re mass ive financing andan especial ly dynamic economic 
bas i s . Even a modera te ly ambitious ag ra r i an re form p r o g r a m might costup to $6,000 
per family, or $900 mill ion for only 150 ,000 fami l ies . This would equal a lmost 
half of all the external public funds offered for the over -a l l development of Latin 
Amer ica in the year following the establ ishment of the Alliance for P r o g r e s s . 

The outlook for internat ional t rade does not call for p e s s i m i s m . In this respect , 
I have no re luctance in saying that the United Nations C o d e r e n c e on Trade and 
Development, being held in Geneva, has in itself a l ready proved a succes s . Aside 
from the resolut ions or specialized agencies that may be born of this conference, 
it is significant that problems and topics of t rade policy of the developing countries , 
which until a few y e a r s ago had no access to the higher spheres of the wor ld ' s 
economy, a r e today being opedy d iscussed in the nat ions ' mos t resounding forum. 
I am also encouraged by s ta tements recently made in responsible c i rc les in the 
United States regarding a system of regional t rade p re fe rences within our Hemi
sphere , which might be tied in with hastening Latin Amer ican economic i n t e 
grat ion. In this respec t , I think the t ime has come when the Centra l American 
Common Market , which in form and s t ruc ture r e p r e s e n t s a highly advanced r e 
gional group, can gradually begin to ally itself with the efforts ofthe Latin Amer i 
can F r e e Trade Area, jus t as the Benelux group inEurope became an integral par t 
of the European Economic Community. 

In closing, I wish to pay special tr ibute to Dr. Fel ipe H e r r e r a for his t ruly monu
mental work and to cordially congratulate him on his r e -e lec t ion as Pres iden t of 
this great regional banking institution, which we support and admi re . 

What the Bank has doné, what the Organization of Amer ican States is now doing 
and will continue to do, in line with the aspi ra t ions of the peoples ofthe Amer icas , 
br ings to mind the noble thought of John F . Kennedy, when, in his memorab le ad
d re s s of March 13, 1961, he said that we shall once more make of this Amer ican 
Hemisphere an immense crucible of revolutionary ideas and deeds, as a tr ibute to 
the power of the creat ive energies of free men and as an example to the entire 
world that p r o g r e s s keeps in step with f reedom. 
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A d d r e s s by the C h a i r m a n of the B o a r d of G o v e r n o r s , 
M r . Ju l io E . L i n a r e s , 

M i n i s t e r of F i n a n c e and G o v e r n o r for P a n a m a 
a t the C los ing S e s s i o n 

E x a c t l y five days ago I r e c e i v e d the v e r y g r e a t honor of p r e s i d i n g o v e r t h i s f o r u m , 
w h i c h h a s b e e n t r a n s f o r m e d into a s e m i n a r on A m e r i c a n thought , to ex tend m o s t 
c o r d i a l g r e e t i n g s on behalf of m y G o v e r n m e n t to the d i s t i n g u i s h e d G o v e r n o r s , A l t e r 
na te G o v e r n o r s , O b s e r v e r s and Spec i a l G u e s t s , who h a v e c o m e to our s h o r e s to 
a t t e n d t h i s ou t s t and ing m e e t i n g w h e r e the m o s t e m i n e n t l e a d e r s in the e c o n o m i c 
and f inanc i a l f i e lds a r e g a t h e r e d . 

Today , fol lowing a b r ie f span of p r o d u c t i v e ac t i v i t y , it i s m y duty a s C h a i r m a n of 
the F i f th M e e t i n g o f the B o a r d of G o v e r n o r s to b r i n g to a c l o s e d e l i b e r a t i o n s , which 
have b e e n inde l ib ly i m p r i n t e d on the h e a r t s of a l l P a n a m a n i a n s , p a r t i c u l a r l y t hose 
of u s who have b e e n f o r t u n a t e enough to know you . 

It h a s b e e n a g r e a t s o u r c e of s a t i s f a c t i o n to m y G o v e r n m e n t to have the oppor tun i -
ty of of fer ing you our h o s p i t a l i t y , and I would l ike to t a k e t h i s o c c a s i o n to thank 
a l l of the G o v e r n o r s m o s t s i n c e r e l y for t h e i r p r a i s e and e x p r e s s i o n s of f r a t e r n a l 
s o l i d a r i t y in r e f e r e n c e to the R e p u b l i c of P a n a m a , i t s p e o p l e and i t s G o v e r n m e n t . 

D r . H e r r e r a , P r e s i d e n t of the I n t e r - A m e r i c a n D e v e l o p m e n t Bank, h a s , w i th h is 
c h a r a c t e r i s t i c e l o q u e n c e , p r e s e n t e d h e r e an a n a l y s i s of our a c t i v i t i e s a,nd of the 
v a r i o u s t o p i c s of d i s c u s s i o n d u r i n g t h e s e s e s s i o n s . T h i s a n a l y s i s m a t e s it un -
n e c e s s a r y for m e to c o n s i d e r t h e s e p o i n t s in any g r e a t e r d e t a i l . H o w e v e r , I -would 
l ike to no te t ha t a l l of u s on the B o a r d of G o v e r n o r s shou ld fee l c o m p l e t e l y s a t i s -
f i e d a n d h igh ly p l e a s e d wi th the r e s u l t s , s ince not only wi l l the r e s o l u t i o n s a p p r o v e d 
give the I n t e r - A m e r i c a n D e v e l o p m e n t Bank a new r e v i t a l i z i n g i n c e n t i v e , but a l l of 
your s t a t e m e n t s have g iven u s an u p - t o - d a t e p i c t u r e of the p r o b l e m s and c o n c e r n s 
of a l m o s t t h i s e n t i r e H e m i s p h e r e , w h i c h i s bending e v e r y ef for t to o v e r c o m e i ts 
u n d e r d e v e l o p m e n t and s p a r i n g no e n d e a v o r to i m p l e m e n t e c o n o m i c and s o c i a l d e 
v e l o p m e n t p r o g r a m s tha t -will benef i t p r i m a r i l y the m o s t n e e d y s e c t o r s of our 
p e o p l e . 

I would l ike to t hank the P a r a g u a y a n d e l e g a t i o n s incerely for i t s g e n e r o u s inv i t a t i on 
to ac t a s h o s t for the next m e e t i n g . The s i t e of tha t m e e t i n g in the noble cap i t a l 
of the P a r a g u a y a n na t ion wi l l , a s i t s r e p r e s e n t a t i v e h a s p o i n t e d out , not only he lp 
us to a c h i e v e a b e t t e r u n d e r s t a n d i n g of tha t c o u n t r y , but undoub ted ly s t r e n g t h e n 
the t i e s of uni ty and f r i e n d s h i p tha t bind a l l of u s to tha t m o s t w o r t h y R e p u b l i c . 

F i n a l l y , on behalf of m y G o v e r n m e n t , I would l ike to c o n g r a t u l e M r . F e l i p e H e r r e r a . 
His r e e l e c t i o n to the h igh p o s t of P r e s i d e n t of the I n t e r - A m e r i c a n Deve lopmen t 
Bank i s e l o q u e n t p r o o f of our c o d i d e n c e in h i s m a n a g e m e n t and our s u r e convic t ion 
tha t h i s f u tu r e a c t i v i t i e s wi l l p r o v i d e i n c r e a s i n g l y b r o a d e r benef i t s for both the 
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the Bank and the member count r ies . For I am convinced that if P re s iden t H e r r e r a 
has shown himself to be a great pres ident , a magnificent pres ident , during our 
Insti tution's most difficult period, that i s , during its initial organization, there is 
not the sl ightest doubt thatnow that this stage has been succesfully passed , his capacity 
for work, his broad cultural background and his devotion to all the noble causes of 
the Hemisphere will r a i se the In te r -Amer ican Development Bank to undreamed-of 
heights. 

Gentlemen, in closing this Fifth Meeting, I hope that you will convey to your people 
and to your i l lus t r ious governments the s incere and affectionate es teem of the 
Panamanian nation and of the Government pres ided over by His Excellency Mr. 
Roberto F . Chiar i . 
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RESOLUTIONS 

Resolut ions Approved by the Board of Governors 
Between i ts Fourth and Fifth Meetings 



RESOLUTION AG-1/64 

INCREASE OF ONE BILLION DOLLARS IN AUTHORIZED 
CALLABLE CAPITAL STOCK AND SUBSCRIPTIONS THERETO 

WHEREAS at the T h i r d Annual Meeting of the B o a r d of Governors it was 
resolved that: 

" In a c c o r d a n c e with the corresponding provis ions of the Agreement 
Establishing the B a n k , the Executive D i r ec to r s promptly consider the 
question of e d a r g i n g the r e s o u r c e s of the Bank through a n inc rease in i ts 
authorized c a p i t a l stock or an inc rease in the r e s o u r c e s of the Fund for 
Special Operat ions , or both, and, t h a t if, having r e g a r d to the views 
expressed by the Governors and considering all other a s p e c t s of the 
m a t t e r , the Executive D i rec to r s find that action to i nc rease the r e s o u r c e s 
would be des i r ab le , they s u b m i t an appropr ia te proposa l to the Board of 
Governors . " 

WHEREAS the Board of Executive Di rec to r s of the Bank, having considered the 
said question, has concluded t h a t action to i nc r ea se the authorized callable 
capital stock of the Bank would be des i rab le ; 

WHEREAS Art ic le II, Section 2, pa ragraphs (c), (d) and (e), of the Agreement 
Establ ishing the Bank, provides for i n c r e a s e s in the capital s t o c k of the Bank, 
and 

WHEREAS the B o a r d of Executive Di rec to r s h a s submitted an appropr ia te 
proposal therefor to the Board of Governors , 

The Board of Governors 

RESOLVES that: 

SECTION 1. Increase in Authorized Capital 

(a) Subject to the provis ions of paragraph (b) hereof, the authorized callable 
capital stock of the Bank shall be i n c r e a s e d by $1 billion, in t e r m s of 
United States d o l l a r s of the weight and f ineness in effect on January 1, 
1959, divided into 100, 000 s h a r e s having a p a r value of $10, 000 each. 
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(b) Such inc rease shall become effective o n l y if, on or before December 31, 
1963, 1_¡ o r such l a te r date as the Board of Executive Di rec to r s may 
de te rmine , m e m b e r s s h a l l have agreed, through t h e deposit of an 
appropr ia te ins t rument w i t h the Bank, to subscr ibe at leas t $750 million 
in accordance with Section 2 of this resolut ion. 

SECTION 2. Subscript ions 

In accordance with Ar t ic le II, Section 3(b), of the Agreement Establishing the 
Bank, each member may subscr ibe to a number of the sha res of the callable 
capital stock authorized by t h i s resolution e q u a l to the proport ion which all i ts 
stock heretofore subscr ibed b e a r s to the total initial authorized capital stock. 
The subscript ion of each m e m b e r shall be on the following t e r m s and conditions: 

(a) The subscr ipt ion pr ice p e r share shall be $10, 000 in t e r m s of the United 
States do l la rs aforesaid . 

(b) One half of the i nc rease with respec t to each m e m b e r shall be subscribed 
on or before December 31, 1964, and the other half s h a l l be subscr ibed 
on or before December 31, 1965. 

(c) Each member shall r ep re sen t to the Bank t h a t it has taken all neces sa ry 
action to authorize such subscript ion and shall f u r n i s h to the Bank such 
information thereon as the la t te r may reques t . 

(d) Each ins ta l lment of the subscript ion of each m e m b e r shall become effec
tive as of the date when all t h e t e r m s and conditions specified in the 
preceding pa rag raphs of this section have been fulfilled with r ega rd to at 
l eas t 75 per cent of the total of the respect ive ins ta l lments of all the 
m e m b e r s . 

(Approved January 28, 1964) 

1/ The Board of Executive D i rec to r s extended t h i s date until January 31, 1964, 
*" by Resolution DE-82/63 of December 17, 1963. 
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RESOLUTION AG-2/64 

INCREASE IN THE RESOURCES OF THE FUND 
FOR SPECIAL OPERATIONS 

WHEREAS at the Third Annual Meeting of the Board of Governors it was resolved 
that: 

"In accordance with the c o r r e s p o n d i n g provis ions of the Agreement 
Establishing the B a n k , t h e Executive Di rec to r s promptly consider the 
question of enlarging t h e r e s o u r c e s of the Bank through an inc rease in its 
authorized capital stock or an inc rease in the r e s o u r c e s of the Fund for 
Special Operat ions, or both, and, that if, having r e g a r d to the views ex
p r e s s e d by the Governors and considering all other aspec ts of t h e ma t t e r , 
the Executive D i rec to r s find that action to inc rease the r e s o u r c e s would be 
des i rab le , they submit an appropr ia te proposal to the Board of Governor s. " 

WHEREAS the Board of E xecutive Director s, having cons idered the said question, 
has concluded that a c t i o n to inc rease the r e s o u r c e s of the Fund for Special 
Operations would be des i rable ; 

WHEREAS Art ic le IV, Section 3(g), of the Agreement Establishing t h e Bank, 
provides f o r i n c r e a s e s in the r e s o u r c e s of the Fund through additional contr ibu
tions by the m e m b e r s , and 

(WHEREAS t h e Board of Executive Di rec to rs h a s submitted a n appropr ia te p r o 
posal therefor to the Board of Governors , 

The Board of Governors 

RESOLVES that: 

SECTION 1. Inc rease in Quotas 

(a) Subject to the provis ions of this resolut ion, the existing quotas of m e m b e r s 
of the In te r -Ame r ican Development Bank in the Fund for Special Operations 
shall be inc reased by 50 per cent. Payment of the i nc r ea se in each quota 
shall be made in accordance with Section 2 hereof. • 

(b) None of the i nc rea se s in q u o t a s provided for in this resolution shall 
become effective unless : 
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(i) The m e m b e r concerned h a s notified the B a n k i n writ ing that it con
sents t o the inc rease in i ts quota and i s p repa red to make payment in 
accordance w i t h Section 2 of this resolut ion. The notice p resc r ibed 
here in shall be received b y the Bank not l a te r than December 31, 
1963, _T/'-provided t h a t the Board of Executive D i r ec to r s may extend 
this per iod á s it may de termine . 

(ii) The Bank de te rmines that m e m b e r s having n o t l e s s than 75 p e r cent 
of the quotas initially subscribed and paid to t h e Bank have agreed to 
contribute t h e i r inc reased quotas in accordance w i t h t h e preceding 
paragraph . 

SECTION 2. Payment of Quotas 

(a) Each m e m b e r shall make payment of the inc rease in i t s quota to the Bank 
within 90 days after a l l the requis i tes stipulated i n Section l(b)(i) and (ii) 
of this resolut ion have been fdf i l led. 

(b) Payment of each quota shall be made one half in gold and /o r United States 
d o l 1 a r s of the'weight and fineness in effect on January 1, 1959, and one 
half i n the cur rency of the contributing m e m b e r . T h e provis ions of 

. Art icle IV, Section 3 (e), and Art icle V, Section 4, of the Agreement E s 
tablishing the Bank, shall be applicable to payments i n t h e member ' s 
cur rency . 

(Approved January 28, 1964) 

1/ The Board of Executive Di rec to r s extended t h i s date until January 31, 1964, 
by Resolution DE-83/63 of December 17, 1963. 
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RESOLUTION AG-3/64 

ADDITIONAL INCREASE OF $300 MILLION IN AUTHORIZED 
CAPITAL STOCK AND AUTHORIZATION OF.THE.ELECTION 

OF AN ADDITIONAL EXECUTIVE DIRECTOR-

WHEREAS the Board of Governors has approved a resolut ion providing for an 
inc rease of one billion dol la rs in t h e authorized cal lable capital stock of the 
Bank; 

WHEREAS it is des i rab le further to inc rease the authorized capital s t o c k of the 
Bank by 300 mill ion dol la rs in order to provide f o r the a d m i s s i o n of new 
m e m b e r s ; 

WHEREAS in view of t h e s e c i r cums tances it may be expected that the members 
will not wish to avail themselves of their r ight to s u b s c r i b e to a proport ionate 
share of such inc rease pursuant to. Ar t ic le II, Section 3(b), of the Agreement 
Establishing the Bank; 

WHEREAS u n d e r the Agreement t h e Board of Governors , in the light of appro
pr ia te consultation with the applicant, is to de te rmine , in each case , the specific 
conditions for the a d m i s s i o n of new m e m b e r s , including the number of shares 
of capital stock and the quo t a of contribution t o the Fund for Special Operations 
to be subscribed, and 

WHEREAS it would be appropr ia te t h a t , if new m e m b e r s subscr ibe a significant 
amount of capital stock of the Bank, provision be made to enlarge the number 
of Executive D i r ec to r s , 

The Board of Governors 

RESOLVES that: 

SECTION 1. Increase in Authorized Capital Stock 

(a) Subject to the provis ions of s u b - p a r a g r a p h (b) hereof, in o rder to p r o 
vide for the admiss ion of new m e m b e r s, the authorized capital stock of 
the Bank shall be increased by $300 mill ion in t e r m s of United States 
do l la rs of the weight and f i n e n e s s in effect on January 1, 1959» divided 
into 30, 000 sha re s h a v i n g a par v a l u e of $10, 0.00 each, of which 7, 500 
sha re s shall be paid in and 22, 500 sha res shall be ca l lab le . 
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(b) Such i n c r e a s e sha l l not b e c o m e effect ive u n l e s s the i n c r e a s e in the a u 
t h o r i z e d c a p i t a l s tock p r o v i d e d f o r in t h e r e s o l u t i o n e n t i t l e d " INCREASE 
O F O N E B I L L I O N DOLLARS IN A U T H O R I Z E D C A L L A B L E C A P I T A L 
STOCK AND SUBSCRIPTIONS T H E R E T O " sha l l h a v e c o m e in to effect . 

(c) In the a b s e n c e of no t i ce to the c o n t r a r y on o r b e f o r e D e c e m b e r 3 1, 
1963, 1/ the Bank wi l l u n d e r s t a n d t h a t the m e m b e r c o u n t r i e s do not 
w i s h to s u b s c r i b e t h e i r p r o p o r t i o n a t e s h a r e s of t h i s i n c r e a s e . 

SECTION 2. Add i t iona l E x e c u t i v e D i r e c t o r 

(a) Sec t ion 3 of A r t i c l e VIII of the A g r e e m e n t E s t a b l i s h i n g the Bank i s 
a m e n d e d by t h e add i t ion of t h e fo l lowing: 

"(j) Upon the a d m i s s i o n to the Bank of new m e m b e r s , h a v i n g v o t e s 
to t a l ing not l e s s t h a n 2 2 , 0 0 0 , the B o a r d of G o v e r n o r s m a y , 

by a t w o - t h i r d s m a j o r i t y of t h e t o t a l n u m b e r o f g o v e r n o r s 
r e p r e s e n t i n g n o t l e s s t h a n t h r e e - f o u r t h s of the to t a l vot ing 
p o w e r of t h e m e m b e r c o u n t r i e s , i n c r e a s e by one t h e number -o f 
E x e c u t i v e D i r e c t o r s to be e l e c t e d . " 

(b) Annex C o f t h e A g r e e m e n t E s t a b l i s h i n g the Bank i s a m e n d e d by the a d d i 
t ion of the fo l lowing: 

"(e) W h e n e v e r the B o a r d of G o v e r n o r s i n c r e a s e s t h e n u m b e r of 
E x e c u t i v e D i r e c t o r s in a c c o r d a n c e w i t h A r t i c l e VIII, Sec t ion 
3(j), the a d d i t i o n a l E x e c u t i v e D i r e c t o r sha l l be e l e c t e d a t the 
nex t r e g d a r e l e c t i o n of E x e c u t i v e D i r e c t o r s i n a c c o r d a n c e with 
s u b - p a r a g r a p h (c) of t h i s Annex . " 

(Approved J a n u a r y 28 , 1964) 

_1/ The B o a r d of E x e c u t i v e D i r e c t o r s ex t ended t h i s da t e un t i l J a n u a r y 3 1 , 1964, 
b y R e s o l u t i o n D E - 8 2 / 6 3 of D e c e m b e r 17, 1963. 
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RESOLUTION AG-4/64 

DESIGNATION OF OUTSIDE AUDITORS 

The Board of Governors 

RESOLVES: 

That, pursuant to Art ic le VIII, Section 2(b)(x), of the Agreement , the f irm of 
P r i c e , Waterhouse & Co. is selected, with r e spec t to the f iscal year 1964, to 
serve as outside a u d i t o r s to certify to the general balance sheet and the s ta te 
ment of profit and lo s s of the institution, in accordance with Section 10 of the 
By-Laws . 

(Approved March 6, 1964) 
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Resolut ions Approved by the Board of Governors 
at its Fifth Meeting 



RESOLUTION AG-5/64 

FINANCIAL STATEMENT OF THE ORDINARY CAPITAL RESOURCES 
OF THE BANK (1963) 

The Board of Governors 

RESOLVES: 

That upon review of the r epo r t of t h e outside audi tors , the financial s tatement of 
the Bank with r e spec t to the ordinary capital r e s o u r c e s for the fiscal year ending 
December 31, 1963, containing the general balance sheet and the statement of 
profit and l o s s , i s approved. 

(Approved April 14, 1964) 

RESOLUTION AG-6/64 

FINANCIAL STATEMENT OF THE FUND FOR SPECIAL OPERATIONS 
(1963) 

The Board of Governors 

RESOLVES: 

That upon review of t h e r epor t of the outside audi tors , the financial s tatement of 
the Fund for Special Operat ions for the fiscal year ending December 31, 1963, 
containing the genera l balance sheet and t h e statement of profit and loss thereof, 
i s approved. 

(Approved April 14, 1964) 
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RESOLUTION AG-7/64 

ELECTION OF THE PRESIDENT OF THE BANK 

WHEREAS: 

The t e r m of office of the P res iden t of the In t e r -Amer i can Development Bank, Mr . 
Fel ipe H e r r e r a , will expire on F e b r u a r y 16, 1965; 

The Sixth Annual Meeting of the Board of Governors will take place i n April 1965 
and the meet ings in subsequent y e a r s will a lso be held in Apri l ; 

It would be des i rab le to bring the commencement and expirat ion of the t e r m of the 
P res iden t into a m o r e a p p r o p r i a t e re la t ionship with the probable schedule of 
annual meet ings of the Board of Governors , and Mr . H e r r e r a has indicated his 
wil l ingness to facili tate this objective by accepting a s h o r t e n i n g of h is present 
t e rm; and 

Mr. H e r r e r a , d u r i n g his t e r m as P res iden t of t h e Bank, has demonst ra ted the 
ability and exper ience requ i red to d ischarge such an impor tan t function and at the 
same t ime has amply proved his complete dedication to the act ivi t ies and respon
sibil i t ies which were entrus ted to him and his devotion to the objectives and ideals 
that inspi red the crea t ion of the In te r -Amer ican Development Bank, 

The Board of Governors 

RESOLVES THAT: 

1. I n a c c o r d a n c e w i t h the provis ions of Art ic le VIII, Section 2(b)(iii) and 
Section 5(a), of t h e A g r e e m e n t , Mr . Fel ipe H e r r e r a i s r e -e l ec ted 
P re s iden t of the Bank for a f ive-year t e r m to begin July 1,' 1964. 

2. The Chai rman of the B o a r d of Governors i s authorized to execute a con
t r ac t of employment between the Bank and Mr . H e r r e r a in accordance 
with the provis ions approved by the Board. 

(Approved April 14, 1964) 
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.RESOLUTION AG-8/64 

•FINANCING THE EXPORT OF BASIC PRODUCTS 

WHEREAS: 

In the las t annual meet ing, h e l d in Caracas in Apri l 1963, the Board of Governors 
requested the Board of Executive D i r e c t o r s to p repa re a r epo r t on the financing of 
Latin Amer ican expor ts of bas ic products ; and 

In compliance with that reques t , the Board of Executive D i rec to r s t r ansmi t t ed to 
the Board of G o v e r n o r s the d o c u m e n t entitled "Financing of Latin American 
Exports of Basic P r o d u c t s " (Document DED/64/6 , Revision 2), which includes 
the r epo r t of the group of exper ts which advised the Bank in the study of the 
subject, 

The Board of Governors 

RESOLVES: 

1. To e x p r e s s i ts gratif ication with the efforts made by the Bank in the study 
of the financing of expor ts of bas ic produc ts . 

2. To support the recommendat ions made by the Board of Executive Director s 
on F e b r u a r y 27, 1964,to the Management of the Bank that it: 

(a) carefully observe the work being c a r r i e d out by internat ional agencies 
toward a solution of the shor t - and long- t e rm problems of international 
t r ade i nbas i c commodit ies and, when it deems appropr ia te , foster the 
col laborat ion of the Bank there in , and 

(b) study means for achieving an improvement in the mechan i sms present ly 
employed for the financing of in t r a -La t in Amer ican t r ade , and of p r o 
moting c loser cooperation among the banks and other inst i tut ions which 
now engage in such financing. 

3. To recommend to the Management of t h e Bank that it maintain as a p e r 
manent activity the study, on a cu r r en t bas i s , of the a spec t s of the financing 
of Latin Amer ican foreign t r ade , a n d that the member countr ies send the 
Bank information, s ta t i s t ics and such suggestions a s t h e y m a y consider 
useful for keeping that study up to date. 
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To ins t ruc t the Bank to t r ansmi t -the document, enti t led "Financing of Lat in 
Amer ican Expor t s of Basic P r o d u c t s , " through r e g d a r channels, to the 
G e n e r a l Secre ta r ia t of t h e United Nations ' C o d e r e n c e on Trade and 
Development for distr ibution and for the mformat iqn of the Delegations 
attending that C o d e r e n c e . 

(Approved April 16, 1964) 
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RESOLUTION AG-9/64 

INCREASE IN RESOURCES OF THE FUND FOR SPECIAL OPERATIONS 

CONSIDERING that a n i n c r e a s e in the r e s o u r c e s of the Fundfor Special Operations 
is urgently needed for the r easons set forth in the Annex of this Resolution, 

The Board of Governors 

RECOMMENDS: 

That the m e m b e r s t a k e such action as may be neces sa ry and appropr ia te to give 
effect to the following proposal : 

PROPOSED RESOLUTION 

The Board of Governors 

RESOLVES THAT: 

(a) Subject t o the provis ions of this resolut ion, the r e s o u r c e s of the Fund for 
Special Opera t ions shall be increased in the equivalent of U. S. $900 million 
through additional contributions by the m e m b e r s , as follows: 

In thousands of do l la rs 
Country. . or the equivalent 

Argentina $ 33, 402 
Bolivia 2, 682 
Braz i l 33, 402 
Chile 9,171 
Colombia 9, 165 
Costa Rica 1, 341 
Dominican Republic 1,7 88 
Ecuador 1,788 
El Salvador 1, 341 
Guatemala 1,788 
Haiti 1, 341 
Honduras 1,341 
Mexico 21,474 
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In thousands of do l la rs 
Country ; or the equivalent 

Nicaragua . 1,341 
Panama 1, 341 
Paraguay 1,341 
P e r u 4,473 
United States 750, 000 
Uruguay 3,582 
Venezuela 17, 898 

$900, 000 

(b) Each member s h a l l make its additional contribution in i t s own currency, 
and the ent i re amount of each contribution shall consti tute national currency 
to which the provis ions of Art ic le V, Sections 1(c) and 4, of the Agreement 
Establ ishing the Bank, shall be applicable. 

(c) The additional contributions shall be made in th ree equal i n s t a l l m e n t s 
payable, respect ively , on or before December 31, 1964, December 31, 
1965»and December 31, 1966, or such l a te r dates as the Board of Executive 
D i rec to r s may de te rmine . 

(d) None of the additional contributions s h a l l become payable unless at leas t 
14 m e m b e r s whose increased contributions t o t a l not l e s s than U. S. $860 
mill ion shall each have deposited with the Bank, on or before December 31, 
1964, or such la ter d a t e as the Board of Executive D i rec to r s may de te r 
mine , an appropr ia te i n s t r u m e n t setting forth their agreement to their 
making the contribution to the i nc r ea se in the Fund for Special Operations 
in accordance with t e r m s of this Resolution. 

(e) In the future, the Bank shall include in the operat ions of the Fund financing 
for social development p u r p o s e s , including those heretofore financed 
through the Social P r o g r e s s Trus t Fund. Similarly, the Board of Executive 
D i rec to r s in establishing f i n a n c i n g policies for the Fund shall take into 
considerat ion the policies which have g u i d e d the operat ions of the Social 
P r o g r e s s Trus t Fund. 

(Approved April 16, 1964) 
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ANNEX 

INCREASE IN RESOURCES OF THE FUND FOR SPECIAL OPERATIONS 

(Memorandum of i d o r m a t i o n on the need 
for additional r e s o u r c e s of the Bank) 

1. Background: 

1. 1 At its Four th Annual Meeting held in C a r a c a s in April 1963, the Board of 
Governors of the Bank approved the following resolut ion (AG-6/63): 

CONSIDERING the fact that the Board of Governors has adopted the reso lu 
tion recommending that the member countr ies take the m e a s u r e s necessa ry 
for the approval of the resolut ions presented in the r e p o r t of the Board of 
Executive D i r ec to r s , of March 18, 1963, entitled "Proposa l for an Increase 
in the Resou rces of the In te r -Amer ican Development Bank"; 

HAVING IN MIND t h a t said repor t points out that further considerat ion 
shodd be given'at an appropr ia te t ime to a d d i t i o n a l i n c r e a s e s in the r e 
sources of the Fund for Special Operat ions, 

The Board of Governors 

RESOLVES: 

1. To e x p r e s s i ts gratification for the r epor t of the Board of Executive 
Di rec to r s to the Board of Governors a n d for the adoption of the 
aforesaid resolut ion. 

2. To recommend that each member country take the legislat ive and 
adminis t ra t ive actions necessa ry to make the proposed i nc rea se s 
effective a s soon as poss ible . 

3. To reques t that the B o a r d of Executive Di rec to r s , bear ing in mind 
t h e des i rabi l i ty of strengthening t h e Bank 's operat ions in carrying 
out the basic objectives of the Alliance for P r o g r e s s and in the light 
of t h e needs of the member countr ies for the financing of economic 
and social development, submit a r epor t to t h e Board of Governors 
on the future re la t ionships of the Fund for Special Operations to 
other ac t iv i t ies of t h e Bank and on the sufficiency of the Fund 's 
r e s o u r c e s . 

1. 2 The need for c o n s i d e r i n g the future relat ionship o f the Fund for Special 
Operations to the other act ivi t ies of the Bank and t h e s u f f i c i e n c y of the 
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Fund 's r e s o u r c e s a r i s e s from the existence of t h r e e separa te and distinct 
sources of funds under which the Bank, ei ther in i t s own capacity or in the 
capacity of t r u s t ee , finances p r o g r a m s a n d pro jec ts d e d i c a t e d to the 
economic and social development of i ts m e m b e r count r ies . These sources 
of funds a r e the ordinary capi ta l r e s o u r c e s of t h e Bank, the Fund for 
Special Operat ions and the Social P r o g r e s s T r u s t Fund. The ordinary 
cap i t a l r e s o u r c e s and the Fund for Special Operat ions constitute the Bank's 
own r e s o u r c e s s u b s c r i b e d b y it's m e m b e r count r ies , while the Social 
P r o g r e s s T r u s t F u nd has been ent rus ted to the Bank by the United States 
for adminis t ra t ion . 

2. Ordinary Capital Resources : / , 

I d t i a l ly , the Bank's authorized ordinary capital was $850, 000, 000, of which 
the equivalent of $400, 000, 000 constituted paid- in capital and the equivalent 
of $450, 000, 000 was callable when requi red to meet the Bank 's obligations 
as provided in the Agreement Establishing the Bank. The ordinary capital 
i s used to make l o a n s repayable in the cu r r ency loaned on normal banking 
t e r m s comparable t o those of other i n t e r n a t i o n a l ! e n d i n g insti tutions of a 
s imi la r na tu re . Because Cuba did not become a m e m b e r of the Bank, total 
capital subscr ipt ions amounted to $813, 160, 000, of which the equivalent of 
$381, 580, 000 was paid-in capital and the equivalent of $431, 580, 000 const i 
tuted c a l l a b l e capital . On January 28, 1964, the Board of Governors 
approved an inc rease of $1 ,000,000,000 in t h e callable capital stock to 
s t rengthen the Bank 's guarantee r e s o u r c e s for the purpose of enhancing i ts 
borrowing capacity. The actual subscr ipt ions a r e tobe effected over a two-
year per iod. The inc rease is expected to enable the Bank to ra i se sufficient 
funds, in t h e wor ld ' s capital m a r k e t s t o cover i t s needs for normal banking 
type loans until 1967. A more detailed descr ip t ion covering t h i s aspect of 
the Bank's needs and operat ions is contained in the Report of the B o a r d of 
Executive D i rec to r s to t h e Board of Governors , of A p r i l 1963 entitled: 
"Proposa l for an Increase in the Resources of the In t e r -Amer ican Develop
ment Bank. " • 

3. Fund for Special Operat ions: 

3. 1 The Agreement Establishing the Bank was d r a f t e d during the f i r s t three 
months of 1959 and the record of the Proceedings , revea l s , tha t the Fund for 
Special Operat ions was incorporated i n the Agreement, in recognition of the 
need to make loans on t e r m s and conditions adapted to mee t special c i r cum
stances a r i s i n g in specific countr ies or with respect , to specific pro jec ts . 
The inclusion of the Fund for Special Operat ions ref lected the des i re of the 

" m e m b e r countr ies t o c rea te a mechanism for .financing-not only projects in 
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t h o s e countrië*s w h o s e f o r e i g n e x c h a n g e debt c a p a c i t y w a s in ques t i on but 
a l s o c e r t a i n - s o - c a l l e d " o v e r h e a d " p r o j e c t s wi thout which t h e p r o c e s s of 
e c o n o m i c d e v e l o p m e n t i s not p o s s i b l e . The d e l i b e r a t i o n s of the d ra f t ing 
c o m m i t t e e i n d i c a t e t ha t i t w a s e x p e c t e d tha t t h e Fund would f inance both 
" e c o n o m i c o v e r h e a d " p r o j e c t s , such a s r o a d s , p o r t s , and p o w e r f a c i l i t i e s , 
and s o - c a l l e d " s o c i a l o v e r h e a d " p r o j e c t s , such a s p u b l i c h e a l t h , h o u s i n g , 
and e d u c a t i o n a l . f a c i l i t i e s . It w a s r e c o g n i z e d tha t t h e l a t t e r type of i n v e s t 
m e n t s , d e s p i t e t h e i r e n o r m o u s i m p a c t on d e v e l o p m e n t , had b e e n p r e v i o u s l y 
r e l e g a t e d to a s e c o n d a r y p r i o r i t y in i n t e r n a t i o n a l f inanc ing of the n e e d s of 
l e s s d e v e l o p e d c o u n t r i e s . Indeed , the l a n g u a g e e s t a b l i s h i n g the Fund 
( A r t i c l e IV, Sec t ion 1) "for the m a k i n g of l o a n s on t e r m s a n d cond i t i ons 
a p p r o p r i a t e for dea l ing with s p e c i a l c i r c u m s t a n c e s a r i s i n g i n spec i f ic 
c o u n t r i e s or wi th r e s p e c t t o spec i f ic p r o j e c t s , " w a s d e s i g n e d to give b r o a d 
scope of e l i g ib i l i t y for p r o j e c t s or p r o g r a m s to be f inanced with the r e 
s o u r c e s oí t he F u n d . 

3.2 The Fund f o r Spec ia l O p e r a t i o n s w a s e s t a b l i s h e d ' w i t h i n i t i a l r e s o u r c e s in 
the a m o u n t of $146 , 316, 000, o f w h i c h $100 m i l l i o n w a s c o n t r i b u t e d by the 
Uni ted S t a t e s and $ 4 6 , 3 1 6 , 0 0 0 by the L a t i n A m e r i c a n m e m b e r s of the 
Bank . E a c h m e m b e r w a s r e q u i r e d to pay i t s c o n t r i b u t i o n one half i n g o l d 
or d o l l a r s and one half in i t s n a t i o n a l c u r r e n c y . A s of M a r c h 3 1 , 1964, the 
B o a r d of E x e c u t i v e D i r e c t o r s h a d a p p r o v e d 38 l o a n s f o r a t o t a l equ iva l en t 
to $124. 1 m i l l i o n , inc lud ing one loan for $640, 000 for a p r i v a t e e n t e r p r i s e ; 
10 l o a n s for $ 5 0 . 8 m i l l i o n t o d e v e l o p m e n t i n s t i t u t i o n s ; 4 l o a n s f o r $ 1 9 . 5 
m i l l i o n fo r w a t e r supply and s e w e r a g e ; and 23 l o a n s fo r $ 5 3 . 1 m i l l i o n to 
g o v e r n m e n t or g o v e r n m e n t e n t e r p r i s e s , inc lud ing l o a n s for h ighway p r o j 
e c t s , f a r m s e t t l e m e n t and co lon i za t i on , m i n i n g , t e c h n i c a l a s s i s t a n c e , i r r i 
ga t ion , e l e c t r i c p o w e r , and i n d u s t r i a l p r o j e c t s . The " P r o p o s a l for an 
I n c r e a s e of t h e R e s o u r c e s of t h e I n t e r - A m e r i c a n D e v e l o p m e n t B a n k " s u b 
m i t t e d by the B o a r d of E x e c u t i v e D i r e c t o r s to t h e B o a r d of G o v e r n o r s in 
A p r i l I 9 6 3 , r e f e r r e d to in p a r a g r a p h 2 above , g i v e s a d e t a i l e d expos i t i on 
of the a c t i v i t i e s c a r r i e d out u n d e r the F u n d and c o n c l u d e s tha t the a c t i v i t i e s 
of the F u n d r e q u i r e a d d i t i o n a l d o l l a r r e s o u r c e s a t the r a t e , a t the m i n i m u m , 
of $50 m i l l i o n p e r y e a r . On the b a s i s of t h i s r e p o r t , a s a o n e - y e a r m e a s u r e , 
the B o a r d of G o v e r n o r s , on J a n u a r y 28 , 1964, a p p r o v e d a p r o p o s a l to i n 
c r e a s e the r e s o u r c e s of the Fund by $73 , 158, 000. 

4. Social P r o g r e s s T r u s t F u n d : 

4 . 1 The Socia l P r o g r e s s T r u s t F u n d w a s c r e a t e d p u r s u a n t to an a g r e e m e n t 
e n t e r e d into: b e t w e e n the Uni ted S t a t e s a n d t h e Bank on June 19, 1961 . I t s 
g e n e s i s l a y in the i n i t i a t i v e of D r . J u s c e l i n o K u b i t s c h e k , t hen P r e s i d e n t of 
B r a z i l , a s e x p r e s s e d in h i s p r o p o s a l for O p e r a t i o n P a n A m e r i c a . . In Ju ly 
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I960, the "Declara t ion of Newport" of t h e n P re s iden t Eisenhower stated it 
to be the policy of the United States to cooperate 'with the countr ies of Lat in 
Amer ica in enlarged p r o g r a m s of economic and social development. In 
September of the same year , the United States C o n g r e s s authorized $500 
mill ion to c a r r y out the pr inciples of the "Declarat ion of Newport." Armed 
with t h i s authori ty, the United States delegation to the thi rd meeting of the 
Committee of 2 1 at Bogota, Colombia, in t h e same month, proposed a new 
p r o g r a m for hemispher ic social development. 

4.2 The r e s u l t i n g agreement , the "Act of Bogota," was an in termedia te step 
between the proposed Operation Pan Amer ica and the Alliance for P r o g r e s s . 
The Act outlined a broad p rogram for social development, and proposed the 
Special In t e r -Amer i can Fund for Social Development, with the In te r -Amer ican 
Development Bank designated as the pr incipal adminis te r ing insti tution. I t 
made recommendat ions for the economic development of the hemisphere and 
cal led for a special meeting to draw up plans and coordinate them with the ac t i 
v i t ies of other international organizat ions . 

4 .3 The Act of Bogota was a grea t step f o r w a r d in the strengthening of in te r -
Amer ican unity, but it was not as f a r - r e a c h i n g as the pr incipal objective 
of Operation Pan Amer ica - a board cooperat ive p r o g r a m of economic and 
social development. On March 13, 1961, P re s iden t John F . Kennedy p r o 
posed a new policy with these words: 

"If we a re t o m e e t a p r o b l e m so staggering in i t s dimensions, our 
approach must itself be equally bold, a n approach consis tent 'with the 
majes t ic concept of Operation Pan Amer ica . Therefore I have called 
on all the P e o p l e of the H e m i s p h e r e to join in a new Alliance for 
P r o g r e s s - Alianza pa ra e l P r o g r e s o - a vas t cooperat ive effort, un
para l le led i n magnitude a n d nobility of purpose , t o satisfy the bas ic 
needs of the American p e o p l e for homes , work and land, health and 
schools - techo, t rabajo y t i e r r a , salud y escuela. " 

Five months l a t e r , r ep resen ta t ives of the OAS a s s e m b l e d . i n Uruguay for 
the signing of the " C h a r t e r of P u n t a d e l E s t e " w h i c h established the 
Alliance for P r o g r e s s as an endeavor of all the m e m b e r count r ies . 

4 .4 In May 1961, the Congress of the United States appropr ia ted $500 million to 
implement the Act of Bogota. Of t h i s amount, $394 mil l ion were assigned 
to a Social P r o g r e s s Trus t Fund to be admin i s te red by the Bank under a 
t r u s t fund agreement . This ag reement authorized the Bank to make loans 
in the fields of land s e t t l e m e n t and improved land use , housing for low-
income g r o u p s , community water supply a n d sanitation faci l i t ies , and 
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supplementary f i n a n c i n g of facil i t ies for.advanced education and t raining 
re la ted t o economic and social development and to provide technical a s s i s 

tance re la ted t o these fields and to the mobilization of domest ic r e s o u r c e s . 
The Bank accepted the a d m i n i s t r a t i o n of t h e Fund for these purposes , 
deeming itto be consistent with the provis ions of the Agreement Estab l i sh

ing the Bank, and deeming that it strengthened i ts own efforts to foster balanced 
economic growth and grea t e r social p r o g r e s s . 

4.5 In Februa ry 1964, the United States and the Bank signed a protocol whereby 
$131, 000, 000 w a s made available f o r t h e Social P r o g r e s s Trus t Fund, in 
addition to the original r e s o u r c e s of $394, 000, 000. 

4.6 As of October 1, 1963, the approximate second ann ive rsa ry of actual opera
tions under the Social P r o g r e s s Trust Fund, the Bank in i t s capacity as 
t rus tee h a d authorized 65 loans i n the a m o u n t of $357.9 mill ion from the 
Fund, or a r a t e of commitment approaching $200,000,000 per year , a 
figure which the B o'a r d cons iders would be a reasonable m e a s u r e of mini 
mum effective operation in the future. In the las t par t of 1963 and the f irs t 
months of the c u r r e n t year , the lack of r e s o u r c e s definitely available for 
the future c a u s e d a reduction in the level of commi tments . It .may be ex
pected that w i t h the n e w r e s o u r c e s now available the ra te of authorization 
will r i s e and t h a t the funds will be entirely exhausted before the end of the 
cur ren t calendar year . The loans committed as of March 31, 1964, fall in 
the following ca tegor ies : 

SOCIAL PROGRESS TRUST FUND 

Loans for: Number Amount 
(in mill ions of dollars) 

Improved land use , land set t lement, 

agr icul ture c red i t s , etc . 21 68. 6 

Housing for lowincome groups 21 168.7 

Community water supply and 

sanitation 24 118.3 

Faci l i t ies for advanced education 9 16. 2 

 ■•• 75 371.8 
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5. Poss ibi l i ty of Combining Operations 

5. 1 The Act of Bogota dealt separately with "Measures for Social Improvement" 
(Chapter I) and "Measures for Economic Development" (Chapter III). Given 
the fact that existing international lending inst i tut ions in general had not 
financed social development pro jec t s , that the In t e r -Amer i can Development 
Bank, the p r i m a r y mechanism for the adminis t ra t ion of the Fund, was in 
the ea r l i e s t s tages of i t s e x i s t e n c e, and that the concept of making funds 
available for this purpose represen ted a major change of policy on the pa r t 
of the donor of the Fund as well as thebeneficiar i .es , it can easily be under 
stood why the Social P r o g r e s s Trus t Fund was c rea ted as an entity separate 
f r o m the Bank 's own r e s o u r c e s . The provis ions of the Trus t Fund Agree 
ment r e f l e c t the provisions of the Act of Bogota, not only in t e r m s of the 
fields to w h i c h the act ivi t ies of the Fund apply but a lso with r e spec t to the 
separa te na ture of i ts exis tence. 

5.2 Subsequent t o t h e creat ion of the Social P r o g r e s s Trus t Fund, the Char ter 
of Punta del Es te , establishing the Alliance for P r o g r e s s , stated that: 

"It i s the purpose of the Alliance for P r o g r e s s to e d i s t the f d l ene r 
gies of the p e o p l e s and governments of the Amer ican republ ics in a 
grea t cooperat ive effort to acce le ra te the economic and social develop
ment of the part icipat ing countr ies of Latin Amer ica , so that they may 
achieve maximum l e v e l s of well-being, with equal opportunit ies for 
al l , in democra t ic societ ies adapted to their own needs and d e s i r e s . " 

The Char ter dec la re s the in te r - re la t ionsh ip of economic and social develop
ment and incorpora tes in Title II the m e a s u r e s whereby development of both 
kinds might be achieved, including the role of the Bank in the financing 
thereof. It w a s recognized that economic development and social develop
ment a re but two s i d e s of the samé coin. I l l -housed, poorly educated and 
d i sease - r idden f a r m e r s and worke r s have nei ther t h e capacity n o r the in
centive to par t ic ipate responsibly i n organized polit ical a n d economic life. 
Therefore , the Char ter of Punta del Este emphas izes the need for fostering 
both social and economic improvements . 

5. 3 F r o m the Bank's experience in the operat ions of thetwpfunds it can be seen 
that the act ivi t ies c a r r i e d on under the Fund for Special Operat ions and the 
Social P r o g r e s s Trus t Fund have much in common. Loans from both Funds 
a r e made on l ibera l long t e r m s with low in te res t r a t e s ; usually a re repayable 
in the cur rency of the bor rower , and a r e for projec ts f o r w h i c h financing 
f r o m the Bank 's ordinary r e s o u r c e s i s not feas ible . The p r imary differ
ence, if any, r e l a t e s ' t o the designation of the Trus t Fund for "social 
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d e v e l o p m e n t , "- a l though i t c a r r i e s o u t o p e r a t i o n s , such a s in a g r i c u l t u r e 
a n d w a t e r supply , wh ich have a d i r e c t e c o n o m i c i m p a c t , wh i l e the l o a n s of 
the Fund f o r Spec ia l O p e r a t i o n s h a v e b e e n d i r e c t e d chief ly to e c o n o m i c 
d e v e l o p m e n t , but wi th o p e r a t i o n s l ike w a t e r supply and s e w e r a g e which have 
i m p o r t a n t s o c i a l e f f ec t s . The i n t e r - d e p e n d e n c e of bo th c o n c e p t s i s we l l 
i l l u s t r a t e d by the fac t t ha t p a r a l l e l l o a n s have b e e n m a d e f r o m the r e s o u r c e s 
of the F u n d for Spec i a l O p e r a t i o n s i n t h e a r e a of l and u s e and l and s e t t l e m e n t 
and p o t a b l e w a t e r and s e w e r a g e . Since the T r u s t F u n d c a m e in to effect v e r y 
e a r l y i n t h e B a n k ' s e x i s t e n c e , i t w a s n e v e r n e c e s s a r y to c o n s i d e r w h e t h e r 
hous ing p r o j e c t s would be e l ig ib l e for f inancing f r o m t h e r e s o u r c e s of the 
Fund for Spec ia l O p e r a t i o n s , a l though the B a n k ' s B o a r d of E x e c u t i v e 
D i r e c t o r s i n d i s c u s s i o n s se t t ing fo r th t h e o p e r a t i n g p o l i c i e s of the Bank in 
e a r l y I960 i n c l u d e d p r o j e c t s for l o w - c o s t hous ing a m o n g t h o s e e l ig ib l e for 
f inancing f r o m the F u n d f o r Spec ia l O p e r a t i o n s . In s h o r t , suff ic ient f l e x i 
b i l i ty e x i s t s in the B a n k ' s C h a r t e r to p e r m i t t h e f inanc ing with the r e s o u r c e s 
of the F u n d for Spec ia l O p e r a t i o n s of t h e t y p e s of p r o j e c t s now a s s i s t e d 
t h r o u g h the Socia l P r o g r e s s T r u s t F u n d . 

5 . 4 As c o n f i r m e d by the C h a r t e r of P u n t a del E s t e , i t h a s b e e n the a b s e n c e of 
c r e d i t for a g r i c d t u r e , l o w - c o s t h o u s i n g , po t ab l e w a t e r , a d e q u a t e s e w e r a g e 
s y s t e m s and e d u c a t i o n a l f a c i l i t i e s wh ich i s one of the e l e m e n t s c r e a t i n g , in 
the t e r m s of the B a n k ' s c o n s t i t u e n t a g r e e m e n t , " s p e c i a l c i r c u m s t a n c e s " r e 
qu i r ing f inanc ing f r o m the F u n d for Spec ia l O p e r a t i o n s on t e r m s and c o n d i 
t i o n s a p p r o p r i a t e l y f l ex ib l e . A s ing le fund f o r the f inanc ing of such s p e c i a l 
o p e r a t i o n s wou ld obv ious ly s u b s t a n t i a l l y s impl i fy o p e r a t i o n s and m a k e t h e m 
i n o r e e f f ec t ive . A d m i n i s t r a t i v e l y , i t cou ld be e x p e c t e d to l e s s e n the c o s t of 
o p e r a t i o n , p a r t i c u l a r l y i n the a r e a of r e p o r t s and s e p a r a t e a c c o u n t i n g s y s 
t e m s . As a m a t t e r of po l i cy , a s ing le fund to wh ich a l l m e m b e r s c o n t r i b u t e 
and which i s m u l t i l a t e r a l in c h a r a c t e r wi l l a c c u r a t e l y r e f l e c t the c o o p e r a t i v e 
n a t u r e and s p i r i t of t he Bank and the A l l i a n c e for P r o g r e s s . 

5 .5 In c o n s i d e r i n g the n e e d for an i n c r e a s e i n the r e s o u r c e s a v a i l a b l e to the 
Bank, the B o a r d of E x e c u t i v e D i r e c t o r s h a s t a k e n in to c o n s i d e r a t i o n the 
m i n i m u m t a r g e t f i g u r e s of $2 b i l l ion p e r y e a r of e x t e r n a l funds e s t a b l i s h e d 
i n t h e C h a r t e r . o f P u n t a del E s t e , t he c o u n t r y p r o g r a m s s u b m i t t e d to the 
C o m m i t t e e of Nine E x p e r t s , t h e m a g n i t u d e of a p p l i c a t i o n s and i n q u i r i e s 
pending b e f o r e the B a n k and the n e e d s of the m e m b e r c o u n t r i e s a s e x p r e s s e d 
a t the m e e t i n g s of the I n t e r - A m e r i c a n E c o n o m i c and Soc ia l Counc i l at Mex ico 
City in 1962 and in Sao P a u l o in 1963. 

With the popu la t ion g r o w t h a n d the d e v e l o p m e n t of a b e t t e r i n s t i t u t i o n a l 
f r a m e w o r k , not only a r e the n e e d s for e x t e r n a l c r e d i t s c o n s i s t e n t l y i n c r e a s 
ing, b u t a l s o t h e r e i s an i n c r e a s i n g a b s o r p t i v e c a p a c i t y for ef fect ive u t i l i z a 
t ion of e x t e r n a l . f i n a n c i n g . In v iew of the i n c r e a s e d e m p h a s i s p l a c e d by the 
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Bank on p repa ra to ry w o r k designed to a s s i s t m e m b e r s to identify pro jec ts 
and to b r i n g t h e m to the point of financing, as well as the other technical 
a s s i s t ance w o r k of t h e Bank and other development inst i tut ions, it canbe 
expected t h a t the Bank will continue t o rece ive a growing volume of m e r i 
tor ious application in both the economic and social f ields. 

In addition to the genera l need for an i nc r ea se in ex terna l financing on con
ventional t e r m s , the need for c redi t on the kind of t e r m s offered, by the 
Fund for Special Operations and the Social P r o g r e s s Trus t Fund is a lso 
expected to expand. The experience not o n l y of the Bank but a lso of other 
agencies such a s the International Development Associat ion and the Agency 
for International Development is that such needs have been growing, and the 
evident ba lance-of -payments p r e s s u r e s in Latin Amer ica point to the p rob
ability that in coming y e a r s they will continue to do so. At t h e same t ime, 
the increas ing awareness of indispensable s o c i a l r equ i r emen t s a lso calls 
for an expansion of lending on special t e r m s , and the p r o g r e s s of inst i tu
tional r e fo rms in Latin A m e r i c a will logically produce both a g rea te r 
number of wel l -conceived social projec ts a n d m o r e efficient organizational 
s t ruc tu res for executing and operating p r o g r a m s in these f ie lds . 

5. 6 In i ts r epor t to the Board of Governors on the "P roposa l for an Increase in 
the R e s o u r c e s of the In te r -Amer ican Development Bank, " the B o a r d of 
Executive D i rec to r s pointed out that it is e s s e n t i a l to a s s u r e the order ly 
development and continuity of the Bank's lending opera t ions over a r eason
able per iod by providing an a d e q u a t e degree of cer ta in ty t h a t the needed 
r e s o u r c e s will be avai lable . These same fac to r s , which motivated the a p 
proval of an inc rease in ordinary capital sufficient for a 4 to 5-year period 
a r e a l so valid in r e spec t to an inc rease in the other r e s o u r c e s of the Bank. 
The inc rease in t h e Fund for Special Operat ions in January 1964 was 
a t r ans i to ry m e a s u r e designed to cover the r equ i r emen t s of one yea r . The 
Bank, as a financial institution desir ing t o cooperate w i t h the member 
countr ies i n car ry ing o u t w e l l - c o n c e i v e d p r o g r a m s of development, must 
h a v e reasonable a s su rance of adequate r e s o u r c e s over a min imum 3-year 
per iod. It would therefore follow that any inc rease in the Fund for Special 
Operat ions should provide sufficient funds until at l eas t 1967. 
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INCREASE IN RESOURCES OF THE FUND FOR SPECIAL OPERATIONS 

Report of the Working Group 

(Submitted to the Fourth P lenary Session, 
h e l d on April 16, 1964) 

As agreed upon by the Board of Governors at the P r e l i m i n a r y Session, the Work
ing Group, composed of Argentina, Braz i l , Colombia, M e x i c o , Nicaragua, the 
United States and V e n e z u e l a , i s pleased to r epor t that it has studied Document 
DED/64/33 Rev . , on the i n c r e a s e in the r e s o u r c e s of the Fund for Special 
Operations and the future r e l a t i o n s h i p of the Fund with other act ivi t ies of the 
Bank, and has unanimously recommended that the Board of Governors a d o p t the 
attached resolut ion. 

The Working G r o u p met at 4:30 p . m . on Monday, April 13, and at 3:00 p . m . on 
Tuesday, April 14, with the A l t e r n a t e G o v e r n o r for Venezuela, Mr . Hector 
Hurtado, pres iding. 

In addition to the memorandum of t h e Pres iden t of t h e Bank, the Working Group 
took cognizance of a proposed resolut ion submitted by the Governor for the United 
States. 

The Alternate Governor for Brazi l , Mr. Luiz de Paula F igue i ra , stated that, 
having taken note of the proposed resolut ion presented b y the United States Dele
gation and having accepted it as a s a t i s f a c t o r y bas i s for study, t h e Brazi l ian 
Delegation did not intend to p resen t a formal proposal on t h i s m a t t e r . He added 
that in this way the Braz i l ian Delegation hope s to expedite a solution to this mat te r 
of such g r e a t impor tance to the p r o g r e s s of the hemisphere and to the continued 
expansion of the Bank's operat ions . 

The Alternate Governor for the U d t e d States, Mr. John C. Bullitt, s t a t e d that, 
as recommended in t h e aforementioned memorandum, payment of t h e increased 
contribution t o the Fund for Special Operations may be effected by means of non-
negotiable, non-intere 's t -bear ing notes, a n d that he considered it unnecessary for 
the Board of Governors to de termine at t h i s Meeting what proport ion of the con
tributions should be paid i n this manner , a question that it appeared more advis
able to leave for d iscuss ion by the Board of D i r ec to r s . 
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He added t h a t .the s a m e d o c u m e n t a l s o i n d i c a t e d tha t t he Uni ted "State s c o n t r i b u t i o n 
to the F u n d for Spec ia l O p e r a t i o n s would b e a v a i l a b l e for u s e in the Uni ted S t a t e s 
and the o t h e r m e m b e r c o u n t r i e s in t h e s a m e way as . the r e s o u r c e s of the Socia l 
P r o g r e s s T r u s t F u n d have b e e n a v a i l a b l e . 

F i n a l l y , h e p r o p o s e d tha t the p r o v i s i o n s of the Socia l P r o g r e s s T r u s t F u n d 
A g r e e m e n t r e l a t i n g to p a r t i c i p a t i o n by the b o r r o w i n g c o u n t r y in f inancing the 
l o c a l c o s t s of p r o j e c t s be app l i ed to l o a n s f r o m the Fund for Spec ia l O p e r a t i o n s . 

Fo l l owing t h e c l a r i f i c a t i o n r e q u e s t e d by v a r i o u s d e l e g a t i o n s r e g a r d i n g fu tu re 
u t i l i z a t i o n of the F u n d f o r S p e c i a l O p e r a t i o n s , the A l t e r n a t e G o v e r n o r for the 
Uni ted S t a t e s p r o p o s e d t h a t a new p a r a g r a p h be a d d e d to the p r o p o s e d r e s o l u t i o n 
speci fy ing tha t the F u n d f o r S p e c i a l O p e r a t i o n s would be u s e d to f inance soc ia l 
p r o j e c t s inc lud ing t h o s e in the f o u r a r e a s spec i f i ed in the Socia l P r o g r e s s T r u s t 
F u n d A g r e e m e n t , a s w e l l a s o t h e r p r o j e c t s of an e c o n o m i c n a t u r e , which would 
con t inue to r e c e i v e f i n a n c i n g . He a l s o p r o p o s e d t h a t t he B o a r d of E x e c u t i v e 
D i r e c t o r s , in e s t a b l i s h i n g l o a n p o l i c i e s for t h e F u n d fo r Spec i a l O p e r a t i o n s , sha l l 
t a k e in to c o n s i d e r a t i o n the p o l i c i e s t h u s f a r a p p l i e d to the o p e r a t i o n s of the Social 
P r o g r e s s T r u s t F u n d . 

The A l t e r n a t e G o v e r n o r for N i c a r a g u a , M r . F r a n c i s c o J . L a i n e z , e x p r e s s e d the 
c o n c e r n of the C e n t r a l A m e r i c a n c o u n t r i e s r e g a r d i n g the p o s s i b i l i t y tha t the 
m o d i f i c a t i o n o f t h e F u n d for Spec ia l O p e r a t i o n s p r o p o s e d by the Uni ted S ta t e s 
would signify a r e d u c t i o n in t ha t c o u n t r y ' s c o n t r i b u t i o n t h r o u g h the Bank for soc ia l 
d e v e l o p m e n t p r o j e c t s . He a l s o o b s e r v e d t h a t t h i s m o d i f i c a t i o n would a p p e a r to 
r e s t r i c t a l l Uni ted S t a t e s a i d for the A l l i a n c e for P r o g r e s s to i t s c o n t r i b u t i o n to 
t h i s F u n d , w h i c h would r e p r e s e n t a s u b s t a n t i a l r e d u c t i o n in to ta l v o l u m e . 

M r . Bu l l i t t m a d e i t c l e a r , in r e f e r e n c e t o the f i r s t point , , t ha t , i n s t e a d of a d e 
c r e a s e , h i s c o u n t r y ' s p r o p o s a l r e p r e s e n t e d a g r e a t e r c o n t r i b u t i o n of Uni ted S ta t e s 
funds for soc ia l d e v e l o p m e n t p r o j e c t s than t h a t w h i c h w a s m a d e t h i s y e a r , a l though 
the p r o p o s e d l e v e l w o d d be t h e s a m e a s in p r e v i o u s y e a r s . He r e c a l l e d tha t the 
a m o u n t a p p r o p r i a t e d t h i s y e a r for the Socia l P r o g r e s s T r u s t Fund w a s $131 
m i l l i o n , whi le the p r o p o s a l s u g g e s t e d the u t i l i z a t i o n of $ 2 5 0 m i l l i o n for the p u r 
p o s e s p r e s e n t l y c a r r i e d out by both the Fund for Spec ia l O p e r a t i o n s and the Social 
P r o g r e s s T r u s t F u n d . 

With r e s p e c t to t h e second po in t m e n t i o n e d by M r . L a i n e z , . M r . Bul l i t t s t a t ed 
t ha t , a s i n d i c a t e d by the G o v e r n o r for t h e Uni ted S t a t e s a t the Second P l e n a r y 
S e s s i o n i n h i s r e m a r k s on f o r e-ig n a id , h i s . c o u n t r y i s s t i l l p r e p a r e d to p r o v i d e 
f inanc ia l a s s i s t a n c e i n the o r d e r of m a g n i t u d e s u g g e s t e d by t h e C h a r t e r of P u n t a 
del E s t e , wi th the u n d e r s t a n d i n g tha t t h e L a t i n A m e r i.e a , n . c o u n t r i e s , for t h e i r 
p a r t , wi l l con t inue t o i m p l e m e n t s e l f - h e l p m e a s u r e s e n v i s a g e d i n t h a t d o c u m e n t . 
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He re fe r red specifically to t h e foreign aid message sent by P re s iden t Johnson to 
the United States Congress early t h i s year request ing $2 .4 billion f o r economic 
ass i s tance . Within this contribution, the United States will a l locate approximately 
one-fourth to b i l a t e ra l a s s i s t ance p r o g r a m s under the Alliance for P r o g r e s s . He 
also emphasized that this amount does not include the annual contribution of $250 
million t o b e made a v a i l a b l e by the United States to t h e Alliance for P r o g r e s s 
through the I n t e r - A m e r i c a n Development Bank as recommended in the proposed 
resolution. 

Finally, the Working Group took note of the s tatement by the General Counsel that 
the proposed resolut ion w o u l d not have the effect of terminat ing the existence of 
the Social P r o g r e s s Trus t Fund, which, in the absence of some other de te rmina
tion in the future, would continue to operate with i t s existing r e s o u r c e s . 

In this manner t h e Working Group has f u l f i l l e d the mandate received from the 
Board of Governors . 

April 14, 1964 
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RESOLUTION AG-10/64 

CONTRIBUTION BY NON-MEMBER COUNTRIES 
OF ADDITIONAL RESOURCES TO THE BANK ; 

WHEREAS 

The Bank is t h e mul t i l a te ra l institution which r e p r e s e n t s Latiri A m e r i c a in the 
financial field; 

Until the present , the r e s o u r c e s which have made possible the financial activit ies 
of the Bank have originated chiefly in i ts member countr ies ; 

The financial and technical needs of the a r ea for w e l l - o r d e r é d'and efficient de
velopment a r e of such a size as to make it n e c e s s a r y to seek a c c e s s to additional 
sources of funds; and 

In accordance with the foregoing, it i s nece s sa ry to give concre te form to one or 
more a l te rna t ives which will f a c i l i t a t e effective par t ic ipat ion i n providing r e 
sources for the Bank by countr ies which present ly a r e not m e m b e r s , 

The Board of Governors 

RESOLVES: 

1. To reques t that t h e Board of Executive D i r ec to r s , taking into account the 
foregoing considerat ions , study the adoption of the m e a s u r e s neces sa ry to 
make possible and facilitate the part icipat ion of countr ies which present ly 
a r e not m e m b e r s in the provision of a d d i t i o n a l r e s o u r c e s to t h e Bank, 
w i t h the objective of s t imda t ing t h e associa t ion of external and national 
capital with the development of the Latin Amer ican economies . 

2. To provide that the Board of Executive Direc tor s, in car ry ing out the study 
provided for in Section 1, s h a l l take into account among the possible 
a l te rna t ives : 

(a) The adminis t ra t ion by the Bank of r e s o u r c e s provided by non-member 
count r ies , through the celebration of appropriate agreements. 

(b) The crea t ion of any other type of operative mechan i sm which will p e r 
mit t h e part icipat ion of non-member c o u n t r i e s in the analysis and 
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financing of projec ts and in the selection of pr ior i ty sec to r s and geo
graphical a r e a s , i n a c c o r d a n c e with the p r o g r a m s and policies 
proposed by the Latin Amer ican and the non-member count r ies . 

(Approved on April 16, 1964) 
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RESOLUTION AG-11 /64 

REVISION OF THE SYSTEM FOR THE ELECTION 
O F EXECUTIVE DIRECTORS 

WHEREAS: 

The C e n t r a l Amer ican countr ies have chosen to be r ep re sen t ed in international 
organizat ions such as the Bank on a u n i f i e d b a s i s , with rotat ion among the 
countr ies ; 

The Governors for the Central Amer ican countr ies have expressed their concern 
that the p re sen t s y s t e m of election does not a s s u r e Centra l A m e r i c a regional 
represen ta t ion on the Board of Executive D i r e c t o r s ; and 

The P re s iden t of the Bank, i n his r e m a r k s at the c l o s i n g sess ion of the Four th 
Meeting of the Board of Governors , h e l d in C a r a c a s l a s t year , taking into account 
the experience of t h e second election of Executive D i r e c t o r s and in terpret ing the 
consensus of the Governors , emphasized the n e e d to improve the e lectora l p r o 
cedure; and that it is advisable to take such action p r io r to the e l e c t i o n of 
Executive D i r ec to r s , which is to be held in 1966 at the Seventh Annual Meeting of 
the Board of Governors , 

The Board of Governors 

RESOLVES: 

That the Board of Executive Di rec to r s i s ins t ruc ted to review the existing provi 
sions re la t ive to the election of Executive Director s and to submit i ts conclusions 
to the considerat ion of the Board of Governors before the Sixth Annual Meeting. 

(Approved April 17, 1964) 
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RESOLUTION AG-12/64 

PLACE AND DATE OF THE STXTH MEETING 
OF THE BOARD OF GOVERNORS 

The Board of Governors 

RESOLVES THAT: 

The Pres iden t of the Bank shall convene the sixth regular meeting of the Board of 
Governors , to be held in Asuncion, during the month of Apri l 1965. 

(Approved April 17, 1964) 
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ROUND TABLE 

During the Fifth Annual Meeting of the Board of Governors , two round table d i s 
cuss ions were held on the topic "Regional Organizat ions and Financia l and Techni
cal Cooperation for Development. " 

At the f i r s t , held on Tuesday, April 14, in the afternoon, Mr . Raul Hess , an E x 
ecutive Director of the Bank, served as Modera tor , and the f o l l o w i n g persons 
p resen ted pape r s : 

Introduction Julio Gonzalez del Solar, Representa t ive in 
Europe of the In t e r -Amer i can Development 
Bank 

The European Investment Bank 
and the Economic Integration of 
Europe 

Guy T r a n c a r t, Di rec tor , Depar tment of 
Operat ions in the Associa ted C o u n t r i e s , 
European Investment Bank 

The Colombo Plan: An Asian 
Exper ience 

Braj Kumar Nehru, Ambassador of India 
to the United States 

At t h e second session, on Wednesday, April 15, in the afternoon, Mr . Feder ico 
Intriago, an Alternate Executive Director of the Bank, served as Moderator , and 
papers p r epa red by the following persons were presented: 

An African Exper ience: The 
Economic Commiss ion for 
Africa 

Robert K. A. G a r d i n e r * , E x e c u t i v e 
S e c r e t a r y , United N a t i o n s Economic 
Commission for Africa 

Latin Amer ica Rómulo A l m e i d a , C o m m i t t e e of Nine, 
Alliance for P r o g r e s s , Organization of 
Amer ican States 

* M r . Gardiner was unable to attend the Meeting. His paper was p r e s e n t e d by 
Mr. Ibrahim H. Abdel-Rahman, Under Secre ta ry of t h e U n i t e d N a t i o n s and 
Commiss ioner for Industr ial Development. 
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Conclusion C l e a n t h o de P a i v a L e i t e , Executive 
D i r e c t o r , I n t e r -Amer i can Development 
Bank 

At both sess ions the s ta tements were followed by a d iscuss ion in which delegation 
m e m b e r s , o b s e r v e r s , special guests and officials of the.Bank par t ic ipated . The 
Round Table documents appear in a separa te publication of the Bank. 
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PARTICIPANTS 



D E L E G A T I O N S 

ARGENTINA 

G o v e r n o r 

F e l i x G i l b e r t o E l i z a l d e , P r e s i d e n t 
B a n c o C e n t r a l de l a R e p u b l i c a A r g e n t i n a 

A l t e r n a t e G o v e r n o r s 

E n r i q u e G a r c i a V a z q u e z , Vice P r e s i d e n t 
B a n c o C e n t r a l de la R e p u b l i c a A r g e n t i n a 

R i c a r d o E s t a n i s l a o A r a o z , Second Vice P r e s i d e n t 
B a n c o C e n t r a l de la R e p u b l i c a A r g e n t i n a 

A d v i s o r s 

Osva ldo S e b a s t i a n R o s e l l o , Deputy D e p a r t m e n t Chief 
B a n c o C e n t r a l de la R e p u b l i c a A r g e n t i n a 

J u a n M. F a u v e t y , C o u n s e l o r 
A r g e n t i n e E m b a s s y in P a n a m a 

BOLIVIA 

A l t e r n a t e G o v e r n o r s 

J a i m e O t e r o C a l d e r ó n 1 / 
S e c r e t a r y G e n e r a l of the P r e s i d e n c y of the R e p u b l i c and Act ing M i n i s t e r 

of P l a n n i n g 

Adolfo L i n a r e s A r r a y a , P r e s i d e n t 
C o r p o r a c i ó n Bo l iv i ana de F o m e n t o 

1/ T e m p o r a r y 
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Advisors 

Car los Arce Zavaleta, Advisor 
Minis t ry of Economy 

Guil lermo Bedregal , P res iden t 
Corporación Minera de Bolivia 
Executive Di rec tor , In t e r -Amer ican Development Bank 

Roberto Capr i l es , Di rec tor 
E m p r e s a Nacional de Elect r ic idad 

BRAZIL 

Alternate Governor 

Luiz de Paula F igue i ra 1 / 
Acting Executive Director 
Superintendencia da Moeda e do Credito 

Advisors 

Eduardo Por te la , Secre ta ry of Embassy 
Minis t ry of Fore ign Affairs 

Annibal Redinha, Representa t ive 
Superintendencia da Moeda e do Credito 

Ronald Moraes -Smal l , Secre ta ry 
Brazi l ian Embassy in Panama 

CHILE 

Alternate Governor 

Ruy Barbosa P . 
Minister of Agr icul ture 

1/ Tempora ry 
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Advisors 

Guil lermo Ginesta Boudât, Direc tor 
Banco Central de Chile 

F r anc i s co Ibañez Barce lo , General Manager 
Banco Centra l de Chile 

Ignacio B a r r a z a Quiroga, Advisor 
Ministry of Agricul ture 

Humberto Diaz, General Manager 
Corporación de Fomento 

COLOMBIA 

Governor 

Diego Calle Res t repo 
Minis ter of Finance and Public Credit 

Alternate Governor 

Eduardo Ar i a s Robledo, Manager 
Banco de la Republica 

COSTA RICA 

Alternate Governors 

Rodrigo Carazo 1/ 
Director 
Banco Centra l de Costa Rica 

Gui l lermo Gonzalez _1_/ 
Direc tor 
Department of Economic Studies 
Banco Centra l de Costa Rica 

1/ Temporary 
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DOMINICAN REPUBLIC 

Governor 

Diogenes H. Fernandez , Governor 
Banco Central de la Republica Dominicana 

Alternate Governor 

Luis Maria G u e r r e r o 1/ 
Manager 
Banco Centra l de la Republica Dominicana 

ECUADOR 

Governor 

Jose C. Cardenas 
Minister of Development 

Alternate Governor 

Ja ime P o r r a s 1/ 
Secre ta ry General of Finance 

Advisors 

Gonzalo P e r e z Bustamante , P res iden t 
Municipal Council of Quito 

Car los Luis Plaza Danin, P res iden t 
Municipal Council of Guayaquil 

Jorge Naranjo Fial lo , Manager 
Banco Ecuator iano de la Vivienda 

1/ Temporary 
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EL SALVADOR 

Alternate Governor 

Guil lermo Hidalgo Quehl, Vice P res iden t 
Banco Central de Rese rva de El Salvador 

Advisor 

Mauricio E rnes to Mart inez 
Banco Central de Rese rva de El Salvador 

GUATEMALA 

Alternate Governors 

Victor Salomon Pinto Juarez 1/ 
Counselor 
Minis t ry of Economy 

Jose Antonio P e r e z Calderón 1/ 
P res iden t 
Instituto de Fomento de la Producción 

Advisors 

Augusto Cont re ras Godoy, Manager 
Banco del Agro 

Valentin Solorzano, Chief ' ... ' 
International Financial Organizations Section 
Banco de G u a t e m d a 

Alfonso Branas , Ass is tant Manager 
Instituto de Fomento Municipal 

Jesus Mar ia Ordonez, Vice Chairman of the Board of Di rec to r s 
Instituto de Fomento Municipal 

1/ Temporary 
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HAITI 

Governor 

Marcel Daumec 
P o r t - a u - P r i n c e 

HONDURAS 

Governor 

Tomas Calix Moneada 
Minis ter of Economy and Finance 

Alternate Governor 

Roberto Rami rez , Governor 
Banco Central de Honduras 

MEXICO 

Governor 

Antonio Ortiz Mena 
Secre tary of Finance and Public Credit 

Alternate Governors 

Jose Saenz Arroyo 1/ 
Director of Credit 
Department of Finance and Public Credit 

Alfredo Navarre te 1/ 
Ass is tant Director 
Nacional F inanc ie ra , S. A. 

1/ Tempora ry 
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Advisors 

Manuel B a r r o s S ie r ra , Executive Director 
In t e r -Amer ican Development Bank 

Miguel Mancera , Adminis t ra tor 
Fondo pa ra el Fomento.de las Exportaciones de 'P roduc tos Manufacturados 

Enrique Sosa 
Secre ta ry to the Secre tary of Finance and Public Credi t 

NICARAGUA 

Alternate Governors 

F r anc i s co J. Lainez, P res iden t 
Banco Central de Nicaragua 

Jorge Armijo Mejia 1/ 
Deputy Minis ter of Economy 

Advisors 

Fede r i co E. Lang, P res iden t 
Banco Nacional de Nicaragua 

Alfredo Cole, General Manager 
Banco Nacional de Nicaragua 

P i l a r Al tamirano, General Manager 
Instituto Nicaraguense de la Vivienda 

Jose Maria Casti l lo, Minis ter Counselor 
Nicaraguan Embassy in the United States 

Hector Wilkinson, Chief 
Technical Department 
Instituto de Fomento Nacional 

1/ Temporary 
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PANAMA 

Governor 

Julio E. L ina re s 
Minister of Finance 

Alternate Governors 

Miguel A. Cor ro 
Consul General of Panama in Washington 

Ricardo Arango A. _1_ / 
P res iden t 
National Assembly 

Max Arosemena _1_/ 
Minister of Government and Just ice 

Galileo Solis 1/ 
Minister of Fore ign Affairs 

Manuel Solis Pa lma 1/ 
Minister of Education 

Azael Vargas 1/ 
Minister of A g r i c d t u r e , Commerce and Industry 

Jose Bernardo Cardenas _1/ 
Minister of Public Works 

Bernardino Gonzalez Ruiz 1/ 
Minister of Labor , Social Welfare and Public Health 

Gonzalo Tapia Collante _1_/ 
Minister of the Pres idency 

Alejandro Remon Cantera 1/ 
Comptrol ler General of the Republic 

1/ Temporary 
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Advisors 

David Samudio, Director General of Planning 
Pres idency of the Republic 

Rene Ori l lac , General Manager 
Banco Nacional de Panama 

Guil lermo de Roux, General Manager 
Caja de Ahorros 

Jus to Rufino B a r r i o s , Manager 
Banco de Credi to Popular 

Berna rdo Lombardo, Dean and Acting Rector 
Universidad. Nacional 

Por f i r io Gomez 
Direc tor General of the Agrar ian Reform 

Norber to Navar ro , Director General 
Instituto de Vivienda y Urbanismo 

Jose Maria Sanchez, General Manager 
Instituto de Fomento Económico 

Juan A. Mora les , Direc tor General 
Instituto de Recur sos Hidráulicos y Electr i f icación 

Raul Gas teazoro , Direc tor General 
Instituto de Fomento de Hipotecas Aseguradas 

Fede r i co Guardia, Director General 
Instituto de Acueductos y Alcantar i l lados Nacionales 

Jorge Demetr io P o r r a s , General Manager 
Caja del Seguro Social 

José Dominador Bazan, General Manager 
Colon F r e e Trade Area 

I rma Arango, Director 
Instituto de Tur i smo 
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Pedro Comas Cal vet, F i sca l Advisor 
Minis t ry of Finance 

Car los A. Velarde 

General Adminis t ra tor of Internal Revenue 

Gilberto A r i a s G. 

Fernando Eleta A. 
Dulcidio Gonzalez Neira 
Consejo de Economia Nacional 

Alvaro Pa lac ios , Executive Director 
Comisión de Caminos, Aeropuer tos y Muelles 

Alberto Calvo, Direc tor 
Department of Public Health 
Ministry of Labor , Social Welfare and Public Health 

José Jorge Bonamico, Economic Advisor 
Sindicato de Indus t r ia les de Panama 

Roberto Eisenmann, J r . 
Chamber of Commerce 

F ranc i s co R. Young 
Management Representa t ive 

Joaquin J. Vallarino, J r . 
Sindicato de Indust r ia les de Panama 

E r a s m o Méndez 
Sociedad Panameña de Ingenieros y Arquitectos 

Ramon A. Young A. 
Cámara Panameña de la Construcción 

Ruben Dario Car los , J r . , Manager 
The Chase Manhattan Bank 

Gustavo Tejada Mora 
Agrar ian Reform 
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Guil lermo Chapman, Advisor 
Oficina F inanc ie ra Cent roamer icana de Desa r ro l lo , S. A. 

Jorge T. Velasquez, Manager 
Banco de Ahor ros 

Hernán P o r r a s 

Manuel Maria Valdês, Director 
Banco de Credito Popular 

Jorge Riba, Deputy Director of Planning and Adminis t ra t ion 
P res idency of the Republic 

Luisa E. Quesada, Director 
Depar tment of Stat is t ics and the Census 

Car los Sole Bosh, Chief 
Transla t ion Depar tment 
Minis t ry of Fore ign Affairs 

Gilberto Guardia 
Consejo Nacional de Economia 

PARAGUAY 

Governor 

Cesar Ba r r i en to s 
Minis ter of Finance 

Alternate Governor 

German J a r a LaFuente 1/ 
P res iden t 
Banco Nacional de Fomento 

1/ Tempora ry 

213 



Advi s o r s 

J u a n F e l i x M o r a l e s 
M e m b e r of the B o a r d of D i r e c t o r s 
Banco C e n t r a l del P a r a g u a y 

J u a n A l b e r t o L i a n e s 
P a r a g u a y a n C h a r g e d ' A f f a i r e s in C e n t r a l A m e r i c a a n d P a n a m a 

P E R U 

G o v e r n o r 

Hipól i to L a r r a b u r e P r i c e 
C o n s u l t a n t 
Banco C e n t r a l de R e s e r v a del P e r u 

A l t e r n a t e G o v e r n o r 

R a m o n R e m o l i n a S e r r a n o 
M a n a g e r 
Banco de F o m e n t o A g r o p e c u a r i o 

A d v i s o r 

L u i s A layza E s c a r d o , Vice P r e s i d e n t 
Office of the A g r a r i a n R e f o r m 

UNITED S T A T E S OF A M E R I C A 

G o v e r n o r 

Douglas Di l lon 
S e c r e t a r y of the T r e a s u r y 

A l t e r n a t e G o v e r n o r 

John C. Bu l l i t t 1/ 
A s s i s t a n t S e c r e t a r y of the T r e a s u r y for I n t e r n a t i o n a l Af f a i r s 

1/ T e m p o r a r y 
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A d v i s o r s 

H e n r y B . G o n z a l e z , M e m b e r 
House of R e p r e s e n t a t i v e s , , . 

S e y m o u r H a l p e r n , M e m b e r 
House of R e p r e s e n t a t i v e s 

R i c h a r d T. Hanna , M e m b e r 
H o u s e of R e p r e s e n t a t i v e s 

B u r t L . T a l c o t t , M e m b e r 
H o u s e of R e p r e s e n t a t i v e s 

T o m K i l l e f e r , E x e c u t i v e D i r e c t o r 
I n t e r - A m e r i c a n D e v e l o p m e n t Bank 

H a r o l d F . L i n d e r , P r e s i d e n t 
E x p o r t - I m p o r t B a n k of Wash ing ton 

W i l l i a m D. R o g e r s , Deputy C o o r d i n a t o r 
A l l i a n c e for P r o g r e s s 
Agency for I n t e r n a t i o n a l D e v e l o p m e n t 

Anthony M. So lomon 
Deputy A s s i s t a n t S e c r e t a r y of State for I n t e r - A m e r i c a n A f f a i r s 

L a w r e n c e Bacon 
E a s t e r n L a t i n A m e r i c a n D iv i s ion 
E x p o r t - I m p o r t Bank of Wash ing ton 

R o b e r t C a r swel l 
Spec ia l A s s i s t a n t to the S e c r e t a r y of the T r e a s u r y 

H e n r y J . C o s t a n z o , D i r e c t o r 
Office of L a t i n A m e r i c a . > 
T r e a s u r y D e p a r t m e n t 

Dixon Donne l l ey 
A s s i s t a n t for P u b l i c Af fa i r s to the S e c r e t a r y of t h e T r e a s u r y 

E . J a y F i n k e l , Deputy D i r e c t o r x,2' 
Office of I n t e r n a t i o n a l F i n a n c i a l P o l i c y C o o r d i n a t i o n 
T r e a s u r y D e p a r t m e n t 
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Philip Glaessner 
Deputy Ass is tan t Adminis t ra tor for Capital Development, Latin Amer ica 
Agency for International Development 

Phil ip Golden 
Office of Regional Economic Policy 
Bureau of In t e r -Amer i can Affairs 
Department of State 

Donald Henderson, Consultant 
Committee on Fore ign Relations 
Senate 

Edwin C. Rendall , Deputy Director 
Office of Latin Amer ica 
T rea su ry Depar tment 

Alexander M. Rosenson, Alternate Executive Director 
In t e r -Amer ican Development Bank 

R d u s S. Smith 
United States Charge d'Affaires ad in te r im in Panama 

David Bronheim, Advisor 
Agency for International Development 

URUGUAY 

Governor 

F ranc i sco Podesta Milans, P res iden t 
Banco de la Republica 

Advisors 

Fel ix Po l l e r ! Ca r r io 
Uruguayan Ambassador to Panama 

Julio Solsona F l o r e s , Executive Director 
In te r -Ame r ican Development Bank 

Jorge Manuel Haedo, Chairman of the Board of D i r ec to r s 
Adminis t rac ión de las Obras Sanitar ias del Estado 

Alberto Souto Cebro, . General Manager 
CONAPROLE 
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VENEZUELA 

Governor 

Andres German Otero 
Minis ter of Finance 

Alternate Governor 

Hector Hurtado, Director 
CORDIPLAN 

Advisors 

Jorge Armand, Direc tor 
Corporación Venezolana de Fomento 

Ar turo Louis Ber t i 
Di rec tor of Malariology and Environmental Sanitation 
Minis t ry of Health and Social Welfare 

Car los Miguel Lollett , Advisor 
Banco Central de Venezuela 

Alfredo Alvaroz Gallardo 
Director of the Secre ta r ia t 
Minis t ry of Finance 
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OBSERVERS 

BANK FOR INTERNATIONAL SETTLEMENTS (BIS) 

Malcolm P a r k e r 
Adminis t ra t ive Ass is tant Manager 

CENTER FOR LATIN AMERICAN MONETARY STUDIES (CEMLA) 

Fernando Rivera 
Ass is tant Di rec tor 

CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION (BCIE) 

Hector Monter roso G. 
Direc tor and Vice Pres iden t 

CENTRAL AMERICAN CLEARING HOUSE (CCC) 

Santiago More ra B. 
P re s iden t 

COMMITTEE OF NINE 

Rómulo Almeida 

ECONOMIC COMMISSION FOR LATIN AMERICA (ECLA) 

Nuno F . de Figuei redo 
Advisor on Industr ial Integration 
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EUROPEAN ECONOMIC COMMUNITY (EEC) 
Claudio Segre, Division Chief 
Direc tor General for Economic and Financial Affairs 
EEC Commiss ion 

EUROPEAN INVESTMENT BANK (EIB) 

Guy Tranca r t , Direc tor 
Department of Operat ions in the Associated Countr ies 

INTER-AMERICAN COMMITTEE ON THE ALLIANCE FOR PROGRESS (CIAP) 

Car los Sanz de Santamaria 
Chairman 

Jorge Sol Castel lanos 

Alvaro Garcia Pena 

INTER-AMERICAN COUNCIL OF COMMERCE AND PRODUCTION (CICYP) 

George J. Clark 

INTER-AMERICAN INSTITUTE OF AGRICULTURAL SCIENCES (IAIAS) 

Heracl io A. Lombardo 
A g r i c d t u r a l Economist 

INTER-AMERICAN REGIONAL LABOR ORGANIZATION (ORIT) 

Rolando Lopez Vasquez, Director 
Department-of Economic and Social Affairs 

Car los Julio, Secre ta ry General 
Codede ra t ion of Workers of the Republic of Panama 
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INTER-AMERICAN STATISTICAL INSTITUTE (IASI) ; 

Jose Guil lermo Aizpu 

INTERGOVERNMENTAL COMMITTEE FOR EUROPEAN MIGRATION (ICEM) 

Alexander Ca ts icas , Chief 
Liaison Mission 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (IBRD) 

J. Burke Knapp 1/ 
Vice P res iden t 

Barend A. de Vr ies 
Economic Adviser 

Fawzi Habib 
Representa t ive in Panama 

INTERNATIONAL FINANCE CORPORATION (IFC) 

Neil J. Pa t t e r son 
Director of Investment for the Latin Amer ican Area 

INTERNATIONAL LABOR ORGANIZATION (ILO) 

Luis Alvarado 
Liaison Officer for Latin American Activi t ies 

INTERNATIONAL MONETARY FUND (IMF) 
Jorge del Canto, Direc tor 
Western Hemisphere Department 

Luis Ruben Azocar 
Information Officer 

1/ Also rep resen ted the International Development Associat ion. 
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v 
LATIN AMERICAN FREE TRADE ASSOCIATION (LAFTA) 

Alberto Sola 
Executive Secre ta ry 

LATIN AMERICAN INSTITUTE FOR ECONOMIC AND SOCIAL PLANNING (ILPES) 

Cris tobal L a r a Beautell 
Director General 

ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT (OECD) 
Raymond Ber t r and 
Director of Payments 

Louis Louvet 
Financial Po l ic ies Division 

ORGANIZATION OF AMERICAN STATES (OAS) 

Jose A. Mora 
Secre tary General 

Walter J. Sedwitz 
Assis tant Secre ta ry for Economic and Social Affairs 

Cesar G. Atala 
Department of Economic Affairs 

Carlos Arosemena Ar i a s , Direc tor 
Pan Amer ican Union Office in Panama 

ORGANIZATION OF CENTRAL AMERICAN STATES (ODECA) 

Mario Arana Roman 
Ambassador of Nicaragua in Panama 
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PAN AMERICAN HEALTH ORGANIZATION (PAHO) 

E. Ross Jenney, Chief 
Zone III 

Car los Fer ruf ino B. 
Representa t ive in Panama 

PERMANENT SECRETARIAT OF THE GENERAL TREATY OF .CENTRAL 
AMERICAN ECONOMIC INTEGRATION (SIECA) 

J. Vicente Diaz Reyes 
Common Market Section 

UNITED NATIONS 

Jose Antonio Mayobre 1 / 
Under Secre ta ry 

UNITED NATIONS EDUCATIONAL, SCIENTIFIC AND CULTURAL ORGANIZATION 
(UNESCO) 

Alfonso de Silva 
Pe r sona l Representa t ive of the Di rec to r -Genera l 

UNITED NATIONS FOOD AND AGRICULTURE ORGANIZATION (FAO) 

Alfredo M. Saco 
Ass is tan t to the Ass is tan t Di rec to r -Genera l for Latin Amer ican Affairs 

1/ Also r ep resen ted the Economic Commission for Latin Amer ica . 
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SPECIAL GUESTS 

A total of 230 special gues ts from 30 countr ies a lso attended the Fifth Annual 
Meeting of the Board of Governors at the Bank. 
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Copies of these proceedings as well a s other 
publications of the In te r -Amer ican Develop -

ment Bank may be obtained from: 

Division of I d o r m a t i o n 
In ter -Am e n c a n Development Bank 

808 17th Street, N. W. 
Washington, D . C . 20577 
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