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INTER-AMERICAN DEVELOPMENT BANK
WASHINGTON, D.C. 20577

PRESIDENT CABLE ADDRESS
INTAMBANC

March 15, 1966

Mr. Chairman:

Pursuant to Section 2 of the By-Laws of the Bank, the Board of Executive Directors has
authorized me to submit the Annual Report of the Bank for 1965 to the Board of Governors.

The first part contains a report on the operations and the audited financial statements of
the ordinary capital resources, which are published pursuant to the provisions of Article VIII,
Section 6(a), of the Agreement Establishing the Bank.

The second part presents a separate report and the financial statements of the Fund for
Special Operations in accordance with the provisions of Article IV, Section 8(d), of the Agree-
ment.

The third part contains a separate summary and the financial statements of the Social
Progress Trust Fund, which the Bank, as Administrator, presents pursuant to Section 5.04 of
the Agreement signed between the United States Government and the Bank.

The fourth part summarizes the activities carried out by the Bank with other funds which
it has helped to mobilize for Latin America’s economic and social development from non-mem-
ber countries.

The report is prefaced by a section devoted to general aspects of the Bank’s activities
which serves to relate the four parts.

Sincerely yours,
W
FELIPE HERRERA

Chairman, Board of Governors
INTER-AMERICAN DEVELOPMENT BANK




SODIUM CARBONATE and caustic soda plant rising in Cartagena will provide materials for Colombia’s manufacturing industries.

A $12 million loan from the ordinary capital resources is providing half its cost.




GENERAL ASPECTS

URING 1964 and 1965 the economy of Latin

America grew at a substantially higher

rate than during the preceding two years, rising

from 3.6 per cent in 1962 and 2.1 per cent in

1963 to 5.3 per cent in 1964 and, according to
preliminary figures, to 5.4 per cent in 1965.

In 1964, 12 Latin American countries had a
growth rate of 4 per cent or more and of these
9 surpassed 5 per cent. Estimates indicate that in
1965, 15 countries exceeded 4 per cent, and of
these 12 had a growth rate of more than 5 per
cent. '

Thus, despite rapid population growth, the
economy of the region as a whole grew during
the past two years at the per capita rate of 2.5
per cent annually established as a minimum goal
in the Charter of Punta del Este.

Although these results seem satisfactory, an
analysis of the performance of individual countries
during 1961-65 reveals that only a few have sus-
tained economic growth trends strong enough to
assure the achievement of the goals of Punta del
Este.

In some cases, this may be explained by the
fact that, due to different levels of development,
the economically advanced countries find them-
selves able to maintain steady economic progress
while those less advanced find that their efforts
yield results only after a relatively long time. How-
ever, in most countries economic growth is irregu-
lar, an indication that basic conditions for sustained
economic progress are not present.




The acceleration in the rate of economic
growth in Latin America during the past few
years has resulted to an extent from an increase in
the value of its exports. These rose from $8.6 bil-
lion in 1962 and $9.2 billion in 1963 to $9.9 bil-
lion in 1964, that is, more than 6 per cent an-
nually, and the rate of growth was estimated at
about 4 per cent in 1965. However, this upward
trend did not apply to all the region’s export prod-
ucts and, despite the general improvement, some
countries had adverse conditions in their external
trade.

Another factor contributing to Latin Amer-
ica’s recent economic growth has been the increas-
ing volume of public international funds available
for the area’s development. For example, develop-
ment loans authorized for terms of five or more
years in Latin America by United States Govern-
ment agencies and multinational financing institu-
tions rose from an average of $427 million a year in
1957-60 to $987 million in 1961-64 and gross dis-
bursements from such loans increased similarly
from an average of $354 million a year in 1957-60
to $431 million in 1961-62 and to $626 million in
1963-64.

An important part in this trend was played by
the lending of the Inter-American Development
Bank which accounted for about a third of the
loan volume authorized during 1961-64, averaging
$288.5 million a year.

N 1965, the Bank’s contribution to Latin Amer-
I ica’s development was even greater, reaching
the highest annual volume of its five years of opera-
tions. The Bank authorized a total of $373,472,
8651 in 66 individual loans during the year, com-
pared with $299,333,000 in 69 loans in 1964. The
1965 volume represented an increase of 29.5 per
cent over the average annual figure of $288.5 mil-
lion registered in 1961-64.

As of December 31, 1965, the Bank’s cumu-
lative net lending had reached 326 loans totaling $1,
527,483,732.

A summary of the loans authorized by the
Bank during 1965, as well as cumulative totals,
from its various sources of funds follows:

e Ordinary Capital Resources: 18 loans total-
ing $121,512,198, bringing the cumulative total as
of December 31, 1965, to 125 loans for $655,683,
977.

1In this report dollar figures used may include, as appropri-
ate, the U.S. dollar equivalent of amounts in other currencies.
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LENDING
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e Fund for Special Operations: 31 loans for
$196,595,000, bringing the aggregate total at year
end to 82 loans for $366,399,554.

e Social Progress Trust Fund: 15 loans total-
ing $51,199,000, bringing the cumulative total at
the end of 1965 to 117 loans amounting to $501,
233534,

e Other Resources: 2 loans for $4,166,667,
representing the Bank’s first authorizations from
Canadian resources which it began administering
late in 1964.

The Bank’s role in helping to mobilize finan-
cial resources for development in its member coun-

tries is indicated by the fact that its cumulative
lending of $1.5 billion is helping to finance total
investments of about $4.2 billion, about two-thirds
of which is being provided by the Latin American
countries themselves.

Disbursements on Bank loans during 1965
amounted to $182,161,061. This raised cumula-
tive disbursements as of December 31, 1965, to
$586,513,753, or 38.4 per cent of the total loan
volume committed to that date.

HE BANK achieved notable progress in 1965 in
Tincreasing its own resources, as well as in
mobilizing funds for Latin America’s develop-
ment from non-member nations. As indicated in
the Bank’s 1964 Report, the Board of Governors
at its Fifth Annual Meeting in Panama in April
1964 adopted a resolution recommending an in-
crease of $900 million in the resources of the
Fund for Special Operations.

The increase was to be contributed in three
equal installments payable by the end of the years
1964, 1965 and 1966. On December 31, 1964, the
date for the payment of the first installment was
extended by the Board of Directors to June 30,
1965. During 1965 all of the Bank’s member
countries totally paid in their contributions to the
first two installments.

This substantial increase in the resources of
the Fund for Special Operations was largely re-
sponsible for the rise in the Bank’s lending volume
in 1965 and has enabled the Bank to continue
financing projects in social development sectors
while broadening opportunities for member coun-
tries to obtain soft loans.

During 1965 the Bank’s member countries
also fully subscribed their shares to the second and
final quota of the $1 billion increase in the au-
thorized callable capital which had been approved
by the Bank's Board of Governors January 28,
1964. Subscriptions to the first part entered into
effect December 31, 1964. The callable capital
serves, in effect, to guarantee borrowings which
the Bank makes in capital markets.

The Bank intensified its efforts during 1965 to
obtain additional financial resources from non-
member capital-exporting countries. These efforts
resulted in the mobilization of an additional $53.2
million for Latin America’s development during the
year as follows:

e $20 million from the Spanish Government.
A total of $12.5 million of that sum was in the
form of a direct loan and the remaining $7.5 mil-




lion in the form of a commitment by the Spanish
Government to purchase participations in the Bank’s
ordinary capital loans (see page 15).

e 25 million Canadian dollars (equivalent to
$23.2 million). Of this sum, 10 million Canadian
dollars represent an addition to the 10 million
made available to the Bank for administration in
December 1964 under an agreement with the Gov-
ernment of Canada. The remaining 15 million
Canadian dollars are being made available by the
Export Credits Insurance Corporation under ‘“‘par-
allel” or independent financing arrangements, ac-
cording to the terms of an agreement signed with
the Bank (see page 147).

e 36 million guilders (equivalent to $10 mil-
lion) from the Government of the Netherlands in a
“paralle]” or an independent financing arrange-

ment, according to an agreement signed with the

Bank (see page 148).

IN ITs operating policies, the Bank has constantly
striven to give balanced consideration to the

financial needs of the principal economic and

social sectors of its member countries.

The loans authorized by the Bank in 1965
were devoted to a wide variety of projects. The
distribution included industry, agriculture and min-
ing, $100.5 million, or 26.9 per cent; economic
infrastructure, $145 million, or 38.8 per cent;
social development, $109.1 million, or 29.2 per
cent, and other (including education, export fi-
nancing and preinvestment), $18.8 million, or 5.1
per cent.

Cumulative figures through December 31, 1965,
show that 44.5 per cent of the Bank’s loans have
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been devoted to directly reproductive sectors,
principally industry and agriculture; 17 per cent to
economic infrastructure, primarily transportation
and electric power; 33.6 per cent to social devel-
opment projects, including water and sewage sys-
tems and housing, and the remaining 4.9 per cent
to higher education, preinvestment studies and ex-
port financing.

The Bank’s loans in Latin America are being
translated into physical accomplishments of grow-
ing dimensions. Thus the projects which the Bank
is helping to carry out with the loans which it
authorized through December 31, 1965, are result-
ing in:

e The construction, expansion or improvement
of 48 industrial plants and the authorization of
about 1,600 industrial credits to small- and medium-
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scale enterprises from loans extended by the Bank
to Latin American development institutions.

e The improvement of about 3.7 million acres
of agricultural lands and the extension of about
123,000 credits to low-income farmers for farm
improvements from loans authorized by the Bank
to development institutions.

e The expansion of electric generating capacity
by 1.8 million kilowatts, the installation of about
7,700 miles of transmission lines and the expansion
or improvement of 150 distribution systems.

e The construction or improvement in the
transportation field of about 870 miles of highways
and 4,464 miles of access and farm roads.

e The construction, expansion or improvement
of about 2,000 water supply and sewage systems
which will benefit about 30 million persons.

e The construction of about 261,000 housing
units, of which 93,000 are already built; 56,000 are
being built, and the remainder are in various plan-
ning stages.

e The modernization or expansion of facilities
for higher education and advanced training in 40
universities and institutes.

URING 1965 the Bank committed considerably

more funds in technical assistance than it
had approved in any previous year. Commitments
from its own resources, the Social Progress Trust
Fund and Canadian resources amounted to $19,261,
907, a figure 69 per cent greater than the $11,
275,939 authorized in 1964. Of the 1965 amount,
$16,204,157 was reimbursable and $3,057,750 was
non-reimbursable. By December 31, 1965, cumula-
tive technical assistance authorizations had reached
$53,474,670, of which $40,389,879 was reim-
bursable and $13,084,791 was non-reimbursable.

The increase in technical assistance commit-
ments in 1965 was a result of the Bank’s decision
to broaden its activities in the preinvestment field
to help speed up the economic and social develop-
ment of its members.

Despite advances made since the Alliance for
Progress was launched, the preparation of invest-
ment projects—a basic element in development
planning—is not going forward, in most Latin
American countries, with the required speed or
effectiveness. Shortcomings in this regard are due
in some cases to institutional factors and in others
to the lack of funds to cover the cost of the studies
and frequently to both factors.

In order to help its member countries over-
come these handicaps, the Bank in 1965 began ap-
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proving over-all loans to national development in-
stitutions to finance study programs embracing the
entire preinvestment field, including project selec-
tion, feasibility studies and project preparation.

Examples were a $5 million loan to an agency
in Brazil (see page 73) and a $3 million loan to
one in Chile (see page 74). Through this means,
the Bank hopes to foster the establishment of con-
tinuing local funds devoted to preinvestment studies
of projects in the private and public sectors. Such
funds would replenish themselves through repay-
ments from projects once these are carried out.

In addition to its efforts in the preinvestment
field, the Bank in 1965 continued its technical as-
sistance activity in areas financed in previous years,
such as the establishment or reorganization of insti-
tutions devoted to economic and social develop-
ment; the spreading of development skills through
training programs, fellowships, seminars and other
means; the preparation and execution of develop-
ment projects and programs; research in develop-
mental fields, and the promotion of regional in-
tegration.

N 1965 the Bank greatly strengthened its support
for Latin America’s economic integration, as
one of the most effective methods of promoting
the area’s economic and social progress. Discus-
sion of methods of furthering the integration proc-
ess was one of the main topics of the Sixth Annual
Meeting of the Bank held in Asuncién, Para-

guay, in April 1965, when the Board of Governors
adopted a resolution requesting the management of
the Bank to formulate programs of technical and
financial assistance to spur the process of regional
integration.

The most significant of the Bank’s activities
in the integration field in 1965 were:

e The establishment, as a unit of the Bank, of
the Institute for Latin American Integration in
Buenos Aires, Argentina. The Institute, which re-
ceives part of its support from special contribu-
tions from the Bank’s Latin American member
countries, began operations in August 1965. A
summary of the Institute’s first year of activities
appears on page 156.

e The authorization in November 1965 of a
$100,000 technical assistance grant to the Latin
American Free Trade Association (LAFTA) to
be used in three programs designed to foster Latin
America’s integration. Two of these are for in-
tegration studies in industry and agriculture and the
other is for the identification of specific branches of
production that might be encouraged in LAFTA’s
comparatively less-developed, small-market coun-
tries, so that they might benefit from an integrated
Latin American market.

e The preparation, with the cooperation of
the Latin American Institute for Economic and
Social Planning, of a study regarding the integra-
tion of Colombian-Ecuadorian border zones. The
study was completed and given to the respective
governments in mid-1965. In 1964 the Bank car-
ried out a study of a similar nature on Colombian-
Venezuelan border areas.

e The authorization of two loans to finance
a program in Brazil which has an integration im-
pact. One of these loans, for $20 million, was for
construction of a highway from Paranagud, Brazil,
to Friendship Bridge, which crosses the Parani
River to Paraguay. The other, for $5,640,000, will
improve the Atlantic seaport of Paranagua where
the foreign trade of Paraguay, which moves over the
road, enjoys free port privileges.

e The authorization of a $1 million line of
credit to Peru under a program initiated by the
Bank in 1964 to finance intraregional exports of
capital goods among its Latin American member
countries. The Bank also disbursed $3,982,470
under similar lines authorized in 1964 to Argen-
tina, Brazil and Mexico. As of December 31
1965, cumulative authorizations under this program
amounted to $12 million. The program is designed
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to stimulate the development of the capital goods
industry in Latin America and foster economic in-
tegration through an increase in intraregional trade.

In 1965 the Bank also continued to encourage
the preparation of projects which would lead to
greater trade among its Latin American member
countries and the Bank’s loans themselves generated
an increasing volume of purchases in Latin Amer-
ican countries.

One of the most important initiatives of 1965
to further economic integration was a proposal call-
ing for the creation of a fund to finance feasibility
studies for development projects of multinational
scope.

The Foreign Ministers of the LAFTA member
countries specifically recommended in Montevideo
in November 1965 that the Bank establish such
a fund, and the Second Special Inter-American
Conference held later that month in Rio de Janeiro
declared that special priority must be given to the
preparation and execution of multinational projects
and their financing “with a view to the earliest
possible establishment of the Latin American com-
mon market.”

In late 1965 the Bank and the Inter-American
Committee on the Alliance for Progress (CIAP)
initiated discussions with the United States Govern-
ment regarding the creation of such a fund.

For preparatory work in this area of activities,
the Bank late in 1965 entered into a contract with
a consulting firm to advise it in preparing prein-
vestment projects and programs in the field of
integration and on methods to carry them out.

N 1965 the Inter-American Bank for the first
I time organized a consultative group on the ex-
ternal financing requirements of the national devel-
opment plan of one of its member countries. The
Consultative Group for Ecuador’s Ten-Year Gen-
eral Economic and Social Development Plan held
its first meeting in June 1965 in the Bank’s head-
quarters with the participation of representatives
from 19 nations and 11 financial and technical
organizations.

The representatives considered 40 projects
presented by the Government of Ecuador, with ex-
ternal financing requirements of $179 million, to be
initiated in the program’s 1965-68 period. Of that
sum participants expressed interest in providing a
total of $173 million and by December 31, 1965,
had extended loans totaling $33.5 million for nine
projects. In addition, Ecuador had presented an-
other 14 applications to various financing sources.

This experience has convinced the Bank that
the organization of consultative groups is an ef-
fective means of broadening aid flows and of as-
sisting its member countries in the execution of their
development plans. The Bank is prepared to offer
this cooperative service to other countries when
deemed advisable and convenient, and at the end
of the year was considering requests of this nature
from the Governments of Paraguay and Uruguay.

N INCREASING the resources of the Fund for

Special Operations by $900 million- the Board
of Governors also directed the Bank to include in
future operations of the Fund financing for social
development, including fields previously covered
with the resources of the Social Progress Trust
Fund. Accordingly, the Board of Executive Direc-
tors reviewed the Fund's policies and decided to
expand its lending fields to include:

e Financing of agricultural and rural develop-
ment on an integral basis through coordinated
programs related to such economic infrastructure
facilities as electric power, roads and irrigation; to
such social development aspects as housing, public
health and education, and to the extension of credit
and other facilities to improve the farm sector.

e Financing urban development programs on a
similar basis of coordinated attention to housing,
water and sewage systems, community facilities,
and other services.

e Broadening financial assistance for higher
education and extending such assistance to technical
and vocational education fields.

e Intensifying aid to member countries in the
preinvestment field through programs designed to
identify investment projects and then prepare fea-
sibility studies for them.
THE NET income from the Bank’s various sources

of funds increased substantially in 1965. That
of the ordinary capital resources amounted to $5,
008,711, compared with $4,774,353 in 1964, and
that of the Fund for Special Operations was $2,
876,625, prior to deducting technical assistance ex-
penses, compared with $2,280,824 in 1964.

Reserves as of December 31, 1965, had risen to
$20,962,935 in the ordinary capital resources, and
to $3,408,030 in the Fund for Special Operations.

The income of the Social Progress Trust Fund
was sufficient for the first time to cover adminis-
trative expenses chargeable to the Fund as well
as technical assistance expenses and exchange ad-
justments. Income in excess of expenses amounted
to $1,837,481, before deducting the latter two items.



T THE Sixth Annual Meeting of the Board of
Governors of the Bank, held in Asuncidn,
Paraguay, April 26-30, 1965, under the chairman-
ship of César Barrientos, Minister of Finance of
Paraguay, the role of the Bank in fostering Latin
America’s economic integration was one of the
principal topics of discussion. Another was the
Bank’s continuing efforts to secure additional re-
sources from non-member countries for Latin
America’s development.

The role of education in the development of the
region was another highlight of the meeting, with
two afternoon sessions being devoted to a round
table discussion on “Higher Education and Latin
American Development.”

In connection with integration, the Board of
Governors adopted a resolution providing its
“broadest possible support for the Bank’s efforts to
expedite and promote the process of Latin Amer-
ican integration,” expressing satisfaction over the
Bank’s decision to establish the Institute for Latin
American Integration, and requesting the Bank’s
management to formulate programs of technical
and financial assistance and to study, in coordina-
tion with other agencies participating in the proc-
ess of Latin American integration, all aspects of that
process related to the purposes for which the Bank
was established.

In compliance with a request of the Fifth An-
nual Meeting of the Bank held in Panama in April
1964, the Board of Executive Directors presented
a document to the meeting regarding “Contributions
of Additional Resources by Countries which are
Not Members of the Bank.”

The Board of Governors expressed gratification
with the intensive efforts of the management of
the Bank to obtain financial and technical re-
sources in non-member countries for the economic
and social development of Latin America and re-
quested it to continue these efforts with the same
diligence, and attention to the terms on which these
resources are provided, which had been shown up
to then.

In other resolutions, the Board of Governors:

e Approved the financial statements of the
Bank with respect to the ordinary capital resources
and to the Fund for Special Operations for the fis-
cal year ending December 31, 1964.

e Recommended to the Board of Executive
Directors that, for all purposes of the Agreement
Establishing the Bank, except for voting, it consider
the Executive Director whose candidacy is pre-

sented by the Governors for the countries compos-
ing the Central American Common Market, as
representing those countries and that the same ap-
proach be applied to other groups of member coun-
tries (Uruguay, Paraguay and Bolivia, for example)

seeking joint representation in regional agencies.
e Selected Mexico City as the site of the

Seventh Annual Meeting to be held in April 1966.

A total of 82 participants from the Bank’s
member nations, 45 observers from various orga-
nizations and 253 special guests from 33 countries
attended the meeting.

HE FOLLOWING changes in the Board of Execu-
Ttive Directors of the Bank occurred in 1965:

On April 26, Mr. Elias Soley of Costa Rica
was elected an Executive Director by Costa Rica
and Nicaragua to fill the vacancy created by the
resignation of Mr. Raul Hess, also of Costa Rica.

On July 1, Mr. Julio C. Gutiérrez of Paraguay,
previously an Alternate Executive Director for
Bolivia and Paraguay, was elected Executive Direc-
tor by those two countries, succeeding Mr. Julio
Solsona Flores who had resigned. On July 7, Mr.
Gutiérrez designated Mr. Oscar Ortiz Avaroma of
Bolivia as his Alternate Executive Director.

Due to expanding responsibilities, the Bank in
1965 carried out various organizational changes
designed to strengthen its administrative structure.
These included the establishment of an Office of
Integration Advisor and an Office of Controller of
Operations, attached to those of the President and
the Executive Vice-President, and the creation of
two new divisions: the Personnel Division in the
Finance and Administration Department and the
Training Division in the Technical Department. In
addition the former Division of Operations Control,
in the Department of Operations, was reorganized
into the Division of Loan Administration.

The Directors and Alternate Directors of the
Bank are listed on page 153, the principal officers
on page 154.

HE Bank’s relations with other international and
T regional organizations in 1965 were designed
as always to strengthen common methods of pro-
moting the economic and social welfare of Latin
America. Within the Hemisphere, the decisions
adopted at the Meeting of Ministers of Foreign Af-
fairs of the Latin American Free Trade Association
(LAFTA) November 3-6 in Montevideo and at
the Second Special Inter-American Conference in
Rio de Janeiro November 17-30 were of particular
interest to the bank.



As indicated earlier, a resolution adopted at the
LAFTA meeting recommended that the Bank es-
tablish a fund “on which LAFTA may draw to
finance preinvestment studies proposed by the As-
sociation, for programs and projects bearing on
regional integration, particularly in the fields of in-
frastructure, the development of basic industries,
the prospecting and exploitation of natural resources
of major importance to industrial development and
the development of geo-economic regions embrac-
ing two or more countries.”

In the Economic and Social Act of Rio de
Janeiro adopted by the Second Special Inter-Amer-
ican Conference, the American states recognized
that “the economic integration of the developing
countries of the Hemisphere should be one of the
basic objectives of the inter-American system.”

The Act added that “with the object of
strengthening and accelerating integration in all its
aspects, special priority must be given to the prepa-
ration and execution of multinational projects, and
to the financing thereof, and the already existing
economic integration agencies should coordinate
their activities with a view to the earliest possible
establishment of the Latin American common mar-
ket.”

“Likewise,” the resolution stated, ‘“the eco-
nomic and financial institutions of the region
should continue to give their fullest support to the
organizations for regional integration.”

As the technical arm of CIAP in matters con-
cerning the financing of Latin America’s develop-
ment, the Bank participated actively in 1965 in the
annual reviews conducted by that Committee of
the national development programs of individual
countries.

Additional progress was made in 1965 in the
work carried out on behalf of Latin America’s eco-
nomic and social advancement by the OAS-IDB-
ECLA Coordination Committee, in which the
Bank has joined the Organization of American
States and the UN Economic Commission for Latin
America in providing help on development plan-
ning to some of its member countries.

The regional Central American plan, as well
as plans for the area’s individual member countries
prepared by a joint mission of the Committee, were
submitted to the Panel of Nine for evaluation. The
advisory group in Paraguay completed its coopera-
tion with the nation’s Technical Planning Secre-
tariat and during the course of the year Paraguay
also submitted its national plan to the Panel of

Nine. The joint mission in Peru helped the Na-
tional Planning Institute prepare the public invest-
ment program for 1966 and program public budget
outlays. The mission in Uruguay helped the Com-
mittee on Investment and Economic Development
to complete the nation’s economic and social devel-
opment plan and outline its execution during the
first year. This plan was also submitted to the Panel
of Nine for evaluation. The mission in the Domini-
can Republic continued its advisory activities and
initiated planning for a two-year public investment
program in cooperation with the Technical Secre-
tariat of the Presidency.

In order to help foster agricultural develop-
ment in its member countries, the Bank sponsored
a Workshop on Agricultural Financing in Latin
American in Vina del Mar, Chile, March 18-25, 1965,
in conjunction with the Eighth Regional Conference
of the UN Food and Agriculture Organization.
On July 23, 1965, the Bank and FAO entered
into an agreement to coordinate their activities in
the agricultural field as a further step to stimulate
farm output in Latin America. The Bank also took
part in a Meeting of Latin American Project Di-
rectors of the UN Special Fund and FAO in San-
tiago, Chile, in October.

The Bank continued its cooperation with the
Inter-American Committee on Agricultural De-
velopment in studies on agrarian reform and eco-
nomic development in the five Central American
countries and in Bolivia, Mexico and Venezuela and
in studies on agricultural credit systems that the
Committee is carrying out in Argentina, Brazil,
Chile, El Salvador, Paraguay and Venezuela. A
study on the latter subject in Costa Rica has al-
ready been concluded.

The Bank joined with the Agency for Inter-
national Development of the United States and the
National League of Insured Savings Associations
in co-sponsoring the Third Inter-American Meet-
ing on Savings and Loans held in Quito March 28-
April 2.

The Bank was represented at a number of
regional and international meetings, including the
First Meeting of the Latin American Parliament in
Lima July 14-18 and the annual meeting of the
Board of Governors of the World Bank and the
International Monetary Fund held in Washington
in September. In addition, an official of the Inter-
American Bank provided advisory services for an
eight-month period in the preparatory work for
the creation of the Asian Development Bank.
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HIGHWAY GRADERS lined up outside plant of Industria del Hierro, S.A., near Mexico City. The heavy-equipment

manufacturing plant was built with help of a loan of $3 million from the ordinary capital resources.




Part |

ORDINARY CAPITAL RESOURCES
Operations / Fiscal Year 1965

Resources

The substantial volume of lending authorized by
the Bank from its ordinary capital resources during
its early years of operations was made possible to a
great extent by the funds paid into its initial capital
by its member countries. As those initial funds be-
came committed by loans, the rate of operations
from the ordinary capital resources has increasingly
depended on the amount of funds which the Bank is
able to borrow.

The Bank obtained increased capacity to borrow
funds in the world’s capital markets on December
10, 1965, when all of its member countries com-
pleted steps to subscribe their shares to the second
half of the $1 billion increase in the authorized
callable capital, which they had approved on Jan-
uary 28, 1964.

This completed action initiated by the member
countries in April 1962 to increase the authorized
capital stock of the Bank from the $850 million with
which it began operation to $2.15 billion, through
the following measures:
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e A $1 billion increase in the authorized call-
able capital stock, in terms of United States dollars
of the weight and fineness in effect on January 1,
1959, divided into 100,000 shares having a par value
of $10,000 each.

e A $300 million increase in the authorized
capital stock in terms of United States dollars of
the weight and fineness in effect on January 1, 1959,

The callable capital, as indicated, serves as a
guarantee for the borrowings which the Bank makes
in the capital markets. During 1965 the Bank
effected one borrowing in the form of a direct loan
for $12.5 million obtained from the Government of
Spain. This brought the Bank’s total funded debt as
of December 31, 1965, to the equivalent of $285,
093,548, as detailed in the following table.

divided into 30,000 shares having a par value of
$10,000 each, of which 7,500 shares would be paid BORROWINGS
in and 22,500 would be callable. This increase was N
" oy . (Expressed in United States Dollars)
made to provide subscriptions for possible new
members. Payable in United States Dollars:
The total authorized “paid-in” capital amounts 4%% 20-Year Bonds of 1962 $ 75,000,000
to $475 million, of which $381,580,000 has been 4%2% 20-Year Bonds of 1964 50,000,000
id in by the member countries and $93,420,000 is SIS THONE T 100,000,000
e - A 4%% 12-Year Loan of 1965
available for subscription, partly by present members borrowed in Spain 12,500,000
of the Bank and partly by other countries which Sedie B Bk & .
might join the Bank in the future. The total author- TP 1 S urrem:u?s.
tied callahl ital is $1.675 milli ¢ which 5% 20-Year Italian Lire Bonds of 1962
B oy O W BLES W, S - (Lit. 15,000,000,000) 24,193,548
$1,388,240,000 has been subscribed by the Bank’s 515% 15-Year Deutsche Mark Bonds of 1964
current membership and $286,760,000 is available (DM 60,000,000) 15,000,000
for subscription by present or by future members. 5%% 20-Year English Sterling Stock of 1964
Total subscriptions by the Bank’s present mem- (£3,000,000) 8,400,000
bers to the ordinary capital resources as of Decem- TOTAL $285,093,548
ber 31, 1965, are shown in the accompanying table.
COUNTRY Paid In Callable Total
Argentina $ 51,570,000 $ 172,910,000 $ 224,480,000
Bolivia 4,140,000 13,880,000 18,020,000
Brazil 51,570,000 172,910,000 224,480,000
Chile 14,160,000 47,480,000 61,640,000
Colombia 14,150,000 47,440,000 61,590,000
Costa Rica 2,070,000 6,940,000 9,010,000
Dominican Republic 2,760,000 9,260,000 12,020,000
Ecuador 2,760,000 9,260,000 12,020,000
SUBSCRIPTIONS El Salvador 2,070,000 6,940,000 9,010,000
Guatemala 2,760,000 9,260,000 12,020,000
ORDINARY CAPITAL RESOURCES
Haiti 2,070,000 6,940,000 9,010,000
(Expressed in United States Dollars) Honduras 2,070,000 6,940,000 9,010,000
Mexico 33,150,000 111,150,000 144,300,000
Nicaragua 2,070,000 6,940,000 9,010,000
Panama 2,070,000 6,940,000 9,010,000
Paraguay 2,070,000 6,940,000 9,010,000
Peru 6,910,000 23,170,000 30,080,000
United States 150,000,000 611,760,000 761,760,000
Uruguay 5,530,000 18,540,000 24,070,000
Venezuela 21,630,000 92,640,000 120,270,000
TOTAL $381,580,000 $1,388,240,000 $1,769,820,000

14




FUNDED DEBT

United
Kingdom
$8.4

Spain
$12.5

Germany
$15

$285.1 million

— Italy
$24.2

United
States
$225

The $12.5 million borrowed in Spain was part
of $20 million in United States dollars which the
Government of Spain placed at the disposal of the
Bank in an agreement signed March 30, 1965, in
Madrid. The loan was extended to the Bank at 4%
per cent interest per annum for a term of 12 years.
It will be repaid by the Bank in eight equal annual
installments, the first of which will be due five
years after the date of the agreement.

The remaining $7.5 million is held by the
Instituto Espanol de Moneda Extranjera, the Spanish
Government agency through which the funds are
being made available, to be used for purchases, as
requested by the Bank, of participations in the Bank’s
ordinary capital loans. The amounts of such partic-
ipations are determined by the amounts of purchases
of goods and services placed in Spain as a result of
the usual competitive procedures of the Bank’s
borrowers in the normal course of the ordinary
operations of the Bank.

In addition, the Bank during 1965 continued dis-
cussions regarding the possibility of selling its obliga-
tions in other capital markets ! and also mobilized
additional financial resources for Latin America’s

1 In January, 1966, the Bank sold a bond issue in Italy for
15 billion lire, equivalent to about $24 million.

development through special arrangements entered
into with non-member countries. Due to the grow-
ing importance of this aspect of the Bank’s activities,
it is dealt with in greater detail in a new section,
Part 1V, of this report (see page 145).

During 1965 the Bank made substantial prog-
ress in widening the market for the purchase of
its securities in the United States, particularly among
large institutional investors which are regulated by
state laws, such as state-chartered banks, insurance
companies and state pension funds. During the year
legislation qualifying the Bank’s bonds for invest-
ment by state and municipal employes’ pension funds
was approved by the legislatures of Hawaii, Illinois,
Michigan, Ohio, Tennessee, Utah and Washington.
The Bank’'s bonds are now eligible for investment
in more than 95 per cent of the United States
institutional market.

Loans

During 1965, the Bank’s total loan authoriza-
tions from the ordinary capital resources amounted
to $121,512,198, compared with $164,010,000 in
1964. This brought cumulative authorizations at the
end of the year to $655,683,977, net of cancella-
tions and exchange adjustments.

Disbursements on ordinary capital loans during
the year totaled $82,917,140, bringing total dis-
bursements as of December 31, 1965, to $280,535,
860.

Nearly half of the loan volume from the ordi-
nary capital resources in 1965—ten loans amounting
to $59,775,000—was devoted to Latin America’s
private industrial development. The remaining eight
loans, totaling $61.6 million, were distributed as
follows: transportation, three for $30 million; elec-
tric power, three for $28 million; water supply, one
for $2.6 million, and export financing, one for $1
million.

Four industrial loans, amounting to $21,475,
000, were extended directly to private enterprise
projects. They included loans of $10,525,000 for
a petrochemical complex which will supply fertilizers
to increase productivity in Argentina’s farm sector;
$800,000 for a factory which will build prefabri-
cated monoblocs to help Argentina solve its housing
problem: $4,650,000 for a plant which will help
supply Brazil's growing demand for cement and
eventually meet its needs for special quick-drying
cements, currently not produced in Brazil, and $5.5
million for a synthetic fiber industry in Colombia
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which will produce raw materials for Colombia’s
sizable textile industry.

The remaining six industrial loans, amounting to
$38.3 million, are being channeled through develop-
ment banks which relend the proceeds to small- and
medium-sized Latin American private industries.

The biggest of the six loans, one for $15 million,
was granted to the Banco Industrial de la Republica
Argentina, which received such a credit for the first
time. The remaining five went to credit institutions
in Chile ($8 million), Costa Rica ($2 million), El
Salvador ($3 million), Nicaragua ($3.3 million) and
Peru ($7 million), which had received either one or
two previous loans of this type and had largely or
completely committed them. The loans extended in
Costa Rica and Nicaragua were also accompanied
by parallel loans from the Fund for Special Opera-
tions.

The Bank initiated this lending technique in
1961, the first year of its operations, and by Decem-
ber 31, 1965, had channeled a total of $203.2
million from its ordinary capital resources for Latin
America’s development in the fields of industry,
agriculture, mining and fisheries through public and
private development institutions. These loans have
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made increased resources available to small- and
medium-sized private enterprises, which previously
had little access to international financing facilities.
In addition, the technical assistance which has ac-
companied the Bank’s loans has greatly strengthened
the financial structure and operating procedures of
such development institutions.

In addition, the Bank has extended similar loans,
totaling $80.1 million, from the Fund for Special
Operations, including two to the Central American
Bank for Economic Integration to help it finance
economic projects at the regional level. The develop-
ment loan for relending technique has also been
used in connection with loans made from the
Social Progress Trust Fund, especially in the fields
of agricultural credit and housing.

The loans extended for transportation included
one for $5 million to improve Colombia’s three
principal Atlantic ports, Cartagena, Barranquilla and
Santa Marta; another for $21 million (along with $33
million from the Fund for Special Operations) to
help Mexico carry out a broad feeder road con-
struction program, and the third for $4 million to
help build a section of the Pan American Highway
in Peru.

The three loans for electric power included one
for $3.5 million to expand transmission and distribu-
tion facilities in the state of Santa Catarina in Brazil,
another for $16.4 million to finance a program
being carried out throughout Brazil to expand elec-
tric generating, transmission and distribution facil-
ities, and a third for $8.1 million to increase power
output in the Department of Caldas in Colombia.

The $2.6 million loan for water supply (accom-
panied by one for $1 million from the Fund for
Special Operations) is contributing to Uruguay’s de-
velopment by improving potable water systems in the
important tourist region surrounding the resort city
of Punta del Este east of Montevideo.

The $1 million line of credit for export finan-
cing was extended to Peru under the Bank’s program
to help finance trade in capital goods among its
Latin American member countries.

A total of $111,272,198 of the $121,512,198
authorized in loans from the ordinary capital re-
sources in 1965 was extended in dollars; $2,890,000
in currencies of Latin American member countries,
and $7,350,000 in currencies of non-member coun-
tries.

In order to increase resources for Latin Amer-
ica’s development, the Bank in 1965 sold participa-
tions for $5,420,400, without its guarantee, to pri-
vate commercial banks in 10 of the 18 loans au-
thorized from the ordinary capital resources during
the year. These participations compared with $5,-
297,124 in 1964, and brought cumulative participa-
tions in ordinary capital loans by 62 commercial
banks and other financial institutions as of Decem-
ber 31, 1965, to $24,972,231.

A significant factor in the Bank’s lending is the
sizable amount of domestic resources which the
Bank’s loans are helping to marshal for develop-
ment. Thus, the $121,512,198 in loans authorized by
the Bank in 1965 from its ordinary capital resources
was matched by domestic contributions (supple-
mented by small additional amounts from other
public and private international financing sources)
of $187.9 million. The Bank’s financing covered
about 39 per cent of the total cost of these projects
and other sources, primarily those of Latin America
itself, supplied 61 per cent.

Loans authorized by the Bank from the ordi-
nary capital resources are described below accord-
ing to the following categories.

e Industry and Mining.
e Transportation.

e Electric Power.

e Water Supply.

e Export Financing.

The loans carry an interest rate of 6 per cent
per annum and a commitment fee of 1 per cent on
undisbursed balances. In addition, pounds sterling
included in loans carry a service commission of
1%2 per cent annually and an extra commitment
fee of 3/4 of 1 per cent on undisbursed balances.
Lines of credit to finance exports of capital goods
carry a 6 per cent annual interest rate but no com-
mitment fee. In all instances the interest rate in-
cludes the 1 per cent commission which is allocated
to the Bank’'s Special Reserve.

With the exception of the revolving line of
credit to finance exports of capital goods, all of
the loans extended from the ordinary capital re-
sources during 1965 were authorized for terms rang-
ing from 9 to 20 years.

Loans to national governments and some gov-
ernmental agencies were extended on the basis of
the general credit of the borrower; in other cases
specific guarantees or securities of various types
were obtained.
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ARGENTINA

INDUSTRIAL DEVELOPMENT

$15 million 15-year 6% loan of April 8, 1965

Borrower: BANCO INDUSTRIAL DE LA REPUB-
LICA ARGENTINA

In Argentina’s national development plan for
1965-69, high priority is given to industrial growth
as one of the principal means of promoting econ-
omic progress and increasing exports. The plan’s
target growth rate in the manufacturing sector,
where special emphasis will be placed on the capital
goods and intermediate industries, is 7.4 per cent a
year.

This loan will finance 26 per cent of the cost
of a program of investments of $57.5 million in
small- and medium-scale industrial projects accord-
ing to the priorities of the plan. The borrower, the
Banco Industrial de la Repiiblica Argentina, an
autonomous state agency, will use the proceeds of
the loans, along with 26 per cent from its own re-
sources, to extend credits of up to $1 million to
private enterprises. The latter will provide the re-
maining 48 per cent from their own resources and
other credits.

The $57.5 million will be allocated as follows:
light machinery and tool manufacturing projects, 30
per cent; cellulose and paper plants, 7 per cent;
mining and metallurgical projects, 11 per cent; cold
storage equipment, 24 per cent, and miscellaneous
industries, 28 per cent.

In the selection of individual projects considera-
tion will be given to their potential contribution to
replacing imports, increasing exports, decentralizing
industry, mobilizing new resources or reducing pro-
duction costs. The program is expected to produce a
favorable result in Argentina’s balance of payments
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of $32 million per year by replacing imports and
increasing exports.

FERTILIZER PLANTS

$10,525,000 9% -year 6% loan of April 8, 1965

($6,525,000; 1,250,000 pounds sterling, and $500,000 in
Argentine pesos) 1

Borrower: PETROSUR, S.A.L.C.

The growth of Argentina’s farm sector, Argen-
tina’s National Development Plan recognizes, will
depend increasingly in the future on measures taken
to increase farm productivity. Among such measures
particular emphasis is placed on the development of
the fertilizer industry.

This loan will finance 50 per cent of the cost
of a $21 million petrochemical complex—the first
such major installation in Argentina—which will
produce 135,000 metric tons of fertilizers a year.

The borrower, Petrosur, S.A.I.C., is a private
enterprise whose principal shareholders are Amer-
ican and Foreign Power Company, Inc.; Shell
CAPSA; Archilnit S.R.L., and Techint, S.A.

The industrial complex will consist of five
integrated plants. Two of these will produce inter-
mediate products—ammonia and sulfuric acid—part
of which will be used by the other three to manu-
facture such finished fertilizer products as urea,
ammonium sulfate and mixtures of nitrogen, phos-
phate and potash.

The complex will be located in the Province of
Buenos Aires at Campana, an industrial center 50
miles north of Buenos Aires, near the Parana River.
The site is strategically situated with respect to the
major potential consuming markets—the northwest
sugar areas, the Patagonia fruit region, and the
wheat and corn producing zones of the Pampas.

The ammonia plant, which will have a capacity
of 50,000 tons per year, and the sulfuric acid plant,
with an annual capacity of 39,900 tons, will use
natural gas as the principal raw material. The three
fertilizer plants will have annual capacities of 55,000
tons of urea, 50,000 tons of ammonium sulfate and
30,000 tons of mixtures of nitrogen, phosphate and
potash. They are expected to enter into production
in two and one-half years. The loan is guaranteed
by the Banco Industrial de la Repiiblica Argentina.

PARTICIPATIONS—The First Pennsylvania Bank-
ing and Trust Company, Philadelphia, and Marine

1See conditions applicable to loans containing pounds sterling
on page 17.




Midland Grace Trust Company of New York are
participating in the loan for a total of $150,000.

MONOBLOC PLANT

$800,000 9-year 6% loan of August 12, 1965
(3600,000 and $200,000 in Argentine pesos)
Borrower VIALSA, S.A.

This loan will help finance the completion of a
prefabricated housing plant, which will produce
1,500 units per year when operating at full capac-
ity. The borrower, Vialsa, S.A., a private company,
received a Bank loan of $2.2 million in 1961, also
from the ordinary capital resources, to buy ma-
chinery and equipment and help finance construc-
tion costs.

The factory, being built at a total cost of $5
million, entered into production late in 1964. It
produces reinforced concrete elements for the con-
struction of single and multi-family housing units
and transports and assembles the units it produces.

The project will contribute to the Argentine
Government’s efforts to reduce the national housing
deficit, which is estimated at 1.4 million units, not
counting replacement needs. The Buenos Aires
metropolitan area, where the Vialsa factory is
located, accounts for 20 per cent of this deficit.

BRAZIL

CEMENT PLANT

$4,650,000 12-year 6% loan of December 30, 1965

(32,820,000, 475,000 pounds steriing, and $500,000 in
cruzeiros) 1

Borrower: COMPANHIA DE CIMENTO PORTLAND
BRANCO DO BRASIL S.A.

The Companhia de Cimento Portland Branco
do Brasil S.A., a private Brazilian enterprise, has
initiated a project to expand production of cement
from a capacity of 36,000 tons a year to 231,000
tons through the installation of a new plant. This
loan will finance 53 per cent of the $8,815,000 total
cost of the project.

The company’s present plant is the only one in
Brazil which produces white cement. The new plant
will have a capacity of 195,000 tons and initially
will produce common cement, but its design provides
for the eventual production of special cements,
characterized by quick-drying, high strength prop-
erties, of varying specifications.

The new facilities are to be completed by 1968.

1 See conditions applicable to loans containing pounds sterling
on page 17.

The output of the expanded installation will be
marketed in Guanabara, Rio de Janeiro, Sao Paulo,
Espirito Santo and Minas Gerais, states which ac-
count for 73 per cent of the nation’s cement con-
sumption.

In 1964 Brazil’s 33 cement plants produced 5.5
million tons of cement. However, this production fell
short of demand. The new facilities will help to
overcome this shortage, as well as enable the country
to expand the manufacture of special cements as
needs arise. The loan is guaranteed by the Banco
Nacicnal do Desenvolvimento Econdmico.

CHILE

INDUSTRIAL DEVELOPMENT

$8 million 12-year 6% loan of September 23, 1965

(87,650,000 and $350,000 in escudos)

Borrower: CORPORACION DE FOMENTO DE LA
PRODUCCION

In 1961 the Corporacion de Fomento de la
Froduccion (CORFO), Chile’s development agency,
began a special program to develop small and me-
dium industrial enterprises by extending credits for
new plant construction or the expansion and mod-
ernization of existing facilities. The program seeks
to replace imports and expand exports, particularly
to the Latin American Free Trade Association area,
and thus help to attain the annual rate of growth of
6.5 per cent in manufacturing output programmed in
Chile’s Ten-Year Economic and Social Development
Plan.

The Bank helped finance the early stages of the
program with two loans of $6 million each from the
ordinary capital resources, one authorized in 1961
and the other in 1964. With these CORFO has ex-
tended 162 industrial credits, principally in the fields
of food processing, fishing, forestry, mining and
construction materials.

This new loan will finance 31 per cent of the cost
of another stage of the program during 1965-67.
About 70 per cent of the proceeds will be chan-
neled to lumber and metal enterprises to expand the
production of veneers, prefabricated houses, ply-
wood, chipboard, metal fixtures, die molds, elec-
trical equipment and other capital goods, as well as
durable consumer goods. The remaining 30 per cent
will be allocated to the construction, chemical, food-
processing and fishing industries.

PARTICIPATIONS—The Chase Manhattan Bank
(National Association), New York; Crocker-Citizens
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National Bank, San Francisco; Fidelity-Philadelphia
Trust Company and the Philadelphia National Bank,
both of Philadelphia; The Meadow Brook National
Bank, New York; The Bank of California National
Association, San Francisco; The First Pennsylvania
Banking and Trust Company, Philadelphia, and
Union Bank, Los Angeles, are participating in the
loan for a total of $830,200.

COLOMBIA

SYNTHETIC FIBER PLANT

$5.5 million 10-year 6% loan of August 26, 1965
($2,980,000 and 900,000 pounds sterling) 1
Borrower: ENKA DE COLOMBIA, S.A.

ENKA de Colombia, S.A., is a private firm
organized in 1964 to produce, process and dis-
tribute synthetic yarns and fibers. Its stockholders
are several Colombian companies, led by Colombia’s

1 See conditions applicable to loans containing pounds sterling
on page 17.

PULP AND PAPER mill near Cali, built with help of Bank loan,

uses Colombia’s hardwoods as raw material.
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Corporacion Financiera Nacional and the industrial
group Algemene Kunstzijde Unie (AKU), of Arnhem,
the Netherlands.

This loan will finance 35 per cent of the cost
of a $16 million plant with an annual capacity of
4,070 tons of synthetic yarns and fibers to be built
by ENKA at Girardota, in the Department of
Antioquia. The plant, which will employ nearly 600
persons, will have three units—one for the produc-
tion of nylon 6 and polyester yarns, another for
nylon cord for tires, and a third for polyester fibers
and cables. It is scheduled to enter into production
in 1966.

The loan will finance 71 per cent of the foreign
exchange costs of the imported machinery and
equipment. ENKA will finance the remaining for-
eign exchange costs as well as local currency costs
connected with the plant site, the construction of
buildings and other improvements. The plant’s out-
put is expected to replace imports of $4.9 million
per year, thus saving foreign exchange for the
country.

The plant will also supply processed materials
to the Colombian textile industry, which provides
most of the needs of the internal market and ex-
ports an average of $4.5 million worth of textile
goods per year. The loan is guaranteed by the
Banco Comercial Antioquenio and the Banco Indus-
trial Colombiano.

PARTICIPATIONS — Union Commerce Bank,
Cleveland, and National Bank of Detroit are par-
ticipating in the loan for a total of $250,000.

COSTA RICA

INDUSTRIAL DEVELOPMENT

$2 million 16-year 6% loan of December 21, 1965
($1,860,000 and $140,000 in Costa Rican colones)
Borrower: BANCO DE COSTA RICA

In 1962 the Inter-American Bank extended a
$3 million loan from its ordinary capital resources
to the Banco de Costa Rica to help finance a credit
program for small- and medium-scale industries to
purchase capital goods. That loan, together with
local contributions of $4 million, financed 73 proj-
ects, of which 53 involved expansion or moderniza-
tion of existing plants and 20 were for new industrial
activities.

This new loan, together with another for $2 mil-
lion from the Fund for Special Operations (see page
61), will help finance a similar industrial credit




program which entails an investment of $7.2 mil-
lion. The Inter-American Bank will finance 58 per
cent of this investment, the Banco de Costa Rica 21
per cent and the beneficiaries the remainder.

The program forms part of an industrial devel-
opment plan prepared by Costa Rica for 1965-68,
which calls for average annual investments of $26.9
million in industrial projects. The loan is guaranteed
by the Republic of Costa Rica.

PARTICIPATION—Manufacturers Hanover Trust
Company, New York, is participating in the loan for
a total of $223,200.

EL SALVADOR

INDUSTRIAL DEVELOPMENT

$3 million 15-year 6% loan of April 15, 1965

($2,800,000 and $200,000 in colonies)

Borrower: INSTITUTO SALVADORENO DE FO-
MENTO INDUSTRIAL

El Salvador’s National Economic and Social
Development Plan for 1965-69 calls for an indus-
trial rate of growth of 14 per cent per year, com-
pared with an average of 12 per cent annually in the
previous three years. To achieve this target, the
Instituto Salvadoreiio de Fomento Industrial (IN-
SAFI), a governmental agency which provides credit
to private industrial enterprises, expects to channel
$72 million in loans to industrial firms during the
period.

This loan will finance 50 per cent of the cost
of a program, included in the plan, under which
credits of up to $500,000 will be extended for indus-
trial projects and technical assistance will be pro-
vided for the preparation of preinvestment studies
and the execution of projects.

This is the second such loan made by the Bank
in El Salvador. A $2.5 million loan extended in 1961
helped the Banco Central de Reserva to finance
nearly 60 private industrial, agricultural and live-
stock projects. The principal industries helped with
that loan were textiles and clothing, jute bags, metal
products, building materials, paper and printing, and
electric power.

Under the new program, INSAFI hopes to
promote the development of intermediate indus-
tries capable of supplying such products as calcium
carbonate, polyvinyls, printing inks, starches, nuts
and bolts, mufflers, and industrial cardboard for
the domestic as well as the Central American
market. The loan is guaranteed by the Republic of
El Salvador.

NICARAGUA

INDUSTRIAL DEVELOPMENT
$3.3 million 15-year 6% loan of August 5, 1965
Borrower: INSTITUTO DE FOMENTO NACIONAL

The  Instituto de  Fomento  Nacional
(INFONAC), Nicaragua’s principal development
credit agency, has received three loans from the Bank
to help finance industrial and agricultural projects.
With the first of these, one for $2 million extended
from the ordinary capital resources in 1961, 47
credits for small and medium industrial projects
were granted. About 61 per cent of the funds
invested under that program went to private enter-
prises producing principally for the Central Amer-
ican Common Market and 39 per cent to firms
whose output was mainly for the domestic market.

This new loan, along with another for $200,000
from the Fund for Special Operations (see page
74), will finance 45 per cent of the cost of a
similar program which forms part of Nicaragua’s
1965-67 Industrial Development Plan, which calls
for a total investment of $19.5 million. INFONAC
will relend $3 million of the ordinary capital loan in
medium- and long-term credits to private industries
for imported machinery and equipment, as well as
for the installation, modernization, expansion or im-
provement of industrial plants. The remaining
$300,000 will help finance a plan under which
industrial enterprises may lease fixed assets under
an option to buy them.

The loan from the Fund for Special Operations
will help finance the preparation of feasibility and
technical studies for industrial projects which might
be financed by INFONAC. This loan is guaranteed
by the Republic of Nicaragua.

PARTICIPATIONS—Girard Trust Bank, Philadel-
phia: the Bank of Nova Scotia, Toronto, and
Fidelity-Philadelphia Trust Company, Philadelphia,
are participating in the loan for a total of $550,000.

PERU

INDUSTRIAL DEVELOPMENT
$7 million 12%-year 6% loan of April 15, 1965
Borrower: BANCO INDUSTRIAL DEL PERU

The Banco Industrial del Peru, the principal
source of industrial credit in Peru, initiated a credit
program in 1962 for small and medium enterprises
with the help of a loan from the Inter-American
Bank of $2.5 million. That loan was rapidly com-
mitted and in 1963 the Bank authorized another for
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$5 million to help finance a second stage. With the
proceeds of these loans and its own contributions to
the program, the Banco Industrial authorized 100
credits for projects, whose total cost was $28.1 mil-
lion, in the following sectors:

(In Thousands of Dollars)
(1962-64)

Industries Number Total Cost
Food and beverages 13 $ 5,007
Textiles, clothing

and footwear 21 1,108
Wood, paper and
cellulose 1 2,966
Electric power 4 2,235
Chemicals 29 6,888
Machinery 22 3,795
TOTAL 100 $28,090

This new loan, the third, will finance 38 per
cent of the cost of a new stage of the program
which, like the earlier ones, will help to maintain
the high rate of growth shown by Peru’s industrial
sector in the last few years, spread industry over a

broader geographic area and promote the replace-
ment of imported consumer goods and semiproc-
essed raw materials with domestic production. The
loan is guaranteed by the Republic of Peru.

PARTICIPATIONS—Bank of London & South
America, Ltd., New York: The Bank of Nova
Scotia, Toronto; Fidelity-Philadelphia Trust Com-
pany and Girard Trust Bank, both of Philadelphia:
Irving Trust Company, New York; Banco Crédito
y Ahorro Ponceno, Ponce, Puerto Rico: Banque
Italo-Belge, Antwerp, Belgium: Chemical Bank New
York Trust Company, New York; The Citizens and
Southern National Bank, Atlanta: Crocker-Citizens
National Bank, San Francisco; First Western
Bank and Trust Company, Los Angeles; Manufac-
turers National Bank of Detroit; The Marine Trust
Company of Western New York, Buffalo; J. Henry
Schroder Banking Corporation, New York; Marine
Midland Grace Trust Company of New York; The
First Pennsylvania Banking and Trust Company,
Philadelphia, and The Northern Trust Company,
Chicago, are participating in the loan for a total of
$1,199,000.

SPREADING INDUSTRIAL BENEFITS of Bank’s lending
are illustrated in credits extended in Venezuela by the
Corporacion Venezolana de Fomento. From proceeds
of two Bank loans, the development institution has
extended credits which have benefited a gas cylinder
manufacturing plant (top left), a pharmaceutical plant

(top right), a textile mill (bottom left), a glass factory

(bottom center) and a refrigerator plant (bottom right).

T N P
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COLOMBIA

PORT EXPANSION
$5 million 15-year 6% loan of January 28, 1965
Borrower: EMPRESA PUERTOS DE COLOMBIA

During the current decade the volume of cargo
handled by Colombia’s main ports—Buenaventura,
on the Pacific Ocean, and Cartagena, Barranquilla
and Santa Marta, on the Atlantic—is expected to
rise from the 1,580,000 tons registered in 1960 to
2,550,000 tons in 1970. About 180,000 tons of
this increase is to be handled by the port of
Buenaventura, whose facilities are being improved
with the aid of a $10 million loan extended in
1963 from the ordinary capital resources to Em-
presas Puertos de Colombia (EMPOCOL) and the
remaining 790,000 tons by the Atlantic ports.

This new loan to EMPOCOL will help finance
a $10.3 million program to expand and improve
the three Atlantic ports and reorganize their ad-
ministrative structure in order to bring their cargo
handling capacity to the levels anticipated in
Colombia’s 10-Year Economic and Social Develop-
ment Plan. The program calls for the following
improvements at the three ports:

Cartagena: Construction of an additional pier
for deep-draft vessels; construction of a cargo ware-
house with all services, yards and paved access
roads; conversion of two existing sheds into equip-
ment repair shops, and the acquisition of cargo
handling equipment. The loan will cover $2,054,000
of the $4,235,000 total cost of this phase.

Barranquilla: Expansion of the river terminal;
construction of a retaining wall; paving 50,000
square meters in the storage area, and acquiring
cargo handling equipment. The total cost of this
phase is $1,426,000, of which the loan will cover
$642,000.

Santa Marta: Relocation of the banana termi-
nal and railway yard; construction of two mer-
chandise warehouses: conversion of the existing
banana terminal into a general purpose pier, and
the construction of paved yards for open storage.
The total cost of this phase is $4,578,000, of which
$2.204,000 will be covered by the loan.

The program also calls for the consolidation
of the administrative and accounting services of the
three ports.

PARTICIPATIONS—Bank of Montreal (New York
Agency): United California Bank, Los Angeles:
Continental Bank International, New York; Harris
Trust and Savings Bank, Chicago; Banco de Ponce,
Ponce, Puerto Rico; Central National Bank of
Cleveland: Crocker-Citizens National Bank, San
Francisco; The Meadow Brook National Bank, New
York: The First Pennsylvania Banking and Trust
Company, Philadelphia, and First Western Bank
and Trust Company, Los Angeles, are participating
in the loan for a total of $550,000.

MEXICO

FEEDER ROADS

$21 million 20-year 6% loan of December 30, 1965

(810 million; 6.25 billion Italian lire, and $1 million in
Mexican pesos)™*

Borrower: NACIONAL FINANCIERA, S.A.

Mexico’s Secretariat of Public Works is carry-
ing out a two-stage National Feeder Road Program
under which 224 road projects, whose total length
is nearly 5,000 miles, are being carried out through-
out the nation. The program includes the construc-
tion of 64 new roads with a length of 1,224 miles
and the reconstruction or improvement of another
160 with a length of 3,665 miles.

The program, being carried out at a total cost
of $150 million, is expected to benefit 8 million
persons in the 29 states and two territories of
Mexico. Its major goals are to open up new farm
lands, reduce transportation costs and improve pro-
ductivity and output in areas whose current eco-
nomic growth is held back by poor communications
with marketing centers.

This loan, together with another for $33
million from the Fund for Special Operations (see
page 66), will finance 60 per cent of the cost of

! The lire portion of this loan, derived from a bond issue sold
in Italy in January 1966, carries a service charge of 2 per cent
and an additional commitment fee of 3/4 of 1 per cent.
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the first stage of the program. The total $54
million contribution of the Bank to the program is
the largest sum it has authorized to date for a
single project. The first stage, costing $90 million,
will consist of the execution of projects whose
engineering plans are sufficiently advanced to permit
their completion during the next three years. The
loan is guaranteed by the United Mexican States.

PARTICIPATIONS — Crocker-Citizens National
Bank, San Francisco; Girard Trust Bank, Philadel-
phia; Mellon National Bank and Trust Company,
Pittsburgh; Fidelity-Philadelphia Trust Company,
Philadelphia; The Marine Trust Company of West-
tern New York, Buffalo; American National Bank
and Trust Company of Chicago; The Bank of Nova
Scotia; Toronto; The First Pennsylvania Banking
and Trust Company, Philadelphia; Union Bank,
Los Angeles; Bank of America N.T. & S.A., San
Francisco; Bank of Montreal (New York Agency),
and The Riggs National Bank of Washington, D.C.,
are participating for a total of $1,098,000.

PERU

ROAD CONSTRUCTION
$4 million 15-year 6% loan of November 18, 1965
Borrower: REPUBLIC OF PERU

The Pan American Highway is the principal
throughfare in Peru’s road system, extending for
about 1,700 miles along the coast. Except for a
78-mile stretch in the southern province of Moque-
gua, between the communities of Montalvo and
Puente Fiscal, the two-lane, asphalt roadway is in
reasonably good condition.

This loan will finance 59 per cent of the cost
of a project to construct or reconstruct this section
of the highway and build two bridges as well as to
provide the necessary engineering services to com-
plete plans and specifications. About 30 per cent
of the existing gravel route will be replaced by a
shorter route.

The bridges will be built at each end, one over
the Tambo River at the northern end and the other
over the Osmore River at the southern end. The
project will be carried out by the Direccion de
Caminos, the road agency of the Ministry of
Development and Public Works.

PARTICIPATIONS—United California Bank, Los
Angeles; The Bank of Tokyo Trust Company, New
York, and Girard Trust Bank, Philadelphia, are
participating in the loan for a total of $320,000.
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BRAZIL

TRANSMISSION FACILITIES

$3.5 million 18-year 6% loan of April 8, 1965

Borrower: CENTRAIS ELETRICAS DE SANTA
CATARINA S.A.

Centrais Elétricas de Santa Catarina S.A.
(CELESC) is a mixed corporation which has been
supplying some 80 per cent of the electric power
of the State of Santa Catarina. Present generating
capacity of CELESC, which includes 11 hydroelec-
tric plants, a thermoelectric plant and several diesel
units, amounts to 60,000 kilowatts. About 50 per
cent of the State’s installed capacity supplies the
highly industrialized Blumenau-Joinville-Itajai tri-
angle, but the zone’s further industrial development
is being hampered by power shortages.

CELESC has undertaken an expansion program
which calls for the construction of three new hydro-
electric plants and the expansion of three others, in
order to raise its generating capacity by an addi-
tional 41,200 kilowatts.

As part of its electric power development ef-
forts, the Brazilian Government has financed the
construction, by another Santa Catarina power com-
pany, the Sociedade Termoelétrica de Capivari
(SOTELCA), of a 100,000-kilowatt thermoelectric
plant at Capivari, Santa Catarina, which initiated
operations in 1965.

This loan will finance 22 per cent of the cost of
a project being carried out by CELESC at a cost
of $15.6 million to expand its transmission and
distribution facilities and connect them with
SOTELCA’s system. Specifically, the loan funds
will be used to import aluminum and copper ingots
needed to manufacture some 577 miles of trans-




mission lines, equipment for nine substations and
goods and equipment to expand and improve dis-
tribution facilities in 103 localities. The loan is
guaranteed by the State of Santa Catarina.

ELECTRIC POWER
$16.4 million 15-year 6% loan of September 9, 1965

Borrower: CENTRAIS ELETRICAS BRASILEIRAS
S.A.

This loan will finance 30.6 per cent of the cost
of a program to expand and improve power gen-
erating, transmission and distribution facilities in
the States of Alagoas, Bahia, Espirito Santo,
Guanabara, Minas Gerais, Pernambuco, Rio Grande
do Norte, Rio Grande do Sul and Sao Paulo.

The borrower, Centrais Elétricas Brasileiras
S.A. (ELETROBRAS), the public enterprise re-
sponsible for most of the Government’s investments
in electric power, will use $8.7 million of the loan
to provide credits to four other associated electric
power enterprises. They include:

e $800,000 to Centrais Elétricas de Furnas
§.A4., which serves Brazil’'s south central region, for
purchase of operating and maintenance equipment.

e $2 million to Termoeletrica de Charqueadas
S.4., which serves the State of Rio Grande do Sul,
to help expand its generating and transmission
facilities.

e $3.7 million to Centrais Elétricas de Minas
Gerais S.A. to help expand its transmission system
in the State of Minas Gerais.

e $2.2 million to Centrais Elétricas Flumi-
nenses S.A., which serves the State of Guanabara,
to help install interconnection lines and expand
subtransmission systems.

Up to $3,250,000 of the loan will be used to
install power distribution equipment in Rio de
Janeiro for control of interconnected operations and
to purchase portable generator units for emergency
purposes and equipment for aerial and land surveys
and for laboratories.

Another $3.5 million will be applied to the
purchase of equipment to improve the transmission
and distribution systems of eight companies operat-
ing in various Brazilian states which belong to the
Companhia Auxiliar de Empresas Elétricas Bra-
sileiras, a subsidiary of ELETROBRAS.

Another $750,000 will finance technical as-
sistance for subsidiary and associated enterprises to
prepare projects and train personnel. The remain-

ing $200,000 will help finance general supervisory
costs of the overall program.

This and the previous loan are the sixth and
seventh, respectively, that the Bank has extended
for electric power projects in Brazil. In previous
years the Bank had extended five loans totaling $41.9
million. These are helping to finance programs
whose total cost is $286.7 million to expand installed
electric capacity and build supplementary facilities
in various areas of Brazil.

The loan is guaranteed by the United States of

Brazil.

COLOMBIA

HYDROELECTRIC PLANT

$8.1 million 16-year 6% loan of November 18, 1965

Borrower: CENTRAL HIDROELECTRICA DE CAL-
DAS, S.A.

In 1964 the Department of Caldas, Colombia’s
principal coffee producing state, undertook a Five-
Year Economic Development and Diversification
Plan to reduce its dependence on coffee. One of
the projects in the plan calls for the construction
of the San Francisco hydroelectric power plant with
a capacity of 90,000 kilowatts near the city of
Manizales, utilizing the waters of the Campoalegre
and Chinchind Rivers. The plant’s design provides
for later expansion of generating capacity to 135,
000 kilowatts.

This loan will finance 48 per cent of the cost
of the project which provides for installation of
two generating units of 45,000 kilowatts each and
construction of a reservoir and dam, bheadrace,
penstock, powerhouse and related facilities at the
site; installation of a transmission line which will
connect the plant with the existing high-tension
system; expansion of primary distributing works at
Manizales, and execution of other transmission and
distribution improvements in various communities
in the Department. Up to $530,000 of the loan
may be applied to technical assistance costs related
to the execution of the project.

The borrower, Central Hidroélectrica de Cal-
das, S.A., is the principal power supplier of the
Department of Caldas and supplies appreciable
power to the Department of Valle del Cauca. The
loan is guaranteed by the Republic of Colombia.

PARTICIPATIONS—Crocker-Citizens National Bank,
San Francisco, and Fidelity-Philadelphia Trust
Company and The First Pennsylvania Banking and
Trust Company, both of Philadelphia, are partici-
pating in the loan for a total of $250,000.
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URUGUAY

CENTRAL WATER SYSTEM
$2.6 million 20-year 6% loan of June 10, 1965
Borrower: REPUBLIC OF URUGUAY

Tourism accounts for about $35 million of
Uruguay’s yearly foreign exchange earnings and
prospects for increasing these earnings are particu-
larly favorable. The zone offering the best natural
conditions for tourism is a 43-mile coastal strip in
the Department of Maldonado, which includes the
resort communities of Punta del Este and Piridpolis
and the towns of San Carlos and Maldonado.

The area has a permanent population of
40,000, a figure which is expected to double in the
next ten years, and a transient summer population
of up to 100,000. However, deficiencies in the
zone’s water supply systems, now based on indivi-
dual wells, hamper the development of tourism and
other economic activities.

This loan, together with another for $1 million
from the Fund for Special Operations (see page
69), will finance 56 per cent of the cost of a project
to build a central system which will supply 100,000
cubic meters of potable water per day to the various
communities in the resort area. The system will
use the water of Laguna del Sauce, an 18-square-
mile lake, as its source of supply.

The project calls for construction of intake
facilities, a purification plant with a capacity of
1,200 liters per second, a control tank and conduits
to the communities to be served. It will be carried
out by the Administracion de Obras Sanitarias del
Estado, the agency of the Ministry of Public Works
in charge of administering Uruguay’s water supply
and sewage services. The proceeds of this Joan will
be used exclusively to pay for imported goods and
services.
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PERU

$1 million 6% credit of June 15, 1965
Borrower: BANCO INDUSTRIAL DEL PERU

Up to September 1963, when the Inter-Amer-
ican Bank adopted a program to finance exports of
capital goods among its Latin American member
countries, Peru had no official system to foster
such exports. Following the Bank’s action, how-
ever, interest among Peruvian manufacturers in
increasing their incipient exports of capital goods
led the Government to designate the Banco Indus-
trial del Peru, the nation’s main development bank,
as the national agency responsible for such a
financing system.

This revolving line of credit will enable the
Banco Industrial to discount at the Bank credit
instruments it issues in the medium-term (180 days
to five years) financing of exports of Peruvian
capital goods to other Latin American member
countries of the Bank. Up to 70 per cent of the
credits issued by the Banco Industrial may be re-
financed with the Bank. Goods eligible for financing
under the program must originate in the Republic
of Peru.

Exports of capital goods from Peru amounted
to only $45,000 in 1960, but since then tbey have
increased steadily as the capital goods manufactur-
ing industry, based primarily on the fishing indus-
try, has grown and such exports were expected to
reach a value of $2.5 million in 1965.

This is the fifth line of credit made by the
Bank under its export financing program. Previous
ones were extended in Argentina, Brazil, Chile and
Mexico. Thus total credits under the program by
the end of the year amounted to $12 million.

The credit is guaranteed by the Republic of
Peru.



Financial Operations

The net income of the ordinary capital re-
sources of the Bank in 1965 amounted to $5,008,-
711, compared with $4,774,353 in 1964.

Gross income for the year was $27,356,726,
compared with $18,936,134 in 1964. The 1965
gross income included $10,308,150 derived from
interest; $2,209,363 from commitment charges;
$2,112,795 from the 1 per cent commission charged
on loans, which is allocated to the special reserve;
$12,647,414 from short-term investments, and
$79,004 from other sources.

By December 31, 1965, the total reserves of
the ordinary capital resources, including the general
reserve and the special reserve, had risen to $20.,-
962,935, compared with $13,841,429 on the same
1964 date. The general reserve, made up of net

INCOME (Annual)
AND
RESERVES (Cumulative)
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earnings, was $16,928,550 as of December 31, 1965.
This represents a $5,008,711 increase over the 1964
figure of $11,919,839. The special reserve had
risen to $4,034,385 by the end of 1965, an increase
of $2,112,795 over the 1964 figure of $1,921,590.

The total administrative expenses of the Bank
chargeable to the ordinary capital resources in 1965
were $6,978,880, and the interest paid by the Bank
on its funded debt and the amortization of debt
discount and expense in 1965 were $13,256,340. As
of December 31, 1965, the Bank’s funded debt
amounted to $285,093,548, a figure $12.5 million
higher than that of the previous year’s total as a
result of a borrowing in Spain.

Disbursements on loans made from the ordi-
nary capital resources in 1965 amounted to $82,-
917,140, compared with $106,624,662 in 1964. This
brought cumulative disbursements on such loans
as of December 31, 1965, to $280,535,860.

Repayments by borrowers on loans in 1965
amounted to $8,784,243, bringing total repayments
at the end of the year to $14,146,593, including
repayments on participations in loans.

The financial statements of the ordinary capital
resources are contained in the following pages.
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1707 L Street, N.W.
Washington, D. C.
February 7, 1966

To: Inter-American Development Bank
Washington, D. C.

In our opinion, the accompanying financial statements (Appendices I-1 to I-7) present fairly, in terms
of United States currency, the financial position of Inter-American Development Bank—Ordinary Capital at
December 31, 1965, and the results of its operations for the year then ended, in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year. Our examination
of these statements was made in accordance with generally accepted auditing standards, and accordingly in-
cluded such tests of the accounting records and such other auditing procedures as we considered necessary.

PRICE WATERHOUSE & CO.

&/uv s o Z
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Inter-American Development Bank — Ordinary Capital

BALANCE SHEET
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix I-7.

APPENDIX I-1

ASSETS

Due from banks (Appendix I-6) (Note B)
Unrestricted
Uhited, [States OTIASS swissismsomsmsmm i (R aas $
Member currencies other than United States dollars ....
NON-MEMDEr CUTTENCIES ...eovvverrveeerreerirerneesnesssiesssaesssseens

Restricted (Note C)
Member currencies other than United States dollars ..........

876,983
35,168,577
1,052,685

Investments

United States Government obligations (at cost or amortized
cost—face amount $60,800,000) .........cccceevrerreecuerruensensnenses

Time deposits
Thited States «dollars  cussmmmnsasmaminssassmrassnssimsa
Non-member CULTENTIES . uisiwusnssssenmsssainmmssivssasmsssrissssasinas

ACEHTSH. TRIPTERE «oasmmmimsviomis i s S BNy

Loans outstanding held by Bank (Appendix I-4)

Total loans approved by Bank since inception, less cancella-

a1 1 L 655,683,977
Less principal repayments to Bank ........c.cceiieiiniineniesiosionaenes
Less loans sold of agreed 10 be 801 «uswwimmvesssmssssissssssrasins
Approved 1oans held by Bank .c...ssessisaimmsssmsinsimossmmsmsessoisiivins

Less undisbursed balance of approved loans held by Bank ....

Accrued charges on loans held by Bank ..............ccccoevviiiiiiinenn

Due from members (Note D)

Non-negotiable, non-interest-bearing demand obligations de-
nominated in members’ currencies ( Appendix I-6) ...........

Land and building (See Appendix II-7, Note G) ......ccccevvvceuenns
Less reserve for depreciation s eswsiisismmonmsesssusessnssamiinss

Unamortized debt discount and expense .............ccccccceeviiiiisinnnns

Oher f55818 ciunirmpresiss o om i R S BT S T

Special Reserve Fund (Note F)
DYié. HOM: BAOKS . omammompsmimmommisiams st
Investments in United States Government obligations (at
amortized cost—face amount $3,305,000)
ACCTTE. 106D: COMIIIRSIONS iuisiossiimmcraamiasssms it s A

Staff Retirement Plan Assets
(Segregated and held in trust)
L OBl BSSBIR eovsmanmmimmmasies e R SRss s AR

30

9,178,628

$ 37,098,245

7,872,348

60,839,271

183,000,000
18,296,494

5,808,445

646,505,349
24,972,231

621,533,118

365,820,574

9,938,941

236,254

161,745

3,282,196
590,444

$ 44,970,593

267,944,210

255,712,544
3,616,019
103,418,432

9,702,687
4,912,238

744,652

4,034,385

4,550,418
$699,606,178




Inter-American Development Bank — Ordinary Capital APPENDIX I-1
BALANCE SHEET
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix I-7.

LIABILITIES, RESERVES AND CAPITAL

Liabilities
Accrued Interest on DOTEOWINES iueemsuisisssmusismssimmsismsis $ 2,440,901
Accrued expenses and accounts payable .............ccceeereeireeirennns 448,120
MOTEEHgS PAVEDIE: iossmsisisitim i isvimbs st St 4,530,256
Funded debt (Appendix I-3) (Nofe I) vicosissvesssssssssisssssssissssisse 285,093,548
Speclal Beserve (No1e F) .cxiarasmsenivivrosivissnismissstssiviss 4,034,385
Staff Retirement Plan RESEIVe .................cccccevvveeerereueussesesersssssenes 4,550,418
Capital

Capital Stock (Appendix I-5) (Note D)
Authorized 215,000 shares of $10,000 par value each

Subscribed 176,982 Shares ...........c.coccovvveermeessesessessessnses $1,769,820,000
Less—Callable POTtion ..........ccccocveiiievereesvesseceereessessasnes 1,388,240,000 $381,580,000
General reserve (Notes E and H) .........o.coveeeeeeoveoreeseessssesesseons - 16,928,550 398,508,550
Total liabilities, reserves and capital ..........cccoorrrvrrennee - $699,606,178
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Inter-American Development Bank — Ordinary Capital

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
For the Years Ended December 31, 1964 and December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 1-7.

APPENDIX I-2

Income

From loans
IeIESt Lo
Commitment charges -
Cominissions: (INofe F) vimamessimm anmaimms o samasgais

Bron TRVERIMENTS: cummamiaamssamints e s e s
From other sources

Gross income
Deduct commissions allocated to Special Reserve (Note F) ....
Gross income less reserve deduction ..........cccceeeeveveeeveenns

Expenses

Administrative expenses (Note G)
Board of Governors
Annnal MEEHNE . wimunsssismsomsadsssismaii:
Board of Executive Directors
BAIATIES ncumamnsi s T PaRseaas s A A SR eSS AT SN oS
Other compensation and benefits .......cieessescssssesssassaisssss
TEAVEL uotnsnssesmeripiuiraintas il iyl asTosisunsson
Staff
SALBTIOR mmintssamums s s oA smipa s T TV NS TPy s ARR e
Other compensation and benefits .......cccccevveeeriieerivieienns
TERAVE]. corpinnimesss s i s iunas s uisssh TS somibns s e v ps s s aNRVS RS
Other administrative expenses
COMMIAICAHONS: conmmmas s oy s
OffEe: OCOUDANEY s sssiniim ettt
Prblications Giid. DHOINE somsinoisissisessas st
Supplies and equipment -
NISCENISHEOUS . . conusuctmismssimmimmn o S O S AN ST
Field offices
SATATIES jo50snnmnsessssoiovmsness s IR s AV TR S SR SRR TR
OHHEE oninsmmesm i o TS S R s s

Depreciation (See Appendix II-7, Note G) .....cccccceevurervrrunnes

Less amounts charged to Social Progress Trust Fund for
indirect and overhead expenses by Bank as Administrator
(See: Appendix IV-6; NoOte B) i.cmsimersssismsssmmesansisnsss

Total administrative expenses including depreciation ....
JitExest o DOTOWINES saisriranmeamsmsain v, it s
Amortization of debt discount and eXpense .........c..cocevverueruiuinne

Net income before special addition .................ccooerieciniiininininnne

Addition to income arising from retroactive adjustment of
rate used in charging Social Progress Trust Fund for indi-
rect and overhead expenses (See Appendix III-6, Note B)

Net income—allocated to general reserve (Note E) ....................
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Year ended December 31

$ 4,774,353

1964 1965

$6,431,380 $10,308,150
1,648,497 2,209,363

1,329,134 $ 9,409,011 2,112,795 $14,630,308

9,447,008 12,647,414

80,115 79,004

18,936,134 27,356,726

1,329,134 2,112,795

17,607,000 25,243,931
124,766 193,040
230,638 238,193
47,515 54,887
48,613 48,822
3,052,925 3,583,803
1,059,506 1,248,744
415,251 489,777
224,488 277,422
432,377 390,422
119,197 134,928
239,972 286,992
343,108 406,289
259,124 338,353
278,954 507,541
6,876,434 8,199,213
72,231 109,685
6,948,665 8,308,898
1,239,316 1,330,018
5,709,349 6,978,880
7,106,709 12,820,134

204,873 13,020,931 436,206 20,235,220

4,586,069 5,008,711

188,284 —

$ 5,008,711




Inter-American Development Bank — Ordinary Capital

FUNDED DEBT OF THE BANK
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 1-7.

APPENDIX I-3

Payable in United States dollars:

4Y4 % Twenty-Year Bonds of 1962, due December 15, 1982, subject to sinking fund require-
ments to redeem $5,000,000 of the bonds on or before December 15 in each of the years
13 TG £ e .

4Y2% Twenty-Year Bonds of 1964, due April 1, 1984, subject to sinking fund requirements
to redeem $2,700,000 of the bonds on or before April 1 in each of the years 1970 through
T T

4Y2% Twenty-Year Bonds of 1964, due November 1, 1984, subject to sinking fund require-
ments to redeem $5,400,000 of the bonds on or before November 1 in each of the years 1970
THTOTEH, TO8B (o ouumsiavmisssvensrrnnstonmssss mie s o s BT N o a0 s s et s

4% % loan of April 1, 1965 from Instituto Espaiiol de Moneda Extranjera, Spain, payable in
eight annual installments of $1,562,500 each, against promissory notes maturing consecu-
tively on April 1 of each year from 1970 through 1977 .. . . ...

Payable in non-member currencies (Note I):
5% Ttalian Lire Bonds of 1962, due April 1, 1982 (Lit. 15,000,000.000) ..ccmimsmimioiiimassassss

5% % German Deutsche Mark Bonds of 1964, due July 1, 1979, payable in ten equal annual
installments on July 1 of each of the years 1970 through 1979 (DM60,000,000)

52 % English Sterling Stock of 1964, due October 1, 1984, redeemable by the operation of
a fixed annual sinking fund of £200,000 commencing in the year ending October 1, 1970,
the first payment to be made no later than September 1, 1970 ( £3,000,000)

e T I T T S

Principal
Outstanding

$ 75,000,000
50,000,000
100,000,000

12,500,000

24,193,548

15,000,000

8,400,000
$285,093,548

Each issue is subject to redemption prior to maturity at the option of the Bank at the prices and upon the conditions
stated in the respective bonds and notes except the first installment of the loan from Instituto Espariol de Moneda Extranjera,

Spain, which may not be paid prior to maturity.
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Inter-American Development Bank — Ordinary Capital

SUMMARY STATEMENT OF LOANS
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 1-7.

APPENDIX I-4

Total loans
approved by

Approved loans held by Bank

Currency in which disbursed portion of
approved loans held by Bank is repayable

Member in  Bank since

g owes vioodgues g :;i;:';:lu l;:a:g’r:Zfid United States  Member’s Non-member
been made (1) (2) to Bank  to be sold Total Undisbursed Disbursed dollars currency  currency
Argentina ... $118,129,290 $1,055,614 $ 1,625,547 $115,448,129 $ 56,221,315 $ 59,226,814 $ 35,366,224 $11,835,282 $12,025,308
BERZIL. spwesioss 159,290,000 1,857,118 122,094 157,310,788. 110,476,150 46,834,638 38,393,896 7,811,486 629,256
[ 81,11 Cp—— 68,521,460 1,266,335 3,206,000 64,049,125 20,494,007 43,555,118 30,748,294 4,184,907 8,621,917
Colombia .... 69,522,201 625,047 2,673,554 66,223,600 42,830,305 23,393,295 13,485,071 4,946,124 4,962,100
Costa Rica .. 13,501,631 422,553 1,386,325 11,692,753 5,596,054 6,096,699 5,205,678 891,021 -
Dominican

Republic .. 6,000,000 — 200,000 5,800,000 4,810,492 989,508 989,508 — —
Ecuador ...... 6,836,330 316,330 257,143 6,262,857 5,588,392 674,465 554,465 120,000 —
El Salvador.. 6,958,163 128,500 63,000 6,766,663 3,439,020 3,327,643 3,014,663 312,980 —
Guatemala .. 8,437,804 496,841 625,000 7,315,963 3,652,533 3,663,430 3,183,260 480,170 —
Honduras .... 460,474 330,142 60,000 70,332 - 70,332 70,332 — —
Mexico ........ 101,487,503 970,009 5,985,137 94,532,357 62,999,357 31,533,000 21,940,559 9,592,441 -
Nicaragua .. 12,230,000 250,000 1,275,000 10,705,000 8,207,135 2,497,865 2,497,865 — —
Paraguay .... 2,749,996 181,413 269,911 2,298,672 13,752 2,284,920 2,108,920 176,000 —
Pertl .oosnsens 28,772,078 137,310 2,527,125 26,107,643 12,001,745 14,105,898 11,230,409 2,875,489 —
Uruguay 22,043,000 60,425 951,395 21,031,180 14,503,108 6,528,072 4,823,611 1,704,461 —
Venezuela .. 30,744,047 1,080,991 3,745,000 25,918,056 14,987,209 10,930,847 8,777,541 2,153,306 —

Lol e $655,683,977 $9,178,628 $24,972,231 $621,533,118(3) $365,820,574(4) $255,712,544 $182,390,296 $47,083,667 $26,238,581

(1) The Bank makes loans to its members or political subdivisions of its members or to private enterprises located in the territory
of its members. For loans to borrowers other than members, the Bank in many instances has received either the member’s guarantee or
other security deemed appropriate by the Bank.

(2) All of the loans have been approved by the Bank, but certain loans have not become effective and disbursements thereunder
will not begin until the borrower and guarantor, if any, take certain action and furnish certain documents to the Bank.

(3) Of the total approved loans held by the Bank, loans aggregating $505,612,684 had become effective (i.e. eligible for disburse-
ment) as of December 31, 1965 (see (2) above).

(4) Of the undisbursed balances, the Bank has entered into irrevocable commitments to disburse $11,133,377.
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Inter-American Development Bank — Ordinary Capital

APPENDIX I-5

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER

December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 1-7.

Amount received

Non-negotiable, Callable
Total United non-interest- portion of Number

Percent subscribed States Member bearing demand subscribed of Percent

Member Shares  of total capital dollars currency obligations capital votes of total
Argenting ..o 22,448 12.68 $ 224,480,000 $ 25,785,000 $12,406,969 $ 13,378,031 $ 172,910,000 22,583  12.57
Bolivia e 1,802 1.02 18,020,000 2,070,000 70,000 2,000,000 13,880,000 1,937 1.08
Brazil: s 22,448  12.68 224,480,000 25,785,000 25,785,000 172,910,000 22,583  12.57
(5171 [ S ——————— 6,164 3.48 61,640,000 7,080,000 7,080,000 47,480,000 6,299 3.50
Colombia ......ccceevunneee. 6,159 3.48 61,590,000 7,075,000 7,075,000 47,440,000 6,294 3.50
Costa Rica 901 51 9,010,000 1,035,000 1,035,000 6,940,000 1,036 58
Dominican Republic 1,202 .68 12,020,000 1,380,000 1,380,000 9,260,000 1,337 .74
Benador ssuwnasnssmnns 1,202 .68 12,020,000 1,380,000 1,380,000 9,260,000 1,337 .74
El Salvador .........couu.. 901 51 9,010,000 1,035,000 1,035,000 6,940,000 1,036 58
Guatemala ...................... 1,202 .68 12,020,000 1,380,000 1,380,000 9,260,000 1,337 .74
Halll iocmmmmauin 901 Sl | 9,010,000 1,035,000 1,035,000 6,940,000 1,036 58
5 (071 Ta1 11 : T —— 901 o1 9,010,000 1,035,000 1,035,000 6,940,000 1,036 58
MEXICT 5erssssiassimbisnsonssnonnen 14,430 8.15 144,300,000 16,575,000 16,575,000 111,150,000 14,565 8.10
Nicatagud supssnsmsias 901 il 9,010,000 1,035,000 1,035,000 6,940,000 1,036 58
Panama ;.cmspmossens 901 Sl 9,010,000 1,035,000 140,000 895,000 6,940,000 1,036 58
Pataguay’ uwvssssssssse 901 51 9,010,000 1,035,000 1,035,000 6,940,000 1,036 .58
) 25 (1 N 3,008 1.70 30,080,000 3,455,000 3,186,820 268,180 23,170,000 3,143 175
United States ............co.... 76,176  43.04 761,760,000 75,000,000 75,000,000 611,760,000 76,311  42.47
Uruguay 2,407 1.36 24,070,000 2,765,000 1,775,000 990,000 18,540,000 2,542 1.41
V117541 () - TR—— 12,027 6.80 120,270,000 13,815,000 2,927,779 10,887,221 92,640,000 12,162 6.77
Total .....covvvrererinnnen 176,982 100.00 $1,769,820,000 $190,790,000 $87,371,568 $103,418,432 $1,388,240,000 179,682 100.00
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Inter-American Development Bank — Ordinary Capital APPENDIX I-6
STATEMENT OF CURRENCIES AND DEMAND OBLIGATIONS HELD BY THE BANK
December 31, 1965

See Notes to Financial Statements—Appendix 1-7.

Non-negotiable, non-interest-

Due from banks bearing demand obligations Total

Unit of Exchange Amount in 5::’:’:;’5231:; Amount in g:ﬁ:??:x;e’: Amount in lEI::’!':JNSe;‘a::s

Member currency rate (1) local currency dollars local currency dollars local currency dollars
o0l (=11 %101 R, Peso 82.525 4,302,028 $ 52,130 1,104,021,968 $ 13,378,031 1,108,323,996 $ 13,430,161
AFGENEING. oo Peso 188.10 159,460 848 159,460 848
Argentina .Peso 146.25 155,284,491 1,061,755 155,284,491 1,061,755
BUIIYIE: susvicaaoms ot Peso Boliviano 1.1.878 59,117 4,978 23,750,000 2,000,000 23,809,117 2,004,978
BEAZL svomvmesissinsnvnims Cruzeiro 18.50 324,505,400 17,540,832 324,505,400 17,540,832
Bl smvnismesicmonisis Cruzeiro 1,598.69 1,699,366,551 1,062,973 1,699,366,551 1,062,973
Chile ... ; 3.595 11,407,623 3,213,415 11,407,623 3,213,415
Colombis, imwwsnwmss Peso 9.00 17,284,904 1,920,545 17,284,904 1,920,545
Colofiibifl s Peso 1352 13,027 963 13,027 963
Colombl. ..o Peso 11.30 7,315,106 647,043 7,315,106 647,043
Costa Rica 6.62 370,307 55,938 370,307 55,938
Costa RICA cruansnsmind Colon 6.63 826,468 124,645 826,468 124,645
Dominican Republic ....Peso 1.00 1,376,358 1,376,358 1,376,358 1,376,358
BeUador wiisaninasatuisi Sucre 18.00 22,337,170 1,240,954 22,337,170 1,240,954
BISAVAAOT s ssssswissosvis Colon 2.50 1,822,162 728,865 1,822,162 728,865
GUREAlR: cosamaummmmsd Quetzal 1.00 878,158 878,158 878,158 878,158
V1 Gourde 5.00 5,079,318 1,015,864 5,079,318 1,015,864
Honduras .....cc.ccceeeenenns Lempira 2.00 1,955,450 977,725 1,955,450 977,725
Mexico (Note C) .......... Peso 12.50 98,404,353 7,872,348 98,404,353 7,872,348
Nicaragua ........c.ccconnennnd Cordoba 7.00 7,213,075 1,030,439 71,213,075 1,030,439
Panama Balboa 1.00 33,627 33,627 895,000 895,000 928,627 928,627
Paraguay .. .Guarani 122.00 89,145,064 730,697 89,145,064 730,697
27T ) R— Guarani 126.00 9,518,423 75,543 9,518,423 75,543
P8I, it stitiyadiiion Sol 26.81 3,160,238 117,872 7,189,906 268,180 10,350,144 386,052
PN wsessmsisisssmnensss Sol 26.82 8,563,557 319,294 8,563,557 319,294
United States .Dollar 1.00 876,983 876,983 75,000,000 75,000,000 75,876,983 75,876,983
UNENAY o Peso 16.50 142,847 8,657 142,847 8,657
UTUZUAY  ..oovvvrrcecacrinens Peso 19.30 3,197,776 165,679 3,197,776 165,679
URUBURY welismsismsstonsissn Peso 55.00 54,450,000 990,000 54,450,000 990,000
V2T T4 1 T R — Bolivar 4.50 3,528,589 782,780 48,992,494 10,887,221 52,521,083 11,670,001
43,917,908 103,418,432 147,336,340
Non-member o -
England Pound Sterling 357 277 777 271 iz d
Germany .Deutsche Mark 4.00 1,887,302 471,825 1,887,302 471,825
ALY omeisssgammnm Lira 620.00 359,651,334 580,083 359,651,334 580,083
1,052,685 1,052,685
Total expressed in United States dollars $44,970,593 $103,418,432 $148,389,025

(1) See Appendix 1-7, Notes A, B and D.
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Inter-American Development Bank — Ordinary Capital APPENDIX I-7
NOTES TO FINANCIAL STATEMENTS

December 31, 1965

Note A

Amounts in member currencies other than United States dollars have been translated into United States dollars at the
rates at which the amounts were received or loaned by the Bank, except for the undisbursed balances and accrued charges
on certain loans denominated in member currencies other than United States dollars which have been translated into United
States dollars at the approximate market rates of exchange existing at December 31, 1965. Ttalian lire, German deutsche
marks and British pounds sterling have been translated into United States dollars at the rate of 620 lire to the dollar, 4
deutsche marks to the dollar and .357 pounds to the dollar (2.80 dollars to one pound), respectively, the approximate
market rates of exchange at the time the currencies were obtained. Amounts of loans approved and loans sold or agreed
to be sold which are denominated in other non-member currencies have been translated into United States dollars at the
approximate market rates of exchange existing at December 31, 1965. No representation is made that any of such currencies
is convertible into any other of such currencies at any rate or rates.

Note B

In accordance with Article V, Section 3 of the Agreement Establishing the Bank (Agreement), each member is re-
quired, if the par value of its currency is reduced or if the foreign exchange value of its currency depreciates to a significant
extent, to pay to the Bank (Ordinary Capital) an additional amount of its own currency sufficient to maintain the value of
all the currency of the member held by the Bank, excepting currency derived from borrowings by the Bank; likewise the Bank
(Ordinary Capital) is required, if the par value of a member’s currency is increased or the foreign exchange value of such
member’s currency has appreciated to a significant extent, to pay to such member an amount of its currency equal to the in-
crease in value of such member’s currency which is held by the Bank, excepting currency derived from borrowings by the
Bank. The standard of value for these purposes shall be the United States dollar of the weight and fineness in effect on
January 1, 1959.

Note C

In accordance with the provisions of Article V, Section 1 of the Agreement the use of these funds by the Bank or any re-
cipient from the Bank has been restricted by the member to making payments for goods and services produced in its territory.

Note D

The original authorized Ordinary Capital of the Bank was $850,000,000 in terms of United States dollars of the weight
and fineness in effect on January 1, 1959. Of the total original authorized capital $400,000,000 was “paid-in” capital and
$450,000,000 was “callable” capital.

In January 1964 the Board of Governors approved an increase of $1,000,000,000 in authorized callable capital at the
subscription price of $10,000 per share. As of December 31, 1965 all of the member countries had subscribed their quotas to
a total of 95,666 additional shares of callable capital equal to $956,660,000. These subscriptions to additional shares of
callable capital raised the total of subscribed capital to $1,769,820,000 of which $381,580,000 is “paid-in” capital and
$1,388,240,000 is “callable” capital.

In January 1964 the Board of Governors also approved a further increase of $300,000,000 in authorized capital of
which $75,000,000 is “paid-in” and $225,000,000 is “callable”, such capital to be available in the case of expansion of the
Bank’s membership. As of December 31, 1965 no new members had been admitted to the Bank and the Bank had not re-
ceived any subscriptions to the further increase in authorized capital of $300.000,000.

The subscribed “paid-in” capital has been paid 50% in gold and/or United States dollars and 50% in the currency of
the respective member except that non-negotiable, non-interest-bearing demand obligations have been accepted, as permitted
under the provisions of Article V, Section 4 of the Agreement, in lieu of part of the payment required to be made in the
member’s currency. The “callable” portion of the authorized Ordinary Capital shall be called only when required to meet
the obligations of the Bank created by borrowing or by guaranteeing loans with respect to the Ordinary Capital and is
payable at the option of the member either in gold, United States dollars or the currency required to discharge the obligation
of the Bank for the purpose for which the call is made.
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Note E

Pursuant to actions of the Board of Governors the net income from the Ordinary Capital resources of the Bank has
been allocated to a general reserve for possible future losses and, until further action by the Board of Governors, the net in-
come of each year will be allocated automatically to such reserve.

Note F

The amount of commissions received by the Bank on loans made out of or by commitment of the Ordinary Capital re-
sources is required under Article III, Section 13 of the Agreement to be set aside as a special reserve to be kept available for
meeting the Bank’s obligations created by borrowing or by guaranteeing loans. On all loans granted to date the rate of com-
mission is 1% per annum.

Note G

Article III, Section 3 (b) of the Agreement provides: “Expenses pertaining directly to ordinary operations shall be
charged to the ordinary capital resources of the Bank. Expenses pertaining directly to special operations shall be charged
to the resources of the Fund [for Special Operations]. Other expenses shall be charged as the Bank determines.” For each
of the years ended December 31, through 1965 expenses which have been deemed to be not identifiable as pertaining directly
to either the Ordinary Capital or the Fund for Special Operations have been distributed pursuant-to the decisions of the
Board of Executive Directors. Expenses during 1964 and 1965 which have been deemed to be not identifiable as pertaining
directly to either the Ordinary Capital or the Fund for Special Operations have been charged 77% to the income of the
Ordinary Capital and 23% to the income of the Fund for Special Operations.

Note H

Under the provisions of Article VI of the Agreement the Bank may, at the request of any member or members or of
private firms that may obtain loans from it, provide technical advice and assistance.

At December 31, 1965 the amounts approved by the Bank for expenditures in the future for technical assistance projects
were $1,984,295. Pursuant to resolutions passed by the Board of Executive Directors all technical assistance expenditures after
January 1, 1963 are to be charged first to the net income of the Fund for Special Operations, including such income accumu-
lated in the general reserve of that Fund, and thereafter to the net income of the Ordinary Capital.

Note 1

On January 28, 1966 the Bank entered into an agreement for an issue of bonds in Italy in the aggregate principal amount
in local currency equivalent to approximately $24,000,000.
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STATEMENT OF APPROVED LOANS
ORDINARY CAPITAL RESOURCES
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Appendix I-8

Statement of Approved Loans as of December 31, 1965
Country and Borrower Approved Status of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
ARGENTINA
Banco de la Provincia de Entre Rios Agricultural, mining and 7/13/61 Pesos 1 1,000,000 463,209 536,791 536,791 5% 16 semiannual
Banco Provincial de Santa Fé industrial development (8/18/61) U.S. dollars 14,000,000 4,238,196 9,761,804 9,761,804 beginning 1/1/66
Banco de la Provincia de Cérdoba Total in U.S. dollars 15,000,000 4,701,405 10,298,595 10,298,595
Mixed entities Less: Participations 100,000 100,000 100,000
Net total in U.S. dollars 14,900,000 4,701,405 10,198,595 10,198,595
Agua y Energia Eléctrica, Empresa Technical assistance 8/3/61 Pesos 1 252,000 252,000 180,000 72,000 5% 7 semiannual
del Estado de Argentina (8/28/61) U.S. dollars 378,000 378,000 270,000 108,000 beginning 8/28/63
(Republic of Argentina) Total in U.S. dollars 630,000 630,000 450,000 180,000
Public entity
Tool Research Argentina, Sociedad Auto components plant 10/5/61 U.S. dollars 252,000 252,000 50,400 201,600 5% 20 semiannual
Andnima Industrial y Comercial (12/13/61) Less: Participations 25,200 25,200 25,200 beginning 6/1/64
(Banco Provincial de Santa Fé) Net total in U.S. dollars 226,800 226,800 25,200 201,600
Private entity
Vialsa, S.A. Prefabricated housing 12/14/61 U.S. dollars 2,200,000 1,957 2,198,043 220,000 1,978,043 5% 18 semiannual
Private entity plant (12/15/61) beginning 6/15/65
Sociedad Anonima ‘““La Merced” Irrigation 12/21/61 Pesos 13,280,000 6,058,500 7,221,500 552,089 6,669,411 5% 18 semiannual
(Garovaglio y Zorraquin, Ltda.) (3/5/62) U.S. dollars 470,000 40,294 429,706 26,111 403,595 beginning 9/5/65
Private entity Total in U.S. dollars 560,085 72,435 487,650 29,330 458,320
Less: Participations 52,222 52,222 26,111 26,111
Net total in U.S. dollars 507,863 72,435 435,428 3,219 432,209
Agua y Energia Eléctrica, Empresa Electric power 12/21/61 Pesos 232,400,000 123,625 232,276,375 232,276,375 5% 24 semiannual
del Estado de Argentina (3/22/62) U.S. dollars 8,000,000 1,271,932 6,728,068 6,728,068 beginning 4/1/66
(Republic of Argentina) Total in U.S. dollars 9,671,800 1,272,588 8,399,212 8,399,212
Public entity Less: Participations 150,000 150,000 150,000
Net total in U.S. dollars 9,521,800 1,272,588 8,249,212 8,249,212
Corporacién Entrerriana de Citrus, Citrus fruit processing 2/21/62 Pesos 1 337,000 337,000 149,106 187,894 5% 24 semiannual
Sociedad Anénima de Economia  plant (4/6/62) U.S. dollars 1,300,000 1,300,000 1,300,000 beginning 10/15/65
Mixta, Industrial, Comercial y Total in U.S. dollars 1,637,000 1,637,000 149,106 1,487,894
Financiera
(Province of Entre Rios)
Mixed entity
Armetal, Industria Argentina de Auto components plant 3/8/62 Pesos ! 170,000 170,000 170,000 5% * 12 semiannual
Metales, S.A. (5/31/62) Italian lire 293,878,955 123,187,998 170,690,957 170,690,957 beginning 11/15/64
(Banco Industrial de la Republica U.S. dollars 848,002 848,002 375,499 472,503
Argentina) Total in U.S. dollars 1,492,000 198,690 1,293,310 375,499 917,811
Private entity Less: Participations 406,389 406,389 323,056 83,333
Net total in U.S. dollars 1,085,611 198,690 886,921 52,443 834,478




COMINCO, Sociedad Anénima, Chipboard plant 2/21/63 Pesos 1 29,000 29,000 5273 23,727 5% 11 semiannual
Comercial, Industrial, Inmobiliaria (8/13/63) U.S. dollars 201,706 201,706 36,674 165,032 beginning 2/12/65
y Financiera Total in U.S. dollars 230,706 230,706 41,947 188,759

(Banco Industrial de la Repiblica
Argentina)

Private entity

Banco de la Nacién Argentina Agricultural 4/16/63 Pesos 1 7,500,000 7,500,000 7,500,000 532 23 semiannual

Public entity mechanization (6/27/63) Italian lire 3,100,000,000 3,100,000,000 3,100,000,000 beginning 7/3/67

U.S. dollars 12,500,000 2,752,000 9,748,000 9,748,000
Total in U.S. dollars 25,000,000 2,752,000 22,248,000 22,248,000
Less: Participations 321,736 321,736 321,736
Net total in U.S. dollars 24,678,264 2,752,000 21,926,264 ~ 21,926,264

Compaiiia Sudamericana de Cement plant 4/16/63 U.S. dollars 7,000,000 7,000,000 5% 13 semiannual
Cemento Portland Juan Minetti (1/23/64) beginning 7/23/66
e Hijos Ltda., S.A.

(Banco Industrial de la Repiblica
Argentina)

Private entity

CARBOCLOR, Industrias Quimicas, Petrochemical plant 6/20/63 U.S. dollars 2,500,000 2,500,000 5% 13 semiannual
S.A.1.C. (1/12/63) beginning 1/12/67

(Banco Industrial de la Repiblica
(Argentina)

Private entity

Frigorificos Argentinos, S.A.L.C. Meat packing plant 12/17/63 Pesos ! 189,000 189,000 189,000 5% 15 semiannual

(Banco Industrial de la Repiblica (12/18/63) U.S. dollars 1,328,000 368,960 959,040 959,040 beginning 12/15/66
Argentina) Total in U.S. dollars 1,517,000 368,960 1,148,040 1,148,040

Private entity

Banco Central de la Republica Capital goods exports 4/8/64 U.S. dollars 3,113,699 2,314,476 799,223 113,699 685,524 6 Repayable in periods
Argentina (4/15/64) - and conditions

Public entity specified in credit

documents issued by
the borrower

Empresa Provincial de Energia de Electric power 7/30/64 Pesos 1 2,000,000 2,000,000 5% 24 semiannual
Cordoba U.S. dollars 2,500,000 2,500,000 beginning 42 months

(Province of Cdrdoba) Total in U.S. dollars 4,500,_092 4,500,000 after date of contract

Public entity

ADAMAS, Sociedad Andnima, Paper plant 10/15/64 German marks 3,000,000 3,000,000 3,000,000 68 15 semiannual
Industrial, Comercial e (1/28/65) U.S. dollars 750,000 195.970 554,030 554,030 beginning 1/28/68
Inmobiliaria Total in U.S. dollars 1,500,000 195,970 1,304,030 1,304,030

(Banco Industrial de la Repiblica
Argentina)

Private entity

Banco de la Nacion Argentina Agricultural 12/10/64 Pesos ! 3,000,000 1,570,000 1,430,000 1,430,000 6° 25 semiannual

Public entity mechanization (12/11/64) German marks 24,000,000 24,000,000 24,000,000 beginning 7/3/67

U.S. dollars 6,000,0@ 3,301,000 2,699,000 2,699,000
Total in U.S. dollars 15,000,000 4,871,000 10,129,000 10,129,000
Less: Participations 420,000 420,000

Net total in U.S. dollars 14,580,000 4,451,000 10,129,000 10,129,000

8%




Statement of Approved Loans as of December 31, 1965

Private entity

Country and Borrower Approved Stat of Loan Interest
(Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
ARGENTINA (Cont’d)
Petrosur, S.A.I.C. Petrochemical plant 4/8/65 Pesos ! 500,000 500,000 6t 13 semiannual
(Banco Industrial de la Repiiblica (12/6/65) Pounds sterling 1,250,000 1,250,000 beginning 7/15/69
Argentina) U.S. dollars 6,525,000 6,525,000
Private entity Total in U.S. dollars 10,525,000 10,525,000
Less: Participations 150,000 150,000
Net total in U.S. dollars__ 10,375,000 10,375,000
Banco Industrial de la Republica Industrial development 4/8/65 U.S. dollars 15,000,000 15,000,000 6 24 semiannual
Argentina (7/8/65) beginning 1/8/69
Public entity
VIALSA, S.A. Prefabricated housing 8/12/65 Pesos ! 200,000 200,000 6 14 semiannual
Private entity plant (12/28/65) U.S. dollars 600,000 316,834 283,166 283,166 beginning 6/15/67
Total in U.S. dollars 800,000 516,834 283,166 283,166
TOTAL LOANS TO ARGENTINA EXPRESSED IN U.S. DOLLARS 118,129,290 56,791,315 61,337,975 1,429,981 59,907,994
Less: Participations 1.625,_541 570,000 1,055,547 374,367 681,18()
Net total loans to Argentina expressed in U.S. dollars _ 116,503,743 56,221,315 60,282,428 1,055,614 59,226,814
BRAZIL
Lutcher S.A. Celulose e Papel Pulp mill 3/31/61 Cruzeiros ! 2,200,000 2,200,000 330,000 1,870,000 53 16 semiannual
Private entity (6/14/61) U.S. dollars 2,590,0(_)0_ 2,500,000 375,000 2,125,000 beginning 12/15/63
Total in U.S. dollars 4,700,000 4,700,000 705,000 3,995,000
Lutcher S.A. Celulose e Papel Pulp mill 4/17/64 U.S. dollars 4,000,000 45,648 3,954,352 3,954,352 5% 8 semiannual
Private entity (5/1/64) - beginning 12/15/71
Sifco do Brasil S.A. Auto components plant 6/28/61 Cruzeiros ! 180,000 180,000 77,112 102,888 53 14 semiannual
Private entity (11/21/61) U.S. dollars o 570,000 570,000 244,188 325,812 beginning 4/1/63
Total in U.S. dollars 750,000 750,000 321,300 428,700
Less: Participations 122,094 122,094 122,094
Net total in U.S. dollars 627,906 627,906 199,206 428,700
Industria Brasileira de Equipa- Oil drilling tool plant 10/19/61 Cruzeiros ! 87,000 87,000 11,600 75,400 5% 16 semiannual
mentos S.A. (1/24/62) U.S. dollars 528,000 528,000 83,456 444 544 beginning 7/15/64
(Directors of the Borrower) Total in U.S. dollars 615,000 615,000 95,056 519.944
Private entity o
Papel e Celulose Catarinense Ltda. Pulp and paper mill 12/14/61 U.S. dollars 5,000,000 2,170,578 2,829,422 100,000 2,729,422 5% 9 semiannual
(Klabin Irmiaos & Cia.) (1/22/62) o beginning 1/15/66




Centrais Elétricas de Minas Electric power 12/14/61 Cruzeiros * 1,500,000 1,500,000 1.500,000 5% 20 semiannual
Gerals S/A. (6/5/62) U.S. dollars 3,500,000 984,920 2,515,080 2,515,080 beginning 12/5/66
(Banco Mineiro da Produgdo S.A.) Total in U.S. dollars 5,000,000 984,920 4,015,080 _ 4.015.080
Public entity
Fundi¢io Tupy S.A. Auto components plant 2/15/62 U.S. dollars 560,000 560,000 110,000 450,000 5% 12 semiannual
Private entity (5/16/62) beginning 11/15/64
Companhia Agricola, Imobiliaria e Agricultural 6/8/62 Italian lire 620,000,000 140,600,899 479,399,101 89,260,204 390,138,897 532 12 semiannual
Colonizadora mechanization (12/6/62) U.S. dollars 3,500,000 9,474 3,490,526 503,888 2,986,638 beginning 6/6/65
(Banco do Estado de Sao Paulo) Total in U.S. dollars 4,500,000 236,250 4,263,750 647.8i6 3.615,894
Public entity
Companhia Pernambucana de Synthetic rubber plant 7/5/62 U.S. dollars 3,615,000 3,615,000 3,615,000 5% 14 semiannual
Borracha Sintética (11/9/62) beginning 5/15/66
(Banco Nacional do Desenvolvi-
mento Econdmico)
Public entity
Compunhia Hidro Elétrica do Electric power 8/9/62 Italian lire 1,860,000,000  1.860,000,000 5%:* 28 semiannual
Sio Fraticisco (12/12/62) U.S. dollars 12,000,000 5,801,852 6,198,148 6,198.148 beginning 7/10/66
(United States of Brazil) Total in U.S. dollars 15,000,000 8,801,852 6,198,148 -6£)8m
Public entity
Centrais Elétricas de Urubupunga Electric power 11/14/63 U.S. dollars 13,250,000 1,482,815 11,767,185 11.767,185 5% 32 semiannual
S.A. (11/20/63) beginning 5/20/68
(United States of Brazil)
Public entity
Companhia de Eletricidade do Electric power 12/31/63 Cruzeiros ! 640,000 640,000 5% 28 semiannual
Estado da Bahia (12/22/64) U.S. dollars 2,560,000 2,377.000 183,000 183,000 beginning 6/30/68
(State of Bahia) Total in U.S. dollars 3.200,0@ 3,017.000 183:!!(}9 183,000
Public entity A e =i
Banco do Brasil S.A. Capital goods exports 4/8/64 U.S. dollars 3,000,000 2,495,400 504,600 504,600 6 Repayable in periods
Public entity (7/9/64) and conditions
specified in credit
documents issued by
the borrower
Banco Nacional do Desenvolvi- Industrial development 7/30/64 Cruzeiros ! 15,000,000 13,750,000 1,250,000 1,250,000 5% 23 semiannual
mento Econémico (12/23/64) U.S. dollars 12,000,000 11,750,000 250,000 250,000 beginning 1/3/69
Public entity Total in U.S. dollars 217,000,000 25,500,000 1,500,000 1,500,000
Magnesita S.A. Refractories plant 7/30/64 U.S. dollars 4,000,000 3,812,885 187,115 187,115 5% 14 semiannual
(Banco da Bahia S.A. and (9/29/64) beginning 3/29/68
Banco de Minas Gerais S.A.)
Private entity
Ferro e Ago de Vitéria S.A. Steel feasibility studies 11/19/64 U.S. dollars 1,300,000 1,300,000 6 10 semiannual
(Banco Nacional do Desenvolvi- (7/29/65) beginning 1/29/68

mento Econdomico)
Private entity

N
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Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved ————Status of Loan———— — Interest
( Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding o Repayment Terms
BRAZIL (Cont'd)
Companhia Vale do Rio Doce Iron ore production 11/19/64 German marks 20,000,000 20,000,000 6° 24 semiannual
(United States of Brazil) (2/17/65) U.S. dollars 23,800,000 23,800,000 beginning 8/17/68
Public entity Total in U.S. dollars 28,800,000 28,800,000
Central Elétrica Capivari- Electric power 11/19/64 U.S. dollars 5,450,000 5,292,000 158,000 158,000 6 30 semiannual
Cachoeira S.A. (5/3/65) beginning 11/5/69
(State of Parana)
Public entity
Banco do Estado da Guanabara Water supply 12/24/64 Cruzeiros ! 5,000,000 1,986,802 3,013,198 3,013,198 6 35 semiannual
BA, (12/31/64) beginning 1/3/68
(State of Guanabara)
Public entity
Centrais Elétricas de Santa Electric power 4/8/65 U.S. dollars 3,500,000 3,500,000 6 30 semiannual
Catarina S.A. (5/3/65) beginning 11/5/68
(State of Santa Catarina)
Public entity
Centrais Elétricas Brasileiras S.A. Electric power 9/9/65 U.S. dollars 16,400,000 16,400,000 6 23 semiannual
(United States of Brazil) (10/1,65) beginning 10/1/69
Public entity
Companhia de Cimento Portland Cement plant 12/30/65 Cruzeiros ! 500,000 500,000 64 18 semiannual
Branco do Brasil S.A. Pounds sterling 475,000 475,000 beginning 42 months
(Banco Nacional do Desenvolvi- U.S. dollars 2,820,000 2,820,000 after date of contract
mento Econdmico) Total in U.S. dollars 4,650,000 4,650,000
Private entity o
TOTAL LOANS TO BRAZIL EXPRESSED IN U.S. DOLLARS 159,290,000 110,476,150 48,813,850 1,979,212 46,834,638
Less: Participations 122.094 122,094 122,094
Net total loans to Brazil expressed in U.S. dollars 159,167,906 110,476,150 48,691,756 1,857,118 46,834,638
CHILE
Corporaciéon de Fomento Industrial, mining and 4/9/61 Escudos ! 1,500,000 1,500,000 299,413 1,200,587 5% 20 semiannual
de la Produccion fishery development (8/19/61) U.S. dollars 4,500,000 4,500,000 898,240 3,601,760 beginning 12/15/63
Public entity Total in U.S. dollars 6,000,000 6,000,000 1,197,653 4,802,347
Less: Participations 344,098 344,098 344,098
Net total in U.S. dollars 5,655,902 5,655,902 853,555 4,802,347




Republic of Chile Water supply 11/22/61 U.S. dollars 1,050,000 132,264 917,736 917,736 5% 32 semiannual
Public entity (5/16/62) beginning 11/16/66
Corporaciéon de Fomento Fishery project 12/7/61 U.S. dollars 5,000,000 5,000,000 100,000 4,900,000 5% 18 semiannual
de la Produccion (3/29/62) Less: Participations 250,000 250.000 100,000 150,000 beginning 7/15/65
Public entity Net total in U.S. dollars 4,750,000 4,750,000 4,750,000
Republic of Chile Irrigation 2/8/62 Escudos 1,350,000 1,350,000 1,350,000 5% 32 semiannual
Public entity (5/16/62) U.S. dollars 1,575,000 233,595 1,341,405 1,341,405 beginning 11/16/66
Total in U.S. dollars 2,211,460 233,595 1,977,865 1,977,865
Compania Manufacturera de Pulp plant 11/8/62 Escudos ! 1,600,000 1,600,000 64,000 1,536,000  53%* 25 semiannual
Papeles y Cartones, S.A. (11/23/62) Italian lire 4,960,000,000 253,542,036  4,706,457,964 172,360,000  4,534,097,964 beginning 11/23/65
Private entity U.S. dollars 6,400,000 417,165 5,982,835 222,000 5,760,835
Total in U.S. dollars 16,000,000 826,104 15,173,896 564,000 14,609,896
Less: Participations 450,000 - 450,000 258,000 192.000
Net total in U.S. dollars 15,550,000 826,104 14,723,896 306,000 14,417,896
Maderas Aglomeradas Pinihue, S.A. Chipboard plant 2/7/63 Italian lire 207,700,000 207,700,000 9,610,000 198,090,000 5342 18 semiannual
(Corporacion de Fomento (2/8/63) U.S. dollars 900,000 2,476 897,524 42.000 855,524 beginning 8/8/65
de la Produccion) Total in U.S. dollars l,23§.m 2,476 1,232,524 57,500 1,175,(2?
Private entity
Empresa de Agua Potable Water supply 4/4/63 Escudos ! 1,500,000 1,500,000 5% 32 semiannual
(Republic of Chile) (5/24/63) U.S. dollars 3,625,000 2,436,207 1,188,793 1,188,793 beginning 11/24/67
Public entity Total in U.S. dollars 5,125,000 3,936,207 1,188,793 1,188,793
Empresa Nacional del Petréleo Oil refinery 10/24/63 U.S. dollars 10,718,298 2,098,711 8,619,587 8,619,587 5% 20 semiannual
(Corporacion de Fomento (11/5/63) Swiss francs ~ 1,000,000 1,000,000 1,000,000 beginning 5/5/66
de la Produccion) Belgian francs ~ 2,500,000 2,500,000 2,500,000
Public entity Total in U.S. dollars 11,000,000 2,098,711 8,901,289 8,901,289
Less: Participations 1,131,702 1,131,702 1,131,702
Net total in U.S. dollars 9.868,298 2,098.7£ 7,769,587 7,769,587
Corporacion de Fomento Industrial, mining and 3/12/64 U.S. dollars 6,000,000 1,095,346 4,904,654 4,904,654 5% 18 semiannual
de la Produccion fishery development (3/17/64) Less: Participations 200,000 200,000 200,000 beginning 9/17/67
Public entity Net total in U.S. dollars 5,800,000 1,095,346 4,704,654 4,704,654
Banco Central de Chile Capital goods exports 4/8/64 U.S. dollars 2,000,000 2,000,000 6 Repayable in periods
Public entity (4/15/64) and conditions
specified in credit
documents issued by
the borrower
Republic of Chile Irrigation 8/6/64 Escudos ! 1,700,000 888,140 811,860 811,860 6 32 semiannual
Public entity (8/12/64) U.S. dollars 1,800,000 1,800,000 beginning 2/12/69
Total in U.S. dollars 3,500,000 2,688,140 811,860 811,860
Compania Manufacturera de Pulp mill 10/8/64 German marks 5,6(}0,()02 1,245,455 4,354,545 197,120 4,157,425 6* 25 semiannual
Papeles y Cartones, S.A. (10/9/64) Total in U.S. dollars 1,400,000 311,364 1,088,636 49,280 1,039,356 beginning 11/23/65

Private entity
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Statement of Approved

Loans as of December 31, 1965

(Republic of Colombia)
Public entity

Country and Borrower Approved Status of Loan——————— Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
CHILE (Cont’d)
Corporacién de Fomento Industrial development 9/23/65 Escudos 1 350,000 350,000 6 19 semiannual
de la Produccién (12/3/65) U.S. dollars 7,650,000 7,650,000 beginning 11/30/68
Public entity Total in U.S. dollars 8,000,000 8,000,000
Less: Participations 830,200 830,200
Net total in U.S. dollars 7,169,800 7,169,800
TOTAL LOANS TO CHILE EXPRESSED IN U.S. DOLLARS 68,521,460 21,324,207 47,197,253 1,968,433 45,228,820
Less: Participations 3,206,000 830,200 2,375,800 702,098 1,673,702
Net total loans to Chile expressed in U.S. dollars 65,315,460 20,494,007 44,821,453 1,266,335 43,555,118
COLOMBIA
Corporacién Financiera Industrial development 4/9/61 Pesos 4,000,000 4,000,000 1,000,000 3,000,000 5% 16 semiannual
Colombiana de Desarrollo (9/8/61) U.S. dollars 203,653 203,653 81,853 121,800 beginning 3/15/64
Industrial Total in U.S. dollars 658,682 658,682 195,606 463,076
Private entity Less: Participations 61,500 61,500 61,500
Net total in U.S. dollars 597,182 597,182, 134,106 463,076
Empresas Piblicas de Medellin Water supply 4/9/61 Pesos 19,950,000 19,950,000 623,438 19,326,562 53 32 semiannual
(Republic of Colombia) (6/3/61) U.S. dollars 3,300,000 338,899 2,961,101 103,125 2,857,976 beginning 12/1/65
Public entity Total in U.S. dollars 5,230,724 338,899 4,891,825 164,515 4,727,310
Less: Participations 103,125 103,125 78,125 25,000
Net total in U.S. dollars 5,127,599 338,899 4,788,700 86,390 4,702,310
Empresas Piiblicas Municipales de Water and sewage 6/15/61 Pesos 1 3,800,000 1,228,187 2,571,813 2,571,813 534 32 semiannual
Cartagena systems (10/17/61) U.S. dollars 2,200,000 492,444 1,707,556 1,707,556 beginning 4/17/66
(Republic of Colombia) Total in U.S. dollars 6,000,000 1,720,631 4,279,369 4,279,369
Public entity Less: Participations 137,500 137,500 137,500
Net total in U.S. dollars 5,862,500 1,720,631 4,141,869 4,141,869
Republic of Colombia Technical assistance 9/6/61 Pesos 1 200,000 172,696 27,304 4,551 22,753 5% 6 semiannual
Public entity (10/14/61) U.S. dollars 300,000 300,000 beginning 4/1/64
Total in U.S. dollars 500,000 472,696 27,304 4,551 22,753
Celulosa y Papel de Colombia, S.A. Pulp plant 1/18/62 U.S. dollars 702,795 702,795 71,429 631,366 5% 14 semiannual
(Instituto de Fomento Industrial) (3/2/62) Less: Participations 71,429 71,429 71,429 beginning 9/2/65
Private entity Net total in U.S. dollars 631,366 631,366 631,366
Instituto Nacional de Fomento Water and sewage 7/12/62 U.S. dollars 400,000 400,000 400,000 5% Repaid
Municipal systems (8/21/62)




Republic of Colombia Sodium carbonate plant 4/9/63 Italian lire 3,534,000,000 457,498,000  3,076,502,000 3,076,502,000  5%* 24 semiannual
Public entity (9/18/63) U.S. dollars 6,300,000 444,199 5,855,801 5,855,801 beginning 3/18/67
Total in U.S. dollars 12,000,000 1,182,099 10,817,901 10,817,901
Banco de la Republica Industrial and 10/10/63 U.S. dollars 3,000,000 1,942,476 1,057,524 1,057,524 5% 20 semiannual
Public entity agricultural development (10/30/63) beginning 4/30/66
Empresa Puertos de Colombia Port improvements 12/5/63 U.S. dollars 10,000,000 8,031,808 1,968,192 1,968,192 53 23 semiannual
(Republic of Colombia) (12/10/63) Less: Participations 825,000 825,000 825,000 beginning 12/10/67
Public entity Net total in U.S. dollars 9,175,000 8,031,808 1,143,192 1,143,192
Industrial Agraria La Palma, S.A. Oil palm cultivation 8/28/64 Pesos ! 334,000 193,052 140,948 140,948 6 13 semiannual
(Corporacion Financiera (6/1/65) U.S. dollars 896,000 670426 225574 225,574 beginning 5/31/69
Colombiana de Desarrollo Total in U.S. dollars 1,230,000 863,478 366,522 366,522
Industrial)
Private entity
Instituto de Aprovechamiento de Electric power 11/19/64 U.S. dollars 8,000,000 7,878,218 121,782 121,782 6 32 semiannual
Aguas y Fomento Eléctrico (1/18/65) Less: Participations 425000 350,000 75,000 75.000 beginning 7/18/69
(Republic of Colombia) Net total in U.S. dollars 7,575,000 7.528,218 46,782 46,782
Public entity
Instituto de Aprovechamiento de Electric power 12/3/64 Pesos ! 300,000 300,000 6 32 semiannual
Aguas y Fomento Eléctrico (1/18/65) U.S. dollars 2,900,000 2,900,000 beginning 7/18/69
(Republic of Colombia) Total in U.S. dollars __3,200.@ ~3.200.000
Public entity
Empresa Puertos de Colombia Port improvements 1/28/65 U.S. dollars 5,000,000 5,000.000 6 22 semiannual
(Republic of Colombia) (6/21/65) Less: Participations 550,000 550,0Q0 beginning 11/30/69
Public entity Net total in U.S. dollar§' 41‘}5(}.0@ 4.450.000
ENKA de Colombia, S.A. Industrial development 8/26/65 Pounds sterling 900,000 900,000 6* 16 semiannual
(Banco Comercial Antioquefio and (11/16/65) U.S. dollars 2,980,000 2.980.000 beginning 5/15/68
Banco Industrial Colombiano) Total in U.S. dollars 5,500,000 5.500.000
Public entity Less: Participations 250,000 250,000
Net total in U.S. dollars 5,250,000  5.250.000
Central Hidroeléctrica de Caldas, Electric power 11/18/65 U.S. dollars 8,100,000 8,100,000 6 24 semiannual
S.A. Less: Participations 250,000 250,000 beginning 54 months
(Republic of Colombia) Net total in U.S. dollars 7,850,000 7,850,000 after date of contract
Public entity
TOTAL LOANS TO COLOMBIA EXPRESSED IN U.S. DOLLARS 69,522,201 44,230,305 25,291,896 836,101 24,455,795
Less: Participations 2,673,554 1,400,000 1,273,554 211,054 1,062,500
Net total loans to Colombia expressed in U.S. dollars 66,848,647 42,830,305 24,018,342 625,047 23,393,295
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Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved Status of Loan: Interest
( Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding o Repayment Terms
COSTA RICA
Banco Nacional de Costa Rica Livestock development 11/30/61 Colones ! 600,000 600,000 57,000 543,000 5% 20 semiannual
Public entity (1/15/62) U.S. dollars 2,400,000 1,219,357 1,180,643 228,000 952,643 beginning 7/15/64
Total in U.S. dollars 3,000,000 1,219,357 1,780,643 285,000 1,495,643
Less: Participations 150,000 150,000 150,000
Net total in U.S. dollars 2,850,000 1,219,357 1,630.643 135,000 1,495,643
Industria Nacional de Cemento, Cement plant 1/11/62 U.S. dollars 2,800,000 2,800,000 280,000 2,520,000 534 20 semiannual
S.A. (3/2/62) Less: Participations 560,000 560,000 560,000 beginning 9/2/64
Private entity Net total in U.S. dollars 2,240,000 2,240,000 280,000 1,960,000
Banco de Costa Rica Industrial development 8/9/62 Colones 2,660,000 306,099 2,353,901 50,000 2,303,901 5% 19 semiannual
Public entity (11/15/62) U.S. dollars 2,600,000 736,422 1,863,578 50,000 1,813,578 beginning 11/15/65
Total in U.S. dollars 3,001,631 782,479 2,219,152 57,553 2,161,599
Less: Participations 200,000 200,000 50,000 150,000
Net total in U.S. dollars 2,801,631 782,479 2,019,152 7,553 2,011,599
Instituto Costarricense de Electric power 8/9/62 U.S. dollars 2,700,000 1,817,418 882,582 882,582 5% 32 semiannual
Electricidad (9/14/62) Less: Participations 253,125 253,125 253,125 beginning 9/20/66
(Republic of Costa Rica) Net total in U.S. dollars 2,446,875 1,817,418 629,457 629,457
Public entity
Banco de Costa Rica Industrial development 12/21/65 Colones 1 140,000 140,000 6 25 semiannual
(Republic of Costa Rica) U.S. dollars 1,860,000 1,860,000 beginning 48 months
Public entity Total in U.S. dollars 2,000,000 2,000,000 after date of contract
Less: Participations 223,200 223,200
Net total in U.S. dollars 1,776,800 1,776,800
TOTAL LOANS TO COSTA RICA EXPRESSED IN U.S. DOLLARS 13,501,631 5,819,254 7,682,377 622,553 7,059,824
Less: Participations 1,386,325 223,200 1,163,125 200,000 963,125
Net total loans to Costa Rica expressed in U.S. dollars 12,115,306 5,596,054 6,519,252 422,553 6,096,699
DOMINICAN REPUBLIC
Banco Agricola Agricultural and 8/15/63 Pesos * 1,100,000 1,100,000 5% 18 semiannual
(Dominican Republic) livestock development (8/29/63) U.S. dollars 4,900,000 3,710,492 1,189,508 1,189,508 beginning 3/1/67
Public entity Total in U.S. dollars 6,000,000 4,810,492 1,189,508 1,189,508
Less: Participations 200,000 200,000 200,000
Net total in U.S. dollars 5,800,000 4,810,492 989,508 989,508
TOTAL LOANS TO DOMINICAN REPUBLIC EXPRESSED IN U.S. DOLLARS 6,000,000 4,810,492 1,189,508 1,189,508
Less: Participations 200,000 200,000 200,000
Net total loans to Dominican Republic expressed in U.S. dollars 5,800,000 4,810,492 989,508 989,508




ECUADOR

Sistema de Crédito de Fomento

Wool production 8/10/61

Sucres !

Private entity

s
O

218,195 218,195 98,195 120,000 5% 26 semiannual

(Republic of Ecuador) (10/31/61) U.S. dollars 618,135 618,135 218,135 400,000 beginning 6/15/63
Public entity Total in U.S dollars 836,330 836,330 316,330 520,000
Republic of Ecuador Highways 5/25/64 Sucres ! 600,000 600,000 5% 42 semiannual
Public entity (5/26/64) U.S. dollars 5,400,000 5,245,535 154,465 154,465 beginning 11/26/68

Total in U.S. dollars 6,000,000 5,845,535 154,465 154,465

Less: Participations 257,143 257,143

Net total in U.S. dollars 5,742,857 5,588,392 154,465 154,465
TOTAL LOANS TO ECUADOR EXPRESSED IN U.S. DOLLARS 6,836,330 5,845,535 990,795 316,330 674,465
Less: Participations 257,143 257,143 — S
Net total loans to Ecuador expressed in U.S. dollars 6,579,187 5,588,392 990,795 316,330 674,465
EI SALVADOR
Pan Lido, S.A. Bakery expansion 6/29/61 U.S. dollars 199,375 1991315 41.500 175‘7787§ 5% 18 semiannual
Private entity (7/12/61) - beginning 1/15/63
Banco Central de Reserva Industrial and 8/10/61 Colones 2,000,000 1,097,549 902,451 120,000 782,451 5% 20 semiannual
(Republic of El Salvador) agricultural development (10/25/61) U.S. dollars 1,700,000 1,700,000 102,000 1,598,000 beginning 4/25/65
Public entity Total in U.S. dollars 2,500,000 439,020 2,060,980 150,000 1,910,980

Less: Participations 63,000 63.000 63,000

Net total in U.S. dollars 2,437,000 439,020 1,997,980 87,000 1,910,980
Banco Central de Reserva Water supply 8/10/61 U.S. dollars 1,258,788 1,258,788 1,258,788 534 32 semiannual
(Republic of El Salvador) (11/17/61) . e © e ——— beginning 5/17/66
Public entity
Instituto Salvadoreno de Fomento Industrial development 4/15/65 Colones ! 200,000 200,000 6 25 semiannual

Industrial U.S. dollars 2,800,000 2,800,000 beginning 36 months
(Republic of El Salvador) Total in U.S. dollars 3,000,000 3,000,000 after date of contract
Public entity
TOTAL LOANS TO EL SALVADOR EXPRESSED IN U.S. DOLLARS 6,958,163 3,439,020 3,519,143 191,500 3,327,643
Less: Participations 63,000 63,000 63,000
Net total loans to El Salvador expressed in U.S. dollars 6,895,163 3,439,020 3,456,143 128,500 3,327,643
GUATEMALA
Industria y Comercio Textiles Textile mill 6/22/61 U.S dollars 125,000 125,000 125,000 5% Repaid
Rex, S.A. (8/10/61)




Statement of Approved

Loans as of December 31, 1965

Country and Borrower

Approved

Stat of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Ouztstanding % Repayment Terms
GUATEMALA (Cont’d)
Banco de Guatemala Industrial, agricultural 8/10/61 Quetzales ! 1,350,000 769,330 580,670 100,500 480,170 5% 10 annual
Public entity and livestock (9/6/61) U.S. dollars 3,650,000 1,063,320 2,586,680 577,500 2,009,180 beginning 9/6/64
development Total in U.S. dollars 5,000,000 1,832,650 3,167,350 678,000 2,489,350
Less: Participations 355,000 355,000 355,000
Net total in U.S. dollars 4,645,000 1,832,650 2,812,350 323,000 2,489,350
Hidroeléctricas del Atlantico, S.A. Water supply 9/28/61 U.S. dollars 162,804 162,804 48,841 113,963 5% 10 semiannual
Private entity (2/27/62) beginning 8/27/64
Instituto Nacional de Electrificacion Electric power 12/19/63 U.S. dollars 3,150,000 1,819,883 1,330,117 1,330,117 5% 35 semiannual
(Republic of Guatemala) (6/18/64) Less: Participations 270,000 270,000 270,000 beginning 6/18/67
Public entity Net total in U.S. dollars 2,880,000 1,819,883 1,060,117 _ 1,060,117
TOTAL LOANS TO GUATEMALA EXPRESSED IN U.S. DOLLARS 8,437,804 3,652,533 4,785,271 851,841 3,933,430
Less: Participations 625,000 625,000 355,000 270,000
Net total loans to Guatemala expressed in U.S. dollars 7,812,804 3,652,533 4,160,271 496,841 3,663,430
HONDURAS
Molinos de Honduras Flour mill 6/15/61 U.S. dollars 100,474 100,474 30,142 70,332 5% 10 semiannual
(Jacobo D. Kattan Industrial, S.A.) (7/27/61) beginning 7/15/64
Private entity
Quimicas Dinant de Centroamérica, Chemical plant 7/21/61 U.S. dollars 360,000 360,000 360,000 5% Repaid
S.A. de CV. (8/8/61) Less: Participations 60,000 60,000 60,000
Private entity Net total in U.S. dollars 300,000 300,000 300,000
TOTAL LOANS TO HONDURAS EXPRESSED IN U.S. DOLLARS 460,474 460,474 390,142 70,332
Less: Participations 60,0000 60,000 60,000
Net total loans to Honduras expressed in U.S. dollars 400,474 400,474 330,142 70,332
MEXICO
Nacional Financiera, S.A. Industrial development 8/10/61 Pesos 1 1,000,000 1,000,000 1,000,000 5% 12 semiannual
Public entity (10/19/61) U.S. dollars 2,000,000 2,000,000 2,000,000 beginning 4/20/66
Total in U.S. dollars 3,000,000 3,000,000 3,000,000
Less: Participations 796,667 796,667 796,667
Net total in U.S. dollars 2,203,333 2,203,333 2,203,333




Nacional Financiera, S.A. Irrigation 9/17/61 Pesos 52,750,000 52,750,000 3,102,940 49,647,060 5% 34 semiannual
(United Mexican States) (11/14/61) U.S. dollars 8,780,000 8,780,000 516,470 8,263,530 beginning 5/14/65
PRbiLe risey Total in U.S. dollars 13,000,000 13,000,000 764,705 12,235,295

Less: Participations 774,000 774,000 516,000 258,000

Net total in U.S. dollars 12,226,000 12,226,000 248,705 11,977,295
Nacional Financiera, S.A. Irrigation 1/25/62 Pesos 34,300,000 34,300,000 1,008,841 33,291,159 5% 34 semiannual
(United Mexican States) (4/16/62) U.S. dollars 3,000,000 3,000,000 88,245 2,911,755 beginning 10/16/65
Public entity Total in U.S. dollars 5,744,000 5,744,000 168,952 5,575,048

Less: Participations 176,470 176,470 88,235 88,235

Net total in U.S. dollars 5,567,530 5,567,530 80,717 5,486,813
Nacional Financiera, S.A. Irrigation 11/27/62 Pesos 6,000,000 5,400,000 600,000 16,667 583,333 5% 36 semiannual
(United Mexican States) (6/6/63) U.S. dollars 720,000 648,000 72,000 2,000 70,000 beginning 12/6/65
Public entity Total in U.S. dollars 1,200,000 1,080,000 120,000 3,334 116,666
Quimica del Rey, S.A. Sodium sulfate plant 1/17/63 Pesos 4,125,000 4,125,000 773,438 3,351,562 5% 16 semiannual
(Metalirgica Mexicana Peiioles, (4/17/63) U.S. dollars 170,000 170,000 31,875 138,125 beginning 10/17/64

S.A.) Total in U.S. dollars 500,000 500,000 93.750 406,250

Private entity
Negromex, S.A. Carbon black plant 2/27/63 Pesos 4,850,297 4,850,297 4,850,297 5% Repaid
Private entity (6/21/63) U.S. dollars 131,980 131,980 131,980

Total in U.S. dollars 520,003 520,003 520,003
Nacional Financiera, S.A. Land settlement 6/20/63 Pesos ! 5,250,000 5,250,000 5% 34 semiannual
(United Mexican States) (9/19/63) U.S. dollars 20,250,000 20,250,000 beginning 3/19/67
Public entity Total in U.S. dollars 25,500,000 25,500,000

Less: Participations 1,630,000 1,630,000

Net total in U.S. dollars 23,870,000 23,870,000
Nacional Financiera, S.A. Industrial development 10/24/63 U.S. dollars 5,000,000 5,000,000 5,000,000 5% 14 semiannual
(United Mexican States) (10/31/63) beginning 4/30/67
Public entity
Industria del Hierro, S.A. de C.V. Heavy equipment plant 12/19/63 Pesos ! 1,700,000 57,408 1,642,592 1,642,592 5% 17 semiannual
(Sociedad Mexicana de Crédito (1/7/64) U.S. dollars 1,300,000 3,957 1,296,043 1,296,043 beginning 1/7/66

Industrial, S.A.) Total in U.S. dollars 3,000,000 61,365 2,938,635 2,938,635

Private entity
Nacional Financiera, S.A. Irrigation 12/31/63 U.S. dollars 20,000,000 18,000,000 2,000,000 2,000,000 5% 35 semiannual
(United Mexican States) (4/15/64) Less: Participations 1,510,000 1,510,000 1,510,000 beginning 4/15/67
Public entity Net total in U.S. dollars 18,490,000 18,000,000 490,000 490,000
Nacional Financiera, S.A. Capital goods exports 4/8/64 U.S. dollars 3,023,500 85,992 2,937,508 23,500 2,914,008 6 Repayable in periods
Public entity (4/15/64) and conditions
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Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved S of Loan Interest
( Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
MEXICO (Cont’d)
Nacional Financiera, S.A. Highways 12/30/65 Pesos ! 1,000,000 1,000,000 6 33 semiannual
(United Mexican States) U.S. dollars 20,000,000 20,000,000 beginning 48 months
Public entity Total in U.S. dollars 21,000,000 21,000,000 after date of contract
Less: Participations 1,098,000 1,098,000
Net total in U.S. dollars 19,902,000 19,902,000
TOTAL LOANS TO MEXICO EXPRESSED IN U.S. DOLLARS 101,487,503 65,727,357 35,760,146 1,574,244 34,185,902
Less: Participations 5,985,137 2,728,000 3,257,137 604,235 2,652,902
Net total loans to Mexico expressed in U.S. dollars 95,502,366 62,999,357 32,503,009 970,009 31,533,000
NICARAGUA
Instituto de Fomento Nacional Industrial development 3/31/61 U.S. dollars 2,000,000 2,000,000 500,000 1,500,000 53 20 semiannual
Public entity (7/11/61) Less: Participations 250,000 250,000 250,000 beginning 7/15/63
Net total in U.S. dollars 1,750,000 1,750,000 250,000 1,500,000
Instituto de Fomento Nacional Agriculture and 7/30/64 Cordobas ! 928,000 928,000 5% 44 semiannual
Public entity livestock development (9/14/64) U.S. dollars 1,402,00£ 553,022 848,978 848,978 beginning 3/14/68
Total in U.S. dollars 2,330,000 1,481,022 848,978 848,978
Banco Nacional de Nicaragua Livestock development 12/31/64 Cordobas ! 100,000 100,000 6 24 semiannual
(Republic of Nicaragua) (4/6/65) U.S. dollars 4,500,000 3,876,113 623,887 623,887 beginning 10/6/68
Public entity Total in U.S. dollars 4,600,000 3,976,113 623,887 623,887
Less: Participations 475,000 475,000 475,000
Net total in U.S. dollars 4,125,000 3,976,113 148,887 148,887
Instituto de Fomento Nacional Industrial development 8/5/65 U.S. dollars 3,300,000 3,300,000 6 24 semiannual
(Republic of Nicaragua) (12/13/65) Less: Participations 550,000 550,000 beginning 7/13/69
Public entity Net total in U.S. dollars 2,750,000 2,750,000
TOTAL LOANS TO NICARAGUA EXPRESSED IN U.S. DOLLARS 12,230,000 8,757,135 3,472,865 500,000 2,972,865
Less: Participations 1,275,000 550,000 725,000 250,000 475,000
Net total loans to Nicaragua expressed in U.S. dollars 10,955,000 8,207,135 2,747,865 250,000 2,497,865
PARAGUAY
Compania Algodonera Paraguaya, Cotton, tobacco and 9/28/61 Guaranies * 220,000 220,000 44,000 176,000 5% 20 semiannual
S.A. industrial oils processing (10/31/61) U.S. dollars 329,996 329,996 66,000 263,996 beginning 5/1/64
(Consorcio Coplata, S.A.) facilities Total in U.S. dollars 549,996 549,996 110,000 439,996
Private entity Less: Participations 115,500 115,500 33,000 82,500
Net total in U.S. dollars 434,496 434,496 77,000 357,496




Manufactura de Pilar, S.A. Textile and oil producing  4/11/63 U.S. dollars 2,200,000 13,752 2,186,248 258,824 1,927,424 5% 17 semiannual
(Banco Nacional de Fomento) facilities (6/6/63) Less: Participations 154,411 154,411 154,411 beginning 6/6/65
Private entity Net total in U.S. dollars 2,045,589 13,752 2,031,837 104,413 1,927,424
TOTAL LOANS TO PARAGUAY EXPRESSED IN U.S. DOLLARS 2,749,996 13,752 2,736,244 368,824 2,367,420
Less: Participations 269,911 269,911 187,411 82,500
Net total loans to Paraguay expressed in U.S. dollars 2,480,085 13,752 2,466,333 181,413 2,284,920
PERU
Corporacion de Saneamiento de Water supply and 2/3/61 Soles 66,000,000 66,000,000 66,000,000 5% 20 semiannual
Arequipa sewage system (6/2/61) U.S. dollars 1,450,000 152,585 1,297,415 72,500 1,224,915 beginning 12/1/65
(Republic of Peru) Total in U.S. dollars 3,910,359 152,585 3,757,774 72,500 3,685,274
Public entity Less: Participations 145,000 145,000 72,500 72,500
Net total in U.S. dollars 3,765,359 152,585 3,612,774 3,612,774
Compaiia Peruana de Cemento Cement plant 10/5/61 Soles 6,750,000 6,750,000 1,687,929 5,062,071 5% 16 semiannual
Portland, S.A. (12/15/61) U.S. dollars 1,250,000 1,250,000 312,500 937,500 beginning 6/1/64
(Banco Popular del Peri) Total in U.S. dollars 1,501,719 1,501,719 375,435 1,126,284
Private entity Less: Participations 238,125 238,125 238,125
Net total in U.S. dollars 1,263,594 1,263,594 137,310 1,126,284
Banco Industrial del Peru Industrial development 10/18/62 U.S. dollars 2,500,000 2,500,000 250,000 2,250,000 53 20 semiannual
(Republic of Peru) (11/23/62) Less: Participations 375,000 375,000 250,000 125,000 beginning 5/15/65
Mixed entity Net total in U.S. dollars 2,125,000 2,125,000 2,125,000
PERUINVEST Peruano-Suiza de Industrial and 11/5/63 U.S. dollars 750,000 131,404 618,596 618,596 53 15 semiannual
Fomento e Inversiones, S.A. agricultural development (11/8/63) beginning 11/8/66
Private entity
Banco Industrial del Peria Industrial development 12/12/63 U.S. dollars 5,000,000 636,568 4,363,432 4,363,432 5% 20 semiannual
(Republic of Peru) (12/13 63) Less: Participations 250,000 250,000 250,000 beginning 6/13/66
Mixed entity Net total in U.S. dollars 4,750,000 636,568 4,113,432 4,113,432
Compania Irrigadora Pativilca, S.A. Irrigation 12/12/63 Soles ! 335,000 108,654 226,346 226,346 5% 19 semiannual
(Republic of Peru) (12/16/63) U.S. dollars 1,075,000 396,357 678,643 678,643 beginning 12/16/66
Private entity Total in U.S. dollars 1,410,000 505,011 904,989 904,989
Irrigadora Chimbote, S.A. Irrigation 3/24/64 Soles ! 450,000 450,000 5% 24 semiannual
(Republic of Peru) (3/26/64) U.S. dollars 1,250,000 1,250,000 beginning 9/26/67
Private entity Total in U.S. dollars 1,700,000 1,700,000
Banco Industrial del Perd Industrial development 4/15/65 U.S. dollars 7,000,000 5,395,177 1,604,823 1,604,823 6 20 semiannual
(Republic of Peru) (4/20/65) Less: Participations 1,199,000 1,199,000 beginning 4/20/68
Mixed entity Net total in U.S. dollars 5,801,000 4,196,177 1,604,823 1,604,823
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Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved ———Status of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
PERU (Cont’d)
Banco Industrial del Perd Capital goods exports 6/15/65 U.S. dollars 1,000,000 1,000,000 6 Repayable in periods
(Republic of Peru) (6/25/65) and conditions
Mixed entity specified in credit
documents issued by
the borrower
Republic of Peru Highways 11/18/65 U.S. dollars 4,000,000 4,000,000 6 24 semiannual
Public entity Less: Participations 320,000 320,000 beginning 42 months
Net total in U.S. dollars 3,680,000 3,680,000 after date of contract
TOTAL LOANS TO PERU EXPRESSED IN U.S. DOLLARS 28,772,078 13,520,745 15,251,333 697,935 14,553,398
Less: Participations 2,527,125 1,519,000 1,008,125 560,625 447,500
Net total loans to Peru expressed in U.S. dollars 26,244,953 12,001,745 14,243,208 137,310 14,105,898
URUGUAY
Republic of Uruguay Water supply 8/3/61 Pesos ! 2,750,000 1,000,431 1,749,569 45,108 1,704,461 5% 33 semiannual
Public entity (10/9/61) U.S. dollars 2,993,000 653,365 2,339,635 70,898 2,268,737 beginning 10/10/65
Total in U.S. dollars 5,743,000 1,653,796 4,089,204 116,006 3,973,198
Less: Participations 358,395 358,395 55,581 302,814
Net total in U.S. dollars 5,384,605 1,653,796 3,730,809 60,425 3,670,384
Administracion Nacional de Oil refinery 6/14/62 U.S. dollars 4,600,000 1,289,337 3,310,663 460,000 2,850,663 5% 20 semiannual
Combustibles, Alcohol y Portland and cement plant (8/23/62) Less: Participations 593,000 593,000 460,000 133,000 beginning 2/23/65
Public entity Net total in U.S. dollars 4,007,000 1,289,337 2,717,663 2,717,663
Republic of Uruguay Highway construction 11/15/62 U.S. dollars 4,100,000 3,959,975 140,025 140,025 5% 25 semiannual
Public entity (3/5/63) beginning 3/1/66
Banco de la Republica Oriental Agricultural and 12/19/63 U.S. dollars 5,000,000 5,000,000 5% 18 semiannual
del Uruguay industrial development (4/1/64) beginning 10/1/67
(Republic of Uruguay)
Public entity
Republic of Uruguay Water supply 6/10/65 U.S. dollars 2,600,000 2,600,000 6 34 semiannual
Public entity (8/19/65) beginning 2/19/69
TOTAL LOANS TO URUGUAY EXPRESSED IN U.S. DOLLARS 22,043,000 14,503,108 7,539,892 576,006 6,963,886
Less: Participations 951,395 951,395 515,581 435,814
Net total loans to Uruguay expressed in U.S. dollars 21,091,605 14,503,108 6,588,497 60,425 6,528,072




VENEZUELA

Add: Loan cancellations

TOTAL APPROVED LOANS EXPRESSED IN U.S. DOLLARS

675,487,613

19,803,636

Corporaciéon Venezolana de Industrial development 5/18/61 Bolivares 13,375,000 3,757,784 9,617,216 2,531,900 7,085,316 5% 20 semiannual
Fomento (8/11/61) U.S. dollars 6,250,000 1,415,650 4,834,350 1,283,000 3,551,350 beginning 2/15/64
Public entity Total in U.S. dollars 9,214,047 2,250,713 6,963,334 1,843,491 5,119,843
Less: Participations 762,500 762,500 762,500
Net total in U.S. dollars 8,451,547 2,250,713 6,200,834 1,080,991 5,119,843
Instituto Nacional de Obras Water supply 8/2/62 U.S. dollars 6,000,000 748,751 5,251,249 5,251,249 5% 30 semiannial
Sanitarias (8/24/62) Less: Participations 402,500 402,500 402,500 beginning 2/24/66
(Republic of Venezuela) Net total in U.S. dollars 5,597,500 748,751 4,848,749 4,848,749
Public entity -
Banco Agricola y Pecuario Livestock development 4/16/63 U.S. dollars 5,530,000 4,907,372 622,628 622,628 5% 15 semiannual
(Republic of Venezuela) (4/18/63) Less: Participations 1,080,000 500,000 580,000 580,000 beginning 4/18/66
Public entity Net total in U.S. dollars 4,450,000 4,407,372 42,628 42,628
Corporacion Venezolana de Industrial development 11/12/64 Bolivares ! 5,000,000 4,415,187 584,813 584,813 6 20 semiannual
Fomento (5/20/65) U.S. dollars 5,000,000 3,915,186 1,084,814 1,084,814 beginning 11/25/67
Public entity Total in U.S. dollars 10,000,000 8,330,373 1,669,627 1,669,627
Less: Participations 1,500,000 750,000 750,000 750,000
Net total in U.S. dollars 8,500,000 7,580,373 919,627 919,627
I —
TOTAL LOANS TO VENEZUELA EXPRESSED IN U.S. DOLLARS 30,744,047 16,237,209 14,506,838 1,843,491 12,663,347
Less: Participations 3,745,000 1,250,000 2,495,000 762,500 1,732,500
Net total loans to Venezuela expressed in U. S. dollars 26,999,047 14,987,209 12,011,838 1,080,991 10,930,847
Net total active loans expressed in U.S. dollars 630,711,746 365,820,574 264,891,172 9,178,628 255,712,544
Add: Participations 24,972,231 9,327,543 15,644,688 4,967,965 10,676,723
655,683,977 375,148,117 280,535,860 14,146,593 266,389,267

Notes:

A. In addition to the interest rates shown, loans extended before August 6, 1964, carry a
revolving lines of credit to finance exports of capital goods carry no commitment fee.

commitment fee of 3% on undisbursed balances; those made after that date carry a commitment fee of 1%. However,

B. All of the loans have been approved by the Bank, but certain loans have not become effective and disbursements thereunder will not begin until the borrower and guarantor, if any, take certain action and
furnish certain documents to the Bank.

C. Interest and amortization are payable in the currencies loaned.

D. On the undisbursed balance of loans, the Bank has entered into irrevocable commitments to disburse $11,133,377.

1 Expressed in U.S. dollar equivalent.
2 Italian lire portion is also subject to a service commission of 1% and a commitment fee of 1%2%.

# German mark portion is also subject to a service commission of 1%2% and a commitment fee of 134%.
4 Pound sterling portion is subject to a service commission of 1%2% and a commitment fee of 134%.
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CATTLE HERDS in Nicaragua are being improved with the help of Bank loans totaling $11.4 million extended

from the Bank’s Fund for Special Operations and its ordinary capital resources.




Part Il

FUND FOR SPECIAL OPERATIONS
Operations / Fiscal Year 1965

Resources

The volume of loans extended by the Bank in
1965—the highest in its five years of operations—
was made possible largely by the action taken dur-
ing the year by member countries to increase their
contributions to the Fund for Special Operations and
expand its fields of activity to include those pre-
viously financed by the Social Progress Trust
Fund.

This action was initiated by a resolution ap-
proved by the Bank's Board of Governors at its
Fifth Annual Meeting in Panama City in April 1964.
The resolution called on member countries to take
measures to increase the resources of the Fund
through additional contributions, payable in their
respective currencies, amounting to the equivalent
of $900 million, of which $750 million was to be
contributed by the United States and the equivalent
of $150 million by the Latin American member
countries in their own currencies.

The contributions were to be made in three
equal installments payable by the end of 1964, 1965
and 1966. On December 31, 1964, the Bank’s
Board of Executive Directors extended the first of
these dates to June 30, 1965.
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The increase entered into effect March 31,
1965, the date on which the required number of
countries had taken action to adopt it and by De-
cember 31, 1965, the Bank’s twenty member coun-
tries had contributed the first two tranches, amount-
ing to $600 million, of the increase.

The original contributions to the Fund were
$146,316,000. In 1964 these were increased by
$73,158,000 to a total of $219,474,000. Half of
that amount was paid in gold or United States dol-
lars and half in the currency of the respective mem-
ber country.

Thus, up to December 31, 1965, the Bank’s
member countries had contributed a total of $820,
391,500 to the Fund and when the third contribu-
tion to the $900 million increase has been com-
pletely paid in by December 31, 1966, the Fund’s
total resources will amount to $1,119,474,000, of
which $934,737,000 will have been contributed in
dollars and the equivalent of $184,737,000 in cur-
rencies of the Latin American member countries of
the Bank.

The contributions made by each member nation
to the Fund for Special Operations are shown in
the accompanying table.

Policies

The Fund for Special Operations was set up
by the Agreement Establishing the Bank as a fund
completely separate from the ordinary capital re-
sources to make loans on terms and conditions
appropriate for dealing with special circumstances
arising in specific countries or with respect to spe-
cific projects. Such terms and conditions generally
have included lower interest rates and longer ma-
turities than those applied to the ordinary capital
resources and repayment, in whole or in part, in
local currency.

During the Bank’s first four years of opera-
tions, loans from the Fund were extended primarily
in such fields as agriculture, industry, mining,
electric power, transportation and water supply. In
addition, part of the resources of the Fund, as well
as some of its income, was devoted to reimbursable
and nonreimbursable technical assistance.

In increasing the resources of the Fund for
Special Operations by $900 million, the Board of
Governors also authorized the Bank to expand the
activities of the Fund to include “financing for so-
cial development purposes, including those hereto-

Prior to During Due in TOTAL
T 1965 1965 1966

Argentina $ 15,471,000 $ 22,268,000 $11,134,000 $ 48,873,000
Bolivia 1,242,000 1,788,000 894,000 3,924,000
Brazil 15,471,000 22,268,000 11,134,000 48,873,000
Chile 4,248,000 6,114,000 3,057,000 13,419,000
Colombia 4,245,000 6,110,000 3,055,000 13,410,000
Costa Rica 621,000 894,000 447,000 1,962,000
CONTRIBUTIONS Dominican Republic 828,000 1,192,000 596,000 2,616,000
RECEIVED Ecuador 828,000 1,192,000 596,000 2,616,000
E) Salvador 621,000 894,000 447,000 1,962,000
Guatemala 828,000 1,192,000 596,000 2,616,000
FUND FOR o
Haiti 621,000 894,000 447,000 1,962,000
SPECIAL OPERATIONS Honduras 621,000 894,000 447,000 1,962,000
—r Mexico 9,945,000 14,316,000 7,158,000 31,419,000
PO e e 621,000 894,000 447,000 1,962,000
Panama 621,000 894,000 447,000 1,962,000
Paraguay 621,000 894,000 441,000 1,962,000
Peru 2,073,000 2,982,000 1,491,000 6,546,000
United States 150,000,000 500,000,000 250,000,000 900,000,000
Uruguay 1,106,000 3,858,500 276,500 5,241,000
Venezuela 8,289,000 11,932,000 5,966,000 26,187,000
TOTAL $218,921,000 $601,470,500 $299,082,500 $1,119,474,000
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fore financed through the Social Progress Trust
Fund.” The Bank administers the Trust Fund for
the United States Government under the Alliance
for Progress program. The resources of the Trust
Fund are used to finance land settlement and im-
proved land use, housing for low-income groups,
community water supply and sanitation facilities
and higher education and advanced training.

The resolution of the Board of Governors in-
creasing the Fund’s resources also requested that in
establishing financing policies for the expanded
Fund, the Board of Executive Directors take into
consideration policies which guided Trust Fund
operations.

In September 1965, the Board of Executive Di-
rectors adopted a document of policy guidance for
the future operations of the Fund. These guidelines
were based on the discussions of the Specialized
Committee which negotiated and drafted the Agree-
ment Establishing the Bank early in 1959, on the
Agreement itself, on views of Governors of the
Bank and on a careful review of the previous op-
erations of the two funds.

Under these guidelines, the Bank, in carrying
out the expanded operations of the Fund, will place
special emphasis on activities of a social nature, in
addition to those it had previously carried out.

The guidelines also outline various fields in
which the Bank will expand its financial and techni-
cal assistance in support of the economic and social
development of its member countries. These in-
clude fields connected with preinvestment studies
and project preparation, agricultural and rural de-
velopment, urban development, and technical and
vocational education.

A summary of the fields of action of the ex-
panded Fund follows:

Preinvestment Studies and Project Prepara-
tion: In order to help overcome a shortage of
well-prepared loan proposals in economic and social
fields related to national development plans and
priorities, greater emphasis will be placed on fi-
nancing preinvestment studies and preparing proj-
ects, including sectoral studies, river basin surveys
and research on basic natural resources.

Rural Community Development: Economic and
social elements are combined in this category, in-
cluding such infrastructure as irrigation and drain-
age, electrification, cadastral and soil mapping,
transportation and marketing and storage facilities;
support for rural development institutions; assist-

ance to industries producing fertilizers and farm
machinery and tools; help for the animal hus-
bandry and handicraft industries and programs for
integral rural community development.

Urban Development: The Bank previously had
financed urban housing, water supply and sewage
projects separately. In the future it proposes, where
possible, to finance them in “package” loans, thus
promoting balanced urban development, and to ex-
pand the fields to include health, education and
other community facilities.

Educational Development: Under the Trust
Fund Agreement, Bank support in the educational
field was limited to higher education, particularly
in science, engineering and agriculture. In the fu-
ture this will be broadened to include training in
medicine and public health, applied social sciences
and technical and vocational instruction.

Economic Development: Resources of the Fund
will continue to be used to finance infrastructure
projects in the fields of transportation, electric
power, communications and water supply; overall
loans to development banks; industries of an ex-
tractive nature in the mining, fuel, forestry and
fishery fields, and manufacturing industries.

Miscellaneous Activities: Support will be given
for applied research facilities and equipment, and
for training connected with economic and social
development.

Loans

During 1965 the Bank authorized 31 loans to-
taling $196,595,000 from the Fund for Special Op-
erations, compared with 14 loans amounting to
$49,420,000 in 1964. The 1965 authorizations
brought the Bank’s cumulative total from the Fund
as of December 31, 1965, to 82 loans for $366,
399,554, net of cancellations and exchange adjust-
ments.

The 1965 figure was not only about four times
greater than the 1964 total but also than the aver-
age annual figure of $42.5 million registered over
the previous four years.

Disbursements on loans from the Fund for
Special Operations in 1965 amounted to $28,636,
505. At year end, cumulative disbursements from
the Fund had risen to $79,880,321.

Slightly more than 40 per cent, or $80,770,000,
of the loan volume authorized in 1965 from the
Fund for Special Operations was devoted to financ-
ing projects in the field of transportation. This
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emphasis reflected the Bank's overall concern dur-
ing the year on financing projects contributing to
Latin America’s infrastructure development.

The 31 loans authorized from the Fund in 1965
were distributed as follows: industry, three for
$7,440,000; agriculture, three for $26,360,000;
transportation, five for $80,770,000; electric power,
one for $3,300,000; water supply, six for $56,050,
000; housing, one for $9,000,000; education, six for
$4,500,000, and preinvestment, six for $9,175,000.

The three industry loans included one for $2.2
million (supplemented by another from the ordinary
capital resources for $2 million) for an industrial
credit program in Costa Rica, another for $5 million
for a similar program in the Dominican Republic,
and a third for $240,000 for studies connected with
the operations of the Dominican Republic’s Cor-
poracion Azucarera Dominicana.

The three agriculture loans included one for
$20.5 million and another for $5.2 million to fi-
nance agricultural credit programs in Brazil and
Costa Rica, respectively, and a third for $660,000
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for a land settlement program in Paraguay.

The five transportation loans included $20 mil-
lion for a highway from Paranagua, Brazil, to the
Paraguayan border; $5,640,000 for a related proj-
ect to improve the sea port of Paranagua; $10,130,
000 to finance the construction of a highway in
Honduras; $33 million (together with $21 million
from the ordinary capital resources) to help im-
prove feeder roads in Mexico, and $12 million for
access roads in Nicaragua.

The electric power loan, one for $3.3 million,
is helping provide additional energy for the indus-
trial city of Cali in Colombia.

The six water supply loans included: $18.5 mil-
lion for projects in five Argentine cities; $15 mil-
lion for systems in 200 cities of less than 40,000
inhabitants and for the city of Salvador, Bahia, in
Brazil; $15.5 million for systems in 39 Chilean
cities; $4,750,000 to expand the system in Medellin,
Colombia; $1.3 million for projects in 131 rural
communities in Costa Rica, and $1 million (in ad-
dition to a loan of $2.6 million from the ordinary




capital resources) for systems in the areas sur-
rounding the resort community of Punta del Este,
Uruguay.

The housing loan, one for $9 million, was ex-
tended for low-income homes in Panama City,
Colon, and other communities in Panama.

The loans for advanced education included
$500,000, $400,000 and $400,000, respectively, to
improve universities in Cochabamba, Oruro and Santa
Cruz, Bolivia; $1.2 million to improve Schools of
Education and Social Sciences at a university in
Concepcion, Chile; $1 million to improve engineer-
ing instruction at a private university in Bogota,
Colombia, and $1 million to expand a private tech-
nological institution in Monterrey, Mexico.

The six preinvestment loans included one for
$400,000 to help Argentina’s Consejo Nacional de
Desarrollo make sectoral and economic studies;
$200,000 for a steel mill feasibility study in Bahia,
Brazil; $5 million to help Brazil draft economic
plans and projects; $3 million for the preparation
of development projects in Chile; $375,000 for
similar studies in Honduras, and $200,000 to help
draft projects which might be financed under a
$3.3 million development loan for relending ex-
tended to Nicaragua from the ordinary -capital
resources.

The total cost of the 31 projects and programs
which these loans are helping to finance is estimated
at $362,574,000. The Bank’s financing is covering
54 per cent of this total; the remaining 46 per cent
comes primarily from the borrowers themselves.

Loans authorized by the Bank from the Fund
for Special Operations are described in the follow-
ing section, according to the following categories:

e Industry. e Water Supply.

e Agriculture. e Housing.

® Transportation. e Education.

e Electric Power. e Preinvestment.

The rate of interest charged during 1965 on
loans extended from the Fund for Special Opera-
tions varied from 2% per cent to 4 per cent per
annum, according to the nature of the project. In
addition, a service charge of % of 1 per cent was
applied when required. Amortization periods varied
from 15 to 30 years on all loans except those for
preinvestment projects, whose terms were between
5% and 15 years.

Loans to national governments and some gov-
ernmental agencies were extended on the basis of
the general credit of the borrower; in other cases
specific guarantees or securities were obtained.
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COSTA RICA

INDUSTRIAL DEVELOPMENT
$2.2 million 16-year 3v4% loan of December 21, 1965
Borrower: BANCO DE COSTA RICA

This loan supplements another for $2 million
from the ordinary capital resources (see page 20)
in helping the Banco de Costa Rica to finance an
industrial development program.

The proceeds of the two loans, which will finance
58 per cent of the cost of the program, will be
channeled in credits to help private industrial enter-
prises expand and modernize their facilities or
carry out new projects.

Up to $200,000 of this loan may be used for
technical assistance services related to the prepara-
tion of preinvestment studies or the execution of
projects. The loan is guaranteed by the Republic
of Costa Rica.

TEXTILE MILL in Honduras financed from a global loan made
in 1961 from the Fund for Special Operations.




FUND FOR SPECIAL OPERATIONS

DOMINICAN REPUBLIC

INDUSTRIAL DEVELOPMENT

$5 million 15-year 4% loan of April 15, 1965

($4,850,000 and $150,000 in Dominican pesos)

Borrower: BANCO CENTRAL DE LA REPUBLICA
DOMINICANA

In the past two years, the Dominican Govern-
ment has undertaken several measures to accelerate
industrial development by providing incentives for
the establishment of new enterprises which save or
generate foreign exchange. This loan will contribute
to this end by financing 50 per cent of the cost of
a program which will be carried out by the bor-
rower, the Banco Central de la Repiiblica Domini-
cana, to promote the development of medium- and
small-scale industrial enterprises.

The proceeds will be channeled through de-
velopment institutions and commercial banks to
private enterprises to help finance the purchase of
machinery and equipment for new industrial projects
or for the expansion of existing plants. Up to
$250,000 of the loan may be used to finance pre-
investment studies, project preparation, personnel
training and advisory services.

Priority will be given in the program fo enter-
prises whose output will substitute imports, expand
exports and promote the processing of the nation’s
agricultural output. The loan is guaranteed by the
Dominican Republic.

INDUSTRIAL STUDIES

$240,000 8-year 34 % loan of December 2, 1965

($168,000 and $72,000 in Dominican pesos)

Borrower: CORPORACION AZUCARERA DOMINI-
CANA

The Corporacion Azucarera Dominicana is
the state entity which operates the Dominican
Republic’s publicly-owned sugar mills. The enter-
prise, which employs about 60,000 workers, is the
nation’s largest employer and its sugar exports
account for about 30 per cent of the country’s
total export earnings. In 1964 the Bank provided
$90,000 in reimbursable technical assistance to fi-
nance a study of the corporation’s operations.

This loan will help to implement various rec-
ommendations in the study for the technical and
administrative reorganization of the entity. They
relate principally to agricultural research and pro-
graming, livestock production, factory operations,
laboratories, transportation, administration and
manpower utilization. The loan is guaranteed by
the Dominican Republic.
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BRAZIL

FARM CREDIT

$20.5 million 20-year 2% % loan of December 9, 1965
($17.5 million and $3 million in cruzeiros)

Borrower: UNITED STATES OF BRAZIL

About 81 per cent of the estimated 3.350,000
farms in Brazil consist of less than 125 acres each.
Of these, only about 7 per cent have ever benefited
from farm credit programs, and these have gen-
erally been located in such highly developed states
as Sdo Paulo, Rio Grande do Sul, Minas Gerais,
Parana and Goias.

This loan will finance 51 per cent of a program
designed to achieve a more balanced distribution
in agricultural credit. The program, which will be
carried out by the Banco Central da Republica do
Brasil, will provide short-, medium- and long-term
credit to small- and medium-scale farmers and farm
cooperatives. Preference will be given to the less
developed areas of the nation.

The Banco Central will channel the proceeds
to farmers through 14 public and private financial
institutions. Credits will be extended for granaries,
stables, warehouses, silos, roads, fences, houses,
irrigation facilities, water supply, power installa-
tions, work animals, breeding stock, tractors, trucks
and other machinery. Up to $300,000 of the loan
may be devoted to the financing of technical assist-
ance services related to the establishment of uniform
procedures for extending and administering the
credits and to the provision of agricultural ex-
tension services to the farmers and cooperatives
receiving the loans.

The program seeks to expand output of rice,
corn, beans, cassava, pork, beef, milk, poultry and
eggs, whose current levels of production fail to meet
the nation’s requirements.



COSTA RICA

FARM CREDIT

$5.2 million 20-year 4% loan of August 26, 1965
($4.8 million and $400,000 in colones)

Borrower: BANCO NACIONAL DE COSTA RICA

In March 1963, after 54 years of inactivity, the
Irazu Volcano located in Costa Rica’s central
plateau 15 miles from San Jose, the capital, began
eruptions which lasted until December 1964, These
scattered an estimated 80,000 tons of ash and other
volcanic material over an area of 250 square miles
embracing the nation’s principal population centers
and its most productive agricultural and livestock
zones. The affected region produces nearly 80 per
cent of the milk consumed in the central region,
75 per cent of the nation’s potato crop, 30 per
cent of the vegetable crop, and a high proportion

of the coffee, fruit and other basic crops.

This loan will finance 44 per cent of the cost
of a program to rehabilitate a zone in the affected
area and to open new farms in another zone where
500 families will be resettled. In the former, the
program calls for the rehabilitation of 2,800 acres
of silage crops and 2,900 acres of pastures, and
the repair of homes, farm buildings and other
installations damaged by the volcanic ash.

In the second zone, the program provides for
the development of more than 6,000 acres of silage
crops and 8,700 acres of pastures, and for the
construction of houses, stables and refrigerating
rooms and nearly 625 miles of farm access roads.

The proceeds of the loan will be used to extend
credits to farmers for the purchase of machinery
and equipment and for on-farm investments. The
loan is guaranteed by the Republic of Costa Rica.

WATER FOR PARCHED LANDS is brought to Latin America’s countryside with the aid of Bank loans.
This project is located in Venezuela, where various programs financed by the Bank are benefiting farmers.
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PARAGUAY

LAND SETTLEMENT

$660,000 15-year 4% loan of May 27, 1965
($260,000 and $400,000 in guaranies)
Borrower: REPUBLIC OF PARAGUAY

Agriculture, Paraguay’s main economic activ-
ity, is carried out mostly within a radius of 100
miles from Asuncion, the capital city. This area
has 50 per cent of the rural population and 80,000
farms, many excessively small.

This agrarian structure, plus a lack of tech-
nology, has resulted in low levels of productivity
per farmer and per acre. In view of these factors,
the Paraguayan Government has given high priority
in its planning efforts to agricultural development,
particularly in the upper Parana River.

This loan will help to finance a new stage in
a colonization program in that region, which was
begun in 1961 with the help of a $250,000 loan
from the Fund for Special Operations. The pro-
ceeds of that loan helped resettle more than 700
families on a colony near Puerto Presidente Stroes-
sner, finance the construction of a sawmill and build
85 miles of access roads.

This new loan will help expand the sawmill;
purchase timber-felling equipment and trucks to
transport logs; construct additional access roads and
dividing lanes between farms; build 400 dwellings,
and establish a tree nursery.

The program is expected to increase the pro-
duction of lumber for export and domestic con-
sumption, promote the development of livestock
herds and raise the level of farm output. At the
end of this new stage, more than 1,500 farm
families will have been settled in the zone.

BRAZIL

ROAD CONSTRUCTION

$20 million 20-year 34 % loan of December 21, 1965

(816 million and $4 million in cruzeiros)

Borrower: DEPARTMENTO NACIONAL DE ESTRA-
DAS DE RODAGEM

The Brazilian Government is carrying out
large-scale projects to improve and expand high-
ways throughout the country to meet expected
increases in the volume of freight moved by high-
way, which is expected to account for 78 per cent
of all commercial freight moved in the nation by
the year 1970. One of these projects calls for the
improvement in the State of Parana of a 485-mile
highway which links the seaport of Paranagua with
Friendship Bridge on the Parana River at the
Brazilian-Paraguayan border.

This loan will finance 50 per cent of the cost
of the project which consists of widening and
paving two sections of the highway with a length
of 408 miles. One of the sections, 54 miles long,
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TRANSPORTATION NETWORK in Honduras is being improved
with Bank financing totaling some $15 million.

extends from Paranagua to Curitiba, the state
capital; the other, 354 miles long, connects Ponta
Grossa with the border town of Foz do Iguagu. A
third section, 77 miles long between Curitiba and
Ponta Grossa, is already complete. On the Para-
guayan side, the highway extends 206 miles from
Friendship Bridge to Asuncion, the capital, and is
entirely paved.

The project will be carried out by the Depart-
amento Nacional de Estradas de Rodagem, Brazil's
federal highway agency. In addition to improving
the primary road system of the State of Parana,
Brazil’'s most important coffee producing state, the
project will facilitate commercial traffic between
Brazil and Paraguay. Together with this loan, the
Bank authorized another, described below, for a
complementary project to improve and expand port
facilities at Paranagua.

The loan is guaranteed by the United States
of Brazil.

PORT IMPROVEMENT

$5,640,000 20-year 3%4% loan of December 21, 1965

Borrower: DEPARTMENTO NACIONAL DE POR-
TOS E VIAS NAVEGAVEIS

Paranagua, in the State of Parana, is second
among Brazil's 36 seaports in the value of freight
exported and seventh in terms of total volume of
cargo handled. The port’s principal export product
is coffeé, followed by Ilumber, mate and corn.
Petroleum products, transported to Paranagua from
other Brazilian areas, are the principal imports and
represent 50 per cent of the port's total cargo
movement.

The port serves not only the State of Parana
but also parts of the States of Sao Paulo and Mato
Grosso. In addition, the port has a free zone
devoted to Paraguay’s external trade moving over-
land over the highway.

This loan will finance 45 per cent of the cost
of a project to improve and expand the port in
order to reduce transportation costs and provide
facilities to increase the volume of freight handled
by the port. The project will be carried out by the
Departmento Nacional de Portos e Vias Nave-
gaveis, the Brazilian Government agency in charge
of port projects. Specifically the project includes
the following works:

e Dredging the access channel to the bay to
increase its depth from 23 feet to 33 feet to permit
the entry of ships of up to 45,000 tons.

e Lengthening the fuel dock by 543 feet, with
an access bridge of 398 feet, in order to accommo-
date three modern tankers at the same time.

e Expanding the general merchandise pier from
5,216 feet to 6,857 feet to accommodate additional
vessels, as the first phase of a plan to double the
present length of the pier by 1970 to satisfy the pre-
dicted increase in freight moving through the port.

e Constructing a silo of 10,000 tons which will
provide sufficient capacity to move at least 300,000
tons a year.

The loan is guaranteed by the United States
of Brazil.

HONDURAS

ROAD CONSTRUCTION
$10,130,000 25-year 4% loan of March 25, 1965
Borrower: REPUBLIC OF HONDURAS

One of the major handicaps to industrial and
agricultural development in Honduras is a poor
transportation system between the country’s main
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agricultural areas and its most important industrial
center, San Pedro Sula. In order to improve com-
munications between these, as well as other Hon-
duran zones, the Honduran Government in 1961
carried out a preinvestment study, with the aid of a
Bank loan of $960,000, of a project to build a
road linking Puerto Cortes, on the Atlantic, with
the capital, Tegucigalpa, and with the Pan Ameri-
can Highway along the Gulf of Fonseca on the Pa-
cific. The highway will form part of the transcon-
tinental system contemplated in the Central Ameri-
can Regional Highway Program.

This loan will finance 41 per cent of the cost of
building a 125-mile section of that highway, called
the Carretera del Norte, between Rio del Hombre
12 miles northeast of Tegucigalpa, and Potrerillos.
Another 39 per cent will be financed with a $6 mil-
lion loan from the World Bank and a $3.5 million
credit from its affiliate, the International Develop-
ment Association. The remaining 20 per cent will
be financed by Honduras.

The two-lane, asphalt highway will cross the most
important Departments of Honduras: Francisco
Morazéan, which includes Tegucigalpa; Comayagua,
one of the most productive agricultural areas of
the country; and Cortes, which includes the Atlantic
port of Puerto Cortes, and the industrial center of
San Pedro Sula. This region’s farmlands total more
than 900,000 acres, or 75 per cent of the cultivated
areas of Honduras.

MEXICO

FEEDER ROADS

$33 million 25-year 4% loan of December 30, 1965
(824.5 million and $8.5 million in Mexican pesos)
Borrower: NACIONAL FINANCIERA, S.A.

This loan, together with one for $21 million
from the ordinary capital resources (see page 23),
will finance 60 per cent of the cost of the first
stage of a National Feeder Road Program being
carried out throughout Mexico by the Secretariat of
Public Works.

The program calls for the execution of 224 indi-
vidual projects, including the construction of 64
new feeder roads with a length of 1,224 miles and
the reconstruction or improvement of another 160
with a length of 3,665 miles. The first stage, which
will cost $90 million, calls for the execution of those
projects which can be carried out over the next
three years due to the fact that the engineering
studies are sufficiently advanced.
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At present Mexico has some 14,000 miles of
main highways and about 20,000 miles of secondary
or feeder roads which link interior areas with the pri-
mary system. However, the feeder system is con-
sidered insufficient to adequately serve Mexico’s
agricultural sector, which employs 50 per cent of
the nation’s economically active population.

The feeder road program is expected to help
open up new lands to agriculture, to reduce trans-
portation costs, and improve productivity and out-
put in areas whose current economic growth is
handicapped by poor communications with market-
ing centers. The loan is guaranteed by the United
Mexican States.

NICARAGUA

ACCESS ROADS

$12 million 25-year 4% loan of September 27, 1965
(811,650,000 and $350,000 in cordobas)

Borrower: REPUBLIC OF NICARAGUA

Nearly 4,000 miles of roads, 45 per cent of
them all-weather, connect various areas in Nicara-
gua. However, development of the areas served
by these main routes is held back by a lack of
access and farm roads needed for the rapid move-
ment of farm products to processing and consuming
centers.

For this reason, the Government of Nicaragua
has given high priority in its National Economic and
Social Development Plan for 1965-69 to the im-
provement of the nation’s road system and contem-
plates spending 41 per cent of its annual public
investment on transportation—with particular em-
phasis on secondary and rural roads.

This loan will finance 70 per cent of the cost
of a program, included in the plan, calling for the
construction of three access roads totaling 95 miles
and 15 farm roads totaling 293 miles. The access
roads will link Nicaragua’s northwestern cotton
producing area and an underdeveloped region on
the nation’s central coast, south of Managua, with
the rest of the country. The farm roads will link
38 communities spread out over an area of 3,300
square miles in the milk producing zone of Mata-
galpa, in Nicaragua’s central regioh.

The new roads are expected to reduce costs of
moving farm products to processing and consuming
centers and thus stimulate farm production, espe-
cially meat, which has a broad external demand;
milk, which properly processed, could supply the
Central American Common Market, and cotton,
which is the nation’s principal export.
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COLOMBIA

POWER TRANSMISSION

$3.3 million 15-year 3% % loan of October 21, 1965

Borrower: ESTABLECIMIENTO PUBLICO EMPRE-
SAS MUNICIPALES DE CALI

The borrower, Establecimiento Piiblico Em-
presas Municipales de Cali (EMCALI), is an
autonomous public agency which provides utilities
to Cali and its suburbs. This area has experienced
a remarkably high rate of population and industrial
growth in the past 15 years. Its population, now
numbering 750,000, has been growing at an average
annual rate of 8 per cent, and its industrial produc-
tion, which in 1963 represented 10 per cent of
Colombia’s gross domestic product, has been in-
creasing at an annual rate of 21 per cent.

As a result of this growth, the demand for
electric power has been rising at an annual rate
of 14 per cent, one of the world’s highest growth
rates for cities of this size. To keep pace with de-
mand, EMCALI has prepared a power expansion
program to satisfy requirements up to 1971.

This loan will finance 40 per cent of the cost
of one of the projects included in the plan, which
is designed to expand EMCALI’s power distribu-
tion system from its present capacity of 168 MVA
to 308 MVA. The project calls for the installation
of 17 miles of transmission lines, 186 miles of low
tension distribution lines, four miles of underground
cables and seven sub-stations, as well as the pur-
chase of maintenance equipment.

Up to $100,000 of the loan may be devoted
to technical assistance services related to the execu-
tion of the project. The loan is guaranteed by the
Republic of Colombia.

ARGENTINA

WATER SUPPLY

$18.5 million 20-year 2Y4 % loan of December 9, 1965

(812 million and $6.5 million in Argentine pesos)

Borrower: ADMINISTRACION GENERAL DE OBRAS
SANITARIAS DE LA NACION

The Argentine Government has prepared a
national plan to provide adequate water services
to all rural and urban communities in the nation.
The rural phase of the plan, whose first stage was
begun in 1965 with the aid of a $5 million loan
from the Social Progress Trust Fund (see page 115),
is being carried out by the National Water Supply
and Rural Sanitation Service, an agency of the
Ministry of Social Welfare and Public Health. The
urban phase is being executed by the Ad-
ministracion General de Obras Sanitarias de la
Nacion, the agency responsible for water supply
and urban sanitation services in the country.

This loan will finance 41 per cent of the cost of
a program in the latter plan to improve and ex-
pand water systems in Buenos Aires, Tucuman, Ju-
juy, Mendoza and Cordoba. The areas to be bene-
fited have a combined population of 3 million
persons. The improvements will enable these areas
to receive a per capita supply of up to 500 liters
per day. The projects include:

Buenos Aires. A $28.1 million water treat-
ment plant with a capacity of 1 million cubic
meters a day in Bernal to meet the needs of six
southern suburbs with a population of 1,619,000
persons. In 1964, the Bank extended two loans
totaling $5.5 million for a primary conduit in these
zones and for improvements in distribution.

San Miguel de Tucuman. A treatment plant
with a capacity of 130,000 cubic meters daily, in-
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take facilities, a conduit from the intake to the
treatment plant and primary lines from the plant to
the city.

San Salvador de Jujuy. Intake facilities, a
water treatment plant with a capacity of
65,000 cubic meters per day, and conduits from
the intake facilities to the plant and from the
plant to the city’s distribution system.

Cordoba. Installation of pipelines to carry
water to zones where 40 per cent of the city’s
600,000 inhabitants live, which lack such services.

Mendoza. Intake facilities, installation of a
treatment plant with an initial capacity of 200,000
cubic meters per day, and construction of a con-
duit from the intake facility to the plant and from
the plant to the distribution system.

The loan is guaranteed by the Republic of
Argentina.

BRAZIL

WATER SUPPLY

$15 million 20-year 2¥4 % loan of December 21, 1965
($11.9 million and $3.1 million in cruzeiros)
Borrower: UNITED STATES OF BRAZIL

The Government of Brazil, through the Fun-
dag¢ao Servigo Especial de Saiide Publica, an
agency of the Ministry of Health, has prepared a
general plan to provide adequate water service to
the 600 cities in the nation ranging in size from
5,000 to 40,000 inhabitants, whose total popula-
tion, according to the 1960 census, was 5.6 million.
Estimates indicate that no more than 25 per cent
of these inhabitants presently enjoy water service.

Up to $12,250,000 of this loan will help finance
a program included in the plan to provide adequate
water to about 200 of these communities whose pres-
ent population is 1.6 million. By 1968, when this
figure reaches 1,770,000, the systems to be built or
expanded are expected to serve 60 per cent of the
population, and by 1972, when it reaches 2.1 million,
the entire population. Total cost of the program is
$24.6 million, of which 46 per cent will be financed
by the Bank and 54 per cent by local resources.

The remaining $2,750,000 will help the Su-
perintendéncia de Aguas e Esgétos do Recéncavo
to finance the final stage of a project, begun in 1961
with the aid of a $4,120,000 loan from the
Social Progress Trust Fund, to expand the water
supply system of the city of Salvador, Bahia. The
new loan will be used to extend the distribution
network and to install additional home connections
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and water meters. The cost of this stage will be
$4,706,000. The Bank loan will finance 59 per
cent and domestic resources the other 41 per cent.

CHILE

WATER SUPPLY
$15.5 million 20-year 2¥4 % loan of December 14, 1965
Borrower: REPUBLIC OF CHILE

Chile’s 1961-70 National Economic and Social
Development Plan calls for average annual in-
vestments of $11 million to meet water supply re-
quirements throughout the country. To help achieve
this goal, the Ministry of Development and Public
Works, through its Direccién de Obras Sanitarias,
has prepared a plan for 1965-70 to improve or in-
stall water services in 100 Chilean cities with popu-
lations of more than 1,000 persons each.

This loan will finance 60 per cent of the cost
of a program included in the plan to provide
such systems for 39 cities. The program provides
for the improvement and expansion of the sys-
tems in 28 cities, including 14 provincial capitals,
whose total population is about 1.4 million persons,
of whom 700,000 will be receiving adequate water
service for the first time. The systems are designed
to serve a projected population of 2.2 million by
1985. In addition, new systems will be built in 11
towns with a population of about 23,000 persons.

The loan proceeds will be used to purchase pipe,

WATER SUPPLY PROJECT nears completion in Rio de Janeiro
with Bank aid. Shown is reservoir at Villa Valqueire.




water meters and supplementary equipment; to
finance part of the construction costs, and to pay
for up to $60,000 in technical assistance services.

COLOMBIA

WATER SUPPLY

$4,750,000 24-year 4% loan of April 15, 1965
(33,950,000 and $800,000 in Colombian pesos)
Borrower: EMPRESAS PUBLICAS DE MEDELLIN

The city of Medellin, one of Colombia’s princi-
pal industrial centers, has had an exceedingly high
rate of population growth during the past decade,
averaging 4.5 per cent per year. Its current popu-
lation of 700,000 is expected to reach 1.8 million
by the year 2000.

In order to provide the city with a water supply
capable of meeting current and future industrial
and residential demands, the borrower, Empresas
Piblicas de Medellin, the authority which provides
public utilities to the city and its surrounding com-
munities, has embarked on a broad expansion pro-
gram. The. program, which is being carried out in
four-year stages, was begun in 1961 with the help
of a Bank loan of $5,230,724.

This loan will finance 63 per cent of the cost
of the second stage, which includes construction of
a new treatment plant with a capacity of 120,000
cubic meters of water per day and the expansion
of another from 130,000 to 150,000 cubic meters;
completion of intake facilities at the Negro River,
which were begun during the first stage, and ex-
pansion of the distribution network.

These improvements will enable the agency to
supply an average flow of 300 liters per capita daily
to Medellin up to 1970, when the city will have
a population of about 1 million persons. The loan
is guaranteed by the Republic of Colombia.

COSTA RICA

WATER SUPPLY

$1.3 million 30-year 2%4 % loan of October 21, 1965

(81,230,000 and $70,000 in Costa Rican colones)

Borrower: SERVICIO NACIONAL DE ACUEDUCTOS
Y ALCANTARILLADO

In 1963 about 58 per cent of Costa Rica’s
population had access to water supply services. All
communities with more than 2,000 inhabitants had
water systems, but only 15 per cent of those with
less than 2,000 enjoyed them.

To improve sanitary conditions, the Costa

Rican Government plans to spend 261 million
colones or 20 per cent of its total public investment
during 1965-68 on public health programs. A large
portion of this investment will be devoted to water
supply improvements in an effort to provide adequate
service to 750,000 persons, 600,000 in urban areas
and 150,000 in rural areas.

The borrower, the Servicio Nacional de Acue-
ductos y Alcantarillado, will use this loan to finance
56 per cent of the cost of the first stage of this effort,
which calls for the construction of about 70 water
supply systems, and the improvement of another 10,
for 131 rural communities with a population ranging
from 100 to 2,000. Up to $100,000 of the loan may
be used for technical assistance costs related to the
execution of the project.

When completed in 1968, the systems will bene-
fit 56,000 persons, but they are designed to serve
a projected population of 112,000 persons by 1985.
The loan is guaranteed by the Republic of Costa
Rica.

URUGUAY

WATER SYSTEM
$1 million 20-year 4% loan of June 10, 1965
Borrower: REPUBLIC OF URUGUAY

This loan, together with another for $2.6 mil-
lion from the ordinary capital resources (see
page 26), will finance 56 per cent of the cost of
a project to build a central water supply system
for various coastal communities in the Department
of Maldonado, east of Montevideo. The project,
which will provide 100,000 cubic meters of potable
water per day, is expected to boost Uruguay’s
foreign exchange receipts by stimulating the tourist
industry, which earns about $35 million annually in
foreign exchange.

The area to be benefited by the project is a 43-
mile coastal strip which includes the resort com-
munities of Punta del Este and Piriapolis and
the towns of San Carlos and Maldonado. The pro-
jected central system will use the waters of the
Laguna del Sauce lake to supply the area.

Construction will include intake facilities,
a purification plant with a capacity of 1,200 liters
per second, a control tank and conduits to the
communities to be served. The project will be car-
ried out by the Administracion de Obras Sanitarias
del Estado, the agency of the Ministry of Public
Works in charge of administering Uruguay’s water
supply and sewage services. This loan will be devoted
to local costs of the project.
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HOUSING

PANAMA

HOUSING

$9 million 30-year 2Y4% loan of December 2, 1965

($8.5 million and $500,000 in balboas)

Borrower: INSTITUTO DE VIVIENDA Y URBA-
NISMO

This loan will finance 75 per cent of the cost
of a program to build, remodel or expand about
6,000 two- and three-bedroom houses in Panama
City, Colon and other communities. The program
is being carried out by the Instituto de Vivienda
y Urbanismo, the Panamanian agency in charge
of housing for low-income groups.

The Instituto will finance 15 per cent of the
cost of the program and the beneficiaries will
contribute the remaining 10 per cent in labor, con-
struction materials, or cash. Up to $150,000 of the
loan may be used to finance technical assistance
costs related to the Institute’s administrative, financial
and accounting reorganization and to the execution
of the program.

The houses, costing from a minimum of $2,000
to a maximum of $4,000, will be allocated to fam-
ilies with annual incomes of less than $2,340. The
program will help to achieve the goals of Panama’s
National Development Plan, which contemplates in-
vestments of $51.5 million in housing during 1963-
70.

In 1961 the Bank extended a $7.6 million loan
from the Social Progress Trust Fund to the Instituto
to help finance 3,000 houses in Panama City and
other communities. By the end of 1965 some 2,615
of these had been completed and the remainder
were under construction.

The new loan is guaranteed by the Republic of
Panama.
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BOLIVIA

Bolivia’s seven universities are situated in the
capitals of the Departments of La Paz, Cochabam-
ba, Oruro, Santa Cruz, Chuquisaca, Tarija and Po-
tosi. In order to strengthen key sectors in Bolivia’s
higher education, the Bank in 1965 extended loans
to improve individual colleges in four of these
universities. The projects seek to benefit programs
of study which are not duplicated in other universities.

Three of these loans, totaling $1.3 million, were
extended from the Fund for Special Operations.
They were:

e $500,000 to the Universidad Mayor de
San Simodn in Cochabamba to strengthen its College
of Agronomy.

e $400,000 to the Universidad Técnica de
Oruro in Oruro to improve and expand its College
of Engineering.

e $400,000 to the Universidad Auténoma
Gabriel René Moreno in Santa Cruz to strengthen
its College of Veterinary Medicine.

The other loan, one for $740,000, was ex-
tended from the Social Progress Trust Fund to the
Universidad Mayor de San Andrés in La Paz to
help establish an Institute of Basic Sciences (see
page 117).

The projects, which will help increase the num-
ber of specialized personnel needed to meet the
nation’s economic development goals, include con-
structing buildings, buying laboratory equipment
and library material, granting scholarships, hiring
additional professors, and providing technical as-
sistance to strengthen study programs and adminis-
trative systems.

The total cost of the four projects is $3,114,
000, of which 64 per cent will be financed by the



Bank and 36 per cent by the universities. The three
loans extended from the Fund for Special Opera-
tions are described below.

$500,000 20-year 2%4 % loan of December 21, 1965
($372,000 and $128,000 in Bolivian pesos)
Borrower: UNIVERSIDAD MAYOR DE SAN SIMON

The Universidad Mayor de San Simdn of
Cochabamba is the only Bolivian university which
has a College of Agronomy. In 1963, 300 of its
1,800 students were enrolled in the college. In the
1964-65 school year, 846 persons applied for ad-
mission to the University, but, due to lack of facili-
ties, only 347 were accepted.

The objective of the project is to expand the
number, and improve the training, of agronomy
students in the basic disciplines to enable them to
specialize in various areas of the agricultural sciences,
and thus contribute to the nation’s economic diversi-
fication efforts.

The Bank’s loan will be used to construct
buildings, acquire equipment, purchase library and
bibliographic material and provide up to $43,000 in
technical assistance. University funds will be used
to hire full-time professors, grant scholarships and
cover certain construction costs.

Total cost of the project is $754,000; the Bank
loan will finance 66 per cent of this cost and the
University 34 per cent. The loan is guaranteed by
the Republic of Bolivia.

$400,000 20-year 2¥4 % loan of December 21, 1965
($239,000 and $161,000 in Bolivian pesos)
Borrower: UNIVERSIDAD TECNICA DE ORURO

The National Engineering College of the Uni-
versidad Técnica de Oruro has offered advanced
training in geology and mining engineering since
1904. However, increasing numbers of technicians
for the extractive industries are required since the
economic structure of Bolivia is heavily depend-
ent on mining.

This loan will enable the Universidad to im-
prove and expand instruction, particularly in the
basic sciences, mining, metallurgy and electrome-
chanics at its College of Engineering. It will be
devoted to the construction of buildings, the pur-
chase of laboratory equipment, the acquisition of
library and bibliographic materials and technical
assistance costs of up to $14,000.

University resources will be used to cover the
remaining construction costs and to hire full-time
professors. Total cost of the project is $800,000, of
which the Bank will finance 50 per cent and the
University the remainder. The loan is guaranteed by
the Republic of Bolivia.

$400,000 20-year 2V % loan of December 21, 1965
($254,000 and $146,000 in Bolivian pesos)
Borrower: UNIVERSIDAD AUTONOMA GABRIEL
RENE MORENO

The Universidad Autonoma Gabriel Rene
Moreno in Santa Cruz is the only Bolivian uni-
versity which has a College of Veterinary Medicine.
Of the University's 1965 enrollment of 891 students,
some 90 were enrolled in that college.

This loan will help to finance a project designed
to increase enrollment and improve training there
in order to relieve a shortage of veterinarians in
the nation, and thus contribute to the development
of the livestock sector. At present Bolivia
has only one veterinarian for each 174,000 head of
stock, a ratio much below those prevailing in other
South American countries.

The loan will be used to construct buildings, ac-
quire equipment, purchase library material and
cover up to $49,000 in technical assistance costs.
University funds will be used to hire full-time pro-
fessors, cover remaining construction costs and fi-
nance scholarships.

Total cost of the project is $600,000 of which
the Bank will finance 67 per cent and the University
the remaining 33 per cent. The loan is guaranteed by
the Republic of Bolivia.

CHILE

ADVANCED EDUCATION
$1.2 million 20-year 2% % loan of November 4, 1965
Borrower: UNIVERSIDAD DE CONCEPCION

The Universidad de Concepcion is the princi-
pal center of advanced education in the south of
Chile. In addition to its main campus in Concep-
cion it has branches in Chillan and Los Angeles.
Since 1960, the University has been carrying out
a plan to improve its training and adjust its educa-
tional activities more closely to the needs of the
zone it serves.

In 1964 its enrollment exceeded 4,100 stu-
dents and its faculty consisted of 940 teachers, of
whom 526 were full, associate or assistant pro-
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fessors, and 414 were instructors or teacher’s assist-
ants. With the aid of the Ford, Rockefeller and
Kellogg Foundations, the UN Special Fund and
UNESCO, the University has been carrying out
various projects to reorganize its administrative
and operational procedures and to reform its
academic structure.

This loan will finance 42 per cent of the cost
of a project, included in the plan, to raise the
academic standards of the Schools of Education and
Social Sciences. Specifically, the project calls for
building and equipping facilities for a Central Li-
brary, an Institute of Social Sciences, a School
of Education, and four classroom units; imple-
menting a teacher training program, and estab-
lishing a visiting professors’ plan.

Up to $90,000 of the loan may be used for
technical assistance costs related to the execution of
the project. The loan is guaranteed by the Corpora-
cion de Fomento de la Produccion of Chile.

COLOMBIA

ADVANCED EDUCATION

$1 million 20-year 24 % loan of December 16, 1965
($530,000 and $470,000 in Colombian pesos)
Borrower: UNIVERSIDAD DE LOS ANDES

This loan will finance 51 per cent of the
cost of a project to improve and expand the School
of Engineering of the Universidad de los Andes,
a private university in Bogota. The University will
finance another 23 per cent and a Ford Founda-
tion grant will cover the remaining 26 per cent.

The project calls for constructing a new build-
ing for the school; purchasing laboratory and re-
search equipment; acquiring books and magazines
for the library; providing fellowships for foreign
study for faculty members and outstanding post-
graduate students; hiring additional full-time profes-
sors, and providing up to $80,000 in technical as-
sistance services.

The project is designed to enable the University
to offer a full five-year program of studies in the
fields of Civil, Electrical, Mechanical and Industrial
Engineering. Up to 1963, the curriculum provided
for a three-year program of study at the University
campus, followed by two years at a United States
university. As a result of the current expansion
program, the University is expected to graduate an
average of 100 engineers annually beginning in
1968. The loan is guaranteed by the Republic of
Colombia.
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MEXICO

ADVANCED EDUCATION

$1 million 20-vear 3% loan of October 21, 1965

Borrower: ASOCIACION CIVIL “ENSENANZA E
INVESTIGACION SUPERIOR DE MONTERREY”

The borrower, Asociacion Civil “Ensenanza e
Investigacion Superior de Monterrey” (EISAC),
is a private foundation established in 1943 to foster
educational, scientific and cultural activities. That
year EISAC created, and has since supported, a
technological institute, the Instituto Tecnoldgico vy
de Estudios Superiores de Monterrey, which con-
sists of six groups of schools: Preparatory, Pro-
fessional, Graduate, Intermediate Technical, Cul-
tural Extension and Summer Schools.

The campus of this institute now has 27
buildings, but these facilities are insufficient to cope
with enrollment, which grew from 400 students the
first year of its operation to more than 8,000 in
1965. In order to enroll a larger number of
applicants and improve its training, the institute has
undertaken various measures in the past five years
to enlarge its plant.

This loan, which will help finance a $2.9 mil-
lion expansion and improvement program, will be
used to purchase equipment and laboratory mater-
ials for a newly created Department of Food Tech-
nology and Marine Sciences and the Engineering and
Graduate Schools, and to build and equip a new
library. The Bank loan will finance 33 per cent of
the cost of the program; a Ford Foundation grant,
15 per cent, and the Institute, 52 per cent. The loan
is guaranteed by three Monterrey industrial firms:
Cerveceria Cuauhtemoc, S.A.; Hojalata y Ldmina,
S.A., and Vidriera Monterrey, S.A.

LABORATORY TECHNIQUES at a Mexican technological institu-
tion have been improved with aid of a Bank loan.




ARGENTINA

ECONOMIC STUDIES
$400,000 5Y2-year 3% % loan of December 16, 1965
Borrower: REPUBLIC OF ARGENTINA

This technical assistance loan will enable the
Consejo Nacional de Desarrollo (CONADE), Ar-
gentina’s national planning council, to make sectoral
and economic studies required for the nation’s
development plans.

The loan, being extended to the Republic
of Argentina, will enable CONADE to continue a
program of economic studies initiated in 1962
with the aid of a loan of $645,744 from the Bank's
Fund for Special Operations. The program is being
carried out with the assistance of consultants from
Harvard University.

It includes the preparation of sectoral studies,
detailed development projects and programs in
various sectors, plans for the exploitation of
natural resources and for regional development, and
personnel training.

BRAZIL

STEEL MILL STUDY
$200,000 7-year 4% loan of July 1, 1965
Borrower: USINA SIDERURGICA DA BAHIA S.A.

Brazil currently has some 50 steel manufac-
turing enterprises, whose production supplies about
80 per cent of domestic demand. Imports provide
remaining needs. In order to replace imports with
domestic production and keep pace with demand,
which grows at an average rate of 20 per cent
per year, the Brazilian Government is supporting
the expansion of the steel industry. Under this
policy, the Government has given high priority to
the installation of an integrated steel mill in

Brazil’s Northeast and a preliminary feasibility study
of such a project has already been completed.
The borrower, Usina Siderurgica da Bahia
S.A. (USIBA), is a mixed corporation estab-
lished in 1962 to carry out the project, whose cost is
estimated at $52 million. Its principal stockhold-
ers are the Superintendéncia do Desenvolvimento
do Nordeste (SUDENE), the Companhia Sideriirgica
Nacional and the Companhia Vale do Rio Doce.
This loan will finance 52 per cent of the cost of
a final feasibility study, which will be carried out by
a specialized international firm. The study will deal
with the technical, economic and financial aspects
of the project. For its part, USIBA will prepare
studies on markets, raw materials, plant location,
water supply, electric power, gas and manpower
requirements. The projected plant would be built
at the bay of Aratu, about 12 miles from the city
of Salvador, in the State of Bahia and would pro-
duce 138,000 tons of laminated steel a year for
Brazil's north and northeast markets. The loan is
guaranteed by the United States of Brazil.

PREINVESTMENT STUDIES

$5 million 15-year 4% loan of September 27, 1965
($3.5 million and $1.5 million in cruzeiros)
Borrower: UNITED STATES OF BRAZIL

In order to foster the preparation of prein-
vestment studies and development projects and pro-
grams, the Brazilian Government in 1965 created
the Fundo de Financiamento de Estudos de Projetos
e Programas (FINEP). This loan will finance 66
per cent of the cost of a program which FINEP
will carry out to facilitate the attainment of the
goals established in Brazil's Economic Action Plan.

The program being carried out at a total cost
of $7.5 million, seeks to stimulate a greater volume
of investments and facilitate the attainment of the
goals of the Plan, which contemplates an annual
rate of investment equivalent to 17 per cent of
the nation’s gross domestic product.

It will facilitate the utilization of external and
internal resources and will improve the technical
and administrative capacity of public and private
enterprises to formulate studies and select, evalu-
ate and promote corresponding investment projects.

The Action Plan calls for an annual invest-
ment level of $2.7 billion. This level will require
a great number of preinvestment studies, since the
submission of adequately prepared projects to fi-
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nancing institutions is essential to the achievement
of the investment goal. The Banco Nacional do De-
senvolvimento Econdmico, Banco do Brasil S.A.,
Banco do Nordeste do Brasil S.A., and Banco de
Crédito da Amazonia, all Brazilian development
banks, will be FINEP’s principal financial agents
in channeling these resources.

CHILE

PREINVESTMENT STUDIES

$3 million 15-year 4% loan of August 12, 1965

($1,910,000 and $1,090,000 in escudos)

Borrower: CORPORACION DE FOMENTO DE LA
PRODUCCION

The Ten-Year Economic and Social Develop-
ment Plan initiated by Chile in 1960 calls for
an increase in the gross national product of 5.5
per cent per year, and a rise in average Yyearly
gross investments from the 10 per cent of the GNP
recorded in the 1950’s to 18 per cent by 1970.

In order to achieve these goals the nation’s ca-
pacity to prepare specific projects must be expanded.

The borrower, the Corporaciéon de Fomento de
la Produccion (CORFO), the Chilean agency re-
sponsible for the preparation and execution of na-
tional and regional development plans, has been
carrying out studies and research aimed at the
preparation of projects. In order to strengthen this
activity, CORFO has prepared a preinvestment pro-
gram designed to prepare a flow of specific projects,
which will be carried out with the financial re-
sources of a special fund.

This loan together with a contribution of $1.5
million from CORFO will provide the fund’s initial
capital. The resources will be used by CORFO to
hire consultants to prepare studies, to extend credits
for the preparation of specific projects, and to
purchase equipment needed in the execution of ap-
proved studies. Special attention will be given in
the program to studies and projects in agriculture,
industry and social infrastructure. CORFO plans to
adopt a system to re-invest repayments to the fund
and thus expects to channel a total of $27 million
into project preparation in the next 15 years.

HONDURAS

PREINVESTMENT STUDIES
$375,000 10-year 3% % loan of December 21, 1965
Borrower: REPUBLIC OF HONDURAS

This loan will be used by the Consejo Superior
de Planificacion Econdmica of Honduras, the
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agency in charge of the country’s development plan-
ning, to hire consultants to help coordinate sectoral
programs and formulate and execute specific de-
velopment projects in the 1965-69 National Econo-
mic and Social Development Plan.

This plan calls for an average growth rate
in the gross domestic product of 6.6 per cent per
year through public investments of about $220 mil-
lion in economic and social infrastructure pro-
grams and in certain agricultural and industrial
activities. This action would be supplemented by
private investments in agriculture, stock raising and
industry.

The consultants, who will be engaged for a
three-year period, will include specialists in the
agriculture and livestock fields; programming and
coordination of public investment; transportation
and telecommunications; electric power; water sup-
ply; vocational and technical education, and public
health, medical care and preventive medicine.

The total cost of the project is $546,000. The
loan, which will cover the foreign exchange costs,
will finance 69 per cent of this sum and the
Honduran Government will finance the remaining
31 per cent.

NICARAGUA

FEASIBILITY STUDIES
$200,000 15-year 4% loan of August 5, 1965
($100,000 and $100,000 in cordobas)
Borrower: INSTITUTO DE FOMENTO NACIONAL
This loan will contribute to the preparation of
feasibility studies of projects subject to financing
under an industrial development program which the
Instituto de Fomento Nacional (INFONAC) will
carry out with the aid of a $3.3 million loan
from the ordinary capital resources (see page 21).
The proceeds of this loan will be used by
INFONAC or by the private enterprises con-
cerned to engage the services of technicians and
consulting firms to carry out the studies. The
total cost of the program which the loans will help
finance is $7.8 million. The Bank will cover 45 per
cent, INFONAC 25 per cent and the ultimate bor-
rowers 30 per cent.

Priority will be given to industries whose produc-
tion replaces imports, creates new export lines, util-
izes domestic raw materials and provides new jobs.
These criteria will be applied to both the industrial
credit program and the feasibility studies program.
Both loans are guaranteed by the Republic of
Nicaragua.



Technical Assistance

During 1965 the Bank authorized $15,280,426
from its own resources in technical assistance in
its member countries.! Of this amount, $14,000,426
was authorized from the Fund for Special Opera-
tions and $1,280,000 from the ordinary capital
resources.

This volume of authorizations, the largest ex-
tended by the Bank since it began operations in
1960 and almost twice as much as the $8,507,563
approved in 1964, raised cumulative commitments
from the Bank’s ordinary capital resources and the
Fund for Special Operations to $40,367,468 as of
December 31, 1965.

A total of $14,175,890 of the technical assist-
ance authorized in 1965 was extended on a reim-
bursable basis, bringing the cumulative total to $34,
152,721; the remainder, $1,104,536, was made
available on a grant basis, bringing the cumulative
grant figure to $6,214,747.

The substantial increase in 1965 technical assist-
ance authorizations over previous years stemmed
largely from a decision taken by the Bank to intensify
its assistance in the preinvestment field in order to
enable member countries to identify and prepare a
greater number of projects and thus assure a more
rapid and effective utilization of available domestic
and foreign resources.

The $14,175,890 in reimbursable technical as-
sistance included six loans for a total of $9,175,000
from the Fund for Special Operations (see page 73)
devoted entirely to financing preinvestment projects
and programs in five countries. These loans ac-
counted for 65 per cent of the year’s reimburs-
able technical assistance. Another 30 per cent
represented parts of 16 other loans devoted to ad-
visory services in the execution of projects, im-
provement of operative and administrative proce-
dures of the borrowers, or preparation of prein-
vestment studies. The remaining 5 per cent was
committed in 12 authorizations, of which eight
involved advisory services to development agencies,
three were for preinvestment studies, and one fi-
nanced a study on foot and mouth disease.

Of the $1,104,536 committed in non-reimburs-
able technical assistance in 1965, $334,000 was ex-
tended for specific activities in 10 countries and
$770,536 was authorized for other activities. The

1 In addition to the technical assistance authorized from its
own resources, the Bank in 1965 authorized $2,814,814 in technical
assistance from the Social Progress Trust Fund (see page 118)

and $1,166,667 from Canadian resources (see page 149) which the
Bank administers.

operations at the country level included $130,000 to
continue the planning and advisory work of the
OAS-IDB-ECLA Tripartite Missions in five coun-
tries and $204,000 was for projects involving ad-
visory, planning and training services for develop-
ment institutions. The $770,536 committed for
other activities was devoted to training, planning
and research projects and to regional integration.

A statement of the technical assistance
authorized from the Bank’s own resources in 1965
is presented in the following table:

Reimbursable
In Argentina, Bolivia, Brazil, Co-
lombia, Costa Rica, Dominican
Republic, Honduras, Nicaragua,
Panama, Paraguay, Peru, Uru-

guay and Venezuela ... $14,175,890
Non-Reimbursable

In Costa Rica, Chile, Dominican
Republic, Ecuador, Guatemala,
Haiti, Honduras, Paraguay, Peru
and Uruguay ........... $334,000
Other Activities ........... 770,536

Total Non-Reimbursable .. ... 1,104,536
GRAND TOTAL ..o

$15,280,426

Country Activities

ARGENTINA

The Bank authorized a $400,000 loan from the
Fund for Special Operations to the Republic of Ar-
gentina December 16, to help the Consejo Nacional
de Desarrollo continue a program to plan and pre-
pare development projects and train personnel (see
page 73).

BOLIVIA

The Corporacion Minera de Bolivia, the na-
tion’'s mining agency, received $67,000 in grant
technical assistance December 21 for advisory serv-
ices connected with its mine rehabilitation pro-
gram. The three loans extended from the Fund
for Special Operations December 21 to three
Bolivian universities (see page 71), included techni-
cal assistance for advisory services for the follow-
ing amounts: $49,000 for the Universidad Auto-
noma Gabriel René Moreno, $14,000 for the Uni-
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versidad Técnica de Oruro, and $43,000 for the
Universidad Mayor de San Simon.

BRAZIL

The Bank authorized a $200,000 loan July 1
from the Fund for Special Operations to Usina
Sideriirgica da Bahia S.A. to help finance the final
feasibility study for a steel complex in Northeastern
Brazil (see page 73).

Another loan, $5 million from the Fund for
Special Operations, was extended to the United
States of Brazil September 27 to finance a broad
program to prepare preinvestment studies and spe-
cific projects throughout the country (see page 73).

Up to $750,000 of a $16.4 million loan ex-
tended from the ordinary capital resources to Cen-
trais Eletricas Brasileiras S.A. September 9 (see
page 25) may be used to prepare electric power
projects and train personnel. Also, up to $300,000
of the $20.5 million loan authorized December 9
from the Fund for Special Operations to the
United States of Brazil for agricultural credit may
be used for technical assistance in executing the
program (see page 62).

CHILE

On August 12 the Bank extended a $3 million
loan from the Fund for Special Operations to the
Corporacion de Fomento de la Produccion to help
finance a program to carry out preinvestment
studies (see page 74).

Up to $60,000 of the $15.5 million loan au-
thorized December 14 from the Fund for Special
Operations to the Republic of Chile for an urban
water supply program (see page 68) may be used
to finance advisory services for the executing
agency, Direccion de Obras Sanitarias.

Up to $90,000 of the $1.2 million loan approved
November 4 from the Fund for Special Operations
to the Universidad de Concepcion (see page 71)
may be used to provide technical assistance on
teaching methods, administration, rural education
and community development. Previously, on Sep-
tember 29, the University had received a grant of
$10,000 to help finance lectures on comparative law.

The University of Chile received a grant of
$20,000 October 4 to help finance a study on its over-
all development.

COLOMBIA
Three of the loans extended to Colombia in
1965 included funds for technical assistance to help
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carry out the projects. These were $100,000 from
the $3.3 million loan authorized October 21 from
the Fund for Special Operations to Establecimiento
Piublico Empresas Municipales de Cali for an
electric power distribution project (see page 67),
$530,000 from the $8.1 million loan from the
ordinary capital resources to Central Hidroeléctrica
de Caldas, S.A., approved November 18 for an
electric power generating project (see page 25),
and $80,000 from the $1 million loan approved
December 16 from the Fund for Special Opera-
tions to the Universidad de los Andes for a higher
education project (see page 72).

COSTA RICA

Up to $200,000 of the $2.2 million loan ex-
tended December 21 to the Banco de Costa Rica
from the Fund for Special Operations (see page 61)
may be used for technical assistance to prepare and
execute industrial projects to be financed with the
loan.

A total of $100,000 of the $1.3 million loan
authorized from the Fund for Special Operations
October 21 to the Servicio Nacional de Acueductos
y Alcantarillado for a water supply program (see
page 69) may be used for technical assistance in
executing the project.

The Bank authorized three technical assistance
grants in 1965 for the Planning Office of the Presi-
dency of Costa Rica to continue financing advisory
services in planning and accounting which had
been initiated in 1964. Two of these, $8,000 au-
thorized March 29 and $15,000 approved August
17, are non-reimbursable; the third, $10,000 ap-
proved August 17, is reimbursable.

The Bank also authorized $5,000 in grant
technical assistance to the Costa Rican Govern-
ment June 28 to continue providing advisory serv-
ices initiated in 1962 to the Ministry of Economy
and Finance related to the national banking sys-
tem.

ECUADOR

The Bank authorized a grant of $20,000 May
13 as its contribution to the OAS-IDB-ECLA Tri-
partite Mission which is giving advisory services to
Ecuador on national development planning. A grant
of $30,000 was extended May 17 to the Junta
Nacional de Coordinacion y Planificacion Econ-
Omica to hire consultants on project evaluation.

Subsequently, on August 19, the Bank approved
a grant of $25,000 for advisory services in imple-




menting the nation’s development plan. The Bank
is Ecuador’s Financial Agent in connection with
the external financing for the plan.

DOMINICAN REPUBLIC

Up to $250,000 of the $5 million loan au-
thorized April 15 from the Fund for Special Oper-
ations to the Banco Central de la Repiiblica Do-
minicana for an industrial development program
(see page 61) may be utilized to prepare preinvest-
ment studies, draft projects, assist in executing
them and train personnel.

The Banco Agricola y Pecuario was extended
$70,000 in reimbursable assistance September 23
for advisory services connected with its reorganiza-
tion and its agricultural credit programs.

The Corporacion Azucarera Dominicana re-
ceived a $240,000 loan December 2 from the Fund
for Special Operations to help implement recom-
mendations on improving its administrative struc-
ture and operating procedures (see page 62).

The Bank also authorized $60,000 in grant as-
sistance May 13 as its contribution to the OAS-
IDB-ECLA Tripartite Mission engaged in develop-
ment planning in the Dominican Republic.

GUATEMALA

The Bank authorized a grant of $20,000 Au-
gust 27 to the Banco Nacional Agrario to engage
advisors to review the nation’s agricultural devel-
opment plan and the Banco’s credit policies.

HAITI

On July 1 the Bank extended a $5,000 grant
to the Banque Nationale de la République d’Haiti to
continue advisory services begun in 1961. An addi-
tional $6,000 grant was extended to the same insti-
tution December 6 for a training program for
officials of Haitian development agencies.

HONDURAS

On February 12 the Bank approved $95,000
in reimbursable assistance for the Banco Nacional
de Fomento to help finance advisory services on
the industrial development of Honduras. An addi-
tional $20,000 grant was authorized for the Banco
April 1 to continue advisory services begun in 1962
in connection with its organization. This grant was
used in connection with agricultural credit opera-
tions and personnel training activities.

The Bank extended a $375,000 loan December
21 from the Fund for Special Operations to the
Republic of Honduras to help the Consejo Superior

de Planificacion Econdémica hire consultants to ad-
vise it in the preparation of development projects
(see page 74).

NICARAGUA

The Bank approved a $200,000 loan August 5
from the Fund for Special Operations to help fi-
nance preinvestment studies for an industrial de-
velopment program being carried out by the Insti-
tuto de Fomento Nacional (see page 74).

PANAMA

Up to $150,000 of the $9 million loan granted
December 2 to the Instituto de Vivienda y Urban-
ismo from the Fund for Special Operations (see
page 70) may be used for advisory services con-
nected with the housing program for which the
loan was made.

PARAGUAY

On May 13 the Bank authorized $20,000 in
grant technical assistance to help defray the costs
of the OAS-IDB-ECLA Tripartite Mission which
is advising the country in the preparation of na-
tional development programs.

Reimbursable technical assistance for $15,000
was extended to the Ministry of Agriculture and
Animal Husbandry April 19 to help finance studies
on foot and mouth disease in Paraguay.

On July 19 the Bank authorized the Admin-
istracion Nacional de Electricidad to use up to $1.4
million of the $14,150,000 loan extended in 1963
from the Fund for Special Operations for a hydro-
electric project to finance costs of preparing specifi-
cations for the engineering works, purchase electro-
magnetic equipment and supervise construction of
the plant.

The Bank also extended $50,000 in reim-
bursable technical assistance to the Government of
Paraguay December 20 to help finance a feasibility
study for the construction of a cement factory.

PERU

During 1965 the Bank authorized four reim-
bursable technical assistance operations totaling
$260,000 in Peru. They included: $95,000 to the
Banco Minero del Peri May 13 for administra-
tive, technical and financial advisory services; $50,-
000 to the Government of Peru July 1 for a study
of the economic potential of the region crossed by
the Cuzco-Ollantaytambo-Machu Pichu highway
and feasibility studies of the Ayabiri and Tinajuani
highways; $40,000 to the Government of Peru, also
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August 27, to help finance a study of the feasibility
of manufacturing biological products in the country,
and $75,000 to the Ministry of Public Works No-
vember 4 for services on the organization of the
National Electrical Services.

The Bank also extended two grants in Peru in
1965, one for $20,000 May 13 to help finance the
OAS-IDB-ECLA Tripartite Mission that is advising
Peru in development planning and the other for
$40,000 June 22 to help prepare two development
projects.

URUGUAY

On September 23 the Bank authorized the
Cooperativa Nacional de Productores de Leche
to use up to $30,000 of the $3.6 million loan it re-
ceived from the Fund for Special Operations in
1964 for technical assistance connected with the
expansion of the milk facilities for which the loan
was extended.

The Bank extended $10,000 in grant technical
assistance May 13 as its contribution to the OAS-
IDB-ECLA Tripartite Mission which is engaged in
development planning in Uruguay.

VENEZUELA

On September 8 the Bank authorized $45,000
in reimbursable technical assistance to assist the
Ministry of Mines and Hydrocarbons to finance ad-
visory services connected with the reorganization of
a mining company.

Other Activities

Of the $770,536 in grant technical assistance
authorized in 1965 for other activities, 28 per cent
was for training; 20 per cent was for studies, plan-
ning and research, and 52 per cent was to foster
regional integration.

TRAINING

During 1965 the Bank conducted two training
courses at its headquarters for a total of 45 high-
level officials of development institutions in 17 of
its member countries. These courses give partici-
pants a working knowledge of the organization,
operation and activities of the Bank, and acquainis
them with other external credit institutions. On
March 29 the Bank authorized a grant of $41,500 to
finance the 1965 costs of the program.

Courses of a similar nature are carried out
jointly by the Bank and the Center for Latin Amer-
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ican Monetary Studies in Mexico. A total of 28 of-
ficials from 26 development institutions in Latin
America attended the eighth course held from May
to October. On June 14 the Bank approved a sup-
plemental grant of $12,836 for this program in 1965
and allocated $140,000
1966 and 1967.

On July 19 the Bank contributed $10,000 for
the Third Training Course on Development Plan-
ning for officials of the five Central American coun-
tries. The Bank has been sponsoring this program
in Mexico jointly with the Economic Commission
for Latin America since 1963.

A grant of $15,000 approved August 16 is
providing two-year fellowships for postgraduate
study in business administration at the Institute of
Administration of the University of Chile.

On April 30 the Bank authorized a grant of $2,
400 in support of courses offered in Buenos Aires
by the Office of Orientation for International Service
Functions, an organization whose headquarters are
in Paris.

to finance courses in

PLANNING AND RESEARCH

The Bank authorized a $70,000 grant May 13
as its contribution to the Central American planning
activities of the OAS-IDB-ECLA Tripartite Mission.
Another $30,000 grant was authorized March 29 to
help finance the Meeting on Municipal Financing in
Latin America held in Washington in January 1966.

Two other grants for $12,500 each were ap-
proved June 14, one for a study of agricultural
credit in Argentina and Brazil and the other for a
similar study in Chile, El Salvador and Venezuela.
Both are being carried out by the Inter-American
Committee on Agricultural Development.

On June 22 the Bank also authorized $20,000
for a study and evaluation of its own technical
assistance activities.

INTEGRATION

On May 17 a grant of $25,000 was ex-
tended to the Republics of Colombia and Venezuela
to provide advisory services for the selection, prep-
aration and presentation of investment projects of
an integration nature of benefit to both countries.

On July 9 the Bank authorized $7,500 for
studies on Latin America’s electric power supply
being carried out by the Revista Latinoamericana de
Electricidad.

On August 16 the Bank approved a grant of
$15,000 to the Latin American Free Trade Associa-



tion (LAFTA) for studies and publications relating
to integration among LAFTA member countries.

The Bank also allocated $100,000 November
12 to continue its cooperation in two LAFTA pro-
grams, one dealing with integration of industry
and agriculture; the other concerning LAFTA’s
comparatively less-developed member countries
which lack adequate markets. On November 2 the
Bank contributed $10,000 to assist in financing a
study being made by the Permanent Secretariat of
the General Treaty for Central American Integra-
tion concerning the incorporation of Panama into
the Central American Common Market.

On August 9 the Bank authorized $15,000 for
the preparation, in conjunction with FAO, of studies
to identify, prepare, evaluate and execute agricul-
tural projects in the framework of integration.

The Bank authorized a grant of $5,000 Au-
gust 16 for a study of agricultural productivity
within the framework of integration which was in-
itiated in 1964 by a joint IDB-FAO-ECLA Group.

On September 20 the Bank granted $20,000
to expand a joint program begun in 1964 by the
Bank, the Organization of American States, and the
Latin American Institute for Economic and Social
Planning to determine the possibilities for the in-
tegrated development of industries in Latin America.

On December 13 the Bank extended $6,300 to
the Department of Cultural Affairs of the Organ-
ization of American States for a study of economic,

sociological and literary thought in Latin America.
The Bank authorized a grant of $5,000 De-

cember 13 for a program in Latin American in-
tegration that will be offered by the University of
Chile as part of its summer courses. The Institute
for Latin American Integration will be in charge of
this program.

Finally, the Bank authorized $175,000 Decem-
ber 14 to engage the services of a consulting firm
to advise the Bank in the preparation of prein-
vestment programs and projects in the field of
regional economic integration.

Financial Operations

The net earnings of the Fund for Special
Operations in 1965 totaled $2,876,625, before de-
ducting charges for technical assistance which
amounted to $899,104. These figures compared with
net earnings of $2,280,824 and technical assistance
expenditures of $1,154,617 in 1964.

Gross income for 1965 was $4,961,612, com-
pared with $3,913,226 in 1964. The 1965 gross
income from the Fund for Special Operations in-
cluded $2,522,437 derived from interest on loans,
$116,523 from commitment charges, $2,296,944
from short-term investments, and $25,708 from
other sources.

As of December 31, 1965, the general re-
serve of the Fund for Special Operations had risen
to $3,408,030, compared with $1,430,509 at the
end of 1964.

Total administrative expenses chargeable to the
Fund for Special Operations in 1965 were $2,084,987,
compared with $1,705,624 in 1964.

Disbursements on loans made from the Fund for
Special Operations in 1965 amounted to $28,636,505
compared with $24,594,435 in 1964. This brought
cumulative disbursements on such loans on December
31, 1965, to $79,880,321.

Repayments on loans amounted to $3,161,208
including repayments on participations in loans.
This brought total repayments at the end of the

year to $4,055,436. The financial statements of the
Fund for Special Operations are contained in the
following pages.
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80
60
=
20

1961 1962 1963 1964 1965

79




80

OPINION OF INDEPENDENT AUDITOR
FUND FOR SPECIAL OPERATIONS

FINANCIAL STATEMENTS
FUND FOR SPECIAL OPERATIONS




1707 L Street, N.W.
Washington, D. C.
February 7, 1966

To: Inter-American Development Bank
Washington, D. C.

In our opinion, the accompanying financial statements (Appendices II-1 to II-7) present fairly, in terms
of United States currency, the financial position of Inter-American Development Bank—Fund for Special
Operations at December 31, 1965, and the results of its operations for the year then ended, in conformity with
generally accepted accounting principles applied on a basis consistent with that of the preceding year. Our ex-
amination of these statements was made in accordance with generally accepted auditing standards, and ac-
cordingly included such tests of the accounting records and such other auditing procedures as we considered
necessary.

PRICE WATERHOUSE & CO.

PR = = 4

Appendix
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Statement of Disposition of Net Income and Changes in General Reserve .................. I1-2
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Statement of Currencies and Demand Obligations Held by the Bank ...............ccc...... I1-6
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Inter-American Development Bank — Fund for Special Operations

BALANCE SHEET
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 11-7.

APPENDIX II-1

ASSETS

Due from banks (Appendix II-6) (Note B)

Unrestricted
United :Sfates dollars; ssmnsunnnmwasammss i
Member currencies other than United States dollars ..........

Restricted (Note C)
Member currencies other than United States dollars ..........

Investments

United States Government obligations (at amortized cost—
face amount $11,000,000) .........coeerevrerrrrrereereereereeeeeereseennens

Time deposits—United States dollars ..........cccccevvererienieveenennen
Accrned inferest suinsnsmmominmmmnssmsms ey

Loans outstanding held by Bank (Appendix II-4)

Total loans approved by Bank since inception, less cancella-
HONS  cimmmmammormssim ey oo E s s AT PV e AT

Less 10ans SOIA ........ccoveeiiiiieiiicrieeceeciece e
Approved loans held by Bank cuaasnnnmmmmnisinssismg
Less undisbursed balance of approved loans held by Bank ....

Accrued charges on loans held by Bank ................c..ccocoeevnviiinns

Due from members (Note D)

Contribution quotas receivable (Appendix II-5)
United States dollars ot 20ld. smmnnsssmnammasmssmms
Member currencies other than United States dollars ..........

Non-negotiable, non-interest-bearing demand obligations de-
nominated in members’ currencies including
US$500,000,000 restricted (Appendix II-6) (Note E) ........

82

486,250

52,831,412

366,399,554

3,856,660

250,276,500

48,806,000

$ 53,317,662

17,956,796

10,979,300
33,495,542
463,075

362,542,894
1,645,058

360,897,836

286,519,233

299,082,500

632,292,233

$ 71,274,458

44,937,917

74,378,603

677,858

931,374,733

412,176

$1,123,055,745




Inter-American Development Bank — Fund for Special Operations APPENDIX II-1

BALANCE SHEET
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 11-7.

LIABILITIES AND FUND BALANCE

Liabilities
Accrued expenses and accounts payable .............c.ccoeveeeeiennne $ 105,758
Eunds held in frustiiNote I cummssmossnussanniossssiin 67,957
Fund balance
Contribution quotas (Appendix II-5) (Notes D and F)
Tolalquotas sUbRIIBel. ournoasssiammasonimmmraisis $1,119,474,000
General reserve (Notes H QNA 1) ..o.eeeeeeeeeeeeeeeeeeeeeeeeeeeresereesens 3,408,030 1,122,882,030

Total liabilities and Fund balance ............cccooveevveveeenns $1,123,055,745
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Inter-American Development Bank — Fund for Special Operations

COMPARATIVE STATEMENT OF INCOME AND EXPENSES

APPENDIX II-2

For the Years Ended December 31, 1964 and December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 11-7.

Year ended December 31

Enipoie 1964 1965
From loans
511 1= 5 - -] T L $1,581,914 $2,522,437
Commitment charges 1,019 $1,582,933 116,523 $2,638,960
Bront IDVesEENTS cuumssinssimmins st s s 2,306,915 2,296,944
o GIher: EOTTOEE cumsssasicnais i mi i i aissises 23,378 25,708
QTO8E. INCOMB: sisessssssssssvsisiasossisinssssiesssormidsnmnsansrissnssisnsiss 3,913,226 4,961,612
Expenses
Administrative expenses (Note G)
Board of Governors
ANNNEL MR cumimarive it R o s s 37,267 57,661
Board of Executive Directors
SAlTTeE (oo TSR RS Dase 68,892 71,148
Other compensation and benefits .. 14,193 16,395
g B o - A T— 14,521 14,583
Staff
SUTHIIES o ssh s o A T S SR AT SN SAY THA 911,912 1,070,487
Other compensation and benefits .........ccocooeevviiiiiiriiniiinnn. 316,476 373,001
THAVEL o orimisnseiiis R A R TR A TS S rVaTe 124,036 146,297
Other administrative expenses
COMMUNICATIONS. wuvecuinsrssimsiirs iR 7as 67,288 83,213
Office 0CCUPATIEY avssatmsio i e s To A v sV aassses 129,152 116,620
Publications and printing .. 35,604 40,303
Supplies and eQUIPIMENE ....ccocunuissesssssiosssssrssssissssssssnassnsorens 71,680 85,765
MUSCRHRRRONS ..o i arisammiisy ST S RIS 102,489 121,359
Field offices
Salaries 77,401 101,066
(8 1117, S e T oY 83,323 151,604
2,054,234 2,449,502
Depreciation (NO1e 1G) cuassssssiarssdaioesi e nsassraisssssonss 21,575 32,763
2,075,809 2,482,265
Less amounts charged to Social Progress Trust Fund for
indirect and overhead expenses by Bank as Administrator
(See Appendix III-6; NOTE B) usosenvisnvsnsonassonisssisipsensaisais 370,185 397,278
Total administrative expenses including depreciation.... 1,705,624 2,084,987
Net income before special addition ................cccccviviiiiiiiiiininennns 2,207,602 2,876,625
Addition to income arising from retroactive adjustment of
rate used in charging Social Progress Trust Fund for indi-
rect and overhead expenses (See Appendix III-6, Note B) 73,222 -
I (LT A T ———— $2,280,824 $2,876,625
STATEMENT OF DISPOSITION OF NET INCOME AND CHANGES IN GENERAL RESERVE
Year ended December 31
1964 1965
Nt BOCOMIE 4. amisnimsss s R A g s $2,280,824 $2,876,625
Disposition:
Technical assistance (Appendix II-3) (Note I) .... $1,154,617 $ 899,104
Addition to general reserve (Note H) .......cccoceevueeviercunensrenenens 1,126,207 1,977,521
$2,280,824 $2,876,625
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Inter-American Development Bank — Fund for Special Operations APPENDIX II-3

STATEMENT OF TECHNICAL ASSISTANCE EXPENSE (Note 1)
January 1 to December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 11-7.

BOTIVIA, o csmnssnmssssmuonis evssmes g Dhmass i HA s 9 RN S A B3 o3 B  SS A S AT TS S S AT $144,824
(/7 T R S O O OO, 70,446
Diomifiican REPUBUG uasmerminsmsmvosiciimmmigosemenios s 5 sk’ v IR s sy setovmwss ibossia iSasiisani sins 35,268
BOUHAOE  omencsmsssonsesiobsss s eiiimiu st s oo s s s e s Goss s o s s s A S AT T PSS T o as 10,226
AT suvssmimmmsnomsssitormsyemsrisss oy ST T st psabsbrns CITT b Sr e i Sasesbsens isssoueedssshnssiant i i 11,617
2 [c) 10 (£ 1 AU P P E o WOl S W SRS SO O 31,385
PAABUBY vs5565 500 crnmmsanimamissntimsss sy issensssvessas sysinssusmonsebues ST i uinsbrsesssisnsanmsshisbgasioasiins 76,995
L 1 U 58,828
VTURBIAY  sassesusvsmsissirmsenipesiossmnssasnyssainnisnpssinn i e esiamets e yius SRRy Sm i vas s i s P T BE 843 4,285
Cenfral American Batk for Beonomic TAteEration. ussssssessssvosssuossmsssdsasssssmsssssisssussss messeysorssos 6,666
Central AMeTica-TEIPATEItE: IASSION: «.uxvevssnuosss syurssaiissstamms 5t dias s s arsssssasswasionnsaissSos SR v SUaRERTya a7 46,469
Intern: training: 10, The BANK s nasisessiom s v s s s s seses s B mss e i v s s s sssivss 42,812
BEIIOWRHIDE sonenensuniusonnssusssosnnnionsssesssns srish pes 553055 Eos GHEEAS o 5 U5 nm WNghad MO BP9 w5 08 VAT S AR SRS 25,336
SUDSTADTIVE EIUTIES: wonmsiammsmmasiiss s st o ssss sy sssywseossss s ens T Raaeiih i s s s s b s s v e 204,473
Institute. for Latm. American. Thtegration; (Note J) s smsismmnvusmmsmmsssss sme a5 106,000
Conurses @nd SEMIATS «cnminmmmurssininingskoesmaisssssyassasssssss bl i S isen s isss vismss sei Banssssssarssos 78,179
IVIISCEITATICIOUS! oo 6w o von ssasses s ST R T8 OS5 3 54 059 53 A3 S5 S S T A TS S AT 6,838
960,647

Less refunds and reImMbUISEMENLES .......uuvvrerreiereieeeeriiiiiieerieeeeesesianraereeeeeesessesnnnnneseeesenanens 61,543
$899,104
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Inter-American Development Bank — Fund for Special Operations APPENDIX II-4
SUMMARY STATEMENT OF LOANS

December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix II-7.

Currency in which disbursed

.f;;:-‘.','.,?dmz;; P portion of upproved loans
Mesiber ia S shi s pproved loans held by Bank held by Bank is repayable
whose territory inception, less  Principal
loans have cancellations repayments United States Members’
been made (1) (2) to Bank Loans sold Total Undisbursed Disbursed dollars (5) currencies (6)
Argentina .............. $ 27,473,744 $ 67,740 $ 27,406,004 $ 26,468,126 $ 937878 $ 575,521 $ 362,357
Bolivia .. 27,860,000 $1,877,166 25,982,834 8,031,458 17,951,376 11,296,336 6,655,040
Brazil ... 98,255,000 271,234 97,983,766 79,773,799 18,209,967 10,031,309 8,178,658
Chile .. 28,332,160 10,371 663,158 27,658,631 23,323,242 4,335,389 1,436,842 2,898,547
Colombia .....ccccv.uee 12,205,103 115,384 12,089,719 11,171,825 917,894 417,454 500,440
CostaRica i 9,700,000 9,700,000 9,408,304 291,696 291,696
Dominican
Republic ............ 5,240,000 5,240,000 5,240,000
Bcuador sy 7,461,892 166,892 7,295,000 3,240,102 4,054,898 3,839,711 215,187
El Salvador .......... 182,728 182,728 182,728 123,802 58,926
Guatemala ............ 535,000 535,000 510,000 25,000 25,000
| 5 71 [ R—— 5,860,000 69,392 5,790,608 4,170,287 1,620,321 1,620,321
Honduras . 19,915,000 262,496 798,776 18,853,728 12,546,106 6,307,622 4,639,078 1,668,544
Mexico ..... 47,600,000 47,600,000 44,308,705 3,291,295 964,183 2327112
Nicaragua . 16,700,000 16,700,000 15,353,676 1,346,324 1,346,324
Panama ......... w 13,200,000 86,023 13,113,977 10,188,891 2,925,086 2,646,836 278,250
Paraguay: s 23,260,000 1,056,800 22,203,200 17,585,545 4,617,655 1,971,030 2,646,625
PEER. ocrensssmmmaniinsin 475,000 475,000 270,430 204,570 146,000 58,570
Uruguay ......cccee.es 5,240,000 56,286 5,183,714 5,043,000 140,714 140,714
Venezueln ...cconiin 2,700,000 2,700,000 2,408,452 291,548 291,548
Central American
Countries—Cen-
tral American
Bank for Eco-
nomic Integra-
HON, oo 14,203,927 14,203,927 7,477,285 6,726,642 5,947,764 778,878
Total .............. $366,399,554 $3,856,660 $1,645,058 $360,897,836(3) $286,519,233(4) $74,378,603 $44,201,580 $30,177,023

(1) The Bank makes loans to its members or political subdivisions of its members or to private enterprises located in the territory
of its members. For loans to borrowers other than members, the Bank in many instances has received either the member’s guarantee or
other security deemed appropriate by the Bank.

(2) All of the loans have been approved by the Bank, but certain loans have not become effective and disbursements thereunder
will not begin until the borrower and guarantor, if any, take certain action and furnish certain documents to the Bank.

(3) Of the total approved loans held by the Bank, loans aggregating $156,202,836 had become effective (i.e. eligible for disburse-
ment) as of December 31, 1965 (see (2) above).

(4) Of the undisbursed balances, the Bank has entered into irrevocable commitments to disburse $1,212,659.

(5) Amounts include loan balances of $2,175,002 which, subject to the Bank’s approval, may be repaid in members’ currencies and
$2,572,662 which, at the option of the borrowers, may be repaid in members’ currencies.

(6) Amounts include loan balances of $5,209,231 which, at the option of the borrowers, may be repaid in United States dollars.
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Inter-American Development Bank — Fund for Special Operations

STATEMENT OF CONTRIBUTION QUOTAS

December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 11-7.

APPENDIX II-5

Contributions received

Non-negotiable,

Total United non-interest- Contribution

Member of total - doilars ek £ receivabls
ATEENNA oeveeverreeeereeveerenens 436 $ 48873,000 $ 7735500 $ 490,857  $ 29,512,643  $ 11,134,000
BOLIVIA +evvoeeeesrveeeerssssseessssenns 35 3,924,000 621,000 521,000 1,888,000 894,000
4.36 48,873,000 7,735,500 30,003,500 11,134,000
1.20 13,419,000 2,124,000 8,238,000 3,057,000
1.20 13,410,000 2,122,500 8,232,500 3,055,000
CostdRicH. casanaimmpsnmsns .18 1,962,000 310,500 1,204,500 447,000
Dominican Republic 23 2,616,000 414,000 1,606,000 596,000
BCHAA0F wumawnusamavroise 23 2,616,000 414,000 1,606,000 596,000
BliSalyador wsmmmsismsiemmens .18 1,962,000 310,500 1,204,500 447,000
(€171 1 - A—— 23 2,616,000 414,000 1,606,000 596,000
B covasamsmsnssmsmsvesmine .18 1,962,000 310,500 310,500 894,000 447,000
Honduras commapmsmseinmas .18 1,962,000 310,500 1,204,500 447,000
MEXICO! sonciisissmmisismasiassaniiaais 2.80 31,419,000 4,972,500 19,288,500 7,158,000
Nicaragua .....cccecevevvvenunns .18 1,962,000 310,500 1,204,500 447,000
Pan@may oo 18 1,962,000 310,500 240,500 964,000 447,000
PATAZUAY ..rorvveveereerseessssernes 18 1,962,000 310,500 757,500 447,000 447,000
BER. oppurcamtisrmrissisis i .58 6,546,000 1,036,500 452,410 3,566,090 1,491,000
Uhited:-States wsusmmmvmssnsne 80.39 900,000,000 75,000,000 575,000,000 250,000,000
47 5,241,000 553,000 53,000 4,358,500 276,500
2.34 26,187,000 4,144,500 414,500 15,662,000 5,966,000
LAY  ausvsnsesemamarssssommesvenis 100.00 $1,119,474,000 $109,460,500 $78,638,767 $632,292,233 $299,082,500
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Inter-American Development Bank — Fund for Special Operations

STATEMENT OF CURRENCIES AND DEMAND OBLIGATIONS HELD BY THE BANK

December 31, 1965

See Notes to Financial Statements—Appendix 11-7.

APPENDIX II-6

Due from banks

Non-negotiable, non-interest-

bearing demand obligations

Total

Expressed in

Expressed in

Expressed in

Unit of Exchange Amount in United States Amount in United States Amount in United States

Member currency rate (1) local currency dollars local currency dollars local currency dollars
Argenting, .o Peso 82.525 177,387 $ 2,149 2,435,530,889 $ 29,512,643 2,435,708,276 $ 29,514,792
ATRERHNG. wyasisswiasiins Peso 188.10 47,025 250 47,025 250
Argentina . ..Peso 157.20 798,172 5,077 798,172 5,077
BORVIS: curmwissmsisan Peso Boliviano 11.875 25,003,326 2,105,543 22,420,000 1,888,000 47,423,326 3,993,543
Bl ;i0mmiasssvnsumsiord Cruzeiro 18.50 467,491,764 25,269,825 467,491,764 25,269,825
Bradll. poseronmsmicmuiin Cruzeiro 1,774.04 245,329,808 138,288 245,329,808 138,288
CHIlE oo Escudo 3.55 27,791,559 7,828,608 27,791,559 7,828,608
Colotbig: suussasiin Peso 9.00 69,443,843 7,715,983 69,443,843 7,715,983
Colombifl. .asmvavramni Peso 12.63 12,271 971 12,271 971
Colombia 13.50 323,448 23,605 323,448 23,605
Costa Rica 6.62 6,008,788 907,516 6,008,788 907,516
Costa Rica 6.63 51,512 7,769 51,512 7,769
Dominican Republic ....Peso 1.00 1,539,658 1,539,658 1,539,658 1,539,658
Eenadol: cinanzsimsi Sucre 18.00 25,097,825 1,394,324 25,097,825 1,394,324
El Salvador Colon 2.50 2,504,632 1,001,853 2,504,632 1,001,853
Guatemala .......cccceeeennennd Quetzal 1.00 109,115 109,115 109,115 109,115
Guatemala (Note C) ...Quetzal 1.00 1,192,000 1,192,000 1,192,000 1,192,000
Bl cosomwenovmssusiousd Gourde 5.00 1,855,657 371,131 4,470,000 894,000 6,325,657 1,265,131
Hondutasy wwememmm Lempira 2.00 2,100,471 1,050,236 2,100,471 1,050,236
Mexico (Note C) .......... Peso 12.50 209,559,947 16,764,796 209,559,947 16,764,796
INICATRSOR. sscrmamnsd Cordoba 7.00 8,074,760 1,153,537 8,074,760 1,153,537
Panning suicsssisiincig Balboa 1.00 37,704 37,704 964,000 964,000 1,001,704 1,001,704
Paraguay Guarani 122.00 84,677,570 694,079 54,534,000 447,000 139,211,570 1,141,079
Paraguay Guarani 126.00 129,883,394 1,030,821 129,883,394 1,030,821
PO srecwspasumaitossod Sol 26.82 9,299,062 346,713 09,299,062 346,713
PO csmissnrmusaimimn Sol 26.84 10,728 400 10,728 400
) o «~Sol 26.98 96,207,339 3,566,090 96,207,339 3,566,090
United States ................ Dollar 1.00 486,250 486,250 75,000,000 75,000,000 75,486,250 75,486,250
United States (Note E) Dollar 1.00 500,000,000 500,000,000 500,000,000 500,000,000
VIIORORY awustsismimstussi Peso 16.50 692,632 41,977 692,632 41,977
LY .o Peso 55.05 239,937,500 4,358,500 239,937,500 4,358,500
Venezuela 4.50 244,258 54,280 70,479,000 15,662,000 70,723,258 15,716,280
Total expressed in United States dollars $71,274,458 $632,292,233 $703,566,691

(1) See Appendix II-7, Notes A, B and D.
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Inter-American Development Bank — Fund for Special Operations APPENDIX II-7
NOTES TO FINANCIAL STATEMENTS

December 31, 1965

Note A

Amounts in member currencies other than United States dollars have been translated into United States dollars at
the rates at which the amounts were received or loaned by the Bank, except for the undisbursed balances and accrued
charges on certain loans denominated in member currencies other than United States dollars which have been translated into
United States dollars at the approximate market rates of exchange existing at December 31, 1965. No representation is made
that any of such currencies is convertible into any other of such currencies at any rate or rates.

Note B

In accordance with Article V, Section 3 of the Agreement Establishing the Bank (Agreement), each member is required,
if the par value of its currency is reduced or if the foreign exchange value of its currency depreciates to a significant extent,
to pay to the Bank (Fund for Special Operations) an additional amount of its own currency sufficient to maintain the value
of all the currency of the member held in the Fund, excepting currency derived from borrowings by the Fund; likewise the
Bank (Fund for Special Operations) is required, if the par value of a member’s currency is increased or the foreign exchange
value of such member’s currency has appreciated to a significant extent, to pay to such member an amount of its currency
equal to the increase in value of such member’s currency which is held in the Fund, excepting currency derived from bor-
rowings by the Fund. The standard of value for these purposes shall be the United States dollar of the weight and fineness
in effect on January 1, 1959.

Note C

In accordance with the provisions of Article V, Section 1 of the Agreement the use of these funds by the Fund or any
recipient from the Fund has been restricted by the members to making payments for goods and services produced in their
territories.

Note D

The original authorized contribution quotas of the Fund were $150,000,000 in terms of United States dollars of the weight
and fineness in effect on January 1, 1959.

In January 1964 the Board of Governors approved an increase of 50% in the authorized contribution quotas of mem-
bers. As of December 31, 1965 all of the member countries have subscribed and paid the increase in their contribution quotas
in full except one member which has paid only the local currency portion of the increase in its quota. The original and
increased contribution quotas have been paid or are payable 50% in gold and/or United States dollars and 50% in
the currency of the respective member except that non-negotiable, non-interest-bearing demand obligations have been ac-
cepted, as permitted under the provisions of Article V, Section 4 of the Agreement, in lieu of part of the payment required
to be made in the member’s currency.

On March 31, 1965 the Board of Governors approved an increase in the equivalent of US$900 million in the resources
of the Fund for Special Operations. The resolution approving the increase provides that the additional contributions shall
be paid by the members in their respective currencies in three equal annual installments; the first two installments to be
paid by December 31, 1965 and the third installment to be paid by December 31, 1966. As of December 31, 1965 all of
the member countries have deposited with the Bank an appropriate instrument setting forth their agreement to make the con-
tribution to the increase in the Fund and have paid two installments equivalent to US$600.000,000. One member also has
paid the third installment equivalent to US$1,194,000. In accordance with the provisions of Article V, Section 4, non-
negotiable, non-interest-bearing demand obligations have been accepted when requested by the member, in lieu of actual
payment in the member’s currency. The resolution of the Board of Governors relating to the increase in the resources of
the Fund for Special Operations specifies that the Bank shall include in the operations of the Fund financing for social devel-
opment purposes, including those heretofore financed through the Social Progress Trust Fund taking into consideration the
financing policies which have guided the operations of the Social Progress Trust Fund.
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Note E

In accordance with the provisions of Article V, Section 1 of the Agreement the United States has specified that the
$500,000,000 made available as of December 31, 1965 under its increased contribution to the Fund for Special Operations
shall be restricted to making payments for the purchase of goods or services from the United States, or for the acquisition
of goods or services of local origin in the country in which the project is located. The United States has specified also that
the funds may be used for the acquisition of goods or services produced in other countries which are members of the Bank
if in the judgment of the Bank such transactions would be advantageous to the recipient.

Note F

In making decisions concerning operations of the Fund, the number of votes and percent of total vote for each member
are the same as shown on page 35, Appendix I-5 to the financial statements of the Ordinary Capital. All such decisions shall
be adopted by at least a two-thirds majority of the total voting power.

Note G

Article TII, Section 3 (b) of the Agreement provides: “Expenses pertaining directly to ordinary operations shall be
charged to the ordinary capital resources of the Bank. Expenses pertaining directly to special operations shall be charged to
the resources of the Fund [for Special Operations]. Other expenses shall be charged as the Bank determines”. For each of
the years ended December 31, through 1965 expenses which have been deemed to be not identifiable as pertaining directly
to either the Ordinary Capital or the Fund for Special Operations have been distributed pursuant to the decisions of the Board
of Executive Directors. Expenses during 1964 and 1965 which have been deemed to be not identifiable as pertaining directly
to either the Ordinary Capital or the Fund for Special Operations have been charged 77% to the income of the Ordinary
Capital and 23% to the income of the Fund for Special Operations.

On April 30, 1964 the Bank purchased the twelve story building in Washington, D.C., in which its principal offices are
located. The cost of the land and building less the reserve for depreciation is included in the assets of the Ordinary Capital
of the Bank. Monthly depreciation charges have been made under the allocation formula specified by the Board of Executive
Directors; accordingly, depreciation has been charged since May 1, 1964, 77% to the income of the Ordinary Capital and 23%
to the income of the Fund for Special Operations.

Note H

Pursuant to actions of the Board of Governors the excess of expenditures or income of the Fund for Special Operations,
after deduction of technical assistance expenditures, has been allocated to a general reserve for possible future losses and the
future net income less technical assistance expenditures of the Fund will, until further action by the Board of Governors,
be allocated automatically to such reserve each year.

Note 1

Under the provisions of Article VI of the Agreement the Bank may, at the request of any member or members or of
private firms that may obtain loans from it, provide technical advice and assistance.

At December 31, 1965 the amounts approved by the Bank for expenditures in the future for technical assistance projects
were $1,984,295. Pursuant to resolutions passed by the Board of Executive Directors all technical assistance expenditures
after January 1, 1963 are to be charged first to the net income of the Fund for Special Operations, including such income
accumulated in the general reserve of that Fund, and thereafter to the net income of the Ordinary Capital.

The accumulated technical assistance expenditures made by the Fund as of December 31, 1965 include $62,508
which may be reimbursed to the Fund if loans are granted as a result of the technical assistance projects.

Note J

In December 1964 the Board of Executive Directors approved a resolution which authorized the creation, as a depend-
ency of the Bank, of the Institute for Latin American Integration to study the various economic, technical, legal and institu-
tional measures required to strengthen the process of Latin American integration and to provide training in this field. The
resolution specified that the Institute be located in Buenos Aires, Argentina and authorized the President of the Bank to
enter, in the name and on behalf of the Bank, into the necessary agreements to finance the expenses of installation and
operation of the Institute. The resolution also authorized contribution of up to $463,000 to be made through the technical
assistance operations of the Bank—Fund for Special Operations as the Bank’s share of such expenses. By separate resolu-
tion the Board of Executive Directors authorized contribution of up to $463,000 to be made through the technical assistance
operations of the Social Progress Trust Fund, which is administered by the Bank. The resolutions provided that each of the
contributions should be paid in four annual installments; the first of up to $106,000 in 1965 and the remaining three of up
to $119,000 each in 1966 through 1968.
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The Institute was established in 1965 and began its operations in Buenos Aires in the offices provided for its head-
quarters by the Government of Argentina as part of that country’s contribution to the Institute. As a further contribution
toward the operation of the Institute, the Government of Argentina has agreed to provide the funds necessary to cover the
expenses of maintenance of the offices and the annual salaries and related expenses of local administrative personnel of the
Institute.

In addition to the contributions agreed to be made by the Bank—Fund for Special Operations, the United States through
the Social Progress Trust Fund and Argentina, contributions totalling $135,000 have been specified for the remaining eighteen
members of the Bank for each of the years 1965 through 1968. The contributions by member countries to finance the opera-
tions of the Institute are not considered to be contributions to the resources of the Bank.

The Institute maintains financial records and books of account separate from those maintained by the Bank and is
subject to a separate accounting. Accordingly the assets, liabilities and results of operations of the Institute are not included
in the accompanying financial statements. The Bank—Fund for Special Operations, however, handles certain transactions
for the Institute and during 1965 received $335,000 in behalf of the Institute from the following sources: $106,000 of its
own funds transferred to funds held in trust as the Bank’s 1965 contribution, $106,000 paid by the Social Progress Trust
Fund as its 1965 contribution and $123,000 paid by fourteen members of the Bank, not including Argentina and the United
States, as their 1965 contributions. Of the $335,000 received in behalf of the Institute, the Bank had as of December 31,
1965 disbursed directly to the Institute or in its behalf $285,565 and the remaining $49,435 is held for the Institute at that
date and is included in the accompanying financial statements as funds held in trust.
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APPENDIX II-8

Statement of Approved Loans as of December 31, 1965
Country and Borrower Approved St of Loan Interest
( Guarantor ) Purpose ( Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
ARGENTINA
Republic of Argentina Technical assistance 2/28/62 Pesos 25,000,000 9,894,083 15,105,917 15,105,917 4 7 semiannual
Public entity (6/29/62) U.S. dollars 500,000 43,760 456,240 456,240 beginning 1/15/67
Total in U.S. dollars 645,744 96,248 549,496 549,496 (Interest and principal
Less: Participations 67,740 67,740 67,740 payable in currencies
Net total in U.S. dollars 578,004 96,248 481,756 481,756 loaned)
Province of Rio Negro Colonization and 1/31/62 Pesos 1 2,845,000 2,575,899 269,101 269,101 4 30 semiannual
Public entity agricultural and (5/10/63) U.S. dollars 2,683,000 2,644,223 38,777 38,777 beginning 11/30/68
industrial development Total in U.S. dollars 5,528,000 5,220,122 307,878 307,878 (Interest and principal
payable in currencies
loaned)
Minera y Siderurgica Patagénica Steel studies 4/8/64 U.S. dollars 400,000 251,756 148,244 148,244 533 10 semiannual
Sierra Grande, S.A. (6/1/64) beginning 11/30/66
(Acindar, Industria Argentina de (Interest and principal
Aceros, S.A. payable in currencies
Minera Aluminé, S.A. loaned)
S.E.T., Sociedad de Responsabili-
dad Limitada)
Private entity
Administracion General de Obras Water supply 7/30/64 Pesos 1 2,000,000 2,000,000 4 30 semiannual
Sanitarias de la Nacién (10/7/64) beginning 4/7/69
(Republic of Argentina) (Interest and principal
Public entity payable in pesos)
Administraciéon General de Obras Water supply 12/9/68 Pesos 1 6,500,000 6,500,000 244 33 semiannual
Sanitarias de la Nacién U.S. dollars 12,000,000 12,000,000 beginning 48 months
(Republic of Argentina) Total in U.S. dollars 18,500,000 18,500,000 after date of contract
Public entity (Interest and principal
payable in pesos or in
currencies loaned at
election of borrrower)
Republic of Argentina Technical assistance 12/16/65 U.S. dollars 400,000 400,000 3Yas 4 semiannual
Public entity beginning 1/15/69
(Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)
TOTAL LOANS TO ARGENTINA EXPRESSED IN U.S. DOLLARS 27,473,744 26,468,126 1,005,618 1,005,618
Less: Participations 67,740 67,740 67,740
Net total loans to Argentina expressed in U.S. dollars 27,406,004 26,468,126 937,878 937,878




€6

BOLIVIA
Corporacién Boliviana de Fomento Industrial and 2/24/61 U.S. dollars 10,000,000 401,060 9,598,940 1,234,309 8,364,631 41 20 semiannual
(Banco Central de Bolivia) agricultural development (5/11/61) beginning 11/11/64
Public entity (First 16 interest and
first 10 principal
payments in pesos;
balance in dollars)
Corporacion Minera de Bolivia Mining 7/14/61 U.S. dollars 4,500,000 4,500,000 642,857 3,857,143 4 14 semiannual
(Banco Central de Bolivia) (8/31/61) beginning 3/1/65
Public entity (Interest and principal
payable in dollars)
Banco Agricola de Bolivia Farm settlement 12/28/62 U.S. dollars 2,600,000 2,515,000 85,000 85,000 4 25 semiannual
(Banco Central de Bolivia) (1/24/63) beginning 5/21/68
Public entity (Interest and principal
payable in pesos or
dollars at election of
borrower)
Corporacién Minera de Bolivia Mining 2/14/63 Pesos 1 400,000 56,771 343,229 343,229 4 15 semiannual
(Banco Central de Bolivia) (3/15/63) U.S. dollars 4,460,000 76,280 4,383,720 4,383,720 beginning 4/1/66
Public entity Total in U.S. dollars 4,860,000 133,051 4,726,949 4,726,949 (Interest and principal
payable in pesos,
except that one-half
the dollar portion of
loan is payable in
dollars)
Republic of Bolivia Agricultural credit 10/31/63 U.S. dollars 1,100,000 1,041,500 58,500 58,500 4 25 semiannual
Public entity (1/16/64) beginning 1/16/67
(Interest payable in
dollars; principal in
pesos or dollars at
election of borrower)
Republic of Bolivia Electric power 7/23/64 Pesos 1 400,000 142,479 257,521 257,521 4 41 semiannual
Public entity (7/24/64) U.S. dollars 3,100,000 2,498,368 601,632 601,632 beginning 7/24/69
Total in U.S. dollars 3,500,000 2,640,847 859,153 859,153 (Interest payable in
currencies loaned;
principal in pesos or
in currencies loaned
at election of
borrower)
Universidad Mayor de San Simon Higher education 12/21/65 Pesos 1 128,000 128,000 2V4t 35 semiannual
(Republic of Bolivia) U.S. dollars 372,000 372,000 beginning 36 months
Public entity Total in U.S. dollars 500,000 500,000 after date of contract

(Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)




Statement of Approved Loans as of December 31, 1965

Public entity

Country and Borrower Approved S of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
BOLIVIA (Cont’d)
Universidad Técnica de Oruro Higher education 12/21/65 Pesos ! 161,000 161,000 2V44 35 semiannual
(Republic of Bolivia) U.S. dollars 239,000 239,000 beginning 36 months
Public entity Total in U.S. dollars 400,000 400,000 after date of contract
(Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)
Universidad Auténoma Gabriel Higher education 12/21/65 Pesos 1 146,000 146,000 2144 35 semiannual
René Moreno U.S. dollars 254,000 254,000 beginning 36 months
(Republic of Bolivia) Total in U.S. dollars 400,000 400,000 after date of contract
Public entity (Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)
TOTAL LOANS TO BOLIVIA EXPRESSED IN U.S. DOLLARS 217,860,000 8,031,458 19,828,542 1,877,166 17,951,376
BRAZIL
Banco do Nordeste do Brasil Industrial and 4/9/61 U.S. dollars 10,000,000 5,919,825 4,080,175 239,934 3,840,241 4% 24 semiannual
Public entity agricultural development (8/3/61) beginning 12/15/65
(Interest and principal
payable in dollars)
Fundagdao Comissao de Planeja- Technical assistance 2/21/62 Cruzeiros 1 265,000 129,367 135,633 31,300 104,333 4 13 semiannual
mento Econémico da Bahia (8/9/62) beginning 8/9/64
(State of Bahia) (Interest and principal
Public entity payable in cruzeiros)
Banco do Estado da Guanabara Water supply 3/13/62 Cruzeiros * 2,500,000 2,500,000 2,500,000 4 50 semiannual
S.A. (5/5/62) U.S. dollars 9,000,000 543,228 8,456,772 8,456,772 beginning 11/5/67
(State of Guanabara) Total in U.S. dollars 11,500,000 543,228 10,956,772 10,956,772 (First 20 principal
Public entity payments, including
corresponding interest,
payable in cruzeiros;
balance in currencies
loaned)
Departamento Municipal de Agua e Water supply and 12/19/63 Cruzeiros * 1,500,000 1,200,000 300,000 300,000 4 42 semiannual
Esgotos sewage systems (9/17/64) U.S. dollars 1,650,000 1,486,303 163,697 163,697 beginning 3/17/69
(Banco do Estado de Rio Grande Total in U.S. dollars 3,150,000 2,686,303 463,697 463,697 (Interest and principal
do Sul) - payable in currencies

loaned)




Banco do Estado da Guanabara
S.A.

(State of Guanabara)

Public entity

Water supply

12/24/64
(12/31/64)

Cruzeiros *
U.S. dollars
Total in U.S. dollars

3,000,000
4,000,000

1,266,775
2,888,301

1,733,225
1,111,699

7,000,000

4,155,076

2,844,924

1,733,225
1,111,699

2,844,924

4

35 semiannual
beginning 1/3/68
(Interest payable in
currencies loaned;
principal in cruzeiros
or in currencies
loaned at election of
borrower)

Usina Siderurgica da Bahia S.A.
(United States of Brazil)
Public entity

Steel mill studies

7/1/65
(12/1/65)

U.S. dollars

200,000

200,000

10 semiannual
beginning 5/31/68
(Interest payable in
currencies loaned;
principal in cruzeiros
or in currencies
loaned at election of
borrower)

United States of Brazil Feasibility and other
Public entity studies

9/27/65
(10/1/65)

Cruzeiros *
U.S. dollars
Total in U.S. dollars

1,500,000
3,500,000

1,500,000
3,500,000

5,000,000

5,000,000

43

22 semiannual
beginning 4/1/70
(Interest payable in
currencies loaned;
principal in cruzeiros
or in currencies
loaned at election of
borrower)

United States of Brazil
Public entity

Agricultural credit

12/9/65

Cruzeiros !
U.S. dollars
Total in U.S. dollars

3,000,000
17,500,000

3,000,000
17,500,000

20,500,000

20,500,000

2V44

34 semiannual
beginning 42 months
after date of contract
(Interest and principal
payable in cruzeiros
or in currencies
loaned at election of
borrower)

Departamento Nacional de Estradas Highways
de Rodagem

(United States of Brazil)

Public entity

12/21/65

Cruzeiros !
U.S. dollars
Total in U.S. dollars

4,000,000
16,000,000

4,000,000
16,000,000

20,000,000

20,000,000

3145

34 semiannual
beginning 42 months
after date of contract
(Interest and principal
payable in cruzeiros
or in currencies
loaned at election of
borrower)

Departamento Nacional de Portos e Port installations
Vias Navegaveis

(United States of Brazil)

Public entity

S6

12/21/65

U.S. dollars

5,640,000

5,640,000

3la®

34 semiannual
beginning 42 months
after date of contract
(Interest and principal
payable in cruzeiros
or in currencies
loaned at election of
borrower)




Statement of Approved

Loans as of December 31, 1965

Country and Borrower Approved of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
BRAZIL (Cont’d)
United States of Brazil ‘Water supply 12/21/65 Cruzeiros 1 3,100,000 3,100,000 2V44 32 semiannual
Public entity U.S. dollars 11,900,000 11,900,000 beginning 54 months
Total in U.S. dollars 15,000,000 15,000,000 after date of contract
(Interest and principal
payable in cruzeiros
or in currencies
loaned at election of
borrower)
TOTAL LOANS TO BRAZIL EXPRESSED IN U.S. DOLLARS 98,255,000 79,773,799 18,481,201 271,234 18,209,967
CHILE
Corporaciéon de Fomento Farm settlement 12/21/61 Escudos 1,470,000 173,315 1,296,685 1,296,685 4 27 annual
de la Produccién (5/2/62) U.S. dollars 5,657,000 3,417,021 2,239,979 2,239,979 beginning 5/2/66
Public entity Total in U.S. dollars 6,267,160 3,465,842 2,801,318 2,801,318 (Interest and principal
payable in escudos or
in currencies loaned,
at election of
borrower)
Corporacién de Fomento Technical assistance 12/21/61 U.S. dollars 265,000 157,400 107,600 10,371 97,229 4 7 annual
de la Produccion (5/2/62) beginning 5/2/65
Corporacion de la Reforma Agraria (Interest and principal
Public entities payable in escudos or
in dollars at election
of borrower)
Corporaciéon de Fomento Aerial photogrammetric 10/18/62 U.S. dollars 2,100,000 2,100,000 2,100,000 4 19 semiannual
de la Produccion survey (12/20/62) Less: Participations 663,158 663,158 663,158 beginning 1/15/66
Public entity Net total in U.S. dollars 1,436,842 1,436,842 1,436,842 (Interest and principal
payable in currencies
loaned)
Corporacién de Fomento Preinvestment studies 8/12/65 Escudos ! 1,090,000 1,090,000 43 25 semiannual
de la Produccién (11/26/65) U.S. dollars 1,910,000 1,910,000 beginning 11/26/68
Public entity Total in U.S. dollars 3,000,000 3,000,000 (Interest payable in

currencies loaned;
principal in escudos
or in currencies
loaned at election of
borrower)




Universidad de Concepcion Higher education 11/4/65 Escudos ! 450,000 450,000 2V44 33 semiannual
(Corporacion de Fomento U.S. dollars 750,000 750,000 beginning 48 months
de la Produccién) Total in U.S. dollars 1,200,000 1,200,000 after date of contract
Private entity (Interest and principal
payable in escudos or
in currencies loaned
at election of
borrower)
Republic of Chile Water supply 12/14/65 U.S. dollars 15,500,000 15,500,000 2V44 33 semiannual
Public entity beginning 48 months
after date of contract
(Interest and principal
payable in escudos or
in currencies loaned
at election of
borrower)
TOTAL LOANS TO CHILE EXPRESSED IN U.S. DOLLARS 28,332,160 23,323,242 5,008,918 10,371 4,998,547
Less: Participations 663,158 663,158 663,158
Net total loans to Chile expressed in U.S. dollars 27,669,002 23,323,242 4,345,760 10,371 4,335,389
COLOMBIA
Corporacion Autonoma Regional de Technical assistance 5/11/62 Pesos 3,300,000 2,028,139 1,271,861 1,271,861 4 12 semiannual
los Valles del Magdalena y del (7/17/62) U.S. dollars 380,000 344,661 35,339 35,339 beginning 1/17/66
Sind Total in U.S. dollars 655,103 494,894 160,209 160,209 (Interest and principal
(Republic of Colombia) payable in currencies
Public entity loaned)
Instituto Nacional de Fomento Water supply and 7/12/62 Pesos ! 1,000,000 624,430 375,570 375,570 4 52 semiannual
Municipal sewage system (8/21/62) U.S. dollars 1,500,000 1,002,501 497,499 497,499 beginning 2/21/67
(Republic of Colombia) Total in U.S. dollars 2,500,000 1,626,931 873,069 873,069 (Interest and principal
Public entity Less: Participations 115,384 115,384 115,384 payable in currencies
Net total in U.S. dollars 2,384,616 1,626,931 757,685 757,685 loaned)
Empresas Pablicas de Medellin Water supply 4/15/65 Pesos ! 800,000 800,000 4 40 semiannual
(Republic of Colombia) (9/30/65) U.S. dollars 3,950,000 3,950,000 beginning 3/30/70
Public entity Total in U.S. dollars 4,750,000 4,750,000 (Interest payable in
o currencies loaned;
principal in pesos or in
currencies loaned at
election of borrower)
Establecimiento Publico Empresas Electric power 10/21/65 U.S. dollars 3,300,000 3,300,000 3145 24 semiannual

Municipales de Cali
(Republic of Colombia)
Private entity

L6

beginning 42 months
after date of contract
(Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)




Statement of Approved

Loans as of December 31, 1965

Country and Borrower Approved Stat of Loan: Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
COLOMBIA (Cont’d)
Universidad de los Andes Higher education 12/16/65 Pesos 1 470,000 470,000 2V44 34 semiannual
(Republic of Colombia) U.S. dollars 530,000 530,000 beginning 42 months
Private entity Total in U.S. dollars 1,000,000 1,000,000 after date of contract
(Interest and principal
payable in pesos or in
currencies loaned at
election of borrrower)
TOTAL LOANS TO COLOMBIA EXPRESSED IN U.S. DOLLARS 12,205,103 11,171,825 1,033,278 1,033,278
Less: Participations 115,384 115,384 115,384
Net total loans to Colombia expressed in U.S. dollars 12,089,719 11,171,825 917,894 917,894
COSTA RICA
Banco Nacional de Costa Rica Development of 4/4/63 U.S. dollars 1,000,000 708,304 291,696 291,696 4 37 semiannual
Public entity cooperatives (5/15/64) beginning 5/15/67
(Interest payable in
dollars; principal in
colones)
Banco Nacional de Costa Rica Agricultural development 8/26/65 Colones * 400,000 400,000 43 31 semiannual
(Republic of Costa Rica) (11/23/65) U.S. dollars 4,800,000 4,800,000 beginning 11/23/70
Public entity Total in U.S. dollars 5,200,000 5,200,000 (Interest payable in
currencies loaned;
principal in colones or
in currencies loaned
at election of
borrower)
Servicio Nacional de Acueductos Water supply and 10/21/65 Colones ! 70,000 70,000 2144 54 semiannual
y Alcantarillado sewage systems (12/1/65) U.S. dollars 1,230,000 1,230,000 beginning 6/1/69
(Republic of Costa Rica) Total in U.S. dollars 1,300,000 1,300,000 (Interest and principal
Public entity payable in colones or
in currencies loaned
at election of
borrower)
Banco de Costa Rica Industrial development 12/21/65 U.S. dollars 2,200,000 2,200,000 3145 25 semiannual
(Republic of Costa Rica) beginning 48 months
Public entity after date of contract
(Interest and principal
payable in colones or
in currencies loaned
at election of
borrower)
TOTAL LOANS TO COSTA RICA EXPRESSED IN U.S. DOLLARS 9,700,000 9,408,304 291,696 291,696




DOMINICAN REPUBLIC

Banco Central de la Repiblica Industrial development 4/15/65 Pesos ! 150,000 150,000 43 22 semiannual
Dominicana U.S. dollars 4,850,000 4,850,000 beginning 54 months

Public entity Total in U.S. dollars 5,000,000 5,000,000 after date of contract
(Interest payable in
currencies loaned;
principal in pesos or
in currencies loaned
at election of
borrower)

Corporacion Azucarera Industrial studies 12/2/65 Pesos ! 72,000 72,000 3145 12 semiannual

Dominicana U.S. dollars 168,000 168,000 beginning 30 months

(Dominican Republic) Total in U.S. dollars 240,000 240,000 after date of contract

Public entity (Interest and principal
payable in pesos or in
currencies loaned at
election of borrower)

TOTAL LOANS TO DOMINICAN REPUBLIC EXPRESSED IN U.S. DOLLARS 5,240,000 5,240,000

ECUADOR

Sistema de Crédito de Fomento Oil palm cultivation 7/13/61 Sucres 1 276,000 30,813 245,187 30,000 215,187 5 22 semiannual

(Republic of Ecuador) (10/31/61) U.S. dollars 1.089,000 820,290 268,710 40,000 228,710 beginning 6/15/64

Public entity Total in U.S. dollars 1,365,000 851,103 513,897 70,000 443,897 (Interest until 12/15/72
payable in sucres or
currencies loaned at
election of borrower,
thereafter in
currencies loaned;
principal in currencies
loaned)

Banco Nacional de Fomento Technical assistance 1/5/62 U.S. dollars 96,892 96,892 96,892 4 Repaid

Public entity (9/20/62)

Sistema de Crédito de Fomento Agricultural and 10/25/62 U.S. dollars 6,000,000 2,388,999 3,611,001 3,611,001 4 20 semiannual

(Republic of Ecuador) industrial development (11/7/62) beginning 5/7/66

Public entity (Interest and principal
payable in currencies
loaned)

TOTAL LOANS TO ECUADOR EXPRESSED IN U.S. DOLLARS 7,461,892 3,240,102 4,221,790 166,892 4,054,898

66




Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved Status of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
EL SALVADOR
Banco Central de Reserva Electric power 8/10/61 Colones 147,317 147,317 147,317 4 34 semiannual
(Republic of El Salvador) (11/17/61) U.S. dollars 123,802 123,802 123,802 beginning 5/17/70
Public entity (Interest and principal
payable in currencies
loaned)
TOTAL LOANS TO EL SALVADOR EXPRESSED IN U.S. DOLLARS 182,728 182,728 182,728
GUATEMALA
Instituto Nacional de Electrificacion Electric power studies 12/31/63 U.S. dollars 300,000 300,000 4 10 semiannual
(Republic of Guatemala) (6/18/64) beginning 12/18/66
Public entity (Interest and principal
payable in currencies
loaned)
Republic of Guatemala Water supply studies 7/30/64 U.S. dollars 235,000 210,000 25,000 25,000 4 6 semiannual
Public entity (8/26/64) beginning 2/25/67
(Interest and principal
payable in currencies
loaned)
TOTAL LOANS TO GUATEMALA EXPRESSED IN U.S. DOLLARS 535,000 510,000 25,000 25,000
HAITI
Banque Nationale de la Agricultural and 4/9/61 U.S. dollars 3,500,000 1,966,287 1,533,713 69,392 1,464,321 4 24 semiannual
République d’Haiti industrial development (8/17/61) beginning 2/17/65
(Republic of Haiti) (Interest and principal
Public entity payable in gourdes)
Banque Nationale de la Water supply 3/5/64 Gourdes ! 190,000 162,390 27,610 27,610 2 40 semiannual
République d’Haiti (9/1/64) U.S. dollars 2,170,000 2,041,610 128,390 128,390 beginning 3/1/72
(Republic of Haiti) Total in U.S. dollars 2,360,000 2,204,000 156,000 156,000 (Interest and principal
Public entity payable in gourdes)
TOTAL LOANS TO HAITI EXPRESSED IN U.S. DOLLARS 5,860,000 4,170,287 1,689,713 69,392 1,620,321




HONDURAS

Republic of Honduras
Public entity

Highways

5/11/61
(8/11/61)

U.S. dollars

2,250,000

528,631

1,721,369

52,825

1,668,544

32 semiannual
beginning 1/1/66
(Interest payable in
dollars; principal in
lempiras)

Republic of Honduras
Public entity

Highway and air
transport studies

11/9/61
(3/30/62)

U.S. dollars
Less: Participations

960,000
198,776

149,553

810,447
198,776

408,447
198,776

402,000

Net total in U.S. dollars

761,224

149,553

611,671

209,671

402,000

10 semiannual
beginning 9/30/64
(Interest and principal
payable in dollars)

Banco Nacional de Fomento
(Banco Central de Honduras)
Public entity

Agricultural development

4/12/62
(6/8/62)

U.S. dollars
Less: Participations

6,000,000

1,162,922

4,837,078
600,000

Net total in U.S. dollars

5,400,000

1,162,922

4,237,078

4,837,078
600,000

4,237,078

24 semiannual
beginning 12/8/66
(Interest and principal
payable in dollars)

Republic of Honduras
Public entity

Pulp and paper studies

11/19/64
(1/7/65)

U.S. dollars

200,000

200,000

18 semiannual
beginning 7/7/66
(Interest payable in
currencies loaned;
principal in lempiras,
dollars or in currencies
loaned at election of
borrower)

Republic of Honduras
Public entity

Highways

3/25/65
(7/22/65)

U.S. dollars

10,130,000

10,130,000

39 semiannual
beginning 7/22/71
(Interest payable in
currencies loaned;
principal in lempiras
or in currencies
loaned at election
of borrower)

Republic of Honduras
Public entity

Planning

12/21/65

U.S. dollars

375,000

375,000

345

14 semiannual
beginning 42 months
after date of contract
(Interest and principal
payable in lempiras

or in currencies
loaned at election

of borrower)

Less: Participations

Net total loans to Honduras expressed in U. S. dollars

TOTAL LOANS TO HONDURAS EXPRESSED IN U.S. DOLLARS

19,915,000
798,776

12,546,106

7,368,894
798,776

461,272
198,776

6,907,622
600,000

19,116,224

12,546,106

6,570,118

262,496

6,307,622

10T




Statement of Approved Loans as of December 31, 1965

Public entity

Country and Borrower Approved S of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms

MEXICO

Nacional Financiera, S.A. Preinvestment studies 4/4/63 Pesos 1 3,200,000 872,888 2,327,112 23271112 4 24 semiannual

(United Mexican States) (9/19/63) U.S. dollars 600,000 335,817 264,183 264,183 beginning 3/19/67

Public entity Total in U.S. dollars 3,800,000 1,208,705 2,591,295 2,591,295 (Interest and principal

payable in currencies
loaned)

Nacional Financiera, S.A. Irrigation 10/22/64 Pesos ! 500,000 500,000 43 44 semiannual

(United Mexican States) (10/30/64) U.S. dollars 9,300,000 8,600,000 700,000 700,000 beginning 4/30/68

Public entity Total in U.S. dollars 9,800,000 9,100,000 700,000 700,000 (Interest and principal

payable in currencies
loaned)

Asociacion Civil “Ensefianza e Higher education 10/21/65 U.S. dollars 1,000,000 1,000,000 32 33 semiannual
Investigacion Superior de beginning 48 months
Monterrey”” after date of contract

(Cerveceria Cuauhtemoc, S.A. (Interest and principal

Hojalata y Lamina, S.A. payable in currencies

Vidriera Monterrey, S.A.) loaned)

Private entity

Nacional Financiera, S.A. Highways 12/30/65 Pesos ! 8,500,000 8,500,000 43 41 semiannual

(United Mexican States) U.S. dollars 24,500,000 24,500,000 beginning 60 months

Public entity Total in U.S. dollars 33,000,000 33,000,000 after date of contract

(Interest and principal
payable in currencies
loaned)

TOTAL LOANS TO MEXICO EXPRESSED IN U.S. DOLLARS 47,600,000 44,308,705 3,291,295 3,291,295

NICARAGUA

Banco Nacional de Nicaragua Livestock development 12/21/64 U.S. dollars 4,500,000 3,153,676 1,346,324 1,346,324 43 24 semiannual

(Republic of Nicaragua) (4/6/65) beginning 10/6/68

(Interest payable in
currencies loaned,
principal in cordobas
or in currencies
loaned at

election of borrower)




Instituto de Fomento Nacional de Industrial development 8/5/65 Cordobas! 100,000 100,000 43 24 semiannual
Nicaragua (12/13/65) U.S. dollars 100,000 100,000 beginning 7/13/69
(Republic of Nicaragua) Total in U.S. dollars 200,000 200,000 (Interest payable in

Public entity currencies loaned;
principal in cordobas
or in currencies
loaned at election of
borrower)

Republic of Nicaragua Highways 9/27/65 Cordobas 1 350,000 350,000 43 44 semiannual

Public entity (10/25/65) U.S. dollars 11,650,000 11,650,000 beginning 4/25/69

Total in U.S. dollars 12,000,000 12,000,000 (Interest payable in
currencies loaned;
principal in cordobas
or in currencies
loaned at election of
borrower)

TOTAL LOANS TO NICARAGUA EXPRESSED IN U.S. DOLLARS 16,700,000 15,353,676 1,346,324 1,346,324

PANAMA

Instituto de Fomento Econdémico Agricultural development 12/7/61 Balboas 186,000 186,000 1,750 178,250 4 24 semiannual

(Republic of Panama) (1/10/62) U.S. dollars 2,714,000 109,636 2,604,364 78,273 2,526,091 beginning 7/15/65

Public entity Total in U.S. dollars 2,900,000 109,636 2,790,364 86,023 2,704,341 (Interest and principal
payable in currencies
loaned)

Republic of Panama Highway studies 12/31/63 U.S. dollars 300,000 179,255 120,745 120,745 4 17 semiannual

Public entity (4/17/64) o beginning 4/15/66
(Interest and principal
payable in dollars)

Banco Nacional de Panama Industrial development 12/10/64 U.S. dollars 1,000,000 900,000 100,000 100,000 4 21 semiannual

(Republic of Panama) (1/19/65) beginning 1/19/69

Public entity (Interest payable in
currencies loaned;
principal in balboas
or in currencies
loaned at election of
borrower)

Instituto de Vivienda y Urbanismo  Housing 12/2/65 Balboas ! 500,000 500,000 244 51 semiannual

(Republic of Panama) U.S. dollars 8,500,000 8,500,000 beginning 60 months

Public entity Total in U.S. dollars 9,000,000 9,000,000 after date of contract
(Interest and principal
payable in balboas or
in currencies loaned
at election of
borrower)

TOTAL LOANS TO PANAMA EXPRESSED IN U.S. DOLLARS 13,200,000 10,188,891 3,011,109 86,023 2,925,086

€01




Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved S of Loan Interest
( Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
PARAGUAY
Banco Nacional de Fomento Industrial, agricultural 3/24/61 U.S. dollars 3,000,000 117,075 2,882,925 573,467 2,309,458 5% 14 semiannual
del Paraguay and livestock (7/28/61) beginning 5/7/63
(Republic of Paraguay) development (Interest and principal
Public entity payable in guaranies)
Republic of Paraguay Land settlement 5/26/61 U.S. dollars 250,000 250,000 83,333 166,667 4 18 semiannual
Public entity (7/28/61) beginning 2/1/63
(Interest and principal
payable in guaranies)
Republic of Paraguay Land settlement studies 4/5/62 U.S. dollars 800,000 629,500 170,500 170,500 4 11 semiannual
Public entity (12/3/62) beginning 11/30/66
(Interest and principal
payable in guaranies
or dollars at the
election of borrower)
Administracién Nacional de Electric power studies 12/6/62 U.S. dollars 400,000 400,000 400,000 4 Repaid
Electricidad (12/7/62)
(Banco Central del Paraguay)
Public entity
Administracion Nacional de Electric power 4/18/63 U.S. dollars 14,150,000 12,178,970 1,971,030 1,971,030 4 40 semiannual
Electricidad (8/17/64) beginning 2/18/70
(Republic of Paraguay) (First 20 principal
Public entity installments, including
corresponding interest,
payable either in
currencies loaned or
guaranies at election
of borrower; balance
in currencies loaned)
Banco Nacional de Fomento Industrial development 7/30/64 Guaranies ? 500,000 500,000 4 23 semiannual
(Republic of Paraguay) (8/17/64) U.S. dollars 3,500,000 3,500,000 beginning 8/18/68
Public entity Total in U.S. dollars 4,000,000 4,000,000 (Interest and principal

payable in currencies
loaned)




Republic of Paraguay Colonization 5/27/65 Guaranies ! 400,000 400,000 43 23 semiannual
Public entity U.S. dollars 260,000 260,000 beginning 48 months
Total in U.S. dollars 660,000 660,000 after date of contract
(Interest payable in
currencies loaned;
principal in guaranies
or in currencies loaned
at election of
borrower)
TOTAL LOANS TO PARAGUAY EXPRESSED IN U.S. DOLLARS 23,260,000 17,585,545 5,674,455 1,056,800 4,617,655
PERU
Republic of Peru Highway studies 8/20/64 Soles ! 115,000 56,430 58,570 58,570 4 17 semiannual
Public entity (11/6/64) U.S. dollars 360,000 214,000 146,000 146,000 beginning 11/6/66
Total in U.S. dollars 475,000 270,430 204,570 204,570 (Interest and principal
payable in currencies
loaned)
TOTAL LOANS TO PERU EXPRESSED IN U.S. DOLLARS 475,000 270,430 204,570 204,570
URUGUAY
Establecimientos Frigorificos del Meat processing plant 8/3/61 Pesos ! 190,000 190,000 5% 14 semiannual
Cerro, S.A. (11/30/61) U.S. dJdollars 450,000 253,000 197,000 56,286 140,714 beginning 5/31/64
Private entity Total in U.S. dollars 640,000 443,000 197,000 56,286 140,714 (Interest and principal
payable in currencies
loaned)
Cooperativa Nacional de Productos Dairy industry 11/5/64 U.S. dollars 3,600,000 3,600,000 43 24 semiannual
de Leche (3/9/65) beginning 9/9/69
(Banco de la Republica Oriental (Interest payable in
del Uruguay) dollars or propor-
Mixed entity tionately in currencies
loaned; principal in
pesos or in dollars at
election of borrower)
Republic of Uruguay Water supply 6/10/65 U.S. dollars 1,000,000 1,000,000 43 34 semiannual
Public entity (8/19/65) beginning 2/1/69
(Interest and principal
payable in currencies
loaned, except that
principal repayments
may be made in pesos
at election of
borrower)
TOTAL LOANS TO URUGUAY EXPRESSED IN U.S. DOLLARS 5,240,000 5,043,000 197,000 56,286 140,714
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Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved ——————Status of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding %% Repayment Terms
VENEZUELA
Instituto Agrario Nacional Farm settlement 11/8/62 Bolivares ! 2,700,000 2,408,452 291,548 291,548 4 39 semiannual
(Republic of Venezuela) (12/19/62) - beginning 12/19/66
Public entity (Interest and principal
payable in bolivares)
TOTAL LOANS TO VENEZUELA EXPRESSED IN U.S. DOLLARS 2,700,000 2,408,452 291,548 291,548
CENTRAL AMERICA
Central American Bank for Regional industrial 4/4/63 Colones (Costa Rica) 1,350,000 237,790 1,112,210 1,112,210 4 32 semiannual
Economic Integration and infrastructure (4/26/63) Colones (El Salvador) 350,000 350,000 350,000 beginning 10/26/67
Public entity development Quetzales 270,000 270,000 270,000 (Interest and principal
Lempiras 380,000 248,260 131,740 131,740 payable in currencies
Cordobas 1,400,000 1,050,000 350,000 350,000 loaned, except that
U.S. dollars 5,000,000 227,238 4,772,762 4,772,762 principal payments
Total in U.S. dollars 6,003,927 537,287 5,466,640 5,466,640 relating to $1,000,000
of the dollar portion
may be paid in
currencies of member
countries of the
Central American
Bank)
Central American Bank for Regional industrial 12/24/64 Colones (Costa Rica) 1 80,000 80,000 80,000 4 32 semiannual
Economic Integration and infrastructure (3/26/65) Colones (El Salvador) ! 100,000 100,000 beginning 9/26/69
Public entity development Quetzales * 120,000 115,000 5,000 5,000 (Interest and principal
Cordobas * 100,000 100,000 payable in currencies
U.S. dollars 7,800,000 6,624,998 1,175,002 1,175,002 loaned, except that
Total in U.S. dollars 8,200,000 6,939,998 1,260,002 1,260,002 principal payments on
$1,250,000 of the dollar
portion may be paid
in currencies of
member countries of
the Central American
Bank)
TOTAL LOANS TO CENTRAL AMERICA EXPRESSED IN U.S. DOLLARS 14,203,927 7,477,285 6,726,642 6,726,642




NET TOTAL ACTIVE LOANS EXPRESSED IN U.S. DOLLARS 364,754,496 286,519,233 78,235,263 3.856.660 74,378,603

Add: Participations 1,645,058 1,645,058 198,776 1,446,282
366.399,554 286,519,233 79,880,321 4,055,436 75,824.885
Add: Loan Cancellations 1,192,380
Total approved loans expressed in U.S. doilars 367,591.934
Notes:

A. All loans have been approved by the Bank, but certain loans have not become effective and disbursements thereunder will not begin until the borrower and guarantor, if any, takes certain action and furnish
certain documents to the Bank.

B. On the undisbursed balance of loans, the Bank has entered into irrevocable commitments to disburse $1,212,659.
1 Expressed in U.S. dollar equivalent.

2 In addition to the interest rate shown, also subject to a commitment fee of 2% on the undisbursed balance.

3 In addition to the interest rate shown, also subject to a commitment fee of %% on undisbursed balance.

“In addition to the interest rate shown, also subject to a commitment fee of 2% and a service charge of %%.
3In addition to the interest rate shown, also subject to a commitment fee of %% and a service charge of %4%.
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HOUSING PROJECT at San Miguelito, now nearly complete, was built with aid of first housing loan extended by the Bank.
In 1965 the Bank authorized another loan to support housing in Panama.




Part 1l

SOCIAL PROGRESS TRUST FUND
Operations / Fiscal Year 1965

(Administered by the Inter-American De-
velopment Bank as Administrator under
the Social Progress Trust Fund Agreement
executed between the United States Gov-
ernment and the Bank June 19, 1961)

Activities

The Inter-American Bank has administered
the Social Progress Trust Fund since June 1961
within the framework of the Alliance for Progress
program under an agreement entered into with the
United States Government.

The Trust Fund was constituted from part of
the Special Inter-American Fund for Social Prog-
ress, which was proposed by the United States and
approved by the representatives of the American
Republics in the Act of Bogota in September 1960.
The purpose was to contribute capital resources and
technical assistance to support the efforts of the
Latin American countries that are prepared to
initiate or expand effective institutional improve-
ments and to adopt measures to employ efficiently
their own resources with a view to achieving greater
social progress and more balanced economic growth.

The Trust Fund was set up with initial resources
of $394 million. Subsequently, on February 17,
1964, the United States increased this sum by $131
million to a total of $525 million.

These resources are used to finance projects
and programs in the fields of land settlement and
improved land use, housing for low-income groups,
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community water supply and sanitation facilities,
higher education and advanced training, and to
extend technical assistance in the above four fields
as well as in connection with the mobilization of the
domestic financial resources of the Bank’s Latin
American member countries and the strengthening
of their financial institutions.

By December 31, 1965, the Bank had author-
ized loans totaling $501,233,534 from the Trust
Fund. Thus, virtually all the $525 million contri-
buted to the Fund by the United States has been
exhausted.

This reduced volume of lendable resources in-
dicates that beginning in 1966 operations from the
Fund will be limited substantially to the funds re-
covered from loans previously granted. Since this
process will be slow due to the long repayment terms
on outstanding loans, the annual volume of future
Trust Fund operations is expected to be relatively
small.

In accordance with the terms of the Trust
Fund Agreement, the Bank as Administrator pub-
lishes a separate detailed analysis of the operations
of the Fund as well as the measures taken by the
Latin American borrowing countries to accomplish
the social progress objectives spelled out in the Act
of Bogota and the Charter of Punta del Este.

Loans

During 1965 the Inter-American Bank author-
ized 15 loans totaling $51,199,000 from the Social

Progress Trust Fund, compared with 21 loans
amounting to $85,903,000 in 1964.

The smaller amount authorized in 1965 from
the Fund, due to reduced availabilities, was more
than compensated by social development loans au-
thorized from the resources of the Fund for Special
Operations as a result of the decision of the Bank’s
member countries that such projects should be
handled in the future with the expanded assets of
that Fund. These operations, which numbered 12
for a total of $84,300,000, are described in Part
II of this Report. Thus the Bank’s total loans for
social development projects in 1965 were 27
amounting to $135,499,000.

Disbursements on loans from the Trust Fund
in 1965 amounted to $70,607,416, compared with
$66,842,535 in 1964, bringing cumulative disburse-
ments at the end of the year to $226,097,572.

By sectors, the Bank’s lending from the Trust
Fund in 1965 was distributed as follows: land
settlement and improved land use, three loans for
$7 million; housing for low-income groups, five
loans for $20,935,000; community water supply and
sanitation facilities, four loans for $20,524,000, and
higher education and advanced training, three loans
for $2,740,000.

The loans extended for land settlement and
improved land use included $1.5 million to support
a land colonization project in Chile, $3 million for
colonization in Ecuador aid $2.5 million to finance
a credit program for low-income farmers in
Panama.

EDUCATION

AGRICULTURE

WATER & SEWERAGE

HOUSING

(In millions of dollars)

DISTRIBUTION OF LOANS AND

OF THE PROJECTS

300 400 500
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The housing loans were $2 million to finance
cooperative housing construction in Chile, $1,735,
000 to finance housing for members of cooperatives
also, this time in the Dominican Republic; $6 million
for urban housing in El Salvador; $1.2 million for
homes being built by a private savings and loan
association in Peru, and $10 million for rural hous-
ing in Venezuela.

The water supply and sanitation loans included
$5 million for rural water supply in Argentina;
$2.6 million for the water system of Oruro, Bolivia,
$4,824,000 for water supply and sewage facilities
in Queretaro and Durango, Mexico, and $8.1 million
for water and sewage systems in 100 communities
in Peru.

The loans extended for higher education proj-
ects were $740,000 to establish an Institute of Basic
Sciences in Bolivia’s principal university, $500,000
to help design and establish a new campus for the
state university of the Department of the Valle del
Cauca, Colombia, and $1.5 million to provide scien-
tific and other equipment for Paraguay’s national
university.

The total cost of these projects was estimated
at $101.9 million. The Bank’s participation in this
financing was about 44 per cent and the remaining
56 per cent came primarily from funds provided by
the borrowing entities.

This section contains a description of the loans
authorized from the Social Progress Trust Fund
during 1965 grouped in the following categories:

e Land Settlement and Improved Land Use.
® Housing for Low-Income Groups.

o Community Water Supply and Sanitation
Facilities.

e Higher Education and Advanced Training.

The rates of interest for all loans, with the
exception of those for community water supply and
sanitation, was 1%4 per cent per annum. The rate
on water supply and sanitation loans was 2% per
cent annually.

Principal and interest payments on Trust Fund
loans are made in local currencies or, at the option
of the borrower, in dollars. In addition, a service
charge of % of 1 per cent, payable in dollars, is
charged on principal amounts outstanding.

The terms of the loans, including grace periods,
ranged from 20 to 30 years with the exception of
one for studies connected with the design and con-
struction of a new university campus which was
extended for seven years.

CHILE

LAND SETTLEMENT
$1.5 million 20-year 1¥4 % loan of November 4, 1965
Borrower: INSTITUTO DE PROMOCION AGRARIA

The Instituto de Promocion Agraria (INFROA)
is a private foundation created in 1963 under the
auspices of the Catholic Church to subdivide and sell
lands belonging to Catholic institutions in accordance
with efforts being carried out to reform Chile’s agrar-
ian structure. INPROA has prepared a land subdivi-
sion plan for the development and sale of several
estates or fundos, which belong to the Catholic
Church in the central valley. In 1964 the Bank con-
tributed $40,000 in grant technical assistance for the
preparation of the plan.

This loan will help finance a project calling for
the subdivision of several such estates with a total
area of 15,000 acres among 600 farm families in
nearby areas. Sixty per cent of these are settled on
the lands and the other 40 per cent live nearby.

The program will be carried out in three
stages: In the first, INPROA will foster the
creation of cooperatives among the resident tenants
and will transfer the estates to them or to the co-
operatives for farming on a share cropping basis
for one year; in the second, the estates will be leased
to the cooperatives for a two-year period, during
which basic improvements will be carried out; in
the third, INPROA will sell the subdivided plots
to members of the cooperatives, extending to them
20-year mortgages.

The loan proceeds will be used to extend
credits to the cooperatives and their members and
to finance basic works designed to improve the
plots. The loan is guaranteed by the Republic of
Chile.

111



ECUADOR

COLONIZATION

$3 million 20-year 1% % loan of August 19, 1965

Borrower: CENTRO DE RECONVERSION ECONOM-
ICA DEL AZUAY, CANAR Y MORONA-SAN-
TIAGO

Ecuador’s Ten-Year Economic and Social
Development Plan includes various colonization
projects to resettle farm families now living in the
Sierra, where more than 60 per cent of the rural
population is now concentrated, in other regions of
the country. One of these projects calls for the
colonization of part of the watershed of the Paute
and Upano Rivers in the province of Morona-
Santiago in Ecuador’s east-central region. This
area contains some 670,000 undeveloped acres, of
which 425,000 could profitably be farmed.

This colonization project is included in the list
submitted in June 1965 to the consideration of the
Consultative Group for External Financing for
Ecuador, which the Bank has organized in its
capacity as Ecuador’s Financial Agent. This loan
will finance 56 per cent of the cost of the project,
which is being carried out by the borrower, the
Centro de Reconversion Econémica del Azuay, Cariar
y Morona-Santiago, to settle 2,550 families on farms
to be primarily devoted to stockraising.

In the first few years, the settlers will improve
the land, cultivate permanent crops and build up
pastures and herds. Their output will be sold in
domestic markets and in Peru, which currently
imports beef from Ecuador. About 1,430 of the
families to be benefited are squatters now occupy-
ing an area of about 108,000 acres; another 1,150

FARM EXTENSION services are provided farmers in Ecuador
under Bank program designed to help Andean population.
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families will be settled shortly on another 85,000
acres. The remaining acreage is being set aside for
future settlement by 3,000 families.

The program calls for construction of a 91-mile
road, which will link the area with the Ecuadorian
highway system and 68 miles of farm-to-market
roads; establishment of schools, dispensaries and
other public services, and provision of farm credit
and technical, medical and education assistance to
the settlers. The proceeds of the loan will finance
the construction of the penetration road and the
farm-to-market roads and technical assistance costs
of $60,000 for the final study of one of the road
sections. The loan is guaranteed by the Republic
of Ecuador.

PANAMA

FARM CREDIT
$2.5 million 20-year 1¥4 % loan of April 22, 1965
Borrower: INSTITUTO DE FOMENTO ECONOMICO

At the beginning of the 1960’s, Panama’s
agricultural sector employed about half the nation’s
economically active population, but accounted for
only about one-quarter of the value of the gross
domestic product. The low productivity of this
sector can be attributed to the rudimentary cultiva-
tion methods used by small-scale farmers.

In order to stimulate their productivity, the
Instituto de Fomento Econdniico, the nation’s de-
velopment agency, has been carrying out a credit
program with the help of a $2.9 million loan
extended from the Fund for Special Operations in
1961.

This new loan will finance 62.5 per cent of the
cost of a new credit program to provide short-,
medium- and long-term credits to about 5,700 low-
income farm families throughout the country. The
proceeds will be used by the Instituto to finance
purchase of farm machinery, equipment, fertilizers,
seeds and livestock and construction of small irri-
gation and drainage works on the farms, as well
as to promote adequate marketing systems. In addi-
tion, up to $30,000 of the loan may be used for
technical assistance services required in the execu-
tion of the program.

The Instituto will provide agricultural extension
services to the farmers benefited, placing particular
emphasis on higher yields. The objective of the
program is to increase the output of rice, corn,
beans, tomatoes, other vegetables and beef. The
loan is guaranteed by the Republic of Panama.



HOUSING FOR LOW-INCOME GROUPS
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CHILE

HOUSING

$2 million 20-year 1% % loan of March 11, 1965

Borrower: INSTITUTO DE VIVIENDAS POPULARES
CARITAS

The Instituto de Viviendas Populares Caritas
(INVICA) is a private Chilean foundation estab-
lished in 1959 with local resources and external
donations, including one of $1 million from the
National Catholic Welfare Conference of the United
States and another of $700,000 from Aktion
Misereor of Germany. Its principal aim is to pro-
mote the construction of homes for low-income
families. The foundation has planned and financed
several housing projects and has provided technical
assistance to organize or strengthen some 250
housing cooperatives.

This loan will finance 80 per cent of the cost
of the first stage of a continuous program of
housing construction for low-income members of
housing cooperatives affiliated with Chile’s savings
and loan system. At the outset, INVICA will
build 840 units, representing the first stage in a
2,950-project to be built at Villa Presidente Ken-
nedy six miles from Santiago. This planned com-
munity will have all urban facilities, including
primary and secondary schools, handicraft centers,
markets and utilities.

The homes will be sold to members of co-
operatives with monthly family incomes below $160.
As mortgages are repaid, INVICA will relend the
proceeds, thus channeling increasing amounts of
local funds into housing construction. It is estimated
that over the 20-year term of the loan, 12 building
cycles, resulting in the construction of 7,450 units,
will be carried out. The loan is guaranteed by the
Corporacién de la Vivienda of Chile.

DOMINICAN REPUBLIC

HOUSING

$1,735,000 27-year 1¥4% loan of April 15, 1965

Borrower: INSTITUTO NACIONAL DE LA VI-
VIENDA

The Instituto Nacional de la Vivienda (INVI)
is an autonomous agency in charge of housing
programs in the Dominican Republic. In 1962 the
Bank authorized a $3.5 million loan from the Trust
Fund to help INVI finance the construction of
about 5,000 homes.

The Institute will use this new loan to finance
47 per cent of the cost of another program, this
time to build 960 homes for members of the hous-
ing cooperative, Cooperativa pro Vivienda “Ingenio
Porvenir” at San Pedro de Macoris. This cooperative,
which was organized with the technical aid of the
American Institute for Free Labor Development,
is composed of workers belonging to the Ingenio
Porvenir, one of the twelve sugar mills that belong
to the Dominican Sugar Corporation.

The homes will be built on a 128-acre tract
given to the Cooperativa by the Corporation. Urban
improvements on the tract, already underway, are
being financed by the Dominican Republic. The
Bank loan, together with another for $860,000 from
the American Federation of Labor and Congress
of Industrial Organizations (AFL-CIO), will cover
the external financing of the program whose total
cost is $3,709,000. The loan is guaranteed by the
Dominican Republic.

SELF-HELP HOUSING rises in Cali, Colombia, with help of a
Bank loan from the Social Progress Trust Fund.
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EL SALVADOR

HOUSING
$6 million 30-year 14 % loan of April 22, 1965
Borrower: INSTITUTO DE VIVIENDA URBANA

In 1962 El Salvador initiated a National Hous-
ing Program whose first phase, financed with the
help of a $6.1 million loan from the Trust Fund,
resulted in the construction of more than 5,000
houses in the 1963-64 period.

The program was expanded in 1964 to provide
for the construction of 25,000 units in a five-year
plan to be carried out in 1965-69, with 6,700 houses
being built in 1965-66. About 75 per cent of the
$56.5 million investment required to carry out the
plan is expected to come from domestic resources,
and the remaining 25 per cent from external sources,
including the Inter-American Bank.

This new loan will finance 54 per cent of the
cost of building 4,415 units—4,000 in the capital,
San Salvador, and 415 units in four other cities—as
part of the 1965-66 stage. A total of 941 houses
will be built through the self-help system; another
1,267, with the financial participation of companies,
trade unions and cooperatives, and 2,207, by con-
tractors. The cost of the houses will range from
$2,360 to $2,600 and will be awarded to families
with monthly incomes ranging from $48 to $128.
The loan is guaranteed by the Republic of EI
Salvador.

PERU

HOUSING

$1.2 million 20-year 1¥4 % loan of July 8, 1965

Borrower: ASOCIACION MUTUAL DE CREDITO
PARA LA VIVIENDA “EL PUEBLO”

The Asociacion Mutual de Crédito para la
Vivienda “El Pueblo” is a non-profit savings and
loan association created in 1960 to mobilize private
resources for home construction. The home loans
it made in 1964 accounted for 28 per cent of the
value of all mortgages granted by Peruvian savings
and loan associations that year. In 1962, the Bank
made a $1 million loan from the Trust Fund to the
association, which has helped to finance 371 homes
for low-income families.

This loan will finance 75 per cent of the cost
of another program to build 500 homes, mainly in
the metropolitan Lima-Callao area. Under the pro-
gram, whose total cost is $1,680,000, loans for
terms of up to 20 years will be extended for as
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much as 80 per cent of the value of homes. The
houses, whose cost may not exceed $5,250, will be
assigned to members of the association whose
monthly incomes range up to $130, plus 10 per cent
for each qualified dependent. Up to $45,000 of the
loan may be used to finance advisory services
related to the Association’s administration and
operations.

The loan is another step in the Bank’s efforts
to help Peru overcome its housing shortage, which
is one of its most serious social problems, particu-
larly in the Lima-Callao area. In addition to the
loans extended to Mutual “El Pueblo,” the Bank
in 1961 made a $22.8 million loan from the Trust
Fund to the Republic of Peru to help finance the
construction of 35,000 homes for low-income fami-
lies. The loan to Mutual “El Pueblo” is guaranteed
by the Republic of Peru.

VENEZUELA

RURAL HOUSING
$10 million 20-year 1¥4 % loan of April 22, 1965
Borrower: REPUBLIC OF VENEZULA

In 1958 Venezuela initiated a National Rural
Housing Plan designed to improve living standards
in the rural sector as one means of curbing large
migration of farm families to urban centers in
search of better employment. This exodus of farm-
ers to the cities restrains development of the agri-
cultural sector and creates additional social and
economic problems in urban areas.

The Bank has cooperated in programs seeking
to improve living standards in Venezuela’s country-
side through three loans extended in 1961 from the
Trust Fund—one for $12 million is helping to build
23,000 rural homes and two others, totaling $20
million, are financing water supply and sewage
facilities for more than 630 rural communities with
a total population of 600,000 persons.

This new loan will finance 32 per cent of the
cost of another housing program to build 18,000
rural homes through the aided self-help system,
under which the beneficiaries supply labor. The
houses, whose average cost will be $1,742, will be
built in communities with less than 5,000 inhabi-
tants. Families with average monthly incomes rang-
ing from $80 to $180 will be eligible to participate.
The program will be carried out through the Rural
Housing Division of the Ministry of Health and
Social Welfare.



ARGENTINA

RURAL WATER SUPPLY
$5 million 26-year 2% % loan of August 12, 1965
Borrower: REPUBLIC OF ARGENTINA

Only about 320,000 of the 4.8 million inhabi-
tants which make up Argentina’s rural population,
according to 1965 estimates, have adequate water
supply services, either from home connections or
public fountains.

To improve this situation, the Ministry of
Social Assistance and Public Health recently pre-
pared a national plan to provide water supply to
communities of 100 to 3,900 inhabitants, whose
total population is 1.7 million. The plan, which will
be undertaken by the National Water Supply Service,
will be carried out in three stages over a six-year
period at a total cost of $40 million.

This loan will finance 50 per cent of the cost
of the first stage of the plan, which calls for
construction, expansion or improvement of water
supply systems in a number of rural communities
with a total population of 400,000. The first 36
projects included in this stage will benefit towns in
the Provinces of Catamarca, La Rioja, Mendoza,
Misiones, Salta and San Juan. The projects provide
for development of water supply sources, installa-
tion of pumping stations and storage tanks, expan-
sion of distribution networks and construction of
chlorination treatment plants and sedimentation and
filtration facilities.

The Plan will be financed through a National
Revolving Fund, which will come partly from con-
tributions of the central and provincial governments
and the communities benefited and partly from
external resources. The Bank loan will supplement
a local contribution of $5 million in establishing
the initial capital of the Fund. Up to $50,000 of

the loan may be used for technical assistance costs
related to the execution of the project.

BOLIVIA

WATER SUPPLY
$2.6 million 25-year 2% % loan of March 4, 1965
Borrower: REPUBLIC OF BOLIVIA

The city of Oruro, which has a population of
85,000 inhabitants, has a water system which sup-
plies an average of 40 liters of water a day per
capita to the 45,000 persons who enjoy house con-
nections. The remaining 40,000 inhabitants must
depend on public fountains for their water and
receive an average supply of only 12 liters daily
per capita.

This loan will finance 84 per cent of the cost
of a project designed to improve the system and
increase the per capita supply to 300 liters per day.
The project will be carried out in two phases: In
the first, intake facilities at three water sources will
be expanded and improved; storage tanks will be
repaired; a new chlorination unit will be installed;
the distribution system will be extended, and new
home connections will be installed. During this
phase a search will also be made for new under-
ground water sources in the Paria Valley, 12 miles
southeast of Oruro. If the search proves successful,
intake facilities will be built in the Valley during
the second phase. Otherwise, a new intake facility
will be built at the Desaguadero River, 14 miles
south of Oruro.

The project, which is the first stage in a 25-year
program to build an adequate water supply system
for Oruro, will be carried out by the Servicio Local
de Acueductos y Alcantarillado de Oruro. Up to
$330,000 of this loan may be used for technical
assistance services to explore for new water sources,
to study rate structures and to prepare designs for
the project works.

MEXICO

WATER AND SEWAGE SYSTEMS
$4,824,000 20-year 2% % loan of February 18, 1965
Borrower: NACIONAL FINANCIERA, S.A.

According to studies of Mexico’s Secretariat of
Hydraulic Resources, in 1960, 66 per cent of
Mexico’s population lacked adequate water supply
and sewage services. To improve this situation,
Mexico is carrying out a 20-year plan over the
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1960-80 period to provide water and sewage serv-
ices to all Mexican communities with more than
500 inhabitants.

This loan will finance 60 per cent of the
$8,040,000 total cost of two projects, included in
this plan, to improve and expand the water supply
and sewage facilities of Querétaro and Durango,
capitals of states of the same names, whose com-
bined population is 175,000.

In Querétaro, only about 64 per cent of the
population is served by the water supply and
sewage system and this service is inadequate. In
Durango, the water supply network is in disrepair
and the sewage system serves only about 54 per
cent of the population.

The improvements to be carried out call for
the reconstruction of the systems in both cities to
serve present needs and meet future requirements
until 1985, when the combined population of the
two cities is expected to reach an estimated 340,000
persons. The loan is guaranteed by the United
Mexican States.

PERU

WATER AND SEWAGE SYSTEMS
$8.1 million 25-year 2% % loan of September 9, 1965
Borrower: REPUBLIC OF PERU

In 1961 only 46 per cent of Peru’s population
in towns of more than 2,000 inhabitants had ade-

quate water supply and sewage services. To allevi-
ate this deficiency, which is reflected in high
morbidity and mortality rates, the Peruvian Gov-
ernment is undertaking various sanitation programs,
the principal one being the National Sanitary Works
Plan that seeks to provide such service to 70 per
cent of the urban population within the next 10
years. This plan calls for average annual invest-
ments of 300 million soles.

This loan will finance 60 per cent of the cost
of one of the programs contained in the plan, which
calls for the construction or expansion of water and
sewage systems in 100 communities with populations
of from 2,000 to 30,000. The program, which will
be carried out by the Ministry of Development and
Public Works, will benefit about 450,000 persons.

In addition to the work in the above 100
communities, the project calls for installation of
water meters and home connections in another 50
communities and purchase of equipment to carry
out the projects. Up to $35,000 of the loan will be
provided for technical assistance to train personnel
and to establish an efficient rates and collection
system.

A similar program for communities of less
than 2,000 inhabitants is being carried out with the
aid of a Trust Fund loan of $1,650,000 extended
in 1964. This program is benefitting 150 commu-
nities with a combined population of 150,000.

PURE WATER has been brought to Merida, Yucatan, with assistance of a $9,200,000 loan from the Social Progress Trust Fund.
Twelve other communities in the Peninsula are benefiting from the project also.
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BOLIVIA

ADVANCED EDUCATION
$740,000 20-year 1¥4 % loan of May 20, 1965
Borrower: UNIVERSIDAD MAYOR DE SAN ANDRES

The Universidad Mayor de San Andrés, of La
Paz, is Bolivia’s principal university. Its 1963 student
body of 4,500 equaled the combined enrollment of
all other Bolivian universities. Since its founding in
1832, the University has been organized in schools
which offer rigid and mutually exclusive study
programs.

As a step in achieving a modern academic
and administrative organization, the University in
1964 created an Institute of Basic Sciences, where
all courses in mathematics, physics, chemistry and
biology will be centered, and where specialized
personnel in these fields will be trained.

This loan will finance 73 per cent of the cost
of establishing the new Institute, including the
purchase of laboratory equipment, bibliographic
material and duplicating machines for the library,
as well as the construction of schoolrooms, labora-
tories and a library building. Up to $60,000 may
be used to pay technical assistance costs,

The University will finance part of the con-
struction costs, hire additional full-time professors
and finance a scholarship program for the Institute,
which, once in operation, will have an enrollment
of 600 students.

In addition to training students for technical
and scientific professions, the Institute is expected
to improve intermediate technical training in Bolivia
by providing graduates who will teach in other
universities and undergraduate schools, which cur-
rently suffer an acute shortage of qualified instruc-
tors. The loan is guaranteed by the Republic of
Bolivia.

COLOMBIA

ADVANCED EDUCATION
$500,000 7-year 1¥4 % loan of June 10, 1965
Borrower: UNIVERSIDAD DEL VALLE

Universidad del Valle, the state university of
the Department of Valle del Cauca, located in Cali,
has become in its 20-year existence one of the best
in Colombia. In the 1963-64 school year it had an
enrollment of 2,200 students and a faculty of 304.

The University is currently carrying out aca-
demic reforms and expanding its facilities to adapt
it to the nation’s development needs. Its expansion
plans call for a new campus south of Cali.

This loan will finance 76 per cent of the cost
of a project to prepare a general design for the
new campus and to draw up construction plans and
specifications for the initial first group of buildings.

The buildings would include units for the
Schools of Engineering, General Studies and Social
and Economic Sciences, as well as for administra-
tion offices, a central library, an auditorium, a
cafeteria and student facilities. The loan is guaran-
tee by the Republic of Colombia.

PARAGUAY

ADVANCED EDUCATION

$1.5 million 20-year 1¥4% loan of April 8, 1965

Borrower: UNIVERSIDAD NACIONAL DE ASUN-
CION

This loan will help the Universidad Nacional
de Asuncion to provide scientific equipment for its
Departments of Agronomy and Veterinary Medi-
cine; Economics; Chemistry and Pharmacy; Physical
and Mathematics Sciences; the School of General
Studies, and the Institute of Science, and to pur-
chase bibliographic material for the Central Li-
brary. The project also calls for the construction of
buildings for the School of General Studies and the
Department of Chemistry and Pharmacy and labora-
tories for the Department of Physical and Mathema-
tical Sciences.

The loan will finance all of the equipment
and part of the construction costs. In addition, up
to $200,000 of the loan may be used for technical
assistance services connected with planning aca-
demic reforms and determining priorities and poli-
cies in regard to construction. The University will
cover remaining construction costs and hire addi-
tional full-time professors. The loan is guaranteed
by the Republic of Paraguay.
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Technical Assistance

During 1965 the Bank authorized $2,814,814
from the Social Progress Trust Fund for technical
assistance,!’ of which $861,600 was reimbursable
and $1,953,214 was non-reimbursable, or grant.

The 1965 commitments were slightly higher
than the $2,768,376 approved in 1964 and brought
cumulative technical assistance authorizations from
the Trust Fund as of December 31, 1965, to
$11,940,535. Of this amount, $5,070,491 was re-
imbursable and $6,870,044 was non-reimbursable.

About 63 per cent of the 1965 technical
assistance was extended directly in 11 of the Bank’s
member states to finance planning and preinvest-
ment projects and to strengthen administrative and
accounting systems of various institutions. The
remaining 37 per cent financed activities related to
training, planning, research and preparing studies,
many on economic integration.

The technical assistance authorized by the
Bank from the Trust Fund is summarized below:

Reimbursable
In Argentina, Bolivia, the Domin-
ican Republic, Ecuador, Panama,
Paraguay, Peru and Venezuela ... $ 861,600

Non-Reimbursable

In Brazil, Chile, the Dominican
Republic, Ecuador, Panama, Para-
guay, Peruand Uruguay $§ 924,450

Other activities . . 1,028,764
Total Non-Reimbursable ... 1,953,214
GRAND TOTAL . $2,814,814

Country Activities

ARGENTINA

Up to $50,000 of the $5 million loan extended
to the Republic of Argentina August 12 for rural
water systems (see page 115) may be used to finance
technical assistance connected with administrative
aspects of the project.

1 The Bank in 1965 also authorized $15,280,426 in technical
assistance from its own resources (see page 75) and $1,166,667
from Canadian resources which it administers (see page 149).
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BOLIVIA

Up to $330,000 of the $2.6 million loan made
to the Republic of Bolivia March 4 for a potable
water system in Oruro (see page 115) may be used
to pay technical services for a feasibility study of
water sources, an analysis of water rates, and the
preparation of plans and specifications for the
project.

A total of $60,000 of the $740,000 loan
extended to the Universidad Mayor de San Andrés
May 20 to establish an Institute of Basic Sciences
(see page 117) may be used to finance advisory
services for the execution of the project.

BRAZIL

On April 5 the Bank extended a grant of
$60,000 to the United States of Brazil to help
finance agricultural programming studies being car-
riecd out by the Inter-American Committee for
Agricultural Development in the Mogiana region of
the States of Sao Paulo and Minas Gerais.

CHILE

In 1965 the Bank authorized grants for three
university projects in Chile. One for $40,000 was
authorized June 22 to help the Catholic University

AGRARIAN PLANNING goes forward in Venezuela under

Bank financed projects.




of Chile modernize its administrative methods and
accounting systems. Another for $29,000 was ap-
proved October 4 to help finance a study for the
integral development of the University of Chile.
The third for $20,000 was granted November 12
to the Social Pathology Institute of the University
of Chile for a study of internal migrations in Chile
and their effects on the nation’s social and economic
structure.

The Bank also authorized a grant of $34,000
August 19 to continue, for an additional year, the
advisory services it has given since 1963 to the
Cooperativa de Consumidores Unidos in the opera-
tion of its supermarkets.

DOMINICAN REPUBLIC

On February 4 the Bank authorized the use of
$15,000 of a loan of $1,150,000 made to the
Dominican Republic in 1964 for a potable water
program for technical assistance related to the exe-
cution of the project.

The Bank contributed $120,000 grant technical
assistance May 13 to the OAS-IDB-ECLA Tri-
partite Mission which is helping to draft economic
and social development plans in the Dominican
Republic.

ECUADOR

Up to $60,000 of the $3 million loan extended
August 19 to the Centro de Reconversion Econo-
mica del Azuay, Cadiar y Morona-Santiago for
colonization (see page 112) may cover technical
assistance costs of a feasibility study for a highway
proposed in the project.

The Bank also authorized four other technical
assistance grants totaling $153,450 for projects in
Ecuador. One for $30,000 authorized May 13 is
helping to finance the planning work of the OAS-
IDB-ECLA Tripartite Mission stationed in that
country; another for $41,350 extended June 22 to the
Junta Nacional de Planificacion y Coordinacion is
helping to prepare projects and train Ecuadorian
officials in those same areas: the third for $75,000
was approved August 19 for advisory services in the
execution of its national development plan, and the
fourth for $7,100 approved April 30 was extended
for a training course in agrarian reform of the
Instituto  Ecuatoriano de Reforma Agraria y
Colonizacion.

PANAMA

Up to $30,000 of a $2.5 million loan extended
April 22 to the Instituto de Fomento Econémico

for farm credit (see page 112) may be used to
finance technical assistance in connection with the
execution of the program. This sum was supple-
mented by a grant of $30,000 authorized September
8 by the Bank.

The Bank also made a $22,000 grant to the
Instituto de Vivienda y Urbanismo April 20 to
continue advisory services initiated in 1963 to
strengthen the operating, administrative and ac-
counting systems of the institution.

PARAGUAY

Up to $200,000 of the loan of $1.5 million
granted April 8 to the Universidad Nacional de
Asuncion (see page 117) may be used for technical
assistance in its academic reorganization and for
the execution of the advanced education project
for which the loan was made.

The Bank made a $200,000 grant February 18
to the Corporacion de Obras Sanitarias de Asuncion
to help prepare a feasibility study of a project for
rainwater and sewage disposal and to improve
potable water distribution in Asuncion.

The Servicio Autdrquico de Obras Sanitarias
received a $65,000 grant April 5 for a review of
the studies on the Concepcién and Coronel Ovidio
potable water systems and for feasibility studies on
potable water supplies in five inland communities.

The Bank provided $45,000 in grant technical
assistance May 13 to help finance costs of the
OAS-IDB-ECLA Tripartite Mission that is advis-
ing the country on development.

The Banco Nacional de Fomento was given a
grant for $12,000 August 30 as a continuation of
technical advisory services initiated by the Bank in
1962.

The Bank authorized two other grants, one for
$6,000 March 1 and another for $3,000 June 22,
to provide training fellowships for officials of the
Secretaria Técnica de Planificacion of Paraguay.

PERU

Up to $45,000 of the $1.2 million loan author-
ized July 8 to the Asociacion Mutual de Crédito
para la Vivienda “El Pueblo” for housing (see page
114) may be used to finance advisory services con-
nected with its operating and administrative systems.

Also, up to $35,000 of the $8.1 million loan
extended September 9 to the Republic of Peru for
a potable water program (see page 116) may be
used for technical assistance to improve the or-
ganization and administrative methods of the Sub-
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Direccion de Obras Sanitarias and for the establish-
ment of a National Sanitary Works Institute.

On May 13 the Bank assigned $60,000 to the
OAS-IDB-ECLA Tripartite Mission which is help-
ing Peru prepare development plans.

URUGUAY

On May 13, the Bank allocated a grant of
$25,000 for the work of the OAS-IDB-ECLA
Tripartite Mission in economic development plan-
ning in Uruguay.

VENEZUELA

The Bank extended two grants to the Banco
Obrero, one for $15,000 on February 1 and the
other for $18,000 on October 19, to continue
advisory services in housing credit initiated in 1961.

Other Activities

During 1965 the Bank authorized $1,028,764,
all on a grant basis, in technical assistance from the
Trust Fund for other activities. About 19 per cent
of this was devoted to training activities, and 81
per cent to planning, research and studies.

TRAINING

The Bank conducts training courses at its
headquarters to familiarize staff officers of Latin
American development banks with the organiza-
tion, methods and operations of the Bank, as well
as of other international financing organizations. To
finance the 1965 course, in which 45 officials from
development institutions in 17 member countries
participated, the Bank authorized $41,500 on March
29.

On June 14 the Bank authorized $12,836 for
a training course for officials carried out in Mexico
by the Bank and the Latin American Center for
Monetary Studies. On July 19 the Bank contributed
$10,000 for the third training course in planning
and economic development for technicians from the
five Central American countries. The program, which
it has supported since 1963, is carried out by the
Regional Office of the Economic Commission for
Latin America in Mexico.

On May 17 the Bank assigned $31,500 ror
fellowships for the Fourth Course of the Latin
American Institute for Economic and Social
Planning.

In the field of sanitation, the Bank on June 14
authorized $22,000 for a training course carried out
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in Washington in which 22 sanitary engineers from
12 Latin American countries exchanged experiences
in the planning of potable water and sewage pro-
grams and analyzed the Bank’s policies in those
fields.

In the field of agriculture the Bank authorized
two grants, $21,000 on May 17 and $4,000 on
June 14, for the Fifth Course of the Agrarian Re-
form Research Institute in Santiago, Chile, to defray
fellowships for technicians from various Latin
American countries. On March 22 the Bank
authorized $20,000 for fellowships for the Fourth
Farm Credit Course carried out by the Inter-
American Institute of Agricultural Sciences in
Mexico in 1965.

On August 16 the Bank approved $35,000
for two-year fellowships for post-graduate students
in business administration offered by the Institute
of Administration of the University of Chile.

PLANNING, RESEARCH AND STUDIES

During the course of the year the Bank
continued its support for the work of the OAS-
IDB-ECLA Tripartite Mission which is advising the
five Central American countries on planning. On
May 13 it authorized $140,000 for this work.

The Bank authorized two grants, one for
$10,000 February 15 and the other for $15,000
August 9, for a study of urban development in
those countries.

The Bank authorized two grants, one for
$12,000 July 19 and another for $38,000 December
21, for studies on agricultural and rural develop-
ment policy.

It also allocated $49,500 October 4 to the
Center for the Economic and Social Development
of Latin America for research on marginal popula-
tions and how they might be incorporated into
national life. The program includes studies of
marginal populations in Chile, the Dominican
Republic and Peru.

Two grants of $37,500 each were authorized
June 14 to help finance a farm credit study in
Argentina and Brazil and in Chile, El Salvador
and Venezuela. Both are being carried out by the
Inter-American Committee on Agricultural De-
velopment.

The Bank supported the Workshop on Agri-
cultural Financing in Latin America, carried out in
cooperation with FAO in Vina del Mar, Chile, in
1965, with two grants, $50,000 authorized February
I and $15,000 approved June 23.




A total of $30,000 was authorized April 30
for advisory services in agrarian reform to be pro-
vided to various member countries by the Inter-
American Committee for Agricultural Develop-
ment.

The Bank also authorized various grants for
research into aspects of Latin America’s economic
and social development, including, $10,000 May 26
for research, carried out jointly with the Organiza-
tion of American States since 1961, on Latin
American tax systems; $8,000 June 22 for a study
to evaluate the Bank's technical assistance activities;
$13,250 August 9 and $30,000 December 27 for
studies on the development of natural resources in
Latin America; $8,500 November 22 for a study
of income distribution in Latin America, and $50,-
000 December 20 for research into security markets
in various Latin American countries.

The Bank also authorized a grant of $30,000
December 16 for the organization of the Fourth
Latin American Meeting on Savings and ILoan
Associations held in Caracas early in 1966.

In the education field the Bank authorized
grants which included, $49,700 October 14 for a

Symposium on Advanced Education in Latin
America scheduled March 16, 1966, in San Jose,
Costa Rica, in cooperation with UNESCO; $30,000
September 27 for a study by the Union of Latin
American Universities to gather statistics on gradu-
ates of Latin American universities, and $40,000
December 27 to strengthen instruction in the politi-
cal sciences in Latin American universities.

In the integration field grant technical assist-
ance extended from the Trust Fund in 1965 in-
cluded, $35,000 August 9 for joint research with
FAO to identify, prepare, evaluate and carry out
projects in agriculture, particularly those related to
Latin America’s economic integration; $5,000
August 16 for research being carried out since
1964 by a mixed IDB-FAO-ECLA group into
agricultural productivity in the context of integra-
tion; $30,000 September 20 for the joint IDB-
ECLA-ILAPES program to study possibilities of
industry integration in Latin America, and $5,000
December 13 for an integration program being
carried out by the Bank’s Institute for Latin Ameri-
can Integration during the 1966 summer courses of
the University of Chile.

Financial Operations

During 1965 the Social Progress Trust Fund
had earnings of $1,837,481 in excess of expenses
before deducting technical assistance costs and
currency adjustments. Technical assistance expenses
were $1,541,433 and currency adjustments
amounted to $282,320.

Administrative expenses chargeable to the
Trust Fund during 1965 were $2,770,845, compared
with $2,627,522 in 1964. Gross income amounted to
$4,608,326, of which $3,253,152 was derived from
interest on loans and $1,355,174 was from service
charges on loans.

Disbursements on loans made from the Trust
Fund in 1965 amounted to $70,607,416, compared
with $66,842,535 in 1964. This brought disburse-
ments on such loans as of December 31, 1965, to
$226,097,572.

Repayments by borrowers on such loans during
1965 amounted to $4,301,895, bringing total repay-
ments at the end of the year to $8,949,942. Finan-
cial operations of the Trust Fund are shown in the
statements on the following pages.

CUMULATIVE
DISBURSEMENTS
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1707 L Street, N.W.
Washington, D. C.
February 7, 1966

To: Inter-American Development Bank
Administrator of the Social Progress Trust Fund
Washington, D. C.

In our opinion, the accompanying financial statements (Appendices I1I-1 to III-6) present fairly, in
terms of United States currency, the financial position at December 31, 1965, of the Social Progress Trust
Fund which is administered by the Inter-American Development Bank, and the results of its operations for the
year then ended, in conformity with generally accepted accounting principles applied on a basis consistent
with that of the preceding year. Our examination of these statements was made in accordance with generally
accepted auditing standards, and accordingly included such tests of the accounting records and such other audit-
ing procedures as we considered necessary.

PRICE WATERHOUSE & CO.

/] / )
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Social Progress Trust Fund APPENDIX III-1

Administered by Inter-American Development Bank
BALANCE SHEET
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix I1I-6.

ASSETS
Due from banks (Appendix III-5) (Note A)
United ‘States dOlars. ..c.sswsesmsmmsussiimsssssssssissassmeugmveiions $ 93,870
Currencies other than United States dollars ...........ccccevvevieiunnne 9,048,838 $ 9,142,708
Loans outstanding (Appendix III-4)
Total loans approved since inception, less cancellations ........ $501,233,534
Undisbursed DAIANCE .......ccssereeessssessmsssssnsssssisssssssssssnsessssansssssssss 275,135,962 226,097,572
Lie88 TEPAVINCILS, wississssuissssssusstossonsssssnssssinessshisnisaesssniarsassessssssssss 8,949,942 217,147,630
Accrued charges on 10ans ............cccociiiiiiiiiiinieninnan 1,132,052
Available from United States Government (Note B) ......... W 291,505,000
Other assets .............. 5 170,704
Total A88BLE ..o $519,098,094
LIABILITIES AND FUND BALANCE
Liabilities
Accrued expenses and accounts payable ...............ccceererereenenens $ 728,055
Fund balance
Fund established by United States Government (Note B) ...... $525,000,000
Excess of expenses over income June 19, 1961 to December
L T T $6,643,689
Excess of income over expenses January 1 to December 31,
1965 (ADPSHAX JIE2Y cossnsssnsassomssoviiomminnssisiomaspmesreraains (13,728) 6,629,961 518,370,039
Total liabilities and Fund balance $519,098,094
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Social Progress Trust Fund
Administered by Inter-American Development Bank

APPENDIX III-2

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
For the Years Ended December 31, 1964 and December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix I111-6.

Income from loans

TAGBIESE wemumurmmssmimissmmncimndriessssrais s s RRR A REATaA L E R aoNeo
Service charges ..............

GPOSE (NCOIMIE: o rsusinessssismonsamsiisiaauissssss i iamiasosss

Administrative expenses
Salaries [Nole B) sicvsamssnisainmsmsmms areammirbaiiEsmsgsaiin
Professional SEIVICRS v innmsnimiiaimsias i asidaissnisinly
i B <] N
PHRINT somesormsmmmmis s ivn ety i A S St
Field offices (includes salaries 1964 $155,183—
1965° $203.586) csivwnminainimaiste s A
MISCEITADCOUE: vesarpsssvsmssninonmnsmmnnosniieiSinmssissnisisrs st ons S aIRATSAoRo R as
Indirect and overhead expenses (Note B)
Paid or payable to Bank—Ordinary Capital (See Appendix
LY isaseisnervimseirimaie i st A s s iR Rnatsestie s asieseses
Paid or payable to Bank—Fund for Special Operations
(See Appendix II-2) ......cccccoveecranene

Total administrative expenses

Excess of income over administrative expenses ..............ccc.ccceenune

Technical assistance and special charges

Technical assistance (Appendix III-3) (Note C) ....cccceecuevuenne
Decrease in United States dollar equivalents of Latin Ameri-
can currencies held by the Trust Fund (Note A) ................
Special charge arising from retroactive adjustment of rate
allowed in charging indirect and overhead expenses
(NG B) susovsaiaessisnsionnssssmsismssmo i s aiass el sy

Excess of expenses (income)

Year ended December 31

1964 1965
$2,110,119 $3,253,152
875,733 1,355,174
2,985,852 4,608,326
$ 589,956 $ 596,118
46,095 28,082
113,944 110,786
75,862 79,061
190,163 229,114
2,001 388
1,239,316 1,330,018
370,185 397,278
2,627,522 2,770,845
( 358,330) (1,837,481)
1,277,363 1,541,433
343,246 282,320
261,506 ey
$1,523,785 ($ 13,728)
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Social Progress Trust Fund APPENDIX III-3
Administered by Inter-American Development Bank

STATEMENT OF TECHNICAL ASSISTANCE EXPENSE (Note C)

January 1 to December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 111-6.

BOTIVAR, i coionsininmmms oy Es Soa oSS s e A S 8 S S A R o A TS SR TR R SR A oo $ 41,853
13521 T ol N 19,509
ORI s onsmsmsossamtvesorits ammmes s s e R S e TS SN SR e S A S B TR Ta S Cr s a b e G swisen 24,546
ne e TS p—————— 8,616
Dominican REPubLC .....ccuimimsmsssssrssensssssssssnssssassmssnssssasssssroninsasssassisasssssssesesmssspsssssssnsssssssssasisss 84,544
BOUAAOT  sicomomsmes s omsemsissmn s i v s s e s e s e TN e S S T Ty i SRS A e e e T e 28,926
BTONUANERS  wciosasmni i emmnastomassas i s oesis shseii s rs s SR s o S 4 s S T U SR G SR A B R PR SR 15,101
NHCATAGUA ...cocvcrrurmrmresnsessrssssstststassssnsssessstsessstasaessssaststossussssssssssststssatasasseass st sesssssssesstssssasasasssssastsssnsne 34,208
DANAIIE: 5. vcesgsassssswssasm s 6 o A N AN W R S S Y TS A SN SRy AR S AR 17,014
PRIGEURY <ovsnsusassssevisevsssosenerrasssnsassoss osrssnsss ssmss s e snssssnssius smutassse e soentssssiinssessasossemess cressssveres sess essss 157,051
PEIAL . scismssismissssssmsm vt stssanissisacosssosss dhssauimmspmmpinsssaiusssassoni iy ansyookeb s Crosot stavases 19,381
WUBUAY  wsconsunsusssimmmrsenssmissssncimmnssnysensssssssssovtmmsommmnsers nosn sesssshsrsases sassbevissrasssmmonsans b isusFAATOR S s b A s 2,678
Central Atnerica-Tripattite: IWHSSION! svsmussnmsestsvivissamonsesssns sotssinioniisisms oiuaasion s 1007 assiravsvssssves 101,416
Bolivarian Marginal Jungle Highway Project ........ccovevuiiieriiniiiiniiiiniiineniiinniniii i, 58,233
Intern training in the BANK ...........ccccmnminiiniiiienninesssss st 39,801
TPRIIOTEIEDE .cocncionmsmmmsimmsspuss s AR AN AN SR SR SO oS AR AP RARE SR 111,336
SODSTANTIVE SHITIES: 2.simuumsesswsssimsvsssos s snses ouies moa sirsg sy svamamsss Vs s s A SHs S v on kTN e TS B a4 175,695
Institute for Latin American INtegration .......c.cceeessssssssessossssserssasessssianionssssssasenesusssssassnsssassssissnsassston 106,000
CloUTEes: A0 SEIINATS (uuisessvsmsessssssoesnsmgyqi aes feivessssatoamssass s oS RraesIss G T s aR NS s SRS AF T e 377,455
IIBCCHANEIONS! oy sosussnssimsaomnavosss aeaisnisssya s sess Hoass s T3S SR s SE o0 VIR ey S RS Ay s e PRV ni 119,430
1,542,793

Less tefunds and. reimburseinents .. cmsieimiessnmos s s insssss s e i s s sids B sis waanks 1,360
$1,541,433
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Social Progress Trust Fund APPENDIX III-4
Administered by Inter-American Development Bank

SUMMARY STATEMENT OF LOANS
December 31, 1965

Expressed in United States Dollars—See Notes to Financial Statements—Appendix 111-6.

Approved loans

i s Tegs o T — a— Oustanding
have been made (1) less cancellations (2) Undisbursed (Note D) (Note D) (Note D)
ATgenting, .uosusevsmams $ 43,500,000 $ 36,425,634 $ 7,074,366 $ 375,000 $ 6,699,366
Bolivia 14,600,000 10,222,517 4,377,483 134,000 4,243,483
Brazil 62,060,000 22,922,002 39,137,998 547,713 38,590,285
Chile: s 35,438,000 13,542,070 21,895,930 528,500 21,367,430
Colombia ........coeueeeee. 49,937,000 24,819,703 25,117,297 854,797 24,262,500
{87011 T8 LU T L —————— 12,639,652 8,496,780 4,142,872 134,652 4,008,220
Dominican Republic ... 10,285,000 6,982,452 3,302,548 250,000 3,052,548
Ecuador .......ccecevvennenene 27,783,000 17,145,322 10,637,678 282,625 10,355,053
El'Salvador .sesssssses 22,040,000 11,345,333 10,694,667 303,500 10,391,167
Guatemala wassammns 14,320,000 9,925,536 4,394,464 68,937 4,325,527
Honduras 7,635,000 3,078,968 4,556,032 116,250 4,439,782
Mexico ....... 35,524,000 26,109,957 9,414,043 281,000 9,133,043
Nicaragua 13,135,000 5,245,000 7,890,000 123,000 7,767,000
Panama ............cccccu..... 12,862,000 2,760,476 10,101,524 345,430 9,756,094
PAFAEUAY smwssssansnnin 7,800,000 5,053,164 2,746,836 40,000 2,706,836
PO suscmimimiisimmmesioss 45,250,000 20,901,756 24,348,244 738,848 23,609,396
Uruguay ........cccceeeeneene 10,500,000 9,450,000 1,050,000 1,050,000
1T AT ——— 72,999,882 38,026,979 34,972,903 3,808,682 31,164,221
Central American Coun-

tries—Five universities 2,925,000 2,682,313 242,687 17,008 225,679
g 105 71 C———— $501,233,534(3) $275,135,962 (4) $226,097,572 $8,949,942 $217,147,630

(1) Loans from the resources of the Trust Fund are made to member countries of the Inter-American Development
Bank or to political subdivisions of such members or to private enterprises located in the territory of such members. For
loans to borrowers other than members of the Bank, the Bank as Administrator has received in many instances the member’s
guarantee.

(2) All of the loans have been approved by the Bank as Administrator of the Trust Fund, but certain loans have not
become effective and disbursements thereunder will not begin until the borrower and guarantor, if any, take certain action and
furnish certain documents to the Bank.

(3) Of the total approved loans from the resources of the Trust Fund, loans aggregating $421,781,393 had become
effective (i.e. eligible for disbursement) as of December 31, 1965 (see (2) above).

(4) Of the undisbursed balances, the Bank as Administrator has entered into irrevocable commitments to disburse
$4,777,632.
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Social Progress Trust Fund

Administered by Inter-American Development Bank

STATEMENT OF CURRENCIES HELD BY THE BANK

December 31, 1965

See Notes to Financial Statements—Appendix 111-6.

APPENDIX III-5

Due from banks

Expressed in

Unit of Exchange Amount in United States

Country currency rate (1) local currency dollars
Argentina Peso 188.50 57,546,064 $ 305,284
Bolivia Peso Boliviano 11.875 1,496,747 126,042
Brazil Cruzeiro 2,220.00 2,481,727,026 1,117,895
Chile Escudo 4.21 182,029 43,237
COlOTMBIS, «isnsisaprorisw Tosmmmmimmssivmis aismss Peso 13.50 9,148,161 677,642
Costa Rica ..... Colon 6.65 714,166 107,393
Dominican Republic: ....uusmswmmssisansss Peso 1.00 319,982 319,982
BERaloh onusmmias s Sucre 18.55 111,506 6,011
El SaIVAdOr .ovusonanmmrisennm Colon 2:50 1,684,233 673,693
Guatemala 1.00 147,125 147,125
HONAUTAN: ssssvosisssssssssimsavsaiamssasmmness Lempira 2.00 267,804 133,902
1, (25, (075 O T Peso 12.50 2,926,737 234,139
Nicaragua ... ....Cordoba 7.00 943,901 134,843
PADATING connwsssssmmssisssins dowssssvesmmswas ssasss Balboa 1.00 583,131 583,131
PATagiay . cvsesuovsmmmmmaviiiaig Guarani 126.00 2,894,971 22,976
s D01 26.84 23,090,951 860,319
Dollar 1.00 93,870 93,870
VITUPHAY asurisetiosprissaiis i misiis Peso 69.20 62,343 901
VEHBTIEIR: copnuiissaamisveiys s Bolivar 4.50 15,994,455 3,554,323

Total expressed in United States dollars
(1) See Appendix III-6, Note A.
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Social Progress Trust Fund APPENDIX III-6
Administered by Inter-American Development Bank

NOTES TO FINANCIAL STATEMENTS
December 31, 1965

Note A

Amounts in currencies other than United States dollars have been translated into United States dollars at the approxi-
mate market rates of exchange existing at December 31, 1965 except for loan disbursements made in the national currencies
of the borrowers which have been translated into United States dollars at the rates at which the amounts were loaned. No
representation is made that any of such currencies is convertible into any other of such currencies at any rate or rates.

Note B

The Government of the United States of America and the Inter-American Development Bank entered into an Agree-
ment on June 19, 1961 and a supplemental Agreement on February 17, 1964 which provide that the Bank as Administrator
of the Social Progress Trust Fund may make commitments on behalf of the Trust Fund in an amount of $525,000,000. The
resources of the Trust Fund are to be used to provide capital and technical assistance to Latin American countries on flexible
terms and conditions with a view to achieving improved conditions in the fields specified in the Agreement. As of December
31, 1965, $233,495,000 had been received by the Bank from the United States. The remainder of $291,505,000 is to be made
available to the Bank by the United States as needed to meet commitments of the Trust Fund.

In accordance with the Social Progress Trust Fund Agreement, the Bank shall charge the Trust Fund for the following
expenses:

(a) Salary costs of time which is spent on work for the Trust Fund by the professional staff, exclusive of department
and division heads and assistant heads, of the Operations, Technical and Legal Departments of the Bank, including
the divisions within those departments,

(b) all other expenses clearly identifiable as having been incurred on behalf of the Trust Fund, and

(c) indirect and overhead expenses of the Bank at the rate of $1.80 per $1.00 of salary costs charged to the Trust Fund
per (a) above, subject to adjustment at the end of each accounting period.

By letter dated December 31, 1964 the Government of the United States of America agreed to increase the rate which
had been used in charging indirect and overhead expenses from $1.80 per $1.00 of salary costs to $2.16 per $1.00 of salary
costs charged to the Trust Fund per (a) above. Such rate increase was made retroactively to January 1, 1963; accordingly,
$188,284 and $73,222, respectively, were paid on December 31, 1964 by the Trust Fund to the Bank—Ordinary Capital and
the Bank—Fund for Special Operations to give effect to the increased rate for the year 1963. The $2.16 increased rate has
also been applied in charging indirect and overhead expenses of the Bank for the years 1964 and 1965.

Pursuant to the terms of the Agreement, the Bank requested by letter dated November 30, 1965 that the rate ($2.16)
which had been used in charging indirect and overhead expenses for 1964 and 1965 be increased retroactively to January 1,
1964. Negotiations are currently in process with the Government of the United States and the amount of such increase and
the period to which it may apply cannot be determined at this time.

Note C

Under the provisions of the Agreement the Bank as Administrator may provide technical advice and assistance to Latin
American countries. At December 31, 1965 the amount approved by the Bank as Administrator for technical assistance
projects but not yet disbursed was $2,568,397. The accumulated technical assistance expenditures made by the Bank as Ad-
ministrator as of December 31, 1965 include $91,358 which may be reimbursed to the Bank as Administrator if loans are
granted as a result of the technical assistance projects.

Note D

Loan disbursements have been made in United States dollars except for certain loans for which disbursements have been
made in the national currencies of the borrowers. In accordance with the provisions of all loan agreements, repayments may
be made in the national currency of the borrower at the approximate market rate of exchange existing at the date of repay-
ment, and in accordance with the provisions of certain loan agreements, repayments may be made either in national currency
or in United States dollars at the election of the borrower.
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Statement of Approved Loans as of December 31, 1965

APPENDIX HI-7

Country and Borrower

Approved S of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms

ARGENTINA
Republic of Argéntina Higher education 3/22/62 U.S. dollars 5,000,000 3,167,163 1,832,837 75,000 1,757,837 1v4 15 annual
Public entity (5/4/62) beginning 4/30/63
Banco Hipotecario Nacional Housing 11/29/62 U.S. dollars 30,000,000 24,758,471 5,241,529 300,000 4,941,529 1% 49 semiannual
Public entity (1/24/63) beginning 1/24/64
Administracién General de Obras Water supply 7/30/64 U.S. dollars 3.500.000 3,500,000 2% 37 semiannual

Sanitarias de la Nacién (10/7/64) beginning 10/7/65
(Republic of Argentina)
Public entity
Republic of Argentina Water supply 8/12/65 U.S. dollars 5,000,000 5,000,000 2% 51 semiannual
Public entity (8/26/65) beginning 8/25/66
TOTAL LOANS TO ARGENTINA EXPRESSED IN U.S. DOLLARS 43,500,000 36,425,634 7,074,366 375,000 6,699,366
BOLIVIA
Corporacién Boliviana de Fomento Farm settlement 12/28/62 U.S. dollars 6,500,000 4,035,367 2,464,633 40,000 2,424,633 1% 49 semiannual
(Banco Central de Bolivia) (1/24/63) beginning 1/15/64
Public entity
Corporacién Boliviana de Fomento Housing 3/21/63 U.S. dollars 4,000,000 2,357,398 1,642,602 80,000 1,562,602 1% 59 semiannual
(Banco Central de Bolivia) (6/14/63) beginning 6/15/64
Public entity
Republic of Bolivia Farm settlement 10/31/63 U.S. dollars 435,000 268,252 166,748 10,000 156,748 It 49 semiannual
Public entity (1/16/64) beginning 1/16/65
Republic of Bolivia Higher education 5/7/64 U.S. dollars 325,000 300,000 25,000 4,000 21,000 14 39 semiannual
Public entity (5/7/64) beginning 5/7/65
Republic of Bolivia Water supply 3/4/65 U.S. dollars 2,600,000 2,521,500 78,500 78,500 2% 49 semiannual
Public entity (6/4/65) beginning 5/31/66
Universidad Mayor de San Andres  Higher elucation 5/20/65 U.S. dollars 740,000 740,000 1v4 39 semiannual
(Republic of Bolivia) beginning 12 months
Public entity after date of contract
TOTAL LOANS TO BOLIVIA EXPRESSED IN U.S. DOLLARS 14,600,000 10,222,517 4,377,483 134,000 4,243,483




BRAZIL

1€l

Superintendéncia de Aguas e Water supply 11/30/61 U.S. dollars 4,120,000 4,120,000 75,000 4,045,000 2% 23 annual
Esgotos do Reconcavo (3/1/62) beginning 3/15/63

(State of Bahia)

Public entity

Banco do Estado da Guanabara Water supply 3/13/62 U.S. dollars 12,500,000 12,500,000 125,000 12,375,000 2% 59 semiannual
S.A. (5/5/62) beginning 5/5/63

(State of Guanabara)

Public entity

Banco do Estado da Guanabara Sewage system 3/13/62 U.S dollars 11,000,000 2,699,019 8,300,981 115,713 8,185,268 2% 59 semiannual
S.A. (5/5/62) beginning 5/5/63

(State of Guanabara)

Public entity

Banco do Nordeste do Brasil S.A.  Water supply and 4/5/62 U.S. dollars 12,990,000 6,928,783 6,061,217 96,000 5,965,217 2% 30 annual

(United States of Brazil) sewage systems (5/2/63) beginning 5/6/64

Public entity

Caixa Econdmica do Estado de Agricultural credit 4/12/62 U.S. dollars 6,400,000 318,371 6,081,629 96,000 5,985,629 1va 20 annual
Minas Gerais (10/31/62) beginning 11/1/63

(State of Minas Gerais)

Public entity

Banco do Nordeste do Brasil S.A. Housing 8/16/62 U.S. dollars 3,850,000 3,466,941 383,059 383,059 1Y, 26 annual

Public entity (12/13/63) beginning 6/13/66

Banco de Crédito Agricola do Agricultural credit 1/24/63 U.S. dollars 2,000,000 818,921 1,181,079 30,000 1,151,079 1va 39 semiannual
Espirito Santo S.A. (6/10/63) beginning 3/1/64

(State of Espirito Santo)

Public entity

Departamento de Aguas e Esgotos Water supply and 11/21/63 U.S. dollars 2,500,000 2,089,967 410,033 10,000 400,033 2% 59 semiannual

(State of Para) sewage systems (2/20/64) beginning 2/20/65

Public entity

United States of Brazil Higher education 7/30/64 Cruzeiros * (100,000 1% 39 semiannual

Public entity (12/22/64) U.S. dollars 4,000,000 3,900,000 100,000 beginning 1/3/66

Superintendéncia do Desenvolvi- Agricultural credit 7/30/64 U.S. dollars 2,700,000 2,700,000 1Y4 39 semiannual
mento do Nordeste (5/3/65) beginning 5/5/66

(United States of Brazil)

Public entity

TOTAL LOANS TO BRAZIL EXPRESSED IN U.S. DOLLARS 62,060,000 22,922,002 39,137,998 547,713 38,590,285

CHILE

Republic of Chile Water supply 11/22/61 U.S. dollars 2,470,000 1,046,735 1,423,265 52,500 1,370,765 2% 20 annual

Public entity (5/16/62) beginning 5/16/63




Statement of Approved Loans as of

December 31, 1965

(Republic of Chile)
Public entity

Country and Borrower Approved of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding o Repayment Terms
CHILE (Cont’d)
Corporacion de Fomento Rural housing 12/21/61 U.S. dollars 1,268,000 907,725 360,275 15,000 345,275 1Va 30 annual
de la Produccion (5/2/62) beginning 5/2/63
Corporacién de la Reforma
Agraria
Public entities
Corporaciéon de Fomento Agricultural credit 12/21/61 U.S. dollars 6,500,000 43,759 6,456,241 172,500 6,283,741 1%4 20 annual
de la Produccion (5/16/62) beginning 1/30/63
Public entity
Caja Central de Ahorros Housing 5/17/62 U.S. dollars 5,000,000 5,000,000 100,000 4,900,000 14 27 annual
y Préstamos (6/13/62) beginning 6/13/63
(Republic of Chile)
Public entity
Promotora de Viviendas Housing 7/26/62 U.S. dollars 2,000,000 275,502 1,724,498 20,000 1,704,498 1V 21 annual
Econémicas Limitada y (1/22/63) beginning 1/22/64
Compaiiia, C.P.A.
(Corporacion de la Vivienda)
Private entity
Universidad de Chile Higher education 11/15/62 U.S. dollars 2,300,000 953,077 1,346,923 34,500 1,312,423 1% 29 semiannual
(Corporacién de Fomento (12/19/62) beginning 12/19/63
de la Produccion)
Public entity
Cooperativa de Consumidores Food marketing 1/31/63 U.S. dollars 600,000 80,057 519,943 24,000 495,943 1va 25 semiannual
Unidos “UNICOOP” Santiago (4/26/63) beginning 4/24/64
Ltda.
(Corporacion de Fomento
de la Produccion)
Public entity
Corporacion de la Vivienda Housing 10/24/63 U.S. dollars 2,000,000 710,179 1,289,821 30,000 1,259,821 1v4 59 semiannual
Public entity (11/5/63) beginning 11/5/64
Republic of Chile Water supply 3/12/64 U.S. dollars 2,500,000 2,038,069 461,931 20,000 441,931 2% 59 semiannual
Public entity (3/17/64) beginning 3/17/65
Caja Central de Ahorros Housing 7/30/64 Escudos ! 536,575 1v4 53 semiannual
y Préstamos (8/12/64) U.S. dollars 5,000,000 1,880,813 2,582,612 50,000 3,069,187 beginning 8/12/65




Federacion Nacional de Cafeteros
Private entities

35

Universidad de Chile Higher education 10/1/64 U.S. dollars 1,250,000 1,250,000 1%4 39 semiannual

(Corporacion de Fomento (10/31/64) beginning 10/31/65
de la Produccion)

Public entity

Universidad Catdlica de Chile Higher education 10/22/64 U.S. dollars 1,050,000 856,154 193,846 10,000 183,846 14 39 semiannual

(Corporacion de Fomento (11/2/64) beginning 11/2/65
de la Produccion)

Private entity

Instituto de Viviendas Populares Housing 3/11/65 U.S. dollars 2,000,000 2,000,000 1%4 39 semiannual
Caritas beginning 12 months

(Corporacion de la Vivienda) after date of contract

Private entity

Instituto de Promocion Agraria Improved land use 11/4/65 U.S. dollars 1,500,000 1,500,000 114 39 semiannual

(Republic of Chile) beginning 12 months

Private entity after date of contract

TOTAL LOANS TO CHILE EXPRESSED IN U.S. DOLLARS 35,438,000 13,543,070 21,895,930 528,500 21,367,430

COLOMBIA

Establecimiento Pblico Water supply 10/26/61 U.S. dollars 2,454,000 150,305 2,303,695 198,297 2,105,398 2% 39 semiannual
Empresas Municipales de Cali (4/16/62) beginning 4/16/63

(Republic of Colombia)

Public entity

Instituto de Crédito Territorial Housing 11/16/61 U.S. dollars 15,200,000 1,012,985 14,187,015 228,000 13,959,015 1va 20 annual

(Republic of Colombia) (2/2/62) beginning 2/2/63

Public entity

Empresas Municipales de Cicuta Water and sewage 11/22/61 U.S. dollars 5,183,000 1,602,040 3,580,960 186,000 3,394,960 2% 60 semiannual

(Republic of Colombia) system (2/3/62) beginning 2/3/63

Public entity

Instituto Nacional de Fomento Water supply and 7/12/62 U.S. dollars 8,500,000 4,682,563 3,817,437 127,500 3,689,937 2% 4 annual and
Municipal sewage systems (8/21/62) 52 semiannual

(Republic of Colombia) beginning 8/21/63

Public entity

Universidad Nacional Higher education 4/30/64 U.S. dollars 1,100,000 820,791 279,209 10,000 269,209 1% 39 semiannual

(Republic of Colombia) (6/12/64) beginning 5/31/65

Public entity

Fondo de Desarrollo y Diversifica-  Agricultural 5/21/64 Pesos 1 { 300,000 1%a 39 semiannual
cion de Zonas Cafeteras diversification (6/10/64) U.S. dollars 7,000,000 6,051,019 648,981 105,000 843,981 beginning 5/31/65




Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved of Loan Interest
(Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms

COLOMBIA (Cont’d)
Instituto de Crédito Territorial Housing 10/8/64 U.S. dollars 7,500,000 7,500,000 1Y, 39 semiannual
(Republic of Colombia) (9/30/65) beginning 9/30/66
Public entity
Instituto de Crédito Territorial Housing 12/24/64 U.S. dollars 2,500,000 2,500,000 1%4 39 semiannual
(Republic of Colombia) (9/30/65) beginning 9/30/66
Public entity
Universidad del Valle Higher education 6/10/65 U.S. dollars 500,000 500,000 1% 13 semiannual
(Republic of Colombia) (12/13/65) beginning 1/13/67
Public entity
TOTAL LOANS TO COLOMBIA EXPRESSED IN U.S. DOLLARS 49,937,000 24,819,703 25,117,297 854,797 24,262,500
COSTA RICA
Instituto Nacional de Vivienda Housing 8/10/61 U.S. dollars 3,499,652 3,499,652 69,652 3,430,000 1%a 25 annual

y Urbanismo de Costa Rica (10/31/61) beginning 10/15/62
Public entity
Servicio Nacional de Acueductos Water and sewage 12/12/63 U.S. dollars 100,000 17,996 82,004 5,000 77,004 23 13 semiannual

y Alcantarillado system studies (12/13/63) beginning 12/13/65
Public entity
Republic of Costa Rica Farm access roads 5/21/64 Colones ! { 153,000 1% 39 semiannual
Public entity (6/2/64) U.S. dollars 4,000,000 3,540,582 306,418 60,000 399,418 beginning 5/28/65
Servicio Nacional de Acueductos Sewage system studies 6/30/64 U.S. dollars 140,000 38,202 101,798 101,798 2% 13 semiannual

y Alcantarillado (7/2/64) beginning 7/2/66
Public entity
Instituto de Tierras y Colonizacion Farm settlement 10/1/64 U.S. dollars 1,300,000 1,300,000 1v4 39 semiannual
(Republic of Costa Rica) (2/26/65) beginning 2/26/66
Public entity
Instituto Nacional de Vivienda Housing 12/24/64 U.S. dollars 3,600,000 3,600,000 14 49 semiannual

y Urbanismo (2/25/65) beginning 2/25/66
(Republic of Costa Rica)
Public entity
TOTAL LOANS TO COSTA RICA EXPRESSED IN U.S. DOLLARS 12,639,652 8,496,780 4,142,872 134,652 4,008,220




DOMINICAN REPUBLIC

Banco Agricola Agricultural credit 8/23/62 U.S. dollars 3,000,000 204,944 2,795,056 180,000 2,615,056 1v4 20 annual
(Dominican Republic) (10/12/62) beginning 10/15/63
Public entity
Dominican Republic Housing 12/28/62 U.S. dollars 3,500,000 2,992,508 507,492 70,000 437,492 1Y 53 semiannual
Public entity (2/28/63) beginning 2/28/64
Dominican Republic Water supply 7/30/64 U.S. dollars 1,150,000 1,150,000 2% 51 semiannual
Public entity (8/7/64) beginning 8/7/66
Universidad Auténoma Higher education 12/24 /64 U.S. dollars 900,000 900,000 1% 39 semiannual

de Santo Domingo (4/8/65) beginning 4/8/66
(Dominican Republic)
Public entity
Instituto Nacional de la Vivienda Housing 4/15/65 U.S. dollars 1,735,000 1,735,000 1Y 53 semiannual
(Dominican Republic) beginning 12 months
Public entity after date of contract
TOTAL LOANS TO DOMINICAN REPUBLIC EXPRESSED IN U.S. DOLLARS 10,285,000 6,982,452 3,302,548 250,000 3,052,548
ECUADOR
Banco Ecuatoriano de la Vivienda Housing 2/28/62 U.S. dollars 10,600,000 3,450,053 7,149,947 150,000 6,999,947 1% 59 semiannual
(Republic of Ecuador) (7/23/62) beginning 7/23/63
Public entity
Municipalidad de Quito Sewage system 2/28/62 U.S. dollars 3,000,000 1,002,611 1,997,389 45,000 1,952,389 2% 2 annual and
(Republic of Ecuador) (7/10/62) 36 semiannual
Public entity beginning 7/10/63
Republic of Ecuador Farm settlement 1/31/63 U.S. dollars 1,815,000 1,305,619 509,381 27,000 482,381 1va 59 semiannual
Public entity (10/24/63) beginning 10/24/64
Instituto Ecuatoriano de la Farm settlement 1/31/63 U.S. dollars 2,600,000 1,762,709 837,291 30,000 807,291 1va 39 semiannual

Reforma Agraria y Colonizacion (10/1/63) beginning 10/31/64
(Republic of Ecuador)
Public entity
Republic of Ecuador Water supply and 2/19/63 U.S. dollars 5,500,000 5,446,330 53,670 20,625 33,045 2% 59 semiannual
Public entity sewage systems (10/1/63) beginning 10/1/64

SeEl




>RESS TRUST FUND

Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved S of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms

ECUADOR (Cont’d)
Universidad de Guayaquil Higher education 12/31/63 U.S. dollars 600,000 530,000 70,000 10,000 60,000 1Y 39 semiannual
(Republic of Ecuador) (2/6/64) beginning 2/6/65
Public entity
Universidad Central de Quito Higher education 12/31/63 Sucres 1 { 2,800 1Ya 39 semiannual
(Republic of Ecuador) (6/1/64) U.S. dollars 400,000 380,000 17,200 20,000 beginning 5/28/66
Public entity
Municipalidad de Guayaquil Sewage system studies 7/30/64 U.S. dollars 268,000 268,000 2% 15 semiannual
(Republic of Ecuador) (8/1/64) beginning 8/7/66
Public entity
Centro de Reconversion Econémica  Colonization project 8/19/65 U.S. dollars 3,000,000 3,000,000 14 39 semiannual

del Azuay, Cafiar y Morona- beginning 12 months

Santiago after date of contract
(Republic of Ecuador)
Public entity
TOTAL LOANS TO ECUADOR EXPRESSED IN U.S. DOLLARS 27,783,000 17,145,322 10,637,678 282,625 10,355,053
EL SALVADOR
Banco Central de Reserva Agricultural credit 8/3/61 U.S. dollars 2,000,000 500,000 1,500,000 35,000 1,465,000 1v4 20 annual

de El Salvador (11/24/61) beginning 12/1/62
(Republic of El Salvador)
Public entity
Banco Central de Reserva Sewage systems 8/10/61 U.S. dollars 840,000 840,000 42,000 798,000 2% 60 semiannual

de El Salvador (11/17/61) beginning 11/17/62
(Republic of El Salvador)
Public entity
Banco Central de Reserva Water and sewage 10/12/61 U.S. dollars 2,700,000 2,700,000 135,000 2,565,000 2% 60 semiannual

de El Salvador systems (11/17/61) beginning 11/17/62
(Republic of El Salvador)
Public entity
Instituto de Vivienda Urbana Housing 3/29/62 U.S. dollars 6,100,000 695,333 5,404,667 91,500 5,313,167 1Ya 30 annual
(Republic of El Salvador) (6/7/62) beginning 6/7/63

Public entity




Public entity

Administraciéon Nacional de Water and sewage 10/1/64 U.S. dollars 4,400,000 4,150,000 250,000 250,000 2% 51 semiannual
Acueductos y Alcantarillados systems (4/28/65) beginning 4/28/66

(Republic of El Salvador)

Public entity

Instituto de Vivienda Urbana Housing 4/22/65 U.S. dollars 6,000,000 6,000,000 1Y4 59 semiannual

(Republic of El Salvador) (10/7/65) beginning 10/7/66

Public entity

TOTAL LOANS TO EL SALVADOR EXPRESSED IN U.S. DOLLARS 22,040,000 11,345,333 10,694,667 303,500 10,391,167

GUATEMALA

Banco de Guatemala Water anl sewage 3/8/62 U.S. dollars 3,500,000 674,919 2,825,081 30,000 2,795,081 2% 22 annual

Public entity systems (8/3/62) beginning 8/3/63

Republic of Guatemala Housing 8/2/62 U.S. dollars 5,300,000 5,198,563 101,437 1,437 100,000 1v4 27 annual

Public entity (10/1/62) beginning 10/1/66

Republic of Guatemala Agricultural credit 2/14/63 U.S dollars 2,500,000 1,032,054 1,467,946 37,500 1,430,446 1% 49 semiannual

Public entity (10/4/63) beginning 10/4/64

Instituto de Fomento Municipal Water and sewage 12/24/64 U.S. dollars 3,020,000 3,020,000 2% 49 semiannual

(Republic of Guatemala) systems beginning 12 months

Public entity after date of contract

TOTAL LOANS TO GUATEMALA EXPRESSED IN U.S. DOLLARS 14,320,000 9,925,536 4,394,464 68,937 4,325,527

HONDURAS

Banco Nacional de Fomento Agricultural credit 8/30/62 U.S. dollars 2,500,000 1€8,354 2,331,646 56,250 2,275,396 1v4 40 semiannual

(Banco Central de Honduras) (12/1/62) beginning 11/30/63

Public entity

Instituto de la Vivienda Housing 12/6/62 U.S. dollars 1,000,000 25,965 974,035 20,000 954,035 1% 54 semiannual

(Republic of Honduras) (5/1/63) beginning 5/7/64

LET




Statement of Approved Loans as of December 31, 1965

Country and Borrower Approved St of Loan Interest
(Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms
HONDURAS (Cont’d)
Servicio Auténomo Nacional de Water supply 3/7/63 U.S. dollars 2,150,000 1,342,583 807,417 20,000 787,417 2% 49 semiannual
Acueductos y Alcantarillados (4/8/63) beginning 4/8/64
(Republic of Honduras)
Public entity
Republic of Honduras Farm access roads 12/31/63 Lempiras 1 { 25,182 1va 39 semiannual
Public entity (6/30/64) U.S. dollars 1,585,000 1,338,159 221,659 20,000 226,841 beginning 7/1/65
Servicio Auténomo Nacional de Water supply 10/8/64 U.S. dollars 400,000 203,907 196,093 196,093 2% 49 semiannual
Acueductos y Alcantarillados (10/23/64) beginning 10/23/65
(Republic of Honduras)
Public entity
TOTAL LOANS TO HONDURAS EXPRESSED IN U.S. DOLLARS 7,635,000 3,078,968 4,556,032 116,250 4,439,782
MEXICO
Nacional Financiera, S.A. Water supply 3/15/62 U.S. dollars 9,200,000 3,565,445 5,634,555 100,000 5,534,555 2% 3 annual and
(United Mexican States) (6/15/62) 32 semiannual
Public entity beginning 6/15/64
Nacional Financiera, S.A. Improved land use 4/19/62 U.S. dollars 1,000,000 232,467 767,533 25,000 742,533 1va 3 annual and
(United Mexican States) (6/15/62) 32 semiannual
Public entity beginning 6/15/64
Instituto Mexicano de Investiga- Higher education 4/19/62 U.S. dollars 400,000 23,737 376,263 70,000 306,263 1%4 29 semiannual
ciones Tecnolégicas, A.G. (8/30/62) beginning 8/31/63
(Nacional Financiera, S.A.)
Public entity
Nacional Financiera, S.A. Improved land use 12/28/62 U.S. dollars 3,000,000 2,074,308 925,692 76,000 849,692 1V 4 annual and
(United Mexican States) (6/6/63) 32 semiannual
Public entity beginning 6/6/64
Nacional Financiera, S.A. Improved land use 6/20/63 U.S. dollars 5,000,000 5,000,000 1%4 49 semiannual
(United Mexican States) (9/19/63) beginning 9/19/64

Public entity




Nacional Financiera, S.A. Housing 8/27/63 U.S. dollars 10,000,000 8,500,000 1,500,000 10,000 1,490,000 1Y4 59 semiannual
(United Mexican States) (2/28/64) beginning 7/1/65
Public entity
Nacional Financiera, S.A. Higher education 12/31/63 U.S. dollars 2,100,000 1,890,000 210,000 210,000 114 39 semiannual
(United Mexican States) (4/15/64) beginning 7/1/66
Public entity
Nacional Financiera, S.A. Water supply and 2/18/65 U.S. dollars 4,824,000 4,824,000 2% 39 semiannual
(United Mexican States) sewage systems (3/23/65) beginning 4/1/66
Public entity
TOTAL LOANS TO MEXICO EXPRESSED IN U.S. DOLLARS 35,524,000 26,109,957 9,414,043 281,000 9,133,043
NICARAGUA
Instituto Nicaragiiense Housing 3/29/62 U.S. dollars 5,200,000 100,000 5,100,000 78,000 5,022,000 1v4 25 annual
de la Vivienda (8/2/62) beginning 8/2/63
(Republic of Nicaragua)
Public entity
Banco Nacional de Nicaragua Agricultural credit 6/14/62 U.S. dollars 2,500,000 2,500,000 30,000 2,470,000 1v4 20 annual
Public entity (9/20/62) beginning 9/20/63
Republic of Nicaragua Sewage system studies 6/28/63 U.S. dollars 185,000 15,000 170,000 15,000 155,000 2% 13 semiannual
Public entity (9/27/63) beginning 9/27/64
Instituto Nicaragiiense Housing 12/31/64 Cordobas ! { 120,000 1Ya 49 semiannual
de la Vivienda (5/27/65) U.S. dollars 5,250,000 5,130,000 120,000 beginning 5/27/66
(Republic of Nicaragua)
Public entity
TOTAL LOANS TO NICARAGUA EXPRESSED IN U.S. DOLLARS 13,135,000 5,245,000 7,890,000 123,000 7,767,000
PANAMA
Instituto de Vivienda y Urbanismo  Housing 8/3/61 U.S. dollars 7,600,000 7,600,000 304,000 7,296,000 1v4 27 annual
(Republic of Panama) (8/22/61) beginning 9/1/62
Public entity
Instituto de Acueductos y Water supply 5/31/62 U.S. dollars 2,762,000 260,476 2,501,524 41,430 2,460,094 2% 27 annual
Alcantarillados Nacionales (6/14/62) beginning 6/14/63

(Republic of Panama)
Public entity
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Statement of Approved Loans as of December 31, 1965

(Republic of Peru)

Private entity

Country and Borrower Approved of Loan Interest
( Guarantor) Purpose (Signed) Currency Amount Undisbursed Disbursed Repaid Outstanding % Repayment Terms

PANAMA (Cont’d)
Instituto de Fomento Econémico Agricultural credit 4/22/65 U.S. dollars 2,500,000 2,500,000 1V4 39 semiannual
(Republic of Panama) (8/12/65) beginning 8/12/66
Public entity
TOTAL LOANS TO PANAMA EXPRESSED IN U.S. DOLLARS 12,862,000 2,760,476 10,101,524 345,430 9,756,094
PARAGUAY
Banco Nacional de Fomento Agricultural credit 12/20/62 U.S. dollars 2,900,000 153,164 2,746,836 40,000 2,706,836 1va 40 semiannual
(Republic of Paraguay) (2/1/63) beginning 2/1/64
Public entity
Republic of Paraguay Housing 9/10/64 U.S. dollars 3,400,000 3,400,000 14 59 semiannual
Public entity (12/1/64) beginning 12/1/66
Universidad Nacional de Asuncion  Higher education 4/8/65 U.S. dollars 1,500,000 1,500,000 1v4 39 semiannual
(Republic of Paraguay) (4/29/65) beginning 4/30/66
Public entity
TOTAL LOANS TO PARAGUAY EXPRESSED IN U.S. DOLLARS 7,800,000 5,053,164 2,746,836 40,000 2,706,836
PERU
Republic of Peru Housing 10/19/61 U.S. dollars 22,800,000 1,775,125 21,024,875 456,000 20,568,875 1va 20 annual
Public entity (11/24/61) beginning 11/23/62
Cooperativa de Crédito Central Rural development 10/19/61 U.S. dollars 1,000,000 1,000,000 150,000 850,000 1'% 21 annual

del Perd (10/27/61) beginning 10/27/62
(Republic of Peru)
Private entity
Asociacion Mutual de Crédito Housing 3/15/62 U.S. dollars 1,000,000 1,000,000 75,000 925,000 1Y, 21 annual

para la Vivienda “El Pueblo” (5/1/62) beginning 5/1/63




1,050,000

Universidad Nacional Mayor Higher education 11/15/62 U.S. dollars 1,500,000 1,367,480 132,520 22,848 109,672 1Y, 29 semiannual

de San Marcos (12/17/62) beginning 12/17/63
(Republic of Peru)
Public entity
Republic of Peru Rural water systems 3/19/64 U.S. dollars 1,650,000 935,125 714,875 20,000 694,875 2% 59 semiannual
Public entity (3/24/64) beginning 3/24/65
Universidad Agraria Higher education 4/30/64 Soles 1 { 85,750 1v4 39 semiannual
(Republic of Peru) (5/1/64) U.S. dollars 2,000,000 1,900,000 14,250 10,000 90,000 beginning 5/1/65
Public entity
Republic of Peru Rural development 10/8/64 Soles ! { 182,563 1V4 49 semiannual
Public entity (11/6/64) U.S. dollars 3,500,000 3,134,026 183,411 5,000 360,974 beginning 11/6/65
Universidad Nacional Higher education 10/8/64 Soles * { 10,000 1Va 39 semiannual

de Ingenieria (11/5/64) U.S. dollars 2,500,000 2,490,000 10,000 beginning 11/5/66
(Republic of Peru)
Public entity
Asociacion Mutual de Crédito Housing 7/8/65 U.S. dollars 1,200,000 1,200,000 1% 39 semiannual

para la Vivienda “El Pueblo” (8/19/65) beginning 8/19/66
Private entity
Republic of Peru Water supply and 9/9/65 U.S. dollars 8,100,000 8,100,000 2% 49 semiannual
Public entity sewage systems beginning 12 months

after date of contract

TOTAL LOANS TO PERU EXPRESSED IN U.S. DOLLARS 45,250,000 20,901,756 24,348,244 738,848 23,609,396
URUGUAY
Gobierno del Departamento Sewage system 12/7/61 U.S. dollars 2,500,000 2,250,000 250,000 250,000 2% 41 semiannual

de Montevideo (5/21/63) beginning 5/21/66
Public entity
Republic of Uruguay Housing 9/20/62 U.S. dollars 8,000,000 7,200,000 800,000 800,000 1Y, 51 semiannual
Public entity (5/21/63) beginning 5/18/66
TOTAL LOANS TO URUGUAY EXPRESSED IN U.S. DOLLARS 10,500,000 9,450,000 1,050,000
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Country and Borrower Approved Status of Loan Interest
(Guarantor) Purpose (Signed ) Currency Amount Undisbursed Disbursed Repaid QOutstanding %% Repayment Terms

VENEZUELA
Banco Obrero de Venezuela Rural housing 8/3/61 U.S. dollars 12,000,000 12,000,000 1,688,000 10,312,000 1v4 40 semiannual
(Republic of Venezuela) (11/15/61) beginning 5/15/62
Public entity
Republic of Venezuela Water supply 12/7/61 U.S. dollars 9,999,882 9,999,882 941,882 9,058,000 2% 39 semiannual
Public entity (5/3/62) beginning 4/30/63
Instituto Nacional de Obras Water supply 12/14/61 U.S. dollars 10,000,000 675,094 9,324,906 706,667 8,618,239 2% 20 annual

Sanitarias (5/3/62) beginning 4/30/63
(Republic of Venezuela)
Public entity
Banco Obrero de Venezuela Housing 3/29/62 U.S. dollars 10,000,000 7,169,228 2,830,772 236,539 2,594,233 14 22 annual
(Republic of Venezuela) (6/8/62) beginning 6/8/63
Public entity
Instituto Agrario Nacional Farm settlement 11/8/62 U.S. dollars 10,000,000 9,599,903 400,097 205,594 194,503 1va 39 semiannual
(Republic of Venezuela) (12/19/62) beginning 12/19/63
Public entity
Universidad de Oriente Higher education 4/18/63 U.S. dollars 1,000,000 815,108 184,892 30,000 154,892 1% 29 semiannual
(Corporacion Venezolana de (10/17/63) beginning 10/17/64

Fomento)
Public entity
Republic of Venezuela Water supply 12/24/64 U.S. dollars 10,000,000 10,000,000 2% 39 semiannual
Public entity (4/29/65) beginning 4/28/66
Republic of Venezuela Rural housing 4/22/65 U.S. dollars 10,000,000 9,767,646 232,354 232,354 1v4 39 semiannual
Public entity (7/30/65) beginning 8/30/66
TOTAL LOANS TO VENEZUELA EXPRESSED IN U.S. DOLLARS 72,999,882 38,026,979 34,572,903 3,808,682 31,164,221




CENTRAL AMERICA

Universities of: Higher education 12/20/62 35 semiannual
Costa Rica (6/17/63) U.S. dollars 765,000 652,936 112,064 9,083 102,981 1va beginning 6/18/64
(Republic of Costa Rica)

El Salvador (12/16/64) U.S. dollars 675,000 675,000 1/3/66

(Republic of El Salvador)

Guatemala (6/17/63) U.S. dollars 785,000 738,160 46,840 5,353 41,487 6/18/65
(Republic of Guatemala)

Honduras (6/17/63) U.S. dollars 350,000 296,217 53,783 53,783 6/18/64

(Republic of Honduras)

Nicaragua (6/17/63) U.S. dollars 350,000 320,000 30,000 2,572 27,428 6/18/64

(Republic of Nicaragua)

TOTAL LOANS TO CENTRAL AMERICA EXPRESSED IN U.S. DOLLARS 2,925,000 2,682,313 242,687 17,008 225,679
NET TOTAL ACTIVE LOANS EXPRESSED IN U.S. DOLLARS 501,233,534 275,135,962 226,097,572 8,949,942 217,147,630
Add: Loan cancellations 3,500,466

Total approved loans expressed in U.S. dollars 504,734,000

Notes:

A. In addition to the interest rate shown, all loans have a service charge of 3% of 1% on principal amounts outstanding.

B. All of the loans have been approved by the Bank, but certain loans have not become effective and disburszments thereunder will not begin until the borrower and guarantor, if any, take certain action and furnish
certain documents to the Bank.

C. Of the undisbursed balance of loans held by the Bank, the Bank has entered into irrevocable commitments to disburse $3,009,986.
1 Expressed in U.S. dollar equivalent.
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PORT OF ACAJUTLA in El Salvador will be improved with aid of first loan extended by the Bank from Canadian resources

which it administers for economic, technical and educational projects in Latin America.




Part IV
OTHER RESOURCES

Background

One of the basic objectives of the policy of the
Inter-American Bank since it began operations has
been to increase the flow of financial resources for
Latin America’s economic and social development
by supplementing the contributions of its own
member states with funds obtained from non-
member countries.

Carrying out this policy, the Bank in 1961
initiated exploratory contacts in Western Europe
to examine the possibilities of attracting additional
funds for Latin America’s development. These
contacts have been carried out bilaterally with 15
non-member countries and multilaterally with the
Development Assistance Committee (DAC) of the
Organization for Economic Cooperation and De-
velopment (OECD) and the European Economic
Community (EEC).

In line with this policy, the Bank in 1961
agreed to administer funds provided by the Federal
Republic of Germany for the rehabilitation of
Bolivia's tin mines and the same year, the first in
its lending operations, it began selling participations
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in its ordinary capital loans to banks in Western
Europe. The Bank also agreed in 1961 to serve as
financial agent for the Inter-Governmental Committee
for European Migratidn in connection with a loan
made by that agency to the Cooperativa de Imi-
gracao e Colonizacao Holambra in the State of Sao
Paulo, Brazil.

The initial contact between the Bank and DAC
took place in February 1962. At this meeting five
mechanisms for possible cooperative arrangements
between the Bank and non-member countries were
analyzed. They were:

® The sale of bonds whose proceeds would be
incorporated in the Bank's ordinary capital resources.

e The sale of participations in the Bank’s loans
to banks and other institutional investors.

e The administration by the Bank of funds un-
der trust arrangements.

e Parallel financing operations by the Bank and
by public and private institutions in non-member
countries.

e The purchase of participations in Bank loans
by institutions in non-member countries in propor-
tion to the volume of exports generated by such loans
in those countries.

On various occasions the Inter-American Bank
has also suggested the creation of a European
Investment Fund for loans to Latin America. Such
a fund would be multilateral in nature from the
standpoint of the European contributors as well as
of the agency which would administer it.

Indicative of the importance attached by the
Bank to mobilizing resources from non-member
countries also was the fact that the Bank’s first
bond issue, one for 15 billion Italian lire (equivalent
to $24,193,548) was sold in Italy in April 1962.

Two years later, in 1964, the Bank sold two
more issues in Europe. These amounted to 60
million Deutsche marks (equivalent to $15 million)

in Germany and £3 million (equivalent to $8.4
million) in the United Kingdom.! In April 1965

the Bank obtained a direct loan of $12.5 million
from the Government of Spain and an agreement
from Spain to purchase up to $7.5 million worth
of participations in the Bank’s ordinary -capital
loans. All of the borrowings have been incorpo-
rated into the Bank’s ordinary capital resources.

In addition to these operations the Bank has
entered into other cooperative arrangements, which

1In January 1966, the Bank sold another bond issue for 15
billion lire (equivalent to $24 million) in Italy.
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in many cases constitute new techniques in channel-
ing funds for development, with non-member coun-
tries.

In exploring these techniques the Bank has
been guided by the directive in its Agreement to
promote the investment of public and private capital
for development purposes as well as by the belief
that the close and constant contact which it main-
tains with its Latin American member countries
and the knowledge which this daily contact gives it
of the region’s problems place it in an ideal position
to act as an intermediary between non-member
countries and its Latin American members.

It has also been guided by a 1964 resolution
of its Board of Governors which requested the
Bank's Board of Directors to “study the adoption
of the measures necessary to make possible and
facilitate the participation of countries which pres-
ently are not members in the provision of addi-
tional resources to the Bank.” In their study the
Directors were told to take into account such
alternatives as the administration by the Bank of
resources provided by non-member countries and
the creation of any other type of operative mecha-
nism which would permit non-member countries
to participate in the analysis and financing of
projects and in the selection of priority sectors and
geographical areas.

Carrying out this resolution, the Directors sub-
mitted a detailed report to the Board of Governors
in April 1965 setting forth general guidelines on
the mobilization of resources from capital-exporting
countries. The Sixth Annual Meeting of the Board
of Governors endorsed the report and asked the
management of the Bank to continue its efforts
with diligence. It also reaffirmed the support of
the member countries for such future negotiations
as the Bank might conduct in this regard, “as the
multilateral institution representing Latin America
in the financial field.”

Within this framework, up to the end of 1965,
the Bank had entered into arrangements of various
sorts, including the above-mentioned bond sales, to
channel funds for Latin America’s development from
the following non-member countries: Canada, Italy,
Germany, Netherlands, Spain and the United King-
dom. In addition it was engaged in discussions
concerning the provision of capital funds in various
types of operations with Israel, Italy, Japan, Sweden,
Switzerland and the United Kingdom. The arrange-
ments agreed to through December 31, 1965, are
shown in the following table.



Amount and Dollar

Country Arrangement Currency Equivalent

Italy Bond Issue 15 hillion lire $ 24,193,548

FINANCIAL ARRANGEMENTS Germany Bond Issue 60 million marks 15,000,000

United Kingdom Bond Issue £3 million 8,400,000

WITH Spain Direct Loan $12.5 million 12,500,000

Spain Loan participations $7.5 million 7,500,000

NON-MEMBER COUNTRIES Canata Administration £$20,000,000 18,600,000
Canada Parallel or Inde-

(Through December 31, 1965) pendent financing C$15,000,000 13,850,000
The Netherlands Parallel or Inde-

pendent financing 36,000,000 guilders 10,000,000

Germany Financial agency 26,520,000 marks 6,652,476

Total Expressed in Dollars $116,796,024

Following is a detailed account of the special
arrangements entered into with Canada, the Nether-
lands and Germany.

CANADIAN RESOURCES

The Inter-American Bank has entered into two
agreements under which Canada has agreed to
channel a total of 35 million Canadian dollars for
Latin America’s development in cooperation with
the Bank. The first of these involves 20 million
Canadian dollars which the Bank is administering
for the External Aid Office, the department of the
Ministry of External Affairs responsible for the
nation’s official foreign aid programs. The second
was entered into between the Bank and the Export
Credits Insurance Corporation, the Canadian Govern-
ment corporation established to foster the expansion
of Canada’s exports. It provides for parallel type
financing operations or independent loans by the
Corporation for a total of 15 million Canadian
dollars.

Under the terms of the agreement between the
External Aid Office and the Bank, subscribed on
December 4, 1964, the Canadian Government
pledged to place an initial 10 million Canadian
dollars under Bank administration to finance eco-
nomic, technical and educational assistance projects
in Latin America. This initial allocation was in-
creased to 20 million dollars on September 24,
1965.

According to the agreement, the Bank™ may
use these resources to make loans for periods rang-
ing up to 50 years, depending upon the type of
operation under financing. Loans with 50-year

maturities will have 10-year grace periods.

The loans may be free of interest or may be
extended on such other concessional terms as are
agreed to by both parties. The Bank charges a
commission of 2 of 1 per cent annually, payable
in currencies it stipulates, on amounts committed
or outstanding to compensate it for services ren-
dered. In addition to this commission, the loans
bear a service charge of up to % of 1 per cent
on amounts committed or outstanding.

The proceeds are to be used to purchase goods
and services in Canada under competitive bidding
arrangements among Canadian suppliers, unless
otherwise agreed to by the External Aid Office
and the Bank. The Bank has the primary respon-
sibility for selecting, processing and approving loan
projects, keeping the Canadian Government in-
formed at the various stages of project considera-
tion.

In 1965 two loans were authorized by the
Bank with the resources of this fund. These are
described on pages 149 and 150.

Under the arrangement entered into between
the Export Credits Insurance Corporation and the
Bank, which became effective June 28, 1965, the
former agreed to make available an initial 15 million
Canadian dollars for long-term financing of exports
of Canadian capital goods and related technical
assistance services, for use in economic develop-
ment projects in Latin America in cooperation with
the Bank.

Projects for which such funds may be utilized
will be selected principally under the following
procedures:

147



—Parallel financing by the Bank and ECIC
under separate loan contracts, usually with similar
credit terms, in projects proposed by the Bank or by
ECIC.

—Independent financing by ECIC of projects
proposed by the Bank under ECIC’s normal criteria.

These funds will be employed by ECIC in
extending credits for terms ranging up to 20 years
at commercial rates of interest. The Canadian
agency will be responsible for processing and
approving loan projects or portions of projects
involving the commitment of its funds. Disburse-
ments and payments of principal and interest will
be made directly to ECIC.

The arrangement is a supplement to ECIC’s
normal credit operations and thus constitutes an
additional source of external financing for Latin
America.

NETHERLANDS RESOURCES

Following discussions between officials of the
Netherlands and the Bank, that nation’s government
announced in mid-1964 that it was prepared to
make available 36 million guilders, equivalent to
$10 million, for financing economic development
projects in Latin America in cooperation with the
Bank. Subsequent negotiations culminated in an
exchange of letters on September 30, 1965, setting
forth the guidelines for the utilization of such
resources.

Projects subject to financing with the funds
principally involve:

—Parallel financing by the Bank and the
Netherlands under separate loan contracts, usually
with similar credit terms, of projects proposed by
the Bank or the Netherlands.

—Independent financing by the Netherlands of
projects proposed by the Bank.

The funds will be made available as loans with
maturities of up to 25 years, with grace periods of
up to seven years, at interest rates not exceeding
those applicable to loans made by the Bank from
its ordinary resources. These loans will be made
through the Netherlands Investment Bank for De-
veloping Countries (De Nederlandse Investeringsbank
voor Ontwikkelingslanden N.V.). They will be ex-
tended in guilders and principal and interest pay-
ments will be made directly to the Investment Bank
in that currency.

Up to 80 per cent of the resources will be
used in financing goods and services supplied by
Netherlands firms. The remaining 20 per cent is

148

available for payment of local costs in the country
where the project is undertaken.

GERMAN RESOURCES

Under arrangements initially worked out by
the Federal Republic of Germany and the Bank in
1961 and supplemented by three subsequent proto-
cols, that nation is participating jointly with the
United States and the Bank in a program to
rehabilitate Bolivia’s publicly-owned tin mines.
Known as the Triangular Operation, because three
parties, the United States, Germany and the Bank
joined in it (Argentina also contributed funds to
the first phase), the arrangement was negotiated on
the basis of the financial requirements of a plan
prepared by the Bank at the request of the
Corporacion Minera de Bolivia (COMIBOL), the
governmental agency which operates the mines, to
raise the levels of productivity and production of
its mining operations. External commitments for
the first two phases are summarized in the following
table:

(In millions of dollars)

First Second

Phase Phase Total

United States $ 5.0 $ 9.0 $14.0
Germany 379 2.9 6.65
Inter-American Bank 4.5 4.9 9.4
Argentina 1.5 — 1.5
TOTAL $14.75 $16.8 $31.55

BOLIVIAN TIN mines are improved in triangular operation by
United States, Germany and the Bank.




In 1965, representatives of the Governments
of the United States and Germany and of the Inter-
American Bank signed a protocol laying the basis
for the financing of the third and final phase of
the rehabilitation program. This phase, whose total
cost is estimated at $10.1 million, was to be initi-
ated in 1966. Under the terms of the protocol, the
United States was to contribute $6.1 million. Ger-
many was to lend $1.5 million in marks and the
Inter-American Bank was to make available $2.5
million.

The funds made available for the first and
second phases were applied primarily to machinery
and equipment, spare parts, and technical assist-
ance services. The third and final phase will
emphasize activities related to exploration for new
deposits, to metallurgical research, and to technical
assistance to strengthen COMIBOL’s administrative
structure.

The German funds have been channeled to the
Bank through the Kreditanstalt fur Wiederaufbau,
the German agency in charge of the nation’s
foreign aid programs. The terms of reference for
the management of these resources were set forth
in an agreement subscribed October 10, 1961, by
Kreditanstalt and the Bank, under which the Bank
was designated the financial agent of the German
agency for its participation in the Triangular Oper-
ation. The German resources have been loaned by
the Bank without its guarantee for terms of up to
10 years and at interest rates of 4 per cent per
annum.

Loans

During 1965 the Bank authorized two loans
totaling $4,166,667 from non-member funds which
it administers. Both of these were extended from
Canadian resources administered by the Bank. The
two loans were extended free of interest, one for
a term of 35 years and the other for 50 years.

In each case the loans, which were made in
Canadian dollars, carried a service charge, payable
to Canada through the Bank, of % of 1 per cent
per annum on principal amounts committed or out-
standing. In addition, a commission of Y2 of 1 per
cent, payable to the Inter-American Bank, was
charged.

One of the two loans was extended directly to
a government; the other went to a governmental
agency and carried a governmental guarantee.

~PREINVESTMENT

ECUADOR

PREINVESTMENT STUDIES

$1,166,667 50-year loan of November 24, 1965
(1,260,000 Canadian dollars)

Borrower: REPUBLIC OF ECUADOR

In 1962 and 1963 the Organization of Ameri-
can States sent technical missions to Ecuador to
study the natural resources of the country, particu-
larly those of the Guayas River Basin. On the basis
of the reports of these missions, the Ecuadorian
Government decided to undertake a broad program
of preinvestment studies of the economic opportuni-
ties of the Guayas Basin, with a view to preparing
and carrying out specific projects in the region.

This loan will finance 67 per cent of the cost
of that preinvestment program. The proceeds will
be used to contract consultants to:

e Obtain the necessary information, including
aerophotogrammetric studies, to plan and finance
projects in areas of high economic potentiality.

e Provide the information to prepare and
carry out a development program for the entire
basin, including prefeasibility studies.

e Train Ecuadorian personnel in technical and
administrative matters and thus enable them to
carry out similar studies in other parts of the
country.

The project is included in Ecuador’s Ten-Year
Economic and Social Development Plan and is one
of those contained in the list considered for financ-
ing by the Consultative Group on External Financ-
ing for Ecuador, organized by the Bank in its
capacity as Ecuador’s financial agent.

The studies program will be carried out by the
Junta Nacional de Planificacion y Coordinacion
Econdémica in cooperation with other national
agencies. The loan will be applied to the purchase
of goods and services in Canada.
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EL SALVADOR

PORT IMPROVEMENT

$3 million 35-year loan of June 10, 1965

(3,240,000 Canadian dollars)

Borrower: COMISION EJECUTIVA DEL PUERTO
DE ACAJUTLA

In 1964, the Port of Acajutla in El Salvador,
handled 291,800 tons of cargo, and projections
indicated this figure would reach 350,000 tons in

1965. Because of the growing importance of mari-
time traffic to El Salvador, the Salvadoran Govern-
ment has given high priority to the port’s expansion
and modernization.

This loan will finance 49 per cent of the cost
of a project to expand and improve the port’s
facilities, thus increasing its cargo handling capacity
to 1.2 million tons yearly. This capacity is expected
to meet port traffic needs up to 1975. Once the
expansion is completed, the port will be able to
berth six ocean-going ships at one time, instead of
the present limit of two.

The project includes the construction of a new
pier and a bulk storage warehouse, the installation
of a bulk loading and unloading unit and the
dredging of 50,000 cubic meters of soil from the
bay. All of the proceeds of the interest-free loan
will be used to procure goods and services in
Canada.

The expanded installations will benefit not
only El Salvador but also the other Central Ameri-
can countries by improving the Central American
Common Market’s maritime transportation network.
The loan is guaranteed by the Republic of EIl
Salvador.

NINETEEN NATIONS and 11 organizations meet at the Bank’s headquarters to consider external financing needs of Ecuador’s
national development plan. The Bank is Ecuador’s financial agent for such external financing.
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Statement of Approved Loans as of

Canadian Resources

December 31, 1965

APPENDIX IV-1

Country and Borrower Approved Interest
( Guarantor) Purpose (Signed) Currency Amount % Repayment Terms
ECUADOR
Republic of Ecuador Developmental studies 11/24/65 Canadian dollars 1,260,000 Nonc 81 semiannual
Public entity Expressed in U.S. dollars 1,166,667 beginning 10 years
after date of contract
(Amortization, service
charge of 34% and
commission of 2%
all payable in
Canadian dollars)
EL SALVADOR
Comisiéon Ejecutiva del Port expansion 6/10/65 Canadian dollars 3,240,000 None 61 semiannual
Puerto de Acajutla Expressed in U.S. dollars 3,000,000 beginning 5 years

Public entity

(Republic of El Salvador)

after date of contract
(Amortization, service
charge of %% and
commission of 2%
all payable in
Canadian dollars)

TOTAL APPROVED LOANS IN CANADIAN DOLLARS
TOTAL APPROVED LOANS EXPRESSED IN U.S. DOLLARS

4,500,000

4,166,667

Note: All loans have been approved by the Bank, but they have not become effective and disbursements thereunder will not begin until the
borrower and guarantor, if any, take certain action and furnish certain documents to the Bank.
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COUNTRY

ARGENTINA
BOLIVIA
BRAZIL
CHILE
COLOMBIA

COSTA RICA
DOMINICAN REPUBLIC
ECUADOR

EL SALVADOR
GUATEMALA

HAITI
HONDURAS
MEXICO
NICARAGUA
PANAMA

PARAGUAY
PERU

UNITED STATES
URUGUAY
VENEZUELA

* As of March 15, 1966.
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GOVERNOR

Félix Gilberto Elizalde

Jaime Berdecio Zilveti

Octdvio Gouvéa de Bulhdes

Sergio Molina

Joaquin VYallejo Arbeldez

Rodolfo Lara

Diégenes H. Fernandez

Jaime Salvador Campuzano

Abelardo Torres

Carlos Peralta Méndez

Marcel Daumec

Manuel Acosta Bonilla
Antonio Ortiz Mena
Silvio Argiello Cardenal
David Samudio A.

César Barrientos
Hipédlito Larrabure Price
Henry H. Fowler

Dardo Ortiz

Andrés German Otero

GENERAL APPENDIX 1
GOVERNORS AND ALTERNATE GOVERNORS*

ALTERNATE

Enrique Garcia Vazquez
Julio Sanjinés Goitia
Denio Chagas Nogueira
José Zabala

Eduardo Arias Robledo

Radul Hess

Luis Maria Guerrero Gémez

Gustavo Larrea
Guillermo Hidalgo Quehl
Gabriel Orellana Estrada

Roberto Ramirez
Rodrigo Gémez
Francisco J. Lainez

Berardo Q. Gallol

César Romeo Acosta
Ramén Remolina Serrano

David E. Bell

Gervasio Posadas Belgrano

Héctor Hurtado



GENERAL APPENDIX 2

EXECUTIVE DIRECTORS AND ALTERNATES*

NUMBER PER-
OF VOTES CENTAGE

Manvel Barros Sierra Elected by: DOMINICAN REPUBLIC __ 1,337 0.74
MEXICO EL SALYADOR _________ 1,036 0.58
Arturo Calventi (Alternate) GUATEMALA __________ 1,387 0.74
DOMINICAN REPUBLIC HONDURAS __________ 1,036 0.58
MEXICO! oo 14,565 8.10

PANAMA ____________ 1,036 0.58

URUGUAY ____________ 2,542 1.41

22,889 12.73

Francisco Norberto Castro Elected by: ARGENTINA __________ 22,583 1:2.57
ARGENTINA PERY): o oo 3,143 1.75

Juan Ramirez V. (Alternate) 25,726 14.32
PERU

Julio C. Gutiérrez Elected by: BOLIVIA _____________ 1,937 1.08
PARAGUAY PARAGUAY ___________ 1,036 0.58

Alberto Ibanez Gonzalez (Alternate) 2,973 1.66
BOLIVIA

Tom Killefer Appointed by: UNITED STATES ________ 76,311 42.47
UNITED STATES 76,311 42.47

Alexander M. Rosenson (Alternate)
UNITED STATES

Oscar Niemtschik Elected by: CHILE _______________ 6,299 3.50

VENEZUELA COLOMBIA. o iosimsmss 6,294 3.50

Luis F. Echavarria (Alternate) VENEZUELA _________._. 12,162 6.77

COLOMBIA 24,755 13:77

Victor da Silva Elected by: BRAZIL . .. oo 22,583 12:57

BRAZIL ECUADOR ____________ 1,337 0.74

Federico Intriago (Alternate) HAITI _ . _ 1,036 0.58

ECUADOR 24,956 13.89

Elias Soley Elected by: COSTARICA __________ 1,036 0.58

COSTA RICA NICARAGUA __________ 1,036 0.58

José Maria Castillo (Alternate) 2,072 1.16
NICARAGUA

TOTAL comcenasmewss 179,682 100.00

* As of March 15, 1966.
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PRINCIPAL OFFICERS OF THE

President
Executive Vice President

FINANCIAL-ADMINISTRATIVE DEPARTMENT

Financial Manager
Treasurer
Secretary
Director, Division of Administration
Acting Director, Personnel Division
Director, Division of Information

OPERATIONS DEPARTMENT

Operations Manager

Deputy Manager
Director, Loan Division, Northern Zone
Director, Loan Division, Southern Zone
Director, Project Analysis Division
Director, Division of Loan Administration

TECHNICAL DEPARTMENT

Technical Manager
Director, Economic and Social
Development Division
Director, Training Division
Technical Assistance Coordinator

LEGAL DEPARTMENT

General Counsel
[ ]
Financial Advisor
Program Advisor
Integration Advisor
Controller of Operations
[ ]
Representative in Europe

INSTITUTE FOR LATIN AMERICAN INTEGRATION

President
Director

* As of March 15, 1966.
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GENERAL APPENDIX 3

BANK*

Felipe Herrera
T. Graydon Upton

Ignacio Copete-Lizarralde
Santiago Martinucci
Jorge Hazera
Fausto Ruggiero
Weston Williams
Joaquin E. Meyer

Ewaldo Correia Lima
Guillermo Moore
Enrique Pérez Cisneros
James A. Lynn
Alfredo E. Herndndez
Hawthorne Arey

Alfonso Rochac

Pedro Iraneta
Leonel Torres
Milton Messina

Elting Arnold

Robert B. Menapace
Alfred C. Wolf

José C. Cardenas
G. Lincoln Sandelin

Rodrigo Llorente

Julio C. Rodriguez Arias
Gustavo Lagos



GENERAL APPENDIX 4

CHANNELS OF COMMUNICATIONS AND DEPOSITORIES*

COUNTRY

ARGENTINA
BOLIVIA
BRAZIL
CHILE
COLOMBIA

COSTA RICA
DOMINICAN REPUBLIC
ECUADOR

EL SALVADOR
GUATEMALA

HAITI
HONDURAS
MEXICO
NICARAGUA
PANAMA

PARAGUAY
PERU

UNITED STATES
URUGUAY
VENEZUELA

* As of March 15, 1966.

CHANNEL OF COMMUNICATION

Banco Central de la Repiblica Argentina
Banco Central de Bolivia

Banco Central da Repiblica do Brasil
Ministerio de Hacienda

Banco de la Repiblica

Banco Central de Costa Rica

Banco Central de la Republica Dominicana
Banco Central del Ecuador

Banco Central de Reserva de El Salvador

Banco de Guatemala

Banque Nationale de la République d'Haiti
Ministerio de Economia y Hacienda

Banco de México, S.A.

Banco Central de Nicaragua

Ministerio de Hacienda y Tesoro

Banco Central del Paraguay
Banco Central de Reserva del Per(
Treasury Department

Ministerio de Hacienda

Ministerio de Hacienda

DEPOSITORY

Banco Central de la Republica Argentina
Banco Central de Bolivia

Banco Central da Republica do Brasil
Banco Central de Chile

Banco de la RepUblica

Banco Central de Costa Rica

Banco Central de la RepUblica Dominicana
Banco Central del Ecuador

Banco Central de Reserva de El Salvador

Banco de Guatemala

Banque Nationale de la République d'Haiti
Banco Central de Honduras

Banco de México, S.A.

Banco Central de Nicaragua

Banco Nacional de Panama

Banco Central del Paraguay

Banco Central de Reserva del Per(

Federal Reserve Bank of New York

Banco de la RepUblica Oriental del Uruguay

Banco Central de Yenezuela
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INSTITUTE FOR LATIN AMERICAN INTEGRATION

The establishment of the Institute for Latin Amer-
ican Integration in 1965 represents one of the most
important measures taken by the Bank so far to
support Latin America’s integration movement. The
Institute is engaged in studying the region’s integra-
tion process in all its aspects—economic, technical,
legal and institutional—and is seeking the best means
to expedite that process.

An administrative unit of the Bank with head-
quarters in Buenos Aires, the Institute functions under
an Adyvisory Council, a President and a Director. The
Advisory Council consists of seven persons appointed
from among the member countries by the Bank’s
Board of Executive Directors for three-year terms.
The President and Director are appointed by the
President of the Bank. The Director is responsible for
the administrative and technical direction of the
Institute.

The Institute is financed by the Bank and by
special contributions from the Bank’s member coun-
tries. According to a plan of operations approved
in December 1964, two-thirds of the Institute’s costs
are provided by the Bank from its own resources and
those of the Social Progress Trust Fund and one-third
is contributed by the member countries in proportion
to their subscriptions to the Bank, excepting the
United States and Argentina. As host country, Argen-
tina contributes the headquarters site for the Institute
and much of its local costs. The United States contri-
bution is represented by the allocations from the
Social Progress Trust Fund, which it has provided
entirely.

The Institute initiated its activities August 24,
1965, in an inaugural ceremony, in which the Presi-
dent of Argentina, other high government officials,
the President of the Bank and the principal officers
of the Institute took part.

In carrying out its objectives, the Institute en-
gages in training, advisory, information and research
activities. Following is a summary of its 1965 activi-
ties, as well as highlights of its 1966 program.

The Institute initiated its first training course on
Latin American integration on August 24. The course
lasted eight weeks—seven in Buenos Aires and one at
the Latin American Free Trade Association’s (LAFTA)
headquarters in Montevideo—and was attended by 32
senior officials from 17 Latin American member coun-
tries of the Bank. The participants included executives
and economic and legal advisors in governmental
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agencies with responsibilities in the integration field.
The course was devoted to a study of the following
three aspects of integration:

e The framework for the region’s integration,
that is, Latin America viewed as a whole.

o The present status of integration.

e Integration prospects.

A total of 28 persons lectured at the course—15
in Buenos Aires and 13 in LAFTA’s headquarters in
Montevideo.

The Institute’s training activities in 1966 will
include courses for senior officers in the public and
private sectors; a program for university postgrad-
vates to do research on integration problems, and
a training program for Latin American political and
labor leaders.

The Institute is advising universities in Latin
America in connection with the establishment of study
courses on integration. It is also advising the Latin
American Parliament, and at the latter’s request, is
carrying out a study on the possibility of codifying
Latin American legislation on bank drafts, checks,
promissory notes and commercial paper.

The Institute administers a joint Bank-LAFTA
program for the publication of studies and works
related to integration in the LAFTA member countries
and participates in a joint program of the Bank and
the Center for Latin American Studies (CEMLA) in
gathering and distributing, among governmental
organizations and educational institutions 200 li-
braries on integration, each consisting of 90 basic
volumes.

For its own use, the Institute has a library on in-
tegration in Latin America as well as in other regions
which has more than 4,000 books and 200 periodical
publications. In addition it publishes a variety of
informational literature on integration and textbooks
for its training courses.

The objectives of the Institute’s research are to
investigate all aspects of Latin America’s integration—
institutional, legal, social, political and economic—and
to compile information on integration movements in
other regions of the world pertinent to the Latin
American experience.

In engaging in research into new areas in the
integration process and in creating mechanisms to



organize and spread knowledge on Latin America,
the Institute plans to investigate unexplored juridical,
institutional, sociological, political and economic
areas of integration and to prepare textbooks for
university use on current conditions in Latin America.
The first will deal with Latin America’s economy as a
whole.

The Institute is establishing close relations with
other international agencies, universities and scien-
tific foundations dealing with integration. In August
1965 representatives of the Bank, the Latin American
Free Trade Association, the UN Economic Commis-
sion for Latin America, the Food and Agricultural
Organization and the Latin American Institute for
Economic and Social Planning met at the Institute’s

headquarters to review integration programs of the
various organizations. In October, at the Institute’s
headquarters, more than 30 jurists met under the
sponsorship of the Inter-American Institute of Interna-
tional Juridical Studies to consider legal aspects of
the integration process. The purpose of this meeting
was to draft a plan of research and instruction on
the juridical and institutional problems involved in
the process of Latin American economic integration
as a basis for university instruction.

In December 1965, an Inter-American Seminar
on Administration for Development was held at the
Institute’s headquarters. This was the last in a series
organized by the Public Administration Unit of the
OAS Department of Economic Affairs.
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