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LEGIII/BA-562446-05

ANNEX A

MODEL

Letter of Agreement for Individual Operations within a

Line of Credit of the Project Preparation and Execution

Facility - PROPEF

[Name]

Minister of __________

Christ Church, Barbados




Ref.:
Letter of Agreement for the Individual Operation No. ____/OC-BA for the Preparation and Execution of [name of project] within the Line of Credit for Project Preparation and Execution Facility 19/LC-BA. 

Dear Minister __________:

In the name and on behalf of the Inter-American Development Bank, hereinafter referred to as the “Bank,” I am pleased to express the agreement of this institution with the utilization of up to the amount of ___________________ dollars of the United States of America (US$_______________) (hereinafter the “Individual Operation”) from the Line of Credit for Project Preparation and Execution (PROPEF) set forth in Agreement __/LC-BA (hereinafter the “Agreement for the Line of Credit”), entered into by and between the Bank and the Government of Barbados on [date of signature of the Agreement for the Line of Credit]. The resources of the Individual Operation shall be used to finance the procurement of goods and services necessary for the preparation and execution of [title of project] described in the Memorandum of Assistance for Project Preparation and Execution (hereinafter the “Memorandum of Assistance”), attached hereto as Annex A.  Furthermore, this Letter of Agreement also includes the General Conditions, attached hereto as Annex C.

The amount authorized for this Individual Operation shall be chargeable to the resources of the Ordinary Capital of the Bank.

This Individual Operation was approved in accordance with the terms and conditions stipulated in the Agreement for the Line of Credit referred to hereinabove. The signing of this Letter of Agreement by the Ministry of Economic Affairs and Development (hereinafter referred to as the “National Agency”) signifies the acceptance by the Government of Barbados (hereinafter referred to as the “Borrower”) of all the terms and conditions stipulated in the Agreement for the Line of Credit and all of its annexes.

In accordance with the terms and conditions of the Agreement for the Line of Credit, the Bank and the National Agency agree as follows:

First.  The Executing Agency of this Individual Operation shall be __________, as to the capacity of which to function as such the National Agency gives its assurance.

Second.  (a) Prior to the first disbursement of the resources of this Individual Operation, the Executing Agency shall comply, to the Bank’s satisfaction, with the requirements indicated in items (a), (b), (e) and (f) of Article 4.01 of the General Conditions. 

(b)
The Executing Agency shall comply with the requirements set forth in the preceding paragraph within thirty (30) days from the entry into effect of this Letter of Agreement, or within such other period as the parties may agree upon in writing.

Third.  The amount of the Revolving Fund for this Individual Operation shall not exceed the equivalent of ___ percent (__%) of the Contribution, unless there is justification from the part of the Borrower.

Fourth.  (a) The period of execution of this Individual Operation shall be ____ (___) months from the entry into effect of this Letter of Agreement; and the period for disbursement of the Financing, shall be [maximum 24 months] ___ (___) months from the same date.

(b)
The aforementioned deadlines and any others that may be stipulated in this Letter of Agreement may be extended, when duly justified, with the written consent of the Bank.
Fifth.  (a) Should the Bank finance the project described in the attached Memorandum of Assistance it will retain the amount disbursed under this Individual Operation from the first disbursement of  the Financing of the project.  Should the Bank not finance the project described in the attached Memorandum of Assistance then the Borrower will pay the amount disbursed under this Individual Operation directly to the Bank. The amount disbursed pursuant to this Letter of Agreement and either retained by the Bank from the first disbursement of the Financing or repaid by the Borrower directly to the Bank shall be restored to the Line of Credit in the terms set forth in the Operative Regulations of the Agreement for the Line of Credit, within the periods that, subject to the amount of the respective Individual Operation, are set forth in said Regulations.

(b)
The interest and commission payments referred to in paragraphs Six, Seven, Eight and Nine below shall be paid in the same manner and at the same time as described in the preceding paragraph.

Sixth. As of the date of each disbursement, interest shall accrue in accordance with the provisions of Article 3.04 of the General Conditions, which shall be paid in accordance with paragraph Five, above.

Seventh. In addition to the interest, the Borrower shall pay a credit fee in accordance with the provisions of Article 3.02 of the General Conditions, which shall begin to accrue sixty (60) days from the date of this Letter of Agreement, and which shall be payable in accordance with the provisions of paragraph Five, above.

Eighth.  During the disbursement period resources of this Individual Operation shall not be allocated to cover the Bank’s inspection and supervision unless otherwise established by the Bank during said period as a result of its semiannual review of financial charges and the Borrower is notified by the Bank in this regard. Under no circumstance shall there be a charge for this purpose in any Semester which is greater than the amount which results from applying 1% to the amount of the Individual Operation divided by the number of Semesters included in the original disbursement period. 


Ninth.  (a) The Borrower shall pay, in accordance with paragraph Five above, interest on the daily outstanding balances of this Individual Operation determined pursuant to the provisions of Article 3.04 of the General Conditions for a Single Currency Facility Loan with [an Adjustable] [LIBOR-Based] Interest Rate. 

(b)
Pursuant to Article 4.01(g) of the General Conditions, the Borrower shall confirm to the Bank, in writing, as a condition precedent to first disbursement of the resources of this Individual Operation its decision to either maintain the interest rate alternative set forth in the preceding paragraph or its decision to elect to change such interest rate to [an Adjustable] [a LIBOR-Based] Interest Rate.  Once this selection is made by the Borrower pursuant to Article 4.01(g) of the General Conditions, at no other time during the life of this Individual Operation may the interest rate alternative selected be modified or converted into another alternative. 

(c)
Should the Borrower decide to change the interest rate alternative in accordance with the preceding paragraph and with paragraph (g) of Article 4.01 of the General Conditions, the Borrower shall pay interest at a rate determined pursuant to the provisions of Article 3.04 of the General Conditions for a Single Currency Facility Loan with [an Adjustable] [a LIBOR-based] Interest Rate. 

Tenth. Information Disclosure. The Borrower undertakes to notify the Bank, in writing, within a maximum period of ten (10) working days from the date of signature of this Agreement, whether it considers any part of the Agreement to be confidential or sensitive, or information that may adversely affect relations between the Borrower and the Bank or between private sector clients and the Bank, in which case the Borrower undertakes to identify those provisions considered as such. In accordance with the Bank’s Disclosure of Information Policy, the Bank will make the text of this Agreement available to the public once it has been signed and has entered into effect, with the sole exception of that information which the Borrower has specifically identified as confidential, sensitive or adverse to relations with the Bank in the manner indicated in this paragraph.


Eleventh. For purposes of this Letter of Agreement and any subsequent letter of agreement for any other individual operation under the Agreement for the Line of Credit between the Bank and the Government of Barbados, the General Conditions contained in Annex C of such Agreement, are replaced by the attached General Conditions.


Twelfth.  The signature of this Letter of Agreement neither constitutes nor implies an obligation for the Bank to participate in the financing of the program that may be prepared or executed with its resources.

I hereby request that you express your acceptance of the terms of this Letter of Agreement in representation of the National Agency by signing and delivering one of the originals hereof to the Bank’s Country Office in Barbados, within a maximum period of thirty (30) days from the date of receipt hereof.  Should said period expire without the Bank having received one duly executed original of this Letter of Agreement, the provisions, offers and expectations of rights, contained herein shall be considered as non-existent for all legal purposes without any additional notice being required and, therefore, it shall not result in any responsibility for either party.

This Letter of Agreement shall enter into effect on the date of its signature by the National Agency’s authorized representative and shall be executed in two (2) originals of equal tenor and validity.

Sincerely,

__________________________________







[name of Bank’s authorized representative]







                              [Title]

Accepted:


[National Agency]

[Name of Representative]

[Date]

19/LC-BA

19/LC-BA


