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B. Land
 

1. Context
 

4.6 The Bank may finance land acquisition when it is justified as a means to achieve the project’s benefits. It would not be appropriate for the Bank to finance land purchases whose only purpose is land redistribution or the creation of land banks without any incremental productivity or value added linked to the attainment of project objectives. Bank financing for land expenditures should not substitute for financing with internal resources when that alternative is available.

 

2. Policy
 

4.7 At a borrower’s request, the Bank will consider financing expenditures for the purchase of land. These will be eligible if it is shown that: (i) they are a part of the project; (ii) they are necessary to achieve the project’s development objectives; (iii) the use of the land is productive in the context of the particular project; and (iv) it is possible to establish the input values at market prices that are reasonable and satisfactory to the Bank.
 

3. Information Required
 

4.8 In project preparation, project teams would typically analyze the technical and economic justification for the land acquisition, as well as the different options for obtaining and financing it. This includes an analysis of project land requirements in terms of amounts and locations, its prices and conditions for acquisition, and its relation to the project. The least cost solution should be employed, so long as the chosen locations are compatible with project development objectives.

 

4.9 The Project Proposal would explain the arrangements that would be used for land acquisition and its use including: the mechanisms to define the price to be paid, land titling and use rights transfer arrangements, required permissions and clearances for land use, monitoring and evaluation of land purchases and usage.

 

4. Procedure
 

4.10 The Project Proposal would take into account why, in the context of the overall project, the proposed land purchases are required, they contribute to project goals, and are feasible. Every process of land acquisition should be preceded by a careful analysis of alternative means for procuring the land and an adequate process for establishing its price. As land valuation is often difficult, particular care must be taken to ensure that a fair price is paid either as a result of open market transactions or as a result of a fair, technically sound, and transparent process of land valuation.

 

4.11 Proposals for financing land within Bank-financed projects should demonstrate sound arrangements for executing and monitoring land purchases and for ensuring that the funds are correctly and economically used. Proposals should include measures to mitigate the risks involved, including political risks associated with the purchase and allocation of the land. Projects involving involuntary resettlement that may require land financing should also comply with the Bank's resettlement policies (see OP-710, Involuntary Resettlement, and OP-751, Urban and Housing Development).

